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World News 


Opinion poll 
questions 
, Bush’s chance 
of re-election 

A Newsweek opinion poll 
shows that only 44 per cent 
of Americans believe President 
George Bush is likely to be 
re-elected. The poll, in which 
nearly three-quarters of 
respondents said Mr Bush was 
not doing enough on the econ¬ 
omy, detracts from the presi¬ 
dent’s victory over Patrick 
Buchanan in the Maine caucus 
Focus shifts to South Dakota, 
Page 20 

Airbus design changes 

Airbus Industrie has been 
ordered by the French govern¬ 
ment to make changes to the 
cockpit design of the A320. 

Last month an A32Q crashed 
in eastern France, killing 87. 
Page 20 

Front narrowly beaten 

The French centre-right UDF 
only narrowly beat the 
extreme rightwing National 
Front in the second round of 
the Nice by-election, confirm¬ 
ing that Jean-Marie Le Pen's 
NF party is gaining political 
ground. Page 2 

Cost of North Sea safety 

North Sea operators may be 
required to spend more than 
£1.7bn (S3bn) on improving 
safety after finding s from an 
inquiry into the 1388 Piper 
Alpha tragedy in which 167 
workers died. Page 8 

Deadline for N Korea 

North Korea has been given 
until June by the US to resolve 
issues over nuclear weapons 
and to agree to international 
inspections. Page 4 

Sikh leader selected 

Sikh politician Beant Singh 
was asked to form the first 
government in India’s Punjab 
state after five years of direct 
rule hum New Delhi Mean¬ 
while. Sikh militants shot dead 
five people for voting in last 
week's elections. 

Toxic oil hearings 

Survivors of Spain’s 1981 toxic 
oil tragedy, which killed up 
to ©0 people, were locked out 
of the supreme court in Madrid 
at the start of appeal bearings. 
The state prosecutor is seeking 
stiffer penalties for merchants 
convicted of selling contami¬ 
nated cooking oiL 

Iraq denies UN report 

Iraq dismissed as "political 
propaganda” a UN report acc¬ 
using Baghdad of serious 
human rights violations. 

Keating criticised 

Remarks by Australian prime 
minister Paul Keating saying 
that his country was moving 
away from traditional ties with 
Britain drew fierce criticism 
from political rivals. Page 4 

Haitian repatriation 

The US Supreme Court upheld 
the Bush administration's 
forced repatriation of Haitian 
refugees. The decision came 
after exiled president Jean-Ber- 
trand Aristide reached a deal 
to set up a “consensus govern¬ 
ment” in Haiti prior to his 
return to power. 

Ivory Coast unrest 

Troops in the Ivory Coast fired 
tear gas and stun grenades 
to disperse opposition support¬ 
ers demanding the release of 
Laurent Gbagbo, arrested after 
the country’s most serious 
political riots. 

Kidnap victim freed 

Guerrillas freed Japanese busi¬ 
nessman Koji Nakagawa in 
the Colombian town of Mocoa 
where he was kidnapped three 
weeks ago. A ransom of several 
thousand dollars was paid, 
local reports said. 

US film wins at Berlin 

Grand Canyon, a Hollywood 
film about the decay of urban 
America, won the Golden Bear 
award for best picture at the 
Berlin film [estival 
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Business Summary 


Rolls-Royce 
sales slump 
blamed for 
Vickers’ loss 

Vickers, the Rolls-Royce Motor 
Cars and Challenger tanks 
group, cut its final dividend 
after incurring a loss of £12.4m 
(S2L7m) before tax in 1991, 
down from a pre-tax profit of 
£9&5m. 

The loss stemmed from 
Rolls-Royce where sales halved 
in 1991. However, the dividend 
reduction was not as severe 
as some feared and the shares 
rose 7p to l®p. Editorial Com¬ 
ment Page JS; lex. Page 20; 
Vickers results. Page 21; Time 
runs oat Page 21 

OLYMPIA & York, property 
developer owned by Canada’s 
Refchmann family, has seen 
the value of its listed invest¬ 
ments tell by 44 per cent in 
the past two years. Page 21 

DOW JONES Industrial Aver¬ 
age gained 223 points to dose 
at a record high of3,282.42. 
Page 42 

GOLD dosed below 

3350 a troy ounce on the Lon- 

Goid price __ 

$ per tray ounce 
370 - 5 
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don bullion market in lethargic 
trading dominated by technical 
tectors. Page 30. 

STEETLEY, UK building mate¬ 
rials group fighting a £6O0m 
(Slbn) hostile bid, is taking 
legal action against the Cobitta 
family which in 1990 sold 
its Paris aggregates business 
to Steetley fbrattta. Page 21 

RENOWN, Japanese clothing 
maker which recently acquired 
Aquascutom of the UK, 
reported a pre-tax annual loss 
of Y&Zbn ($84m) to the end 
of December. Page 21 

FRENCH economic growth 
ground to a halt in the final 
quarter last year, as a collapse 
in industrial output brought 
a pause in recovery. Page 2 

AUSTRALIA has been over¬ 
taken by the EC as the world’s 
largest beef exporter. Page 30 

VIAG, fast-growing German 
conglomerate, revealed record 
sales and after-tax profits of 
DM405m ($245.4m) for 1991- 
Page 22 

AIR FRANCE chairman, Bern¬ 
ard Attali, has urged Europe’s 
competition policymakers to 
allow large European airlines 
to merge with other carriers. 
Page 2 

HUNGARY has improved on 
targets set by the IMF to 
record its healthiest balance 
of payments. Page 3 

SAAB Ante, Swedish car man¬ 
ufacturer, has reported a 
SKri^9bn (S232m) loss, after 
financial items, for 1991, down 
from a loss of SKr4.64bn in 
1990. Page 22 

AMERICAN Express, US 
charge card company, is con¬ 
sidering catting the rate it 
charges some merchants who 
accept its cards. Page 24 

BANE of America plans to sell 
183 branches and divest itself 
of $7.3bn of deposits in five 
states in order to meet anti¬ 
trust concerns over the forth¬ 
coming $4j*ra merger with 
Security Pacific. Page 24 

SOUTH KOREA’S current 
account deficit hit a record 
$8£3bn last year, and Is pre¬ 
dicted to worsen. Page 4 

AUSTRALIA’S Labor govern¬ 
ment is expected to announce 
capital spending and tax cuts 
of at least A$2bn (Sl-5bn) in 
an attempt to speed up eco¬ 
nomic recovery. Page 4 


General Motors reports record US loss of $4.5bn 


GENERAL MOTORS yesterday 
reported a 1991 loss of SASbn, the larg¬ 
est annual loss ever recorded by a US 
company. It also named a dozen 
plants which are to be closed and 
announced a shake-up of management 
structure designed to restore its 
North American operations to profit. 

The loss - below many analysts' 
expectations - included a $1.8bn 
after-tax charge to cover a big 
restructuring plan announced in 
December, this involves the closure 


of 21 plants and a 74,000 reduction in 
GM’s workforce by the mid-1990s, 
mainly through attrition and early 
retirement. 

GM said international motor 
vehicle operations, led by Europe, 
earned S2Jbn in 1991 - the fourth 
consecutive year that net income 
exceeded $2bn. 

Its three non-automotive businesses 
- GM Hughes, the aerospace group; 
General Motors Acceptance Carp, its 
finance arm; and Electronic Data 


By Martin Dickson In New York 

Systems - also posted strong results 
but all this was more than offset by 
the problems In North America. 

GM ended two months of uncer¬ 
tainty by adding 12 new plant names 
to the two it previously announced 
would be closed. 

They Include two car assembly 
plants, in Ypsilantl, Michigan, and 


North Tarrytown, New York, employ¬ 
ing 7,470. and an engine plant in Flint, 
Michigan, employing 4,036. 

GM, the world’s largest motor man¬ 
ufacturer, has been tot hard by the 
US recession, which has sharply cut 
demand for cats at a time when grow¬ 
ing production in the US by Japanese 
rivals has created excess demand. 

It has also suffered a huge loss of 
US market share to Japanese rivals 
over the past decade. The current 
restructuring is viewed on Wall Street 


US opens up rift 
with Israel over 
loan guarantees 


By Roger Matthew*, Middle East Editor, In Washington 


THE US opened a serious rift 
with Israel yesterday by refus¬ 
ing to provide EObn in loan 
guarantees unless the Jewish 
state agrees to halt building 
new settlements in the Arab 
territories it occupied during 
the 1967 war. 

The announcement was 
made by Mr James Baker, the 
secretary of state, only min¬ 
utes after the third round of 
bilateral peace negotiations 
between Arab and Israeli dele¬ 
gations had opened at the State 
Department 

The future of settlements 
had become a critical issue, 
with Arab delegations threat¬ 
ening to walk out of the talks 
if the US provided the loan 
guarantees which Israel wants 
to help house new immigrants 
from the former Soviet Union. 

It is the most severe setback 
Israel has suffered in its rela¬ 
tions with the US for many 
years and could have an 
impact on the Israeli general 
election scheduled for June 23. 
Earlier this month Israeli min¬ 
isters had expressed confidence 
that the ~ US wodld agree to 
their request 

But at the same time Mr Yit¬ 
zhak Shamir, Israel’s prime 
minister, insisted that there 
would not be an end to the 
building of new settlements. 
He told Israeli newspapers on 
Sunday that settlements could 
not be halted “even for a day". 

President George Bush cre¬ 
ated a furore in Israel last 
autumn when he insisted on a 
120-day delay in Congressional 
consideration of the loan guar¬ 
antee request, despite heavy 
lobbying by US Jewish organi¬ 
sations. 

Mr Baker, testifying yester¬ 
day before the House of Repre¬ 


sentatives foreign aid appropri¬ 
ations committee, said that be 
was offering Israel a choice. 

It could stop building settle¬ 
ments and receive loan guaran¬ 
tees of up to $2bn a year for 
the next five years, or there 
was the possibility that a deal 
could be negotiated to allow 
Israel to complete settlement 
work which was under way on, 
say. January 1, and the addi¬ 
tional cost of completion would 
be deducted from the total 
amount the US would guaran¬ 
tee. 

He also made clear that he 
was not referring solely to 
house building when he 
talking about “settlement 
activity". Clearing land and 
putting in infrastructure was 
also included, he said. Mr 
Baker added that if Israel 
agreed to the terms, the US 
would also insist on monitor¬ 
ing the agreement every 12 
months to ensure that the 
terms were adhered to. Israel 
had initially asked for a single 
agreement to cover five years. 
~Mr Faisal al-Husseini, leader - 
of the Palestinian delegation to 
the peace talks, had said on 
Sunday that the whole process 
would be in danger of collapse 
without a dear signal from 
Washington on the loan guar¬ 
antees. The Palestinians did 
not participate in the multilat¬ 
eral negotiations in Moscow 
earlier this month, also boycot¬ 
ted by Syria and Lebanon. 

The arrival of all the delega¬ 
tions in Washington this week 
suggested that they hoped tor a 
more forceful US position. 

Other Arab delegates pointed 
out that the US decision would 
not affect more than 53bn in 
civil and military aid that 
Israel already receives annu¬ 


ally from the US. They said 
that US moves to reduce this 
amount would be the next logi¬ 
cal step if Israel continued 
building settlements. 

Mr Baker stressed during his 
testimony that the US retained 
its total and absolute commit¬ 
ment to the security of IsraeL 
But the US is also reported to 
have strongly urged Israel last 
week to withdraw its armoured 
forces from southern Lebanon. 

The incursion came as 
Israeli troops tiled to prevent 
rocket attacks on the north of 
the country launched in retali¬ 
ation for the assassination by 
Israel of Sheikh Abbas Musawi, 
the Shia leader, his wife and 
son. 

Judy Halts writes from 
Jerusalem: Mr Yitzhak Moda’L 
the Israeli finance minister, 
speaking shortly before Mr 
Baker's announcement, 
warned that without that aid, 
the Soviet immigrants would 1 
be forced to undergo great suf- , 
feting. 

He said his ministry had 
.begun working on various con¬ 
tingency plans, but refused to 
divulge any details. 

Stressing Israel's record of 
debt repayment, he insisted 
that any loans raised through 
US loan guarantees would be 
used solely for the purpose of 
providing housing and jobs for ! 
new immigrants and not for i 
further investmentin the occu¬ 
pied territories. ] 

Mr Ariel Sharon, the housing j 
minister who is one of the 1 
more hardline members of Mr | 
Shamir's government, said yes¬ 
terday that the number of | 
housing starts under way in 
the occupied territories was 1 
22,000 - much higher than any i 
official figure given until now. ! 


Hoare Govett Europe 
finds Netherlands buyer 

By Bronwen Maddox in London and Ronald van de Krol in Amsterdam 


HOARE GOVETT, the UK 
stockbroker owned by the US 
bank Security Pacific, yester¬ 
day ended two years of specu¬ 
lation about its future by 
announcing that ABN Amro 
Bank of the Netherlands bad 
agreed to become its new 
parent 

The proposed takeover of 
Hoare Govett’s European 
operations, including its large 
client list of British blue chip 
companies, marks the Dutch 
group’s most energetic push 
into European investment 
banking since it was formed in 
1990 by the merger of ABN and 
Amro. 

The terms of the deal were 
not disclosed, but Security 
Pacific will recover most of its 
capital of about £70m tied up in 
stockbroking. Even after tbe 
sale of Hoare Govetfs remain¬ 
ing Asian businesses. Security 
Pacific is still likely to have 
lost more than half of its total 
investment of some ElOOm. It 
bought control of Hoare Govett 
in December 1984. and took full 
ownership in 1987. 

Security Pacific's results for 


the fourth quarter of 1991 
included a §65m writedown on 
its investment in the broker in 
anticipation of a sale. 

Since Secnrity Pacific 
merged with Bank of America 
last October and the two Cali¬ 
fornian banks decided that UK 


Lex... 


Observer. 


Bank of America lob 

cuts m 



stockbroking bad no place in 
their future, Hoare Govett has 
courted half-a-dozen potential 
backers. However, serious 
talks with ABN Amro did not 
begin until last month. 

One obstacle had been the 
desire of Hoare Govett’s man¬ 
agement to preserve a role in 
the firm’s direction. Mr Peter 
Meinertzbagen, chairman, said 
yesterday that the deal had the 
full support of management 
and that the broking firm 
would operate independently 
within ABN Amro. 

Last month Hoare Govett cut 


60 staff from its workforce of 1 
440, seen by other stockbrokers 
as a necessary step for a deal ' 
Mr Meinertznagen said “it is 
not our intention to make 
more redundancies, although 
there will be some changes". 

ABN Amro decided not to 
buy Hoare Govett’s Asian 
operations because the group 
already has a presence in Asia, 
it said last night The Asian 
businesses, which employ sev¬ 
eral hundred people, are now 
searching separately for poten¬ 
tial backers. 

At the time of Hoare 
Govetfs unsuccessful manage¬ 
ment buy-out in late 1990, they 
were estimated to be worth 
half that of the European 
businesses. 

ABN Amro already has 
banking and broking 
operations in France through 
majority stakes in Neuflize 
Schlmnberger Mallet and Mas- 
sonaud Fontenay, in Holland 
under in its own name and 
through the Pierson Heldring 
& Pierson investment bank, 
and under its own name in 
Germany and Switzerland. 


Philips looks to turn the 
comer after a black year 

When Jan Tlmmer. 
president of Philips, 
unveils last year’s 
results on Thursday 
he will highlight the 
group's new strategy 
of focusing on con¬ 
sumer electronics and 
reveal to what extent It 
has recovered from 
the blade year of 1990. 
Page 19 
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Naming the day: South African president F.W. de Klerk 
announces March 17 as the date for the referendum 
which will determine the future of political reform and 
his government He says he will quit if he loses. Page 20 


as belated recognition that this may 
never be reversed. 

GM said it had a fourth quarter net 
loss of $2.47bn, or 54.25 a share, on 
sales of $30.4bn, after the special 
charge, compared with a loss of 
S1.6bn. or S2.89. on revenues of 
S26.4bn in the same period of 19W. 

Mr Robert Stcmpel, chairman, said 
the fourth quarter $520ro operating 
Continued on Page 20 

Saab Auto results. Page 22 


German 
bank has 
stomach 
for strike 

By David Waller 
in Frankfurt 

HISTORY of a kind was made 
in the main dining room or the 
Commerzbank head office In 
Frankfurt yesterday. For the 
first time in living memory, 
there was only one meal on 
the lunchtime menu for 
employees instead of the nor¬ 
mal three. 

The reduction in gastro¬ 
nomic choice was possibly the 
most tangible evidence at the 
first banking strike In Ger¬ 
many since the Second World 
War, and the first strike in 
Germany's current wage 
round. 

Otherwise - in the heart of 
Frankfurt’s financial district 
at least - it was business as 
usual. The kitchens of Ger¬ 
many’s third largest bank may 
have been affected by preci¬ 
sion-targeted industrial action, 
but the ordinary bank 
branches appeared to be func¬ 
tioning normally. 

A kilometre down the Maln- 
zer Landstrasse. near Frank¬ 
furt's main railway station, 
there was industrial action in 
earnest. A solitary striker 
stood waving his banner out¬ 
side Commerzbank’5 data- 
processing headquarters. It 
was 4.30 In the afternoon and 
most of his colleagues had 
either gone home or gone for a 
beer. 

It was, be insisted, a great 
success. Approximately 800 of 
the 1,200 workers at the com¬ 
puter headquarters had heeded 
the call to industrial action, 
and the computers - which 
handle all the bank’s elec¬ 
tronic payments - had been 
untended since midnight on 
Sunday. 

The walkout in the Mainzer 
Landstrasse was one of several 
small-scale actions organised 
for yesterday by Germany's 
two banking unions, following 
Continued on Page 20 

Signs of upturn, Pago 3 


Swedish Bond 
Futures, 

the way is Clear! 

OM London is introducing dealing on a selection 
of Swedish Government Bond Futures contracts. 

In addition to the new service, OM London 
offers Futures and Options on some of the most 
active equities and equity indexes available, 
including: 

■ OMX — The Swedish Equity Index 

■ GEMx — The German Equity Market Index 

■ Stock Options — Seven of the most actively 
traded shares in Sweden 

For further information please contact Ann Carlson 
or Roy Coleman. 

OM London Ltd 

107 Cannon Street, London EC-3N SAD 
Telephone: 071-2S3 0678. Telefax: 071283 0504 J 
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EUROPEAN NEWS 


French growth grinds 
to halt in last quarter 


By William Dawkins in Paris 

FRANCE’S economic growth 
ground to a halt in the final 
quarter of last year, as a col¬ 
lapse in Industrial output 
brought a pause in the coun¬ 
try's fragile recovery. 

This left the rise in gross 
domestic product for the year 
at a mere l per cent, said Ins4e, 
the state statistics institute. 
The result, slightly worse than 
most analysts were expecting, 
is well below the government's 
September budget estimate of 
1.4 per cent. It represents a 
sharp foil from 18 per cent In 
1990 and is the lowest GDP 
growth figure for eight years. 

"This is largely corporate 
retrenchment, as a result of 
the perception that order books 
look low.... and that interest 
rates are too high for compa¬ 
nies to manage ambitious 
expansion plans," said Mr 


Jean-Franqois Mercier, econo¬ 
mist at Salomon Brothers in 
London. Mr Eric Taze-Bemard, 
senior economist at Banque 
Indosuez, said: “The fall in 
German demand has hit 
French exports and the econ¬ 
omy Is now waiting for a signal 
from the US." 

Manufacturing output fell in 
all sectors in the final quarter 
by 1.4 per cent, giving a i per 
cent decline for the year. Cars 
and transport equipment were 
worst hit, down 4 per cent in 
the last three months, 
reflecting October's three-week 
strike at Renault, the state* 
owned car-maker. The rate of 
stockbuilding also declined in 
the last quarter. 

Industrial investment foil by 
1 per cent, the fifth consecutive 
quarterly decline, to end 3.6 
per cent down for the year. 


Consumers’ confidence 
seems unaffected. Household 
consumption rose by 0.7 per 
cent in the final quarter, bring¬ 
ing the rise for the year to L5 
per cent 

• The morale of French indus¬ 
trialists continues to improve, 
according to £nsde, AP-DJ adds. 

A survey carried out earlier 
this month found that opti¬ 
mism among fir* industrialists 
had returned to the level at the 
end of last year. Top execu¬ 
tives were starting to antici¬ 
pate a recovery in production 
levels that could be led by an 
upturn in the motor industry. 

Opinions on order books had 
improved after having deterio¬ 
rated for two months, the insti¬ 
tute said, and opinions on for¬ 
eign demand were more 
favourable, especially in the 
automobile sector. 



Far right shows 
strength in Nice 



By Ian Davidson in Paris 

THE FRENCH centre-right 
DDF political group secured a 
narrow victory in the second 
round of voting in the local 
by-election in Nice on Sunday. 
Its candidate, Mrs Marie- 
Jeanne Murcia (pictured left 
casting her vote), defeated Mr 
Jacques Peyrat of the extreme 
right-wing National Front 
with 30-65 per cent of the vote 
to Mr Peyratis 4935 per cent 

The result was warmly wel¬ 
comed by former President 
Valery Giscard d’Estaing, 
leader of the UDF, and by 
other mainstream French 
political leaders. However, the 
closeness of the result con¬ 
firms recent indications that 
the National Front is gaining 
ground aid can be expected to 
do well in next month’s 
regional elections, especially 
in the south of France. 

The Front's leader. Mr Jean- 


Marie Le Pen, was elated, say¬ 
ing that Mr Peyrat had held 
his own against “a shameful 
alliance" of conservatives. 
Socialists and Communists, He 
urged voters nationwide to 
support "the party of Fiance" 
next month. 

Nice has traditionally been a 
right-wing stronghold, and in 
the first round of voting a 
week earlier, Mr Peyrat bad 
surged to a spectacular lead 
with nearly 38 per cent, 
whereas the traditional con¬ 
servative vote was split 
between rival candidates. 

For Sunday's run-off all the 
mainstream parties, including 
the Socialists and Commu¬ 
nists, called on the voters to 
rally behind Mrs Murcia 
against the National Front 

In the final tally, the absten¬ 
tion rate fell from 64 per cent 
to 55 per cent 


Warsaw looks west for a fast track into private hands 

Anthony Robinson and Christopher Bobinski examine a Polish plan to float half the country’s state-run companies by 1994 

D EBATE continues over Pol- to employees. The lead investment 7__ T „ „ , “TT ” “ The government is hoping for a Mr Jerzy Thieme, chief adviser to 
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D EBATE continues over Pol¬ 
ish economic policy follow¬ 
ing the recent resignation of 
Mr Karol Lutkowski as finance min¬ 
ister, but there is stDl a broad con¬ 
sensus behind giving top priority to 
the fastest possible privatisation of 
state enterprises. 

Using a mix of conventional and 
non-conventional methods, the aim 
is to convert half of Polish industry 
to private ownership by 1994. 

The most Innovative plan is a 
mass privatisation programme 
involving western-managed Invest¬ 
ment funds. It has been in gestation 
since 1988 and steadily refined by 
Polish and foreign economists, law¬ 
yers. bankers and accountants. The 
details must be debated and 
approved by parliament, but 200 of 
the 1,300 state-owned enterprises 
with an annual turnover above SlOm 
have been selected for the first 
round, which should begin by the 
second half of the year, and another 
200 are being prepared. 

The target enterprises will be con¬ 
verted into joint stock companies 
owned by the Polish Treasury and 
their shares transferred to a dozen 
investment funds. These will be 
managed by Polish and foreign fund 
managers. The Treasury will retain 
about 30 per cent of the shares, 
while up to 10 per cent will be given 


to employees. The lead investment 
group will become the biggest single 
shareholder, with 33 per cent of the 
target company shares, and 27 per 
cent will be distributed among the 
other investment funds. 

Tenders are being evaluated from 
foreign consultants and merchant 
banks that have applied to manage 
the funds for an annual fee and a 
stake in the eventual capital gains. 

Polish citizens initially will be 
offered "participation certificates" 
exchangeable next year for a set of 
shares in the new mutual funds. The 
public will not become owners of 
shares in the actual enterprises, 
which will remain in the hands of 
the funds, until they are eventually 
liquidated, probably after 10 years. 

All adult Poles originally were to 
receive a free allocation of shares, 
but that idea was dropped as redo¬ 
lent of the now-discredited socialist 
egalitarianism. Opponents success¬ 
fully argued that free shares would 
not educate people in the rights and 
responsibilities of ownership, a key 
part of the cultural transformation 
required to make capitalism work. 

Poles, like their Czechoslovak 
counterparts, will soon be invited to 
pay a relatively nominal sum for 
shares in the new funds. Mr Tomasz 
Gruszecki, a former academic who 
has become minister for pdvatisa- 


PRJSSIDENT Lech Walesa has 
decided to risk clashing with 
Poland's parliament over Ms 
Hanna Waltz Gronkiewicz, his 
candidate for head of NBP, the 
central bank, writes Christopher 
Bobinski in Warsaw. The post has 
been been vacant since August. 

President Walesa said at the 
weekend that he would renomi¬ 
nate the 39-year-old academic for 
the post even though last Decem¬ 
ber parliament foiled to give Ms 
Gronkiewicz the absolute major¬ 
ity required for the position. 

“I shall draw far-reaching con¬ 
clusions if I am not permitted to 
fulfil my constitutional duties," 

tion in the new coalition govern¬ 
ment led by prime minis ter Jan 
Olszewski, says that privatisation 
will also be closely co-ordinated with 
the government's industrial policy. 

Teams of merchant banks and 
consultants have been carrying out 
34 sectoral analyses of Polish indus¬ 
try in a programme partly financed 
by the World Bank, the results of 
which should provide the govern¬ 
ment with a dearer vision of the 
broader strategic implications stem¬ 
ming from the privatisation of indi¬ 
vidual companies, especially those 
sold to foreign buyers. 


Mr Walesa said in a reference to 
the possibility that Ms Grankiew- 
icz, who has specialised In bank¬ 
ing issues, will be voted down 
again. The statement suggests 
that he is prepared to use the 
issue to Mwpalgn for limits to be 
placed on parliament’s powers, 
arguing that deputies were hin¬ 
dering efficient gover nm ent. 

Opponents of Ms Gronkiewicz 
argued that her lack of TmnWiig 
experience disqualified her for the 
post President Walesa, however, 
says this makes her the Ideal can¬ 
didate to refor m the banking sys¬ 
tem, which has been shaken by a 
series of scandals. 

A series of highly publicised bank¬ 
ing scandals, months of political 
uncertainty and the difficulty of get¬ 
ting quick decisions from over¬ 
stretched and under-paid govern¬ 
ment ministries have delayed sev¬ 
eral potential foreign investments. 
However, up to 30 or 40 possible for¬ 
eign purchases in the automobile, 
palp and paper, cement, brewing and 
other industries are in the pipeline, 
and the government mane riear 
that it will remove any enterprise 
from the mass privatisation scheme 
if a foreign buyer is interested in 
acquiring it 


The government is hoping for a 
renewed flow of private investment 
following the completion of most 
sectoral studies. Among recent 
investors are Asea Brown Boveri, 
the Swiss-Swedish electrical group, 
which already employs more than 
10.000 people in Poland and has 
taken a 10 per cent stake in the 
recently privatised Elektrim trading 
company, and Unilever, the UK- 
Dutch consumer goods multina¬ 
tional Two German detergent com¬ 
panies, Henkel and Benkiser, have 
bought controlling stakes in Polish 
detergent companies. 

Until now, however, Poland has 
made greatest progress in privatis¬ 
ing trade and retail outlets. Nearly 
80 per cent of shops have been priva¬ 
tised within two years, and more 
than 46 per cent of Poland's $14bn 
imports were handled last year by 
the newly privatised trade sector. A 
retail revolution has brought unprec¬ 
edented choice of food and consumer 
goods in place of shortages and 
queues. 

While private enterprise has trans¬ 
formed Polish consumption patterns, 
the flood of imports has created 
nnprecedentiy tough competition for 
Polish' fanners and much of Polish 
industry, including companies 
already reeling from the collapse in 
trade with the former Soviet Union. 


Mr Jerzy Thieme, chief adviser to 
the minister of privatisation, admits 
it would be for better if Poland could 
import 400 first-class industrial man¬ 
agers to run its ailing state enter¬ 
prises. 

“Unfortunately," he said, “we can¬ 
not afford the $250,000-a-year it 
would cost to put a first-class gen¬ 
eral manager and finan ce director 
into each of our companies.” 

Instead, the minikry. which Is 
being advised by S.G. Warburg, the 
London-based merchant bank, 
expects the new fund managers to 
exercise ownership rights and pro¬ 
vide strategic assistance and guid¬ 
ance to the enterprises in their port¬ 
folios. "What we are looking for," Mr 
Thieme said, “are strong team lead¬ 
ers for the funds, professionals with 
15-to-20-years' portfolio experience 
and previous involvement in the 
management of industrial compa¬ 
nies. It will be a very hands-on com¬ 
mitment" 

But niasa privatisation remains an 
untried experiment thought up by 
academics. To critics, it still looks 
suspiciously like an attempt to avoid 
hard decisions which would lead to 
bankruptcies and mass unemploy¬ 
ment To supporters, it is an attempt 
to inject management disciplines, 
restructure enterprises and build up 
capital. 


Merger 
plea for 
Europe’s 
airlines 

. By Paul Betts, Aerospace 
Correspondent, 
in Singapore 

EUROPE’S competition 
policymakers must allow large 
European airlines to merge 
with other carriers to enable 
them to expand, improve pro¬ 
ductivity and compete in the 
global airline market. Mr Bern¬ 
ard Attali. chairman of Air 
France, urged yesterday. 

Clamping down on large air¬ 
line mergers and alliances, he 
warned, "would condemn 
European air transport to a 
rapid, irrevocable decline". 

Speaking at a Financial 
Times aviation conference in 
Singapore. Mr Attali sharply 
repudiated recent proposals by 
Mr Christopher Chataway, 
chairman of Britain's Civil Avi¬ 
ation Authority, to introduce a 
European competition policy to 
control airline mergers and 
protect smaller carriers. 

Mr Chataway called earlier 
this month for an airline 
merger policy to protect con¬ 
sumer interests in Europe. The 
aim of European air transport 
liberalisation had to be to 
increase competition and allow 
a multiplicity of airlines to sur¬ 
vive, he said, arguing for strict 
controls on large European air¬ 
line mergers. 

Mr Attali. however, said 
these proposals would distort 
natural market trends by 
increasing regulation. If Euro¬ 
pean airlines were to compete 
against the large US and Asian 
carriers, they had to be able to 
organise themselves freely. 
“Let us be allowed to gather 
our strength to avoid being 
hacked to pieces by our com¬ 
petitors." he said. “Rather than 
shelter behind an obsolete set 
of rules, European carriers will 
need to speed up their reorgan¬ 
isation and improve their com¬ 
petitiveness." 

Competition was forcing air¬ 
lines to streamline their net¬ 
works and group together to 
reduce costs. Mr Attali said the 
international competitiveness 
of Large European airlines 
would be undermined if regula¬ 
tors forced them to hand over 
landing slots, give up routes, 
and dispose of equity holdings 
in other companies when they 
put forward merger proposals. 
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PROCTER & GAMBLE 

DOING IN GERMANY? 


available in the New Federal States. In fact, in 1991, some of the most 
successful companies in the United States made significant investments in 


Germany, including: Johnson Controls 


American Express 
Burger King Corp. 
The Coca-Cola Co. 
Digital Equipment 
Eaton 

General Motors' 
Hewlett-Packard 


NCR Corp. 
Rank Xerox 


R.J. Reynolds Tobacco Inf I., Inc. 
Tishman Speyer Properties 
Woolworth Corp. 


For more information on investment incentives and 
other important aspects of direct investment, contact 
Ken Bremer at the Foreign Investor Information 
Center in Berlin at 011-49-30-34985-100. 
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EUROPEAN NEWS 


; Cocaine case Irish tycoon is no stranger to controversy 


MR BEN DUNNE, the Irish 
supermarket magnate who 
was charged with drug traf¬ 
ficking- in Miami at the week¬ 
end. is not a newcomer to con¬ 
troversy, writes Tim Coone in 
Dublin. 

As chairman and chief exec¬ 
utive of Dunnes Group, one of 
Ireland's largest companies 
and food retail outlets, he has 
crossed swords with industry, 
trade unions and government 
alike. In 1981 he was kid¬ 
napped by an IRA group in an 
incident which is believed to 


have ended with the payment 
of K300.000 ransom. 

Mr Donne was arrested in 
Orlando, Florida, after what 
the police believed was a sui¬ 
cide attempt from the 17th 
floor of his hotel. He was 
found to have been drugged 
with cocaine and in possession 
of a farther 32.5g of the sub¬ 
stance. 

Mr Dunne returned to Dub¬ 
lin at the weekend after being 
released on a $25,000 (£14^85) 
bail, saying: “I made a terrible 
blunder. I have paid a high 


Moscow warns 
of further big 
fall in output 


By Ley la Boulton in Moscow 

A FURTHER sharp fall in 
Russia's industrial production 
is inevitable but action mil be 
taken to stimulate sectors 
which decline by more than 50 
per cent over the next few 
months, the Russian govern¬ 
ment said yesterday. 

Mr Andrei Nechayev, head of 
the newly recreated Economics 
Ministry, forecast that output 
would fall ‘'significantly" in 
the next two months as a 
result of the government’s 
tight monetary and credit pol¬ 
icy. The first sector likely to 
experience a slump was agri¬ 
cultural machinery, but taxa¬ 
tion and other financial bene¬ 
fits would be deployed to help. 

The minister also announced 
plans to free the domestic price 
of oil and gas at the end of 
April as part of the effort to 
stabilise prices. The step will 
deal a farther blow to industry 
accustomed to cheap energy. 

The state-controlled domes¬ 
tic price of oil is Rbs35Q a 
tonne. The price of coal is also 
to be freed on April 15, 
although the price of coking 
coal, crucial to the metallurgy 
industry, is to remain fixed. 

Pleading for restraint on the 
part of workers to help avoid 
hyperinflation, Mr Nechayev 
said that the government's 
agreement under duress to 
increase the pay of coalminers 
in the northern Voruta region 
was a dangerous precedent 
which could spark a chain 
reaction and torpedo the gov¬ 
ernment's whole reform pro¬ 
gramme. He said prices this 
month had risen 10-12 per cent 
compared to last February. 

The Russian Union of Indus¬ 


trialists and Entrepreneurs 
produced figures showing that 
industrial output in the whole 
of the former Soviet Union had 
fallen 17 per cent in January. 

Although the defence indus¬ 
try is being cut, the 27 per cent 
1011 in steel production for Jan¬ 
uary will hurt other industries 
such as agricultural machin¬ 
ery. Coal output was down 10 
per cent and oil 12 per cent. 

Professor Yeveny Yasin, the 
industrialists' prominent econ¬ 
omist, warned that production 
in the next two months could 
fall to half last year's level. He 
said the decline was partly 
because of the disruption of 
traditional supplies between 
enterprises, and partly because 
of tight credit 

• Russia, the only one of the 
former Soviet republics to have 
made debt payments, is refus¬ 
ing to attend debt talks organ¬ 
ised by the Ukrainians in Kiev 
today, writes Leyla Boulton. 
Russian officials said they 
were irritated by Ukraine’s fail¬ 
ure to send a high-level official 
to a meeting on the more than 
$60bn debt in Moscow yester¬ 
day, as well as by the fact it 
had not taken part in previous 
debt meetings. 


Correction 

Yegor Gaidar 

Mr Yegor Gaidar, Russia's 
deputy prime- minister, has 
become finance minister, and 
Mr Andrei Nechayev has 
become economics minister, 
not the other way round as 
reported in Saturday's FT. 


NEWS IN BRIEF 


Hungary improves on 
targets set by IMF 

Hungary recorded its healthiest ever balance of payments in 1991, 
according to official figures released yesterday, writes Nicholas 
Denton in Budapest 

Capital inflow surged 158 per cent to &L46bn (£S30m) on a wave 
of foreign investment in privatisations and greenfield develop¬ 
ments, the National Bank of Hungary said. Hungary claims to 
have attracted 50-60 per cent of investment in east Europe. 

The current account balance also improved in 1991, showing a 
record $267m surplus which comfortably surpassed the $l-2bn 
deficit agreed with the International Monetary Fund. 


Iranian peace rdle in Nagorno-Karabakh 

The Iranian foreign minister, Ali Ait bar Velayati, is travelling to 
Azerbaijan and Armenia to mediate in their bloody dispute over 
the Nagorno-Karabakh enclave, Tehran Radio said. Renter 
reports from Nicosia Mr Velayati's mission foUows warnings of 
full-scale war after fighting flared again despite a ceasefire 
declared last Thursday through Moscow's mediation. More than 
1AM people have died in the ethnic fighting since 198a 

World Bank in talks over Yugoslav loans 

World Bank and Yugoslav federal government officials yesterday 
held talks in Belgrade on resuming co-operation, in the first visft 
since Croatia and Slovenia were recognised as independent states, 
writes Laura Silber in Belgrade. A Yugoslav official said the 
World Rank delegation was investigating how loans approved for 
the federation could now be divided among republics. 

Honecker given tests for cancer in Moscow 

Former East German co mmunis t leader. Mr Erich Honecker, 
checked into a Moscow hospital for cancer tests yesterday amid 
an embarrassing diplomatic tug-of-war between Germany an d 
Chile, Renter reports from Moscow. Chile has been harbouring 
him in Its Moscow embassy for 11 weeks and wants him to be 
allowed to join his daughter in Chile- 


price. I have fallen a long 
way." He has admitted posses¬ 
sion of the 3&5g of cocaine for 
which he was charged, hat 
denied that he Is involved in 
trafficking. “I can certainly 
look people in the eye and say 
I am not a dealer. Kit I was in 
possession," he said mi Irish 
radio. He ™d t ha t he was not 
attempting suicide, but felt 
under threat 

His family company, 
founded in 1944 by his Gather, 
now boasts 75 supermarket 
and drapery outlets in Ireland, 

Russian 
minister 
sees big 
job losses 

By Judy Dempsey 

UNEMPLOYMENT in the 
Russian federation could rise 
to 6m unless the government 
can encourage rapid expansion 
of the small and medium-sized 
private enterprise sector, Pro¬ 
fessor Alexander Shokhin, the 
labour minister and deputy 
prime minis ter of the federa¬ 
tion, said in London yesterday. 

Mr Shokhin. attending a con¬ 
ference organised by Britain's 
employment department, said 
unemployment could be held 
to 2m if a systematic pro¬ 
gramme of public works, 
self-employment, and privatisa¬ 
tion of retail outlets was 
speeded up. The current offi¬ 
cial level of unemployment is 
around 500,000. 

However, Mr Shokhin said 
the Russian government was 
feeing many obstacles towards 
implementation of the reforms. 

In particular, be said, com¬ 
munist party apparatchiks at 
the local level continued to 
wield considerable power. "The 
gap between the federal struc¬ 
tures and the local level is very 

Commission 
retreat on 
energy tax 

By David Gardner 
in Brussels 

THE European Commission is 
unlikely to press the case for 
an energy, tax aimed at reduc¬ 
ing carbon dioxide emissions 
unless the US and Japan show 
signs of following the same 
route, because of the effect on 
European competitiveness. 

Brussels had planned to deal 
with this through exemptions 
to energy-intensive industries 
like chemicals, until the EC’s 
main trading partners accepted 
the need for fiscal weapons to 
curb global warming. 

The Commission is still con¬ 
sidering a range of options 
which might allow the EC to 
press ahead alone. But Mr 
Carlo RIpa di Meana, environ¬ 
ment commissioner, has 
acknowledged that “condition¬ 
ality [introduction of the tax 
only if the US and Japan took 
similar measures] in this case 
is likely to be indispensable.” 

The test will come at June's 
"earth summit” in Rio de 
Janeiro, by when the Commis¬ 
sion hopes to have the condi¬ 
tional backing of the Twelve 
for the planned tax. This is a 
mixed levy on energy and fos¬ 
sil fuels, starting at $3 a barrel 
in 1993 and rising to $10 in the 
year 2000, by when the EC has 
undertaken to reduce C0 2 
emissions to 1990 levels. 

Mr Ripa di Meana accepted 
that a unilateral move was 
made impossible by an eco¬ 
nomic context of slow or no 
growth, in and outside the EC. i 
• German plans for a single 1 
EC law which would sweep 
away all internal frontier con¬ 
trols in the Community at a 
single stroke will get tentative 
backing from the Commission 
at a ministers* meeting in 
Brussels today, writes Andrew 
BOIL 

At the moment, member 
states are proceeding on a 
case-by-case basis. Britain, for 
example, has recently agreed 
to get rid of a dozen border 
controls on items as diverse as 
fishing weights and pigeons. 


6,000 employees and an «™m 1 
turnover in the region of 
I£900 ul The company also has 
23 stores in Ulster and a fur¬ 
ther five in northern Britain. 

The Dublin ma gariiw, Busi¬ 
ness and Finance, recently 
rated it number five of 
Ireland’s top 1,000 companies 
based on turnover. As a pri¬ 
vate company, it does not 
release Its figures, but it is 
believed to have annual profits 
of some l£5Qm. 

Mr Donne Is widely viewed 
as a tough negotiator, using 


his group’s market strength 
(about 20 per cent of Ireland’s 
retail food trade) to pare sup¬ 
pliers' margins in order to 
boost his own company’s prof¬ 
its. 

Last year he was boycotted 
by most of Ireland’s dairy sop- 
pliers when be attempted to 
reduce the retail price for 
fresh milk through his stores, 
threatening doorstep deliv¬ 
eries. He was defeated after a 
six-week boycott, which 
reportedly hit overall sales. He 
fell out with the Confederation 



of Irish Industry in 1990 as he 
sought to extend suppliers' 
credit periods. An important 
source of the group's profits is 
thought to be derived through 
supplier credit. This allows 
him to accumulate large sums 
of cash which are then 
invested in the short-term 
money market. 

Mr Seamus O'Donnell of the 
trade union which represents 
Mr Dunne's retail staff said: 
“They are a difficult firm to 
deal with, and they work their 
staff pretty bard." 




Signs of upturn 
in east Germany 
fail to lift gloom 






President Boris Yeltsin braves the snow to visit the Russian Orthodox Patriarch 
Alexis yesterday at the Danilovsky Monastery in Moscow 


wide. We can issue any num¬ 
ber of decrees, but it is very 
difficult to implement them on 
the local level," Mr Shokhin 
said. He also targeted the lay¬ 
ers of bureaucracy in the min¬ 
istries, as well as the plethora 
of committees under parlia¬ 


mentary control, which con¬ 
tinue to delay implementation 
of the reforms. 

“It is very difficult to trans¬ 
late ideas and laws into reality. 
Thera are many decision-mak¬ 
ing bodies, even at the centre. 
We spend a lot of our time 


going from one body to the 
other,” be explained. 

Nevertheless, the minister is 
cautiously optimistic about 
what has been achieved since 
January when the first 
reforms, including price liber¬ 
alisation, were introduced. 


By Quentin Peel in Bonn 

A VERY slight improvement in 
business confidence and eco¬ 
nomic activity in east Ger¬ 
many was reported yesterday, 
but not enough to allay wide¬ 
spread concern about the slow 
pace of new private invest¬ 
ment. rising unemployment, 
and simultaneously rising 
wage pressures. 

Mr Helmut Kohl, the Ger¬ 
man chancellor, joined the fray 
with a new plea for east Ger¬ 
man workers to restrain their 
pay demands to avoid exacer¬ 
bating the traumatic restruct¬ 
uring process of east Gorman 
industry in which tens of thou¬ 
sands stand to lose their jobs. 

He was backed by the Ger¬ 
man employers' association 
(BDA). which called for new 
wage deals to be put on ice, for 
fear that soaring wage costs 
would deter potential 
investors. 

The trade unions, on the 
other hand, called for greater 
pressure from the government 
to persuade more big industrial 
concerns to invest in manufac¬ 
turing in addition to the ser¬ 
vice sector. 

The state of the east German 
economy, where unemploy¬ 
ment rose last month by 
306.000 to l.34m with the end¬ 
ing of special subsidies for 
short-time working, was the 
subject or continuing concern 
at a top-level meeting of busi¬ 
ness, trade union and govern¬ 
ment leaders in the Chancel¬ 
lor's office yesterday. 

This was in spite of the best 
efforts of Mr Kohl and his col¬ 
leagues to stoke up more opti¬ 
mism. 

The greatest worry is on the 
fate of more than 6,000 former 
state enterprises still on the 
books of the Treuhand privati¬ 


sation agency, which must 
decide to restructure them or 
close them down if it cannot 
find private purchasers. 

Mr Kohl reserved his stron¬ 
gest words for the wage pres¬ 
sures coining from the workers 
themselves, warning that a 20 
per cent pay increase would 
add DMlobn (£3.4bn) to the 
annual budget of the Treuhand 
• at the expense of the whole 
restructuring effort. 

“Every D-mark which is 
required for wage increases is 
no longer available for the 
rehabilitation uf businesses 
and jobs,” be said. 

The Trvnluind had tn do its 
job within a limited budget, 
and he urged both employers 
and unions to hold back in 
their pay deals. 

At the same time, he agreed 
that conflicting property 
claims and poor administration 
were also causing big problems 
for would-be investors. 

Meanwhile, the Ifo ix-onnmir 
institute in Munich reported a 
continued very slight improve¬ 
ment in eastern business confi¬ 
dence. although actual levels 
of activity remain massively 
depressed. 

One third Df east German 
enterprises reported an expec¬ 
tation of improvement in their 
activities, mainly related to 
export orders, on which they 
are still dependent on eastern 
Europe. 

However, four out of five 
businesses cited important 
handicaps to output growth, 
dominated by marketing prob¬ 
lems caused by the wrong 
product mix. excessive prices, 
or inadequate quality. Financ¬ 
ing was the second largest 
problem area. 
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INTERNATIONAL NEWS 


Australia set to increase 
spending and cut taxes 


By Kevin Brown in Sydney 

AUSTRALIA'S Labor 
government is expected to 
announce capital spending and 
tax cuts of between AS2bn and 
AS3bn (£S62m-£lJ29bn) tomor¬ 
row in an attempt to speed up 
economic recovery and resusci¬ 
tate its Hading electoral pros¬ 
pects. 

Mr Paul Keating, the prime 
minister, will announce details 
in a wide ranging economic 
statement which could make 
or break Labor's chances in the 
□ext federal election, due by 
mid-1933. 

Consultations with business 
organisations, the trade union 
movement and other interest 
groups have made the state¬ 
ment the most eagerly awaited 
policy package since 1986 when 
Mr Keating, then federal trea¬ 
surer, warned that Australia 
would become a "banana 
republic” unless it overcame 
chronic economic problems. 

The principal aim is to gen¬ 
erate business and consumer 
confidence to strengthen a 
patchy recovery from six quar¬ 
ters of flat or negative eco¬ 
nomic growth which has 
pushed unemployment to 10.3 
per cent. 

Confidence in government 
Haims that the recovery has 
begun was damaged last week 
by figures showing that sea¬ 


sonally adjusted retail trade 
and private new capital expen¬ 
diture contracted in the 
December quarter. 

However, the government 
must also reverse a drift of 
support to the opposition con* 
servalives caused by Labor's 
handling of fiie economy and a 
damaging leadership struggle 
between Mr Keating and Mr 
Bob Hawke, the former prime 
minister. 

Mr Keating has been unable 
to reduce a gap of up to 20 
percentage points in the opin¬ 
ion polls since taking over in 
December. 

The statement will concen¬ 
trate on attempts to stimulate 
economic activity quickly 
through a mixture of personal 
tax cuts and spending on infra¬ 
structure projects. 

The government has been 
overwhelmed with calls for 
infrastructure spending, but is 
likely to restrict itself to mod¬ 
est improvements to roads, 
railways and ports. Major pro¬ 
jects likely to to be approved 
include a standard gauge rail¬ 
way from Melbourne to 
Adelaide and airport terminal 
improvements in both cities. 

The statement will also con¬ 
tain measures to stimulate pri¬ 
vate investment, probably 
through accelerated deprecia¬ 


tion allowances. The tax treat¬ 
ment of banks' bad debts will 
be changed in an attempt to 
discourage foreclosures and 
stimulate fresh lending. 

The government is also 
likely to give a fillip to the 
faltering structural economic 
reform process through further 
deregulation of the aviation 
market and faster progress 
towards rail and port reform. 

Mr Keating has ruled out a 
slowdown in the government's 
10-year tariff reduction pro¬ 
gramme, in spite of pleas for 
greater protection from the 
unions and some industry sec¬ 
tors. 

The statement is unlikely to 
unsettle the financial markets 
unless the fiscal stimulus is 
substantially greater than 
expected- However, some econ¬ 
omists believe any stimulus 
could overheat the economy if 
the recovery already under 
way is stronger than it 
appears. 

Access Economics, a Can¬ 
berra consultancy, said the 
1991-92 federal budget deficit is 
likely to exceed A$9bn, com¬ 
pared with the government’s 
estimate of A$5bn, and warned 
that fiscal pump priming "is 
likely to score high on tempo¬ 
rary job creation, but low on 

durability." 


Ties with UK loosening, says Keating 


MR Paul Keating, the 
Australian prime minister, yes¬ 
terday told the Queen his coun¬ 
try was moving away from 
traditonal ties with Britain. He 
was immediately accused by 
political opponents of bad man¬ 
ners and favouring republican¬ 
ism, AP reports from Can¬ 
berra. 

His remarks added fuel 
to the vigorous debate 
about whether Australia 
should keep the queen as 
head of state or become a 


republic under a president. 

Addressing a reception at 
Parliament House, he said Aus¬ 
tralia, like Britain, sought part¬ 
ners in its own region. “Our 
outlook is necessarily indepen¬ 
dent,” he said. 

He said members of parlia¬ 
ment today were different from 
those she met on her first visit 
in 1954. 

“Not a few of them saw the 
world through imperial eyes,” 
he said. 

"This is an altogether differ¬ 


ent generation, reflecting the 
profound change in our two 

countries and the relationship 
between them.” 

Dr John Hewson, the opposi¬ 
tion leader whose Liberal- 
National Party coalition is 
strongly favoured to win office 
in national elections next year, 
labelled the remarks as "very 
embarrassing to say the least” 

Mr Keating had taken the 
opportunity "to give a tilt in 
favour of republicanism in 
front of the Queen.” 


Japan retail 
stores see 
modest rise 

By Robert Thomson 

in Tokyo 

JAPAN'S department and 
chain stores reported modest 
sales growth of 1.6 per cent 
and 2 pa* cent respectively in 
January, compared with the 
same month last year, suggest¬ 
ing that consumer demand 
remains relatively strong in 
spite of tiie general slowing of 
economic growth. 

The Japan Department 
Stores’ Association said that 
sales growth was curbed by a 
continuing fell in demand for 
items such as paintings and 
precious metals, sales of which 
surged during the expansion 
of the so-called economic "bub¬ 
ble" in the late 19803- 

Total sales remained above 
last year’s level even though 
workers’ end-year bonuses fell, 
while overtime in December 
was 16.1 per cent lower than a 
year earlier, reflecting a reduc¬ 
tion in production output In a 
range of industries. Including 
the electronics and car sectors. 

Department stores' sales of 
personal articles rose 5 per 
cent, while foodstuff sales 
were 4.3 per cent higher and 
clothing 1.5 per cent higher. 
But sales of household articles 
were flat and those of sundry 
goods fell by 4 per cent The 
association attributed slow 
clothing sales to the warm 
winter, while the Japan Chain 
Store Association also 
reported slow sales of winter 
clothing and heaters. 


Indian president 
warns parliament 
on high inflation 


By David Housego in New Delhi 


INDIAN President R. 
Venkataraman yesterday 
opened parliament with a 
warning of the dangers of high 
levels of Inflati on in the coun¬ 
try. 

ms speech to the two houses 
was seen as setting the scene 
for a budget In which the main 
emphasis will be on cutting 
government expenditure as a 
way of reducing the fiscal defi¬ 
cit and inflation. The govern¬ 
ment is keen to avoid adding 
substantially to the tax burden 
for fear this will Anther exac¬ 
erbate pressure on prices. 

Describing inflation as “a 
matter of grave concern," Mr 
Venkataraman said that "once 
the fiscal deficit is reduced and 
brought under control, infla¬ 
tion can be expected to come 
down to reasonable levels". 

The budget, due to be deliv¬ 
ered on Saturday by Dr Man- 
mohan Singh, minister, 
will mark the second wave of 
the government’s liberalisation 
and economic restructuring 
programme launched by the 
new Congress party govern¬ 
ment in July. It will show how 
radical the government is pre¬ 
pared to be over reducing pro¬ 
tective tariffe, cutting govern¬ 
ment expenditure and in 
tackling overmanning in the 
public sector. 

But room for manoeuvre has 


been reduced by continuing 
high inflation the indus¬ 
trial production slump, raising 
fears that reform cowl become 
ensnared in Latin American- 
style stagflation. 

Inflation haw dropped to 12 
per cent from a 16 per cent 
annualised rate in August -but 
remains well above the 9 per 
cent for financial 1991-1992 that 
the finance minister had fore¬ 
cast Industrial production has 
also tumbled more sharply 
than expected, with zero or 
negative growth now forecast 
this year, against an 8 per cent 
rise last year. 

Dr Deepak Nayyar, former 
chief economic adviser who 
resigned after policy disagree¬ 
ments with the finance minis¬ 
ter, warned at the weekend of 
the risks of stagflation from 
unspstainably high levels of 
inflation and of the deficit on 
the external account He called 
for a slowdown in structural 
reforms until greater macro- 
economic balance had been 
achieved. 

The government of Mr P.V. 
Narasimha Rao, the prime min¬ 
ister, nonetheless feces the 
budget session in a politically 
stronger position than six 
months ago. The 12 seats Con¬ 
gress won in last week’s elec¬ 
tions in Punjab give it close to 
a majority in the parliament. 


Mubarak to meet Mitterrand on Libya 


By Tony Walker in Cairo 

PRESIDENT Ho&ni Mubarak of 
Egypt travels to France today 
in his continuing efforts to 
calm international anger over 
allegations that Libyan agents 
were responsible for downing 
US and French commercial air¬ 
liners in the late 1980s. 

A spokesman for Mr 
Mubarak said yesterday that 
the Egyptian leader in a 
planned meeting with Presi¬ 
dent Francois Mitterrand 
tomorrow wanted to "reach a 
formula” that would save 


Libya from any harm, and at 
the same time “satisfy the 
world co mmunit y which is so 
angry". 

Meanwhile, Libya’s Colonel 
Muammar Gadaffl has told Le 
Figaro, the French daily, that 
Libya understood it was 
obliged to co-operate in the 
investigations into the blowing 
up of a Fan Am jet in 1988 over 
Lockerbie in Scotland, and a 
French UTA airliner over 
Niger in 1989. 

The Libyan leader made it 


clear he was responding to 
threats of a US military strike 
which be described as virtual 
state terrorism. “America 
today is the No. 1 military 
power in the world and isn't 
counterbalanced by anyone,” 
he said. 

"An armed confrontation 
would crush us. We are aware 
of the danger. That’s why we 
prefer to play the card of con¬ 
ciliation, and justice, rather 
than defiance." 

The US and Britain are seek- 


two 


lug extradition for trial of 
Libyans accused of planting a 
bombon Pan Am 103. causing 
the deaths of 259 P«f“ 
board and U on the grtnmo. 
France wants to interview 
Libyans, including one of 
Gadaffi’s brothers-In-law, 
the 1989 crash of the UTA . 
with the loss of all 171 passen 
gets and crew. 

Tripoli has refused to yield 
its accused, insisting that it is 
conducting its own mvestiga 
tion. 
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Supporters of Taiwan’s main opposition Democratic Progressive 
Party cany a massive protest banner in Taichung, central 


Taiwan, on Sunday. They were demanding independence for the 
Island in defiance of a government threat to disband the party. 


Seoul suffers record deficit 


SOUTH KOREA’S current 
account deficit hit a record 
$8-83bn last year, provisional 
Bank of Korea figures showed 
yesterday, and economists said 
the shor tfall would worsen this 
year, Reuter reports from 
SeouL 

The 1991 deficit outstripped 
the previous record of S5il2bn 
set in 1960 and compared with 
a 1990 deficit of f2.18bn, the 
central bank said. 

Economists predicted that 
the shortfall in the current 
account, which measures trade 
and international transactions 
in invisible goods and sendees, 
would widen to between $9bn 
and SlObn tins year. 

Mr Park Jeong-ryong, central 
bank economist said: “The defi¬ 


cit is not expected to show 
signs of dramatic recovery this 
year and over the next year as 
our exports face difficulties. 

“We have to compete with 
China and south-east Asian 
countries on price while our 
product quality and technology 
seems to he far behind that of 
advanced nations.” 

South Korea, which enjoyed 
multi-million dollar trade sur¬ 
pluses in the late 1960s, has 
been hit by soaring imports 
and lagging exports. 

It has also suffered from the 
effects of economic recession in 
some of its main markets and a 
loss of price competitiveness. 

A domestic construction 
boom, excessive consumption 
and politically motivated gov¬ 


ernment policies aggravated 
the deficit, economists 
said. 

The trade deficit, which 
makes up about 90 per cent of 
the current account, ballooned 
to $9.66bn on a customs-cleared 
basis in 1991 from S4^2bn a 
year earlier. 

The central hank figures 
showed trade deficits widening 
with South Korea’s two main 
partners, the US and Japan. 

The chronic deficit with 
Japan soared to a record 
$8.76bn against S36lm. 

South Korea, which had 
enjoyed a decade of trade sur¬ 
plus with the US, posted a defi¬ 
cit of S335.1m from a surplus of 
$240-2m in 1990. It was the first 
defici t since 198L 


Nuclear deadline for N Korea 


THE US has set June as the 
deadline for resolving issues 
over North Korean nuclear 
weapons development and forc¬ 
ing the isolated communist 
nation to open to inspections, 
officials said yesterday, AP-DJ 
reports from SeouL 

It is the first time a specific 
deadline has been mentioned. 
It comes amid growing con¬ 
cerns that North Korea is pur¬ 
posely stalling inspections of 
Its nuclear facilities to gain 
crucial time for arms develop¬ 
ment or to move facilities. 

Mr Douglas Paal, a US 
national security adviser, met 
South Korean officials in Seoul 
yesterday. He was said to have 
expressed dissatisfaction on 


the lack of progress in nuclear 
talks between North and South 
Korea and urged the Seoul gov¬ 
ernment to exercise caution in 
inter-Korean relations until 
nuclear worries were resolved. 

• North Korea is due to 
attend United Natdons-backed 
talks in Seoul this week on 
b uilding a big industrial com¬ 
plex near the North's border 
with Russia and China. 

It will be the first North Kor¬ 
ean government delegation to 
visit South Korea for an inter¬ 
national meeting. In the past. 
North Koreans travelled to the 
south only for inter-Korea 

falTtS- 

The two-day meeting called 
by the United Nations Develop¬ 


ment Programme starts on 
Thursday. It will focus on 
development of the Tuman 
River area. 

South and North Korea, 
(Thtim and Mongolia have been 
invited to participate. Russia 
and Japan will be present as 
observers. 

The UNDP proposed last 
year that the 10,000 sq km 
delta should he developed as a 
industrial zone with tax incen¬ 
tives offered to foreign invest¬ 
ments. 

A management committee 
was formed to work out final 
development plans by July 
1993. Officials estimate that 
some $30bn will be put into the 
project over 20 years. 


Hong Kong 
to boost 
spending 
by 16 % 

- By Simon HoUwrton 
in Hong Kong 

THE Hong Kong government is 
planning to boost its spending 
by 16 per cent in nominal 
terms in the 1992-93 fiscal year 
which starts on April 1. 

Mr K.Y. Yeung, secretary for 
the treasury, said the spending 
plans of the government were 
based on an inflation assump¬ 
tion for the year of about 11 
per cent and real economic 
growth of around 5 per cent 

Mr Hamish MacLeod, the col¬ 
ony’s financial secretary, will 
present his first budget on 
March 4, when he will detail 
the government’s tax plans 
and its view of the colony’s 
economic prospects in the year 
ahead. 

The spending plans show a 
more than doubling in capital 
works and investment to 
HKJll.lbn (£806m) from 
HKKSbn. 

A large part of the increase 
represents expenditures for the 
colony's new airport and devel¬ 
opment of its ports. 

Current spending in the col¬ 
ony. 70 per cent of which is 
absorbed by the wages and sal¬ 
aries of employees in govern¬ 
ment service. Is set to rise by 
15.3 per cent to HK$84.6bn 
(£6.15bn) from an estimated 
outturn for 1991-92 of 
HKmsbn. 


Asia greets Burma human rights abuses with deafening silence 

Victor Mallet looks at why neighbouring countries have refused to take a firm line on the atrocities 


T HE INVISIBLE, inaudi¬ 
ble “Asian way" of deal¬ 
ing with human rights 
abuses in Burma is being 
severely tested by the latest 
flood of refugees into neigh¬ 
bouring countries, following a 
series of army offensives and 
reported atrocities against eth¬ 
nic minorities by the Burmese 
military junta. 

Worst affected have been the 
Moslems of Arakan in western 
Burma. In the past two months 
about 100,000 of them have fled 
into Bangladesh with tales of 
forced labour, torture, rape and 
killings at the hands of Bur¬ 
mese soldiers. And the exodus 
is continuing. 

Yesterday the United 
Nations World Food Pro¬ 
gramme said it was granting 
$19m in emergency supplies to 
help Bangladesh cope with the 
influx which it estimated at 
1,200 refugees a day. Last week 
the UN High Commission for 
Refugees allocated Jim in 
emergency funds for the refu¬ 
gees. 

Bangladesh said yesterday 
that thousands of the migrants 
were on the verge of starvation 
because relief efforts were 
inadequate. Speaking before 
the latest UN announcement, 
one official described food and 


medical help received so far as 
"only a drop in the vast sea of 
needs.” 

Other ethnic groups and 
guerrilla armies on Burma's 
frontiers have suffered, too, as 
has the Buddhist majority in 
whose name the Burmese State 
Law and Order Restoration 
Council (Store) claims to be 
fighting. 

Most Asian governments 
have greeted the actions of the 
Store junta - which is detain¬ 
ing Nobel Peace Prize winner 
Aung San Suu Kyi and refuses 
to give way to the government- 
in-waiting elected in 1990 - 
with a deafening silence. 

Amid the growing interna¬ 
tional outcry over events in 
Burma, Mr Goh Chok Tong, 
Singapore's prime minister, 
took pains to defend the 
regional policy of “constructive 
engagement” with Burma dur¬ 
ing the summit of the Associa¬ 
tion of South East Asian 
Nations (Asean) at the end of 
last month. 

Mr Goh urged his audience 
of journalists to understand 
the "culture of Asean," which, 
he explained, involved private 
discussions rather than Euro- 
pean-style public efforts to 
change the world. “We do not 
interfere,” he said. “We just 



Thai PM Anand Panyarachun (left): *1 don’t like what’s 
happening.’ Goh Chok Tong: ’We do not interfere.’ 


have our bilateral contacts.” 

Human-rights activists com¬ 
plain that those contacts 
include selling arms to Burma 
and stripping the country of 
natural resources such as 
gems, teak and fish, while 
ignoring the plight of the Bur¬ 
mese. 

Western companies have 
also been criticised for 
dealing with Burma, esp¬ 
ecially in oil exploration, 
but western governments 
have roundly condemned the 


Burmese authorities. 

A loose alliance of Burmese 
opposition groups based in the 
beleaguered town of Maner- 
plaw on the Thai border is now 
hoping to persuade Asian gov¬ 
ernments that they need to 
take a firm line against Burma 
in the interests of regional 
security, however unmoved 
they may be by human rights 
abuses. 

Bangladesh has appealed for 
international help in handling 
the refugees. At least one 


Bangladeshi soldier has been 
killed by Burmese troops. 

Thailand — annthai- destina¬ 
tion for refugees - has already 
seen confrontations this year 
between its bonier patrols and 
the Burmese army. 

The Thai press has criticised 
both the Burmese and Thai 
governments over human 
rights in Burma, and Thai 
Prime Minister Anand Pany¬ 
arachun said bluntly last 
month: "I don’t lfite what’s 
happening in Burma." 

A small number of refugees 
have also fled to Nagaland 
State in India, whose govern¬ 
ment has been one of the few 
in Asia to take a strong moral 
stand against the actions of the 
Burmese authorities. 

Burma’s opposition win nev¬ 
ertheless find it difficult to per¬ 
suade Asia to isolate the junta. 
China, Burma’s principal arms 
supplier, appears to be unim¬ 
pressed by the pleas of the Bur¬ 
mese people. 

Thailand is ambivalent. The 
foreign ministry is sensitive to 
western criticism on the issue 
of Burma and the government 
as a whole is anxious to keep 
the country’s borders secure, 
but the military is notorious 
for its profitable part in strip¬ 
ping Burma of its teak trees. 


Burmese rebel groups, how¬ 
ever, believe that the Thais are 
reluctant to allow the Burmese 
army to overrun Manerplaw. 
which is controlled by the 
Karen National Union with the 
assistance of monks, students 
and politicians from Rangoon. 

Opponents of the junta want 
the UN to take a much stron¬ 
ger line on Burma (so far there 
has been only a mild resolution 
passed by consensus in the 
General Assembly), even if 
they recognise that the UN is 
unlikely to recognise the 
Manerplaw-based elected gov¬ 
ernment. 

They also want economic 
sanctions imposed on Burma, 
and in this area they believe 
that western countries are no 
less guilty than Burma's silent 
Asian neighbours and Japan. 

“Without economic sanc¬ 
tions, the Store can get cash to 
buy arms," says Mr HJa Phay. 
spokesman in Bangkok for the 
National League for Democ¬ 
racy, the party which won the 
Burmese elections but which 
was excluded from power. 

Asian and western govern¬ 
ments, however, doubt the 
®StetiveMss of sanctions. As 
Mr Anand said: “Burma is not 
nov/ ready to listen to any- 
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Algerians to 
brief west on 
human rights 

By Francis Ghilds 

TWO senior Algerians are to 
visit western capitals to brief 
foreign governments in 
response to concern about the 
country’s stability and respect 
for human rights. 

Unrest has followed the can¬ 
cellation five weeks ago of 
Algeria’s first multi-party elec¬ 
tions and the detaining of at 
least 5,000 Moslem fundamen¬ 
talists without charge in 
internment camps. 

Mr All Harouu. a lawyer 
who for six months was minis¬ 
ter In charge of human rights 
and is now a member of the 
country's five-man collegiate 
presidency, will visit Belgium, 
Germany and Spain. Mr Redha 
Malek. a former ambassador, 
will visit the US and Canada. 

Mr Lakhdar Brahiml, Alger¬ 
ia's foreign minister, returns 
tonight from a 10-day mission 
to the Gulf states and Saudi 
Arabia. 


De Klerk to 
meet Kozyrev 

MR Andrei Kozyrev, the 
Russian foreign minister, is to 
visit South Africa later this 
week to discuss the normalisa¬ 
tion of relations and boosting 
economic co-operation, Reuter 
reports from Moscow. 

Mr Kozyrev wUI meet Prest- 
** F W. dc Klerk, Mr Pik 
»)tha, the South African for- 
mgn minister, and Mr Nelson 
Mandela, the African National 
Congress leader, during a 
two-day visit on Friday and 
Saturday. 

After decades of hostility. 
South Africa established (ton- 
with the former 
Soviet Union last November. 



First ladies 
address 
the plight 
of rural 
female poor 

By Frances Williams 
in Geneva 

NEARLY TO women drawn 
from royalty and the ranks of 
presidential or prune ministe¬ 
rial consorts have descended 
on Geneva for a two-day sum¬ 
mit intended to ensure a better 
deal for the world’s 565m rural 
female poor. 

The aim is to persuade gov¬ 
ernments at the highest level 
to reorientate development 
programmes in favour of 
women, to reflect their Impor¬ 
tant role in food production. 
Women produce more than 
half of all food grown In devel¬ 
oping countries, and an esti¬ 
mated 70 per cent In sub-Saha¬ 
ran Africa. 

*Tf we could increase the 
productivity of rural women 
bv 15 per cent, we could wipe 
out the food deficit in Africa." 
says Mr Idriss Jazairy, presi¬ 
dent Of the United Nations 
International Fund for Agri¬ 
cultural Development (Ifad). 
which is organising the sum¬ 
mit. . .. 

"Unless we can promote the 
role of women, the goal of 
eliminating hunger cannot be 
achieved." Increased food pro¬ 
duction and higher rural 
Incomes contribute in their 
turn to national growth. 

Mr Jazairy sees the summit, 
which has been initiated by- 
six Third World “first ladles” 
under the patronage of Queen 
Fabiola of Belgium, as provid¬ 
ing a much-needed jolt to 
International awareness. 

Mr Jazairy. a former Alge¬ 
rian diplomat, says Ifad pro¬ 
jects have already demon¬ 
strated the “bankability" of 
Hiding women in agricultural 
development. But with pro¬ 
jects worth $375m (£I23m) a 
year scattered around the 
world, the small Rome-based 
agency has little financial 
leverage to persuade govern¬ 
ments to change the emphasis 
of national development pro¬ 
grammes. However, by defini¬ 
tion, "first ladies” have influ¬ 
ence at the highest levels. 

According to Ifad. women 
account for nearly 60 per cent 
of the Third World’s rural 
poor, and their numbers have 
jumped by half in the past 20 
years. 

In developing countries as a 
whole (excluding India and 
China) one in five households 
has a female head, yet women 
are consistently denied, access 
to land, agricultural Inputs 
and credit 

Population growth, environ¬ 
mental degradation and 
socio-economic pressures will 
force increasing numbers of 
women into poverty in the 
coming years, Ifad predicts, 
and the total could reach 700m 
by the end of the decade. To 
stop things getting worse 
would cost as little as S750m a 
year, the agency says. 

This message should appeal 
to hard-headed donor coun¬ 
tries. But few "first ladies" 
from the first world have come 
to Geneva. Mrs Norma Major 
is represented by a tow-rank¬ 
ing official in the UK’s Geneva 
diplomatic mission. 
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AMERICAN NEWS 


Victory still eludes drugs warriors 

FT writers on the background to this week’s summit in San Antonio on narcotics 

N arcotics have 

replaced communism 
as the new enemv of 


N arcotics have 

replaced communism 
as tbe new enemy of 
the US in Latin America- But 
neither President George Bush, 
nor the heads of state of the 
Latin American countries 
whom ha meets at a (hugs 
summit tomorrow In San 
Antonio, Texas, nan claim 
much success in the war. 

It has been two years since 
the last such summit, in Carta¬ 
gena, Colombia- Besides tbe 
presidents of Colombia, Peru 
and Bolivia who then met Pres¬ 
ident B ush, their counterparts 
in Mexico and Ecuador will 
attend the two-day meeting. 

There has been the occa¬ 
sional victory since Cartagena 
when the US stepped up its 
promised aid and its military 
presence in the drug-producing 
states. Drug seizures have 
risen significantly and some 
leading drugs traffickers, such 
as the bosses of the Medellin 
cocaine cartel, are behind bars. 

However, the flow has not 
been stemmed and, if anything, 
has increased. The drugs traf¬ 
fickers have found new export 
routes, production has shifted 
from one place to another, new 
markets have been found as 
cocaine consumption has risen 
in Europe, and the drugs bar¬ 
ons have diversified into other 
illicit products such as heroin. 

Fighting an election at 
home, Mr Bush will seek to 
create an impression that he is 
being tough on the drugs prob¬ 
lem. However, in some Latin 
countries, there is considerable 
scepticism about the likely out¬ 
come of the talks, which one 
US official has ntWoA a Step 
towards an “international anti- 
drugs carter. 

The US has been pressing for 
measures that will improve the 
ability of the authorities to 
crack down on the production, 
processing and transport of 
narcotics. Such measures, 
allowing, for example, 
increased cross-border “hot 
pursuit” of traffickers”, are 
being resisted by Andean coun¬ 
tries seeing threats to their 
own sovereignty. 

Mexico is likely to support 
Andean resistance against an 
overbearing US military role In 
the region. Mr Ignacio Morales 
Lecbnga, Mexico’s attorney- 
generat said last week that 
Mexico would not participate 
in a mul tinat ional anti-drug 
force. Mexican officials have 
said they will oppose any 
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War against heroin: Colombian soldiers hack down popples in the south-west 


co-operation that Infringes 
their national sovereignty. 

Nevertheless, the Mexicans 
will push hard for creation of a 
regional intelligence informa¬ 
tion system, that would help in 
the capture of drugs. About 
half all US cocaine Imports 
pass through Mexico. Mexico 
also produces about a third of 
the heroin and 70 per cent of 
the marijuana entering the US. 

For their part, against 
increasing US scepticism, the 
Andean countries want more 
emphasis on alternative devel¬ 
opment. such as finding crop 
substitutes for the coca bush. 

A UN official based in Latin 
America said: “We are letting 
countries like Bolivia think 
they can have their cake and 


eat it It is getting 8700m a year 
in drug-related assistance 
while cocaine production is 
increasing." 

Some drugs experts point 
out that the incentives for 
countries such as Bolivia to 
end drugs production are 
slight: if they succeed, aid 
flows will cease and the pros¬ 
pects increase for unrest 
among farmers deprived of a 
living and a military deprived 
of the equipment finanreri by 
drugs aicL 

According to a report in the 
Mexican government newspa¬ 
per El Nacional, some 90 per 
cent of the US proposals for the 
summit focus on repressive 
tools - such as military 
co-operation, police surveil¬ 


lance and control of chemicals 
used in refining drugs. Only 10 
per cent suggest alternative 
programmes, such as crop sub¬ 
stitution, economic aid and 
reducing US demand. 

Mr Barnard Aronson, respon¬ 
sible for Latin American affairs 
at the US State Department, 
said last week that alternative 
development was only realistic 
if interdiction were successful 
and led to a reduction in 
demand and a fall in prices. He 
also said alternative develop¬ 
ment could not be applied in 
an isolated manner in produc¬ 
ing countries. 

Coca growers in Peru, which 
produces 60 per cent of world 
coca, have protested that, since 
signing an accord last May 


with the US, nothing has been 
done to help substitute crops. 

No inroads on coca produc¬ 
tion in Pern have been made. 
Coca acreage is increasing: a 
well-placed source in T-hpa esti¬ 
mates it is between 240.000 and 
280,000 hectares. Official US 
figures are unreliable because 
they are “politically manipu¬ 
lated,” be says. This means the 
Americans are turning a blind 
eye to some 70,000 newly-dis¬ 
covered hectares in the Mara- 
non and QuiUahamba valleys. 

Efforts to crack down else¬ 
where have transformed 
Bolivia in the last five years 
from a humble producer of leaf 
to the world’s second largest 
cocaine producer and turned 
Brazil (which produces only 
cannabis) into a major route to 
Europe. 

The near impossible task of 
policing such areas is not 
helped by police involvement 
in the narcotics trade. One US 
Drug Enforcement Agency offi¬ 
cial said: "The biggest problem 
in Brazil is the police.” In Peru, 
Mr Hernando de Soto who 
resigned last month as a drugs 
adviser to President Alberto 
Fujimori, said: “Drugs are reg¬ 
ularly dispatched from places 
under the state's control". 

In Colombia, the promise 
that they would not be extra¬ 
dited secured the surrender of 
the leaders of tbe big Medellin 
cocaine cartel. But there have 
been few signs that this has 
reduced cocaine traffic. Mean¬ 
while, large areas of the moun¬ 
tains are cultivating a new 
menace: poppies yielding her¬ 
oin, the street price of which In 
the US is 10 times that of 
cocaine. 

In a gesture apparently 
aimed at the summit, Co lo mbia 
has announced it will begin 
spraying the poppies with the 
herbicide, glysophate. 

Latin American govern¬ 
ments have regarded consump¬ 
tion as somebody else's prob¬ 
lem an d said the US must do 
more to try to curb demand. 
However narcotics in Latin 
America is increasingly becom¬ 
ing an internal problem with 
cocaine-derived crack replacing 
glue s niffin g as the latest 
addiction among children in 
poor areas across the conti¬ 
nent 

(Reporting by Solly Bowen in 
lima,, Stephen Fidler in Lon¬ 
don, Daman Fraser in Mexico 
City and Christina Lamb in Rio 
de Janeiro) 


Haitians 
lose US 
asylum 
battle 


THE US Supreme Court 
yesterday allowed the Bush 
administration to complete the 
forced return of thousands of 
asylum-seeking Haitian boat 
people to their Caribbean 
homeland, Reuter reports from 
Washington. 

The high court, by an 8-1 
vote, rejected an emergency 
request by human rights law¬ 
yers to halt the controversial 
US repatriations on grounds 
that the Haitians would suffer 
irreparable harm and possibly 
death if sent back. 

The court issued the ruling a 
day after Haiti's quarrelling 
factions reached an agreement 
mediated by the Organisation 
of American States to restore 
democracy and return ousted 
President Jean-Bertrand Aris¬ 
tide to power. 

President George Bush’s 
government had argued 
strongly in favour of allowing 
forced repatriations. 

It said the Haitians were 
fleeing the impoverished 
nation for economic rather 
than political reasons and 
therefore were not entitled to 
political asylum in the US. 

The only dissenter was Jus¬ 
tice Harry Blackmun, a lib¬ 
eral, who said the court gave 
“full and careful consider¬ 
ation*’ to whether the Haitians 
would face persecution upon 
returning to their strife-tom 
homeland. 

The court, with a solid 
majority of justices appointed 
by Mr Bush or his conserva¬ 
tive predecessor Mr Ronald 
Reagan, has now sided twice 
with the Bush administration 
during a three-month-long 
legal battle that has become 
an embarrassment for the gov¬ 
ernment. 

About 15,000 Haitians have 
tried to enter the US since Mr 
Aristide, Haiti’s first demo¬ 
cratically elected president, 
was overthrown in a military 
coup on September 30. 

Most of the refugees were 
picked up at sea and taken to 
the US Navy base at Guantan¬ 
amo, Cnba. About one-third 
have already been returned to 
Haiti. 

The Supreme Court’s ruling 
cannot be appealed, but activ¬ 
ists have vowed to keep fight¬ 
ing in Congress. 


Brussels expected 
to step up aid for 
Central America 


By Patrick Blum in Lisbon 

THE European Community is 
expected to increase its aid to 
Central America and establish 
a four-year programme in sup¬ 
port of human rights during a 
two-day meeting of European 
and Central American foreign 
ministers in Lisbon. 

The foreign ministers of 
Mexico. Venezuela and Colom¬ 
bia are also attending the 
meeting, which ends today. 

Discussions were expected to 
focus on economic co-opera¬ 
tion, with EC ministers empha¬ 
sising the linkage between eco¬ 
nomic and social progress and 
the defence of human rights. 

Mr Joao de Dens Pinheiro, 
the Portuguese foreign minis¬ 
ter, said the EC would contrib¬ 
ute to national reconstruction 
in El Salvador which has been 
ravaged by a 12 -year civil war. 

Tbe meeting was also expec¬ 
ted to discuss an EcuSOm 
(£35.4m) priority EC aid pro¬ 
gramme for tbe country. 

Mr Jose Manuel Pacas Cas¬ 
tro, the Salvadorean foreign 
minister, was due to present 
details of a national recon¬ 
struction plan. The civil war, 
which caused an estimated 


70.000 deaths and ruined El 
Salvador's economy, ended last 
January when the government 
and the opposition Farabundo 
Marti National Liberation 
Front signed a peace agree¬ 
ment. 

A new Ecul.Sm human 
rights programme would help 
to pay for technical assistance 
to train the Salvadorean police 
and armed forces. A special 
commission of EC and Central 
American experts would super¬ 
vise the programme. 

Discussions on trade were 
expected tD focus on Central 
American demands for free 
access to the EC for their agri¬ 
cultural products. The region’s 
producers fear they will he 
excluded from exporting 
bananas into the Community 
once the European single mar¬ 
ket is completed. 

Central American ministers 
are likely to press for an 
increase in general economic 
aid and in technology’ trans¬ 
fers. Last year, EC aid totalled 
Ecui25m. with Honduras. El 
Salvador. Guatemala and Nica¬ 
ragua as the main beneficia¬ 
ries. 


Peruvians hit back 
in row over cholera 


By Sally Bowen in Lima 

PERU'S transport ministry 
indefinitely suspended Aero- 
lineas Argentinas’ permit to fly 
in and out of Lima at the week¬ 
end, in retaliation at the 
Argentine flag-carrier. 

Two days earlier, Aerolineas 
Argentinas halted all flights 
via Lima following the death 
from cholera of a.passenger 
after a Buenos Aires-Los 
Angeles flight re victualled in 
Lima. Some 60 other passen¬ 
gers on the same flight are said 
to have experienced cholera 
symptoms. 

The transport ministry crit¬ 
icised the "rash declarations" 
made by executives of Aero¬ 
lineas Argentinas, who laid the 
blame for the cholera outbreak 
on food taken on at Lima. 
Exhaustive investigations, said 
the ministry, had disproved the 


allegations. It said there had 
already been deaths from chol¬ 
era in Argentina: the cholera 
victim could have contracted 
the illness before leaving Bue¬ 
nos Aires on February 14. 

Alternatively, the cholera 
bacteria could have been trans¬ 
mitted through the aircraft’s 
internal water system. The 
transport ministry did not dis¬ 
count suing Aerolineas Argen¬ 
tinas for potential damage to 
Peru's already flagging tourist 
Industry. 

The company which supplied 
the meals for the Argentine 
flight. Docampo, has been oper¬ 
ating for 30 years. On February 
14. it provided more than 2^00 
airline meals for a variety of 
companies. More than 3.200 
people have died from cholera 
in Peru since last year. 
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FT-CITY COURSE 
6 April - 26 May 1992 

This event, run in 
association with the 
City University 
Business School, Is an 
introductory course to 
the financial institutions 
and dealings In the 
City. 

For further Information 
please return this 
advertisement with your 
business card to: 
Financial Times 
Conference 
Organisation 
126 Jermyn Street, 
London SW1Y4UJ 
Tel: 071-925 2323 
Fax:071-025 2323 
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NOTICE OF MEETING 
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DEBENTURES TO MATURE JANUARY 1,1995 OF 
CANADIAN TURBO INC 
(FORMERLY TURBO RESOURCES LIMITED) 
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You notice the most obvious difference 
as soon as you step on the plane. Wider 
seats than any other European ,—j—, 

Business Class. ft_ f=. % 

We also installed a real partition. (On other iSISsb 
airlines you still find rhat sliding curtain that !—|—j—i 
sneaks backwards, turning Economy seats 

into ‘buSl'neSS^laSS*). nanwrer seats 

There are different meals on incoming and outgoing 
flights, served on fine china with liberal use of 
fresh ingredients. Menus change every month and include 
unlimited hot fresh rolls. 


Rlll'imdest seats. 5 lo a n» ffl 737) 
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ROyal Dutch Afrffnes 


Our new Business Class lounge at Schiphol offers all the 
privacy, phones, faxes, FC’s, printers and copiers you 
—i—j—| need to use airport rime eitidendy. And to 
- tF - ■ 53 cut check -in hold-ups you can reserve 

io a n»> <b 73 ?) borh your flighc and your seat by phonin® 
^ ^ ^ (inr) 6-8 747 747,24-hours a day. 

99% of our passengers voted our new 
s to a nm tB737) Business Class service ‘first-rate’. You’ll agree 
it’s in a class of its own. Tesr us, try us, fly us. 




The Reliable Airline [Cl 
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WORLD TRADE NEWS 


Brussels hits back 
at fresh US threat 
of trade sanctions 


By Andrew Hill in Brussels 

THE EC yesterday attacked the 
“perverse and overtly discrimi¬ 
natory Buy American Act, and 
the host of other US discrimi¬ 
natory procurement rules", in 
an angry response to US 
threats of trade sanctions 
against EC government pro¬ 
curement legislation. 

On Friday, Mrs Carla Hills, 
US trade representative, set a 
January 1 deadline for sanc¬ 
tions against the EC. unless it 
agrees to role out discrimina¬ 
tion against non-EC suppliers 
of equipment for telecommuni¬ 
cations and electrical utilities. 
The European Commission 
said the decision was “regretta¬ 
ble" and that the disputed 
clause of its legislation made 
“absolutely no distinction 
between EC and US suppliers”. 
The directive, part of the move 
to a barrier-free internal mar¬ 
ket, was approved by EC minis- 
ters in September 1990 and is 
due to come into effect on Jan¬ 
uary L 

This latest EC-US row is 
bound to raise the temperature 
in negotiations on government 
procurement under Gatt. The 
EC says it has formally offered 
to outlaw all discrimination in 


public procurement, and 
claims the US is holding up 
progress because it will not 
grant equal access to US mar¬ 
kets for EC suppliers. “Prog¬ 
ress In this field will come 
from removal of obstacles by 
both sides, not from adding to 
the evfafing array of American 
discriminatory measures," the 
Commission said yesterday. 

The relevant article of the 
EC directive applies only to 
third countries which have not 
ensured “comparable and effec¬ 
tive access” to their own mar¬ 
kets. “The US is being remark¬ 
ably cheeky,” an from 

one EC member state said yes¬ 
terday. “We only put this 
clause in because the US tele¬ 
communications market is 
dosed.” The clause allows EC 
governments to reject any ten¬ 
ders for supply contracts 
where the non-EC content of 
the products supplied exceeds 
50 per cent of total value. It 
says in border-line cases, pref¬ 
erence should be given to ten¬ 
ders where over half the prod¬ 
ucts are made in the EC, even 
if the price Is up to 3 per cent 
higher than that of competing 
tenders. 


Washington presses for 
better access to China 


MR Joe Massey, assistant US 
trade representative, has 
arrived in Beijing for a new 
round of market access talks 
with some rare good news from 
Washington - the ending of a 
ban on purchases of high- 
performance computers, Nancy 
Dunne reports. 

The talks come as the Senate 

S epares to vote today on Iegis- 
tion setting stiff conditions 
on continuing China's Most 
Favoured Nation (MFN) status. 
Senator George Mitchell, 
majority leader, has criticised 
the administration for lifting 
the high-technology ban. 

The sanctions were ended 
after Beijing sent written guar¬ 
antees it would observe the 
“guidelines and parameters” of 
the Missile Technology Control 
Regime. Beijing welcomed the 
move, while insisting that it 


does not supply arms for offen¬ 
sive purposes, 

Mr Massey’s attempt to get 
an agreement to open China's 
market is part of the US 
administration's plan to deal 
with trade disputes through 
strong trade action rather than 
removing the broader MFN tar¬ 
iff designation, which pnts 
China on equal ground with 
most other US trading part¬ 
ners. MFN has allowed China 
to garner huge chunks of the 
US market for textiles, clothing 
and electronics. 

Mr Massey will be negotia¬ 
ting under a Section 301 trade 
action launched in October, 
giving Beijing a year to lift bar¬ 
riers. Washington complains of 
quantitative import curbs, 
import licences, undue certifi¬ 
cation and trade rules. It is 
pushing for agreement in June. 


Asia-Pacific region prepares for new jet take-off 

Airbus and Boeing are seeking to attract Japanese partners for their jumbo projects, 



LARGE Asia- 
Pacific airlirww 
are expected to 
provide the 

ment of a new generation of 
ultra-large commercial aircraft 
by the turn of the century. 

Senior executives of both the 
European Airbus consortium 
and the US Boeing company 
yesterday told a Financial 
Tiroes conference on Asia- 
Pacific aviation that they were 
already studying the develop¬ 
ment of new 600-seat jumbo 
aircraft with potential airline 
customers. Both companies 
were also seeking to attract 
Japanese aerospace companies 
as partners in their proposed 
new jumbo aircraft projects. 

Mr Adam Brown, Airbus 
planning director, said the con¬ 
sortium expected the market 
for a 600-seat ultra-large air¬ 
craft to be highly concentrated, 
with 60 per cent of the new 
jumbos being needed by only 
nine airlines worldwide. Of 
these, five came from the Asia- 


Pacific region, which is expec¬ 
ted to continue showing vigor¬ 
ous growth in air transport 
during the next 10 years. The 
five Asian carriers were Japan 
Air Lines, All Nippon Airways, 
Cathay Pacific, Singapore Air¬ 
lines and Korean Airways. The 
four others were British Air¬ 
ways. Northwest Airlines, 
United Airlines and Iberia. 

Airbus expects the develop¬ 
ment of a 600-seat air c raft to 
cost about SSbn (£3.4bn) and is 
forecasting an overall demand 
for 700 ultra-large airliners, 
with the first entering service 
around 2002.1 believe that the 
design and development of this 
giant aircraft represents the 
next great challenge for com¬ 
mercial aviation," Mr Brown 
said. “It could offer an extraor¬ 
dinary opportunity for the 
manufacturing industry hi the 
Asia-Pacific region.” 

He has already paid two vis¬ 
its to Japan to sound out possi¬ 
ble interest on the part of Japa¬ 
nese manufacturers to become 
partners with Airbus in devel¬ 
oping the new jumbo. 



Airbus: flying into an era of 600-seat aircraft 


Urn three hig Japanese aero¬ 
space companies, Kawasaki 
Heavy industries, Fuji Heavy 
Industries and Mitsubishi 
Heavy Industries, axe currently 
tied to Boeing in collaborating 
in the 100-to-400-seat market 
But they would have the 
opportunity to co-operate with 
Airbus in the new 600-seat 
market 

Mr Brown suggested the Jap¬ 
anese companies could find a 
partnership with Airbus on the 
development of a new jumbo 
more attractive than continu¬ 
ing collaboration with Boeing, 
which has been reluctant to 


cooperate on core technologies 
and know-how. “I raise the 
question as to how much lon¬ 
ger Boeing can hope with such 
an approach to satisfy the 
legitimate aspirations of the 
dynamic developing nations in 
the Asia-Pacific region,” he 
said. 

HO conceded, however, that 
Japan remained nervous of 
ahanrinning its traditional US 
partner. “The question is 
whether they are psychologi¬ 
cally ready," Mr Brown said. 

Boeing Is also fiMng with 
ai rlines about the feasibility of 
a super jumbo and has formed 


a large Airplane Unit at its 
Seattle headquarters te study 
the project. Mr Rich^™ 
Albrecht, a Boeing executive 
vice-president,,said 
pany was looking at three 
alternatives for developing an 
ultra-large aircraft. This 
included a stretched version or 
the Boeing 747-4001 the exten¬ 
sion of the 74Ts upper .deck 
over the entire length of tne 
aircraft's fuselage; and a com¬ 
pletely new aircraft with a dou¬ 
ble-deck fuselage. 

Boeing Is also considering 
developing a new extra-large 
aircraft with a folding wing tip 
to pi ifthl 1 * the aircraft to use 
747 terminal gates at 
airports. The manufacturer is 
already offering a version of its 
new 777 twin-engine widebody 
airliner with folding wing tips, 
although no airline has yet 
opted for this. 

Mr Albrecht acknowledged it 
was too early to say if the mar¬ 
ket would be able to sustain 
more than one new jumbo air¬ 
craft project, which would be 
“very expensive" to develop. 


is "iso considering dcvolop^g 
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Smmercial aircraft operations 
to Taiwan Aerospace for $2bn. 

The big aircraft manufhctur- 
ers have their sights firmly 
fixed on the Asia-Pacific mar¬ 
ket because traffic in the 
region is expected toRouble tar 
the end of the decade. At the 
same time, airport andawtrafr 
fic congestion is expected to 
limit longer-term grw*«J“ 
flight frequencies to «****■ 

Airbus thus predicts that, 
during the next 20 yeare, the 
average size of jets operated by 
Asia-Pacific ^Unes. already 
substantially higher than that 
of any other region, will rise 
from 228 to as high as 334 
seats. “This will obviously 
require the delivery of substan¬ 
tial numbers of aircraft very 
much larger than anything fly¬ 
ing today." Mr Brown said. 


BAe in pact for 
fighter jet 

McDonnell douglas of the 
US and British Aerospace have 
agreed to develop and produce 
a new strike fighter-aircraft, 
Daniel Green reports. 

It win be capable of short 
take-off and vertical landing 
like the Harrier jet which is 
also produced under an agree¬ 
ment between the two compa¬ 
nies. The new project Is inde¬ 
pendent from the Harrier. 

McDonnell Douglas said yes¬ 
terday technical demonstra¬ 
tions should be made by 1999 
and it should be operational 
between 2005 and 2010. The 
initial programme would be to 
define the aircraft’s capabili¬ 
ties and what missions it 
would be asked to undertake. 
This could lead to manufac¬ 
ture of a demonstration air¬ 
craft, in turn used to test new 
propulsion and manufacturing 
techniques. 

The deal depends on 
approval from the US govern¬ 
ment. It needs to give the 
go-ahead to the required trans¬ 
fer of technology. McDonnell 
Douglas makes the Harrier 
cinder licence from British 
Aerospace, but has improved 
Its performance and specifica¬ 
tion for US military use. 


Call for end to German software ‘piracy’ 


US computer software 
publishers have petitioned Mrs 
Carla Hills. US trade represen¬ 
tative, to take action to curtail 
“pervasive piracy” of software 
programs in Germany, Louise 
Eehoe reports from San Fran¬ 
cisco. According to a US soft¬ 
ware industry group, illegal 
copying of software programs 
in Germany cost the world¬ 
wide software industry nearly 
JLSbn (£L08bn) in 1990. 

“Stopping piracy in Germany 
Is the highest trade priority for 
the US software industry, and 
we call on the US government 
to hwip our cause by obtaining 


a commitment from the Ger¬ 
man government to solve this 
problem," said Mr Robert Hol- 
leyrnan, managing director of 
the Business Software Alliance 
(BSA), a trade group whose 
members include the largest 
US software companies. 

The industry asked Mis Hills 
to place Germany on a “prior¬ 
ity watch list” under Section 
301 of US trade law, which 
requires the government to 
take action to resolve the com¬ 
plaint and provides for imposi¬ 
tion of trade sanctions. 

Piracy in Germany cost the 
US software industry an esti¬ 


mated STSlm in 1990, the indus¬ 
try group said. The German 
government has failed to 
enforce copyright laws against 
individuals and companies that 
use copied software, it claims. 

Industry executives say the 
problem steins from rampant 
software copying in the former 
East Germany. Rapid growth 
of market demand in Germany 
since unification is being met 
by illegal software that is test 
achieving a deeper market pen¬ 
etration than legitimate prod¬ 
ucts. the US group contends. 

“Illegal practices of this 
scale are Inexcusable in a 


country such as Germany 
where the economy and busi¬ 
ness culture are among the 
most advanced in the world.” 
Mr Bolleyman said. “We call 
on the German government to 
implement the EC’s directive 
for the legal protection of soft¬ 
ware. . . Further; we call on 
the US government to address 
this problem with Germany as 
erne of our nation’s top trade 
priorities in 1992.” 

The group also cites Italy, 
Taiwan, Thailand, Poland and 
South Korea as countries that 
have failed .to implement pro¬ 
tection of software copyrights 


ITC bans chip imports in row over patents 


THE US International Trade 
Commission has issued an 
exclusion order banning 
import of semiconductor 
devices made outside the coun- 
try by five American compa¬ 
nies whose products were 
found to infringe a patent held 
by Texas Instruments (TI), 
Louise Kehoe reports from San 
Francisco. 

The exclusion order now 


goes to President Bush for 
review and signing. It would 
prevent the companies import¬ 
ing and selling any integrated 
circuit or circuit board product 
that uses TTs patented technol¬ 
ogy. But the ITC order is not 
expected to have any material 
effect on the five companies. 

They are Analog Devices, 
Cypress Semiconductor, Inte¬ 
grated Device Technology, LSI 


Logic and VLSI Technology. 
The companies say they no 
longer use the technology in 
TTs complaint The Impact of 
the exclusion order is signifi¬ 
cantly diminished by an earlier 
ITC ruling narrowing TTs 
patent claims, enabling the 
companies to circumvent TTs 
patents. 

The technology in question 
is the process whereby elec¬ 


tronic chips are encapsulated 
in plastic packages. IT holds 
patents on the most commonly 
used method called “bottom 
gating”, where plastic is 
injected info a mould cavity 
underneath the chip. But since 
the 11 complaint was filed 18 
months ago, all five have con¬ 
verted to an alternative 
approach which the ITC ruled 
is not covered by TTs patent 


* 
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Nafta talks run 
into stalemate 

CRUCIAL talks on the 
proposed North American fr« 
trade agreement (Nafta) In 
Dallas last week have done lit¬ 
tle to resolve uncertainty 
clouding the treaty, as negoti¬ 
ators refused to say where, if 
any , significant breakthroughs 
were made. Damian Fraser 
reports from Mexico City. 

Presidents Carlos Sa l i n a s de 
Gortari and George Bosh will 
meet in San Antonio this 
week, where they will discuss 
progress over the talks and 
perhaps give their negotiators 
authority to make key conces¬ 
sions. 

The Mexican government, 
according to various Mexican 
press reports, is still being 
pressured to make further con¬ 
cessions In agriculture, 
energy, treatment of foreign 
investment, and the financial 
sector. The three countries 
involved, the US, Mexico and 
Canada, seem also to be 
divided over textiles, cars, a 
disputes mechanism and anti¬ 
dumping rales. 

The US trade representa¬ 
tive's office said negotiators 
wonld report to their trade 
ministers before scheduling 
another meeting. 




A cast of 6,000 exhibitors from 40 countries will be appearing at the world's biggest and most 
impressive industrial show. When the curtain goes up on 1st April 1992 it will reveal the state 

of the art to a vast audience of professionals. In 
keeping with contemporary Interests and demands the 
spotlight will be on innovative electronics and sensor 
technology, flexible, automated manufacturing, modem surface treatment technology, rational 
energy technology and environmental engineering. This vast industrial show is the main 
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event of the year. Above all. It will provide an excellent 
opportunity to assess the strength of the competition, 
exchange innovative ideas, transfer technology and - not 
least - establish new international business contacts. 
Hannover Is as Important to the world of industry as 
Bayreuth is for classical opera. And anyone who's anything 
will be at the premiere. 


RESEARCH AND TECHNOLOGY - ELECTRICAL ENGINEERING AND ELECTRONICS • ENERGY AND THE ENVIRONMENT - PLANT ENGINEERING AND INDUSTRIE 
MATERIALS • ASSEMBLY, HANDLING, INDUSTRIAL ROBOTS ■ SURFACE TREATMENT - TOOLS AND FACTORY EQUIPMENT ■ SUBCONTRACTING * PARTNER COUNTRY FRANCE 

E DEUTSCHE ME55E AG, HAAWOVFR/CERMANY Further information: Arnold Rustemeyer, 25 Hots* Way, South Croydon, Surrey CR2 7AP, Tel.: (081J 6889541, Fax: (081) 6810069 
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Bank of Credit & Commerce International 


Statement by 
the Majority Shareholders 


On 20 February 1992 a proposed settlement was Initialled 
by the Majority Shareholders and the liquidators of BCCI. 
This is the result of months of hard work to secure a fair deal 
for depositors and creditors following the closure of the bank. 

The proposed settlement is the final chapter in the Majority 
Shareholders' campaign to secure a future for BCCI after they 
became majority shareholders in April 1990. 

-Events leading up to- 

the Proposed Settlement 

After becoming Majority Shareholders we discovered 
certain problem loans within the bank. We immediately 
sought to uncover the extent of the wrongdoing and 
identify the wrongdoers. We injected substantial amounts 
of fresh capital and brought about board and management 
changes including the removal from their posts of the 
bank's President and its Chief Executive Officer. 

Our objectives were very clear; to ensure that the bank 
should be run properly and that it should operate 
successfully. 

•K 

Towards the end of 1990 we produced a restructuring plan 
which continued to be developed and refined during the 
first six months of 1991. 

At the same time we set up an investigating committee 
which included BCCI's auditors. Price Waterhouse, and 
began to discover what is now well known. 

BCCI had sustained substantial losses for a number of 
years which had lain undiscovered. They were revealed 
by the investigations instigated by us. 

All these initiatives were taken in co-operation with 
BCCI's auditors. Price Waterhouse, andjhe College of 
Regulators, including the Bank of England, who were kept 
informed of developments at every stage. 

Nevertheless, on 5July 1991, the Bank of England and 
other regulators closed the bank without warning and on 
information supplied secretly by Price Waterhouse in a 
draft Section 41 report, which contained no allegations of 
new fraud created within the bank after April 1990. 

Since then we have set out to limit the damage caused by 
the closure. When it became clear that there was no 
future for the bank we began discussions with the 
liquidators to devise a plan to improve and speed up the 
overall return to creditors worldwide. 


--The Proposed Settlement- 

These discussions have led to the proposed settlement 
with the liquidators which when approved by the courts 
in the UK, Luxembourg and the Cayman Islands and by 
at least 70% of the creditors would include: 

□ A very substantial payment by the Majority Shareholders. 

□ A return to creditors estimated by the liquidators 
to be 30-40 cents in the dollar. 

□ The Majority Shareholders taking on responsibility 
for certain liabilities of the BCCI branches in UAE. 


Why this Proposed Settlement 


is right for depositors and creditors 

□ The settlement avoids the need for long and expensive 
litigation in many different jurisdictions. 

□ The liquidators have estimated that without such a 
settlement the return to creditors is likely to be less 
than 10 cents in the dollar and this return would not 
be made for a number of years, if at all. 

□ Whereas it is estimated by the liquidators that the 
proposed settlement will, when implemented, provide 
depositors and creditors with 30-40 cents in the dollar. 

All of this has been undertaken despite the fact that our 
original plan to restructure the bank was thwarted by the 
regulators and Price Waterhouse; and that Price 
Waterhouse's draft Section 41 report contained some 
very serious and completely unsubstantiated criticisms of 
the Majority Shareholders; and finally that we, as 
depositors, as investment clients whose funds have been 
misappropriated and as shareholders, are the largest 
losers by far. 

After we became majority shareholders we devoted a 
great deal of time and energy in attempting to restore 
the reputation of the bank and to place it on a sound 
footing. Our task was frustrated by the closure of the 
bank in July 1991. In spite of this we have sought a 
solution which is fair and just for depositors and 
other creditors worldwide who, having placed so 
much innocent trust in the bank, have suffered so 
greatly. 


The Majority Shareholders of the BCCI Group comprise: 
the Government of Abu Dhabi, the Abu Dhabi Investment Authority and 
the Department of Private Affairs of H.H. Shaikh Zayed bin Sultan al - Nahyan 


24 February 1992 










UK NEWS 


Major hints at 

By James Buxton and Tony Moreton 


shift on policy over Scotland 


MR JOHN MAJOR, the prime 
minister, hinted yesterday that 
the government would review 
its opposition to institutional 
change for Scotland after the 
general election. 

He said in a BBC radio inter¬ 
view; “I have come to Scotland 
to set out the case for main¬ 
taining the union in all its 
aspects. After the election we 
will take stock." 

A poll in Wales, meanwhile, 
indicated that 47 per cent of 
the principality’s population 
favoured its own elected 
assembly, with only 31 per cent 
against. In the 1979 referendum 
Wales voted four-to-one against 
an assembly. 

Mr Major urged Scots at the 
weekend to reject both inde¬ 


pendence and devolution, and 
extolled the virtues of the 
union of the UK and the role of 
Scotland within it 

But though only a minority 
of Scottish Tories support con¬ 
stitutional change, many in the 
party believe that it might 
have to change its policy if it 
loses some of its nine remain¬ 
ing Scottish seats in the gen¬ 
eral election. 

There was no sign of a 
change of policy from Mr Ian 
Lang, the Scottish secretary, 
when he opened a five-hour 
debate on Scotland’s constitu¬ 
tional position at the Scottish 
Grand Committee of Scottish 
MPs, held in Edinburgh. The 
five hour debate was held in 
the chamber built to house the 


Scottish assembly planned by 
the last Labour government 

It produced few new argu¬ 
ments but was marked by 
angry attacks one each other 
by Labour, which wants a 
devolved Scottish parliament, 
and the Scottish National 
Party, which wants indepen¬ 
dence. 

Mr Lang attacked the fund¬ 
ing structure for Labour's 
planned parliament, saying 
that even if it were assigned all 
income tax and VAT raised in 
Scotland, that was “less than 
half of total identifiable public 
expenditure in Scotland and 
less than third of total govern¬ 
ment expenditure in Scotland." 

Even if the Scottish parlia¬ 
ment, as Labour had said. 


imposed an extra 3p on income 
tax in Scotland, it would only 
raise 2£ per cent of govern¬ 
ment revenue in Scotland. 

In a whole range of ways, he 
said, "a Scottish parliament 
would run amok among the 
business and individual tax¬ 
payers of Scotland, to fund the 
policies that would bring her 
to her knees.' 

Mr Donald Dewar, Labour’s 
‘shadow’ Scottish secretary, 
delivered a strong defence of 
the opposition’s proposals for a 
Scottish parliament It meant 
that Scots would be “governed 
by representatives they elect 
and will retain our links with 
the other countries which 
make up the UK.' 

Mr Lang, be said, "always 


agonises over the impact of a 
Scottish parliament on the UK. 
He never considers the damage 
being done to Scotland by the 
present system." 

Mr Alex Salmond, leader of 
the SNP. said that a devolved 
Scottish parliament would be 
unstable, as was the status 
quo. "Independence is Europe 
both offers stability and pros¬ 
perity," he said. 

A devolved Scottish parlia¬ 
ment would depend for more 
than 90 per emit of its income 
on the discretion of Westmin¬ 
ster. It would have little say in 
Scotland's dealing with the EC 
and leading members of the 
Labour front bench, such as 
Mr John Smith , shadow chan¬ 
cellor and Mr Gordon Brown. 


shadow industry secretary, had 
said they would stay at West¬ 
minster rather than serve in it 

In Wales a poll commis¬ 
sioned by the Western Mail 
newspaper in conjunction with 
S4C, the Welsh fourth TV 
channel, indicated growing 
support for an assembly but 
found that 21 per cent of voters 
remain uncommitted. 

When asked by NOP, who 
conducted the poll, whether 
the creation of a Scottish 
assembly, another Labour com¬ 
mitment. would influence their 
t h i nking , the number in favour 
of a Welsh assembly jumped to 
61 per cent with only 24 per 
cent against and 14 per cent 
don’t knows. 

Joe Rogaly. Page 19 


Labour seeks identity on debt and tax policy 

By Ralph Atkins and Alison Smith 
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Campaign trail: Tony Blair launches Labour’s latest poster attacking the government’s unemployment record 



New safety 
measures 
urged for 
offshore rigs 

By Lisa Wood, Labour Staff 

A TOUGH new safety regime, 
which will take North Sea rig 
operators’ costs of improving 
safety to more than £1.7bn. 
were recommended yesterday 
by the Health and Safety Com¬ 
mission (HSC). 

The draft regulations Dow 
from the inquiry by Lord Cul¬ 
len, the senior Scottish law 
officer, into the 1968 Piper 
Alpha explosion and fire in 
which 167 workers died and 
which caused the industry to 
re-think its approach to safety. 

The recommendations have 
been pot out for consultation 
before being submitted to gov¬ 
ernment They are expected to 
become law next year. 

Operators in the North Sea 
welcomed the consultative 
document but said they wonld 
question aspects of them 
including a regulation that 
could result in operators hav¬ 
ing to provide standard tempo¬ 
rary safe refuges on unmanned 
installations. 

Lord Cullen in his report 
recommended technological 
innovations to improve safety, 
sueb as the installation of 
emergency shutdown valves. 

He also urged a revamp in 
the way safety was managed. 
Under the new draught regula¬ 
tions, which implement 30 of 
the 106 recommendations set 
by Lord Cullen, operators will 
have to submit a “safety case" 
for each installation by next 
year and it must be accepted 
by the HSC. Other Cullen 
recommendations will be 
incorporated in future HSC 
regulations. 

The HSC estimates that the 
overall cost of modifying 
installation will be about 
£1.75bn, most of which has 
already been spent or commit¬ 
ted by operators. 


THE opposition Labour Party 
yesterday sought to distinguish 
farther its economic policy 
from the Conservative's in the 
fierce preelection campaign by 
saying any extra borrowing 
should be for investment, not 
tax cuts. 

Mrs Margaret Beckett, 
'shadow' chief secretary to the 
Treasury, said a Labour gov¬ 
ernment would split Britain's 
national accounts into current 
and capital components - so it 
was clear how borrowings 
were being used. 

Although Mrs Beckett did 
not say how borrowing would 
increase or fall under Labour, 
she said that to allow the Pub¬ 
lic Sector Borrowing Require¬ 
ment as a share of gross 
domestic product to rise as 
high as S per cent, “would be 
very much pushing our luck". 

She condemned as “extra-or- 
dinarily irresponsible," the 
suggestions by some Tories 
that it would be prudent to 
increase the PSBR to pay for 
tax cuts in the Budget. Such a 
move would be “political chica¬ 
nery of a high order". 

Mrs Beckett warned that 
Tories may be "massaging 
expectations” about the Budget 


so that a PSBR forecast of 
below £30bn would be regarded 
as cautious. 

Her comments reflect 
Labour’s determination to at 
least match the Tories claims 
to financial caution and to 
respect rules on financial defi¬ 
cits agreed at Maastricht - 
while accepting higher bor¬ 
rowing is inevitable in a reces¬ 
sion. 


Mr Tony Blair. Labour’s 
employment spokesman, 
launched a further attack on 
the government's unemploy¬ 
ment record. Behind, a Labour 
adaption of the 1979 Conserva¬ 
tive poster "Labour Isn’t work¬ 
ing." read "Majorism isn’t 
working." 

Mr Blair said comparative 
figures showed that the south 
east of England had the fastest 


rising unemployment of any 
region of Europe and that the 
UK had suffered “far and away 
the sharpest fall" in employ¬ 
ment of any EC country. A 
Labour study, based on job 
losses reported in newspapers, 
suggests UK job losses have 
exceeded 56,000 since the 
beginning of the year. 

Downing Street meanwhile, 
responded to Labour claims 


that Mr major had incorrectly 
said Britain had the fastest- 
growing economy in Europe 
between 1981 and 1991 by say¬ 
ing. the UK’s growth rate had 
been higher than that of other 
“major" EC countries, except 
Spain. However smaller EC 
countries with a higher growth 
rate over the same period were 
Portugal, Ireland and Luxem¬ 
bourg. according to the OECD. 


Lloyd’s of London faces fresh dispute over losses 


By Richard Lapper and David Owen 

the Lloyd’s governing council. 

"There is a suspicion he won't do 
anything to embarrass his friends in 
the club,” Mr Alfred Doll-Steinberg 
chairman of the Goods walker Names 
Action Group, said. 

This fresh skirmish coincides with 
the gathering momentum behind the 
legal battle Lloyd's and some of those 
Names worst hit by the market’s recent 
losses. 

Lloyd’s is now in open dispute with 
several hundred Names - who like Mr 
Doll-Steinberg are members of loss- 
making catastrophe reinsurance syndi¬ 
cates. This follows Lloyd's decision to 
defend a legal action being brought by 


Names against the agents who handle a meeting of MPs and Names convened 
their affairs. at Westminster yesterday by Ms Mar- 

The Names are seeking injunctions to jorie Mowlam. Labour's City affairs 
prevent Lloyd’s .from drawing down spokeswoman, with the aim of keeping 
deposits that Names place with their the pressure on Lloyd's and improving 
agents when they join the market They .. co-ordination between tbe various 
rlaim the cash calls are “improper". Lloyd's action groups. 

The solicitors acting on behalf of On Friday, the agents agreed to give 
Names, Michael Freeman & Co, now temporary undertakings to freeze 
expect the total number of plaintiffs in Names' deposits until the outcome of 
the action to be over 600. Mr Michael court hearings fixed for about 26 March 
Freeman said yesterday that Lloyd’s is known. The Names provided cross 
decision to enter the proceedings "had undertakings which means that if their 
caused a mass of writs from people who action ultimately fails they must coin¬ 
otherwise would never have been part pensate Lloyds for any financial loss 
of this action." suffered. Lloyd’s warned yesterday that 

Mr Doll-Steinberg’s remarks followed these amounts could be substantial 


FRESH disagreement at Lloyd's of 
London, the international insurance 
market, looks set to surface today when 
a group of loss-making Names confront 
Mr David Coleridge, the chairman, over 
the handling of alleged malpractices. 

The Names - individuals whose per¬ 
sonal assets provide the insurance mar¬ 
ket’s capital - are particularly con¬ 
cerned about the appointment of Sir 
David Walker, chairman of the Securi¬ 
ties and Investment Board, the invest¬ 
ment watchdog to oversee the investi¬ 
gation. 

Some Names who will meet Mr Cole¬ 
ridge today plan to question Sir David’s 
independence. Sir David is a member of 



BRITAIN IN 
BRIEF 



Honda picks 


suppliers for 
new plant 

Honda, the Japanese vehicle 
manufacturer, has appointed 
136 European and two US com¬ 
ponent manufacturers to sup¬ 
ply parts for Synchro, its new 
car range to be built starting 
in October at its £300m factory 
nearing completion at Swin¬ 
don, western England. 

UK suppliers, including five 
Lucas Automotive divisions 
and Unipart subsidiaries, have 
gained tbe majority of the 
European supply contracts for 
the Synchro, which will have 
60 per cent “local" (European) 
content at the start of produc¬ 
tion, rising to a scheduled 80 
per cent by mid-1994. 

Of the non-UK nominated 
suppliers, 19 are from France, 
including the Valeo group; 13 
from Germany, four from 
Italy, two each from Spain. 
Belgium, Ireland, Austria and 
the US, and one each from Por¬ 
tugal, Denmark and Sweden. 


UK airline 
cuts services 

British Midland Airways, the 
UK’s second largest scheduled 
airline, is abandoning domestic 
services in favour of interna¬ 
tional routes. 

The carrier is to halt flights 
between London's Heathrow 
Airport and Liverpool at the 
end of March. It will use the 
freed landing "slots” at the 
London hub for services to 
Brussels. 


Teachers vote 
against Tories 

Teachers intend to vote over¬ 
whelmingly against Che Con¬ 
servatives In the coming elec¬ 
tion, according to a new 
opinion poll. 

The poll, of 507 state sector 
teachers in England and Wales 
conducted earlier this month, 
shows 48 per cent proposing to 
vote Labour, 22 per cent lib¬ 
eral Democrat and 17 per cent 
Conservative; 10 per cent did 
not know. 

The poll, commissioned by 
the NASUWT teachers union, 
was conducted before the gov¬ 
ernment announced a gener¬ 
ous 7.5 per cent pay increase 
for teachers in state education 
next year. 


Briefings 
on Ulster 


The government has begun it 
series of briefings for Northern 
Ireland’s political leaders 
intended to fill w«zu» m 
the province's politics until for* 
mal ■■round-table” negotiations 

can begin- Mr Bnan Mawhm- 
nev Northern Ireland minister, 
opened the first disciusions m 
Belfast on economic and social 
Sues following the govern¬ 
ment’s decision to wind-up 
attempts to start political nego¬ 
tiations until after the general 


Minister to 
stand down 


lr Alan Clark, the colourful 
nd controversial defence pro- 
urement minister, has 
nnounced that he will be 
tepping down from the Com- 
rnns at the coming general 
lection. . . 

His decision was revealed to 
is Tory constituency associa- 
ion at the weekend. When 
>ld that his agent had said he 
ras leaving for “personal rpa- 
Dus". Mr Clark reacted with 
haracteristic abruptness: “I 
ever said that. ’Personal rea¬ 
lms’ usually means there has 


Freeze sought 
on excise duty 

The Scotch Whisky Associa¬ 
tion has called for a budget 
standstill on spirits excise duty 
after a 12 per cent decline in 
volume sales last year. 

It has also appealed to the 
chancellor of the exchequer to 
use the Budget to move 
towards a system under which 
all drinks pay the same duty 
per degree of alcohol. 


"Filthy fuel’ 
to be burnt 

Ten million tonnes of orimul- 
sion, the bitumen-based fuel 
described as “front runner for 
the title of filthiest fuel in the 
world," could be burnt in 
Britain in three years' time, 
compared with 500.000 tonnes 
today. The announcement 
from BP Bitor. the sole sup¬ 
plier of the fuel in Europe, 
provoked fierce criticism from 
environmental groups. 


Savings scheme 
for servicemen 

The government Is to subsidise 
a home savings scheme for 
armed forces personnel. The 
scheme, designed to provide 
benefits similar to the tax 
relief home-owners receive on 
mortgage interest, was 
announced by Mr Tom King, 
defence secretary, in a package 
of resettlement measures. 


The mood of 
Britain 



Newcastle 


Yesterday Michael Cassell began his 
journey across the UK to test the mood 
of the British as they approach a crucial 
general election. Prime Minister John 
Major must ‘go to the country’ before 
July 9. Opinion polls show that the 
electorate is still undecided. The final 
decision may lie in the voters’ perception 


of what 13 years of Tory rule has done for Britain. 
Today the path leads to north-east England: tom by 
recent riots but deeply proud of a new partnership 
between industry, unions and local government 


Where a river 
runs between 
hope and despair 


T HE street names conjure 
up images of suburban, 
south-east gentility, typ¬ 
ical of the English "home coun¬ 
ties" around London. But 
Dorking, Didcot and Tonbridge 
Avenues represent the worst 
kind of neighbourhood night¬ 
mare in north east Britain. 

Barrack-style council homes, 
some boarded np and others 
burned-out, line the roads at 
the heart of North Tyneside's 
Meadow Well estate. Riots here 
last autumn brought public 
pandemonium and brief, 
unwelcome notoriety. 

"Nothing’s changed round 
here. Nothing likely to", muses 
Pat Moore, who cruises the 
area in a battered, flat-bed 
truck touting for scrap. 

He laughs through tomb¬ 
stone-sized teeth at a torrent of 
anglo-saxon abuse, launched 
from an upstairs window, acc¬ 
using him of taking anything 
that is not bolted down. On 
Tyneside, even sets of tempo¬ 
rary traffic lights go missing, 
kidnapped for use in 
Do-It-Yourself discos. 

Moore considers himself 


lucky not to live on Meadow 
WeLl and hails from nearby 
Wallsend, where they launched 
the Mauretania, the ocean-go¬ 
ing liner bathed in a luxury 
unimaginable to its builders. 
Now, the town is lamed as the 
birthplace of Sting, the pop 
singer with an inspirational 
rags to riches life story; he now 
prefers London’s leafy High- 
gate suburb. 

Many might suppose that the 
“rags to riches" order has been 
reversed in north-east England, 
once dubbed the cradle of “car¬ 
boniferous capitalism" but 
more recently regarded as a 
state-dependent province popu¬ 
lated by Mrs Thatcher’s 
“moaning minnie" critics. 

Though not at all representa¬ 
tive of a region struggling to 
break free from its past. 
Meadow Well - christened by 
some hopeful soul unburdened 
by a sense of irony-reeks of 
despair and decay. 

Only the foolhardy would 
inquire hereabouts as to the 
benefits recent years have 
brought. On Meadow Well, 
where nearly every home 


needs jobs, the only benefits 
come in a book stamped 
Department of Social Security. 
The welfare state, still receiv¬ 
ing the same share of national 
income as it did ten years ago. 
is thriving here. 

At the other end of Newcas¬ 
tle lies further deprivation. In 
the City’s West End, tyre 
tracks burned into the road 
trace the exploits of daredevil 
delinquents. Nearly a quarter 
of children live with one par¬ 
ent and a similar proportion 
daily plays truant from school: 
half of all those under 24 are 
out of work. 

With his wife the only bread¬ 
winner. Rakesh Chopra 
watches over the washing and 
two noisy children in Westgate 
Hill launderette; “I worked 
very hard but the factory 
moved away. They said I could 
go but there was not a home, 
so we have to stay." 

Things look brighter Just 
across the Tyne, in Gateshead. 
J B Priestley remarked that if 
anyone ever made money in 
Gateshead they had been care¬ 
ful not to spend it there. Now, 



In partnership: union leader Joe Mills, a member of the development corporation, admits 

labour-controlled councils dis¬ 
playing a refreshing pragma¬ 
tism. Everyone is piffling in 
tbe same direction and the 


however, there is the Metro- 
Centre, a vast shopping shrine 
which has become a cliche for 
Geordie self-confidence, luring 
airborne bargain-hunters from 
as far as Oslo and RekJavik. 

But despite the deep and 
continuing antipathy in the 
region towards Mrs Thatcher's 
values, the former prime minis¬ 
ter made her mark. The 
north-east was. reluctantly per¬ 
haps, gradually remoulded dur¬ 
ing her years in power. “She 
came up here and made it clear 
we’d get ’owt for nowt. She 
said she owed us nothing and 
if we wanted things to improve 
we’d have to damn well fight 
for it." recalls Joe Mills, 
regional secretary of the Trans¬ 
port and General Workers’ 
Union and a board member of 
the Tyne and Wear Urban 
Development Corporation. 

H e claims the fight was 
well underway before 
Mrs Thatcher's hand¬ 
bag swung into town but he 
acknowledges the region was 
stung into renewed action by 
her attitude; "She forced all 
the tribes together.” 


Mills's present, dual role 
neatly reflects the progress 
which has been made to unite 
parties which traditionally 
stood on opposite sides of 
almost any argument 

Critics of the new partner¬ 
ship, forged out of necessity 
but set to endure, are angered 
by a perceived betrayal of old 
allegiances. Promotional slo¬ 
gans like “the great north", 
aimed at the rising number of 
inward investors, often elicit 
sneering cynicism. 

Most people, however, 
readily welcome increasing 
local co-operation between 
industry, councils and the 
regeneration agencies in an 
effort to replace the shipyards, 
coal mines and heavy engineer¬ 
ing factories with the key¬ 
stones of a modern economy. 

“There has been an incredi¬ 
ble change in attitudes in the 
last ten years. The begging 
bowl approach has gone,” 
according to John Ward, 
regional director of Barclays 
Bank. 

“There is real partnership 
now, with business talking to 


Mrs Thatcher forced the north east to fight for its future 
finally Ufted to reveal a new people won't mind paying a bil 


enterprise culture has rubbed 
off." 

Prof Peter Taylor of Newcas¬ 
tle University reckons most 
people in the north east spent 
half the 1980s believing That¬ 
cherism was inherently evil 
and would just go away. 

“Everyone waited for Labour 
to come back and put things 
right with large-scale, state 
solutions. But the agenda has 
changed and now they are try¬ 
ing to get things done for 
themselves." He emphasises, 
quite unnecessarily, that the 
north-east is not. however, 
about to go Tory. 

John Tomaney, from the 
city’s centre for urban and 
regional development studies, 
sees a waning solidarity within 
the working class between 
those in employment and those 
without jobs. 

For some, new opportunities 
arose out of misfortune. In 
Consett, where the clinging, 
red dust from the steel works 


generation of biotechnology 
companies, plastics manufac¬ 
turers and food processing spe¬ 
cialists; for special steels now 
hips. 
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read tortilla chips 

ictims of some closures 
have tried to make it on 
their own, using redun¬ 
dancy cash and enterprise 
allowance funds to run fish 
and chip shops or sub-post 
offices. For some the gamble 
was regarded more as a last 
resort than a confident, new 
beginning; a Teesside Polytech¬ 
nic survey shows there is little 
hi-tech or manufacturing 
involved and many would-be 
entrepreneurs quickly fail 
Not all, however. Six years 
ago, a redundant Robin Eedell 
set up a small laundry service 
Wnpanies around 
“!■ “ e has no regrets: 
t much better off and locafly:' 
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Japanese come 
up to standard 

Japanese companies with 
operations in the UK have 
proved reluctant to set much 
store by BS5750, the most 
popular quality assurance 
standard in Britain, preferring 
to apply their own already 
highly polished quality 
systems both to themselves 
and to their suppliers. 

in what is believed to be 
the first Indication of a change 
in Japanese attitudes Toshiba 
Information Systems (UK) is 
urging its copier dealer net¬ 
work to adopt BS5750. 

Toshiba has announced 
a £250,000 programme and 
the help of its own quality 
assurance scheme for all of 
its “major account dealers” 
and many of its ‘authorised 
dealers". 


Holding banks to 
account 

The key issues facing the 
banks in their treatment of 
their small business custom¬ 
ers is the subject of a three- 
day international seminar to 
be held In Newcastle, North¬ 
ern Ireland on June 24-26. 

The seminar is open to 
bankers, financiers and small 
business advisers and policy 
makers. 

Contact Ken O'Neill, North¬ 
ern Ireland Smell Business 
Institute, Ulster Business 
School, University of Ulster 
at Jordanstown, Newtown- 
abby. Co. Antrim, Northern 
Ireland. BT37 0QB. 


Measuring up to 
the single market 

Some small businesses have 
proved reluctant to use the 
self-audit packs which are 
available to test their readi¬ 
ness for the single European 
market Birmingham City Col¬ 
lege's Euro Unit has 
responded with a European 
Audit Pack, which enables 
a consultant to measure the 
extent to which a company 
complies with directives. 

Contact Barry Coleman, 
Matthew Boulton College, 
Sherlock Street, Birmingham 
B5 7DB. Tel. 021 446 4545. 


Throwing the book at directors 

Sarah Hegarty explains why failure to file accounts can lead to a criminal conviction 


I n 1387. when Judy Dean 
and her husband Peter set 
up a company and matte 
Judy a director, they had 
no idea that four years later 
she would end up with a crimi¬ 
nal record. 

Yet last December, Judy 
Dean (not her real nam e) was 
convicted under the Compa¬ 
nies Act of failing to me 
annual returns or accounts on 
time. 

In an average month. Com¬ 
panies House prosecutes about 
160 company directors. In 1991 
alone, 3,356 directors of 2,208 
companies were prosecuted for 
failing to file apnna) returns 
and 1,864 directors from L284 
companies were prosecuted for 

fa fling tO fite annual apppnnta 

If convicted, they get a crimi¬ 
nal record. 

The duty to submit “certain 
basic information about a com¬ 
pany's Structure and finan ces" 
is the quid pro quo for being 
able to incorporate a limited 


company and is the personal 
responsibility of the company's 
directors. Private limited com¬ 
panies have to submit the 
information within 10 months 
of the end of the financial year; 
pics have seven months in 
which to do it 

But it is not the personal 
responsibility which worries 
owners of small businesses and 
those, like Dean, who foil foul 
of the system. They are con¬ 
cerned that the government 
appears determined to make 
their mistakes a criminal 
offence. 

“There seems to be a move 
amon g civil servants to crimin¬ 
alise these offences, n says Step¬ 
hen Alambritis of the Federa¬ 
tion of Small Businesses, 
which has published a report* 
on the penalties facing com¬ 
pany directors. “Everyone 
recognises that fraud is wrong, 
but even negligent, honest mis¬ 
takes are now seen as serious 
misdeeds." 


Alambritis says the FSB has 
been warning its members for 
some time that Companies 
House was taking a tougher 
stance towards people who file 
accounts late. “Companies 
House is no longer the lax 
organisation it,was in the 
1970s. It's now a government 
agency and Is computerised 
and very aggressive.” 

D ean was well aware of 
her responsibilities as a 
company director, but 
says that in her case, the com¬ 
pany for which she was fined 
did not even trade for a full 
year. 

It was set up to enable her to 
work flexible hours so she 
could also care for her sick 
husband. But as he became 
seriously ill, she was forced to 
give up work to look after him. 

But as he started to recover. 
Dean found a full-time job in 
July 1988 . She thought no 
more about the now-defunct 


company until she received a 
black bill, followed by a red 
one, for £ 1 , 000 , for failing to file 
her annual return and 
accounts. 

She admits that, preoccupied 
with her husband, working 
full-time and running a home, 
she did not get round to sort¬ 
ing out the bllL She says she 
telephoned Companies House 
to explain her circumstances 
and was told this would be 
taken into consideration. 

Dean mahifaiina she did not 
know her case was to be heard 
by Cardiff magistrates last 
December, or that she could 
have attended to give her side 
Of the story. 

Officials at Companies 
House are convinced that late 
filers receive enough warning. 
“We write to them before the 
accounts are due, reminding 
them, and then alter that, we 
have a set procedure. I can’t 
reveal it because it's like pay¬ 
ing your gas bill If you 


thought you could get away 
with it until the last minute 
you would,” said one official. 
Prosecution was “a last 
resort". 

At present, convicted direc¬ 
tors can be fined up to £ 2,000 
for each late document, but a 
new scale of penal Hrs is being 
introduced. From July 1, direc¬ 
tors filin g late accounts will 
receive an automatic fine of up 
to £5,000 for a public company 
and £1,000 for a private com¬ 
pany. They will also get a crim¬ 
inal record if convicted. 

Says Stephen Alambritis: 
“There's a balance to be struck 
between encouraging good 
commercial activity and clamp- 
Log down on fraudsters. Com¬ 
panies House seems to be send¬ 
ing out a wide net that catches 
a number of people, but dis¬ 
courages some from trading 
altogether.” 

* The penalties of being m busi¬ 
ness, published December 1990 
by FSB. 



I t is more than a decade 
since the first IBM PCs 
appeared on desktops, 
but according to recent 
surveys, many businessmen 
and women are stQl uncom¬ 
fortable with PC technology. . 

Help is usually at hand in a 
large organisation, either from 
the whiz-kids in the informa¬ 
tion department — a«mwiiwg 
they can be tom away from 
the latest **rhnim} journal - 
or from less intimidated col¬ 
leagues. 

But the small business com¬ 
pute user, or potential user, 
must seek other solutions. 

Hie first issues to confront 
the iminitiated are often the 
basic questions - do I need a 
computer and what can it do 
for me? 

Most computer advertisers 
and salesmen would like 
potential customers to believe 
that life without a PC is barely 
worth living and that a PC on 
the end of a desk can do just 
about everything. 

In reality many basic office 
functions, such as keeping a 
diary or simple bookkeeping, 
are more easily and efficiently 
achieved with paper, pen and 
calculator. 

Basic data, like sales figures 
or customer addresses, do not 
miraculously appear in a com¬ 
pute’s electronic brain. 

They have to be put there. 


How to find a PC when you want one 

Paul Taylor cuts through the jargon and offers advice on buying a personal computer 


usually via the keyboard. 

What computers, or rather 
the software programs that 
run on them, are particularly 
good at, is organising and 
manip ul ating info r m ation, and 
performing complex or repeti¬ 
tive tasks or calculations. 

Examples include combining 
a mailing list of customers 
compiled on a database pro¬ 
gram and a letter written on a 
word-processing program to 
send out datetia of a special 
offer. 

They are also good at exam¬ 
ining what happens to profits 
if suppliers increase prices; or 

caTwdating fnv, watinnaT insur¬ 
ance contributions and pay for 
employees each week, using a 
spreadsheet progr a mme. 

By for the most common use 
of PCs is for accounting. A 
recent survey found that more 
than half the small companies 
with a computer had bought it 
for this purpose. 

The other main use is as a 
word-processor, although this 
may mean that the machine 
ends up being little mote than 
a glorified typewriter. 



But if you still think you 
need a computer, the next 
question is which one? A quick 
glance through any of the doz¬ 
en-plus computer magazines 
(m sale In local newsagents is 
enough to deter all but the 
most determined. 

Similarly a visit to a High 
Street electrical shop will 
probably only confuse - most 
of the machines likely to be on 
display are underpowered and 
overpriced - and the shop 
assistant Is most unlikely to 


be of any help. There are, how¬ 
ever, other ways to go about 
buying a computer. 

Specialist computer stores 
are sometimes willing to pro¬ 
vide advice, unless they are of 
the pile-them-high-sell -the in¬ 
fest variety. 

However, many potential 
customers also find computer 
stores intimidating - after all, 
who wants to show off their 
ignorance to a youth half their 
age? 

For those with lots of money 


to spend, there are computer 
consultants who will advise on 
purchase, find and set up the 
equipment, load the software 
and teach the customer how to 
use the new toy. 

But such advice does not 
come cheap. A morning’s 
training cm a new accounting 
package, for example, can cost 
several hundred pounds. 

The only real alternative is 
often self-help, which need not 
be terrifying. In many of the 
c ompute r magazines there are 


sections designed specifically 
for the novice. 

For example, What Micro 
magazine has a section called 
“How to buy” while Computer 
Shopper has a buyer’s glossary 
and a section dealing with 
buying equipment each month. 
This has also been put 
together in a useful £2.95 book 
called PC Buying Questions. 

Other books for learners 
include the PC Novice’s Hand¬ 
book - which includes jargon- 
busting sections on hardware 
and software and a chapter on 
shopping - the PC Crash 
Course and Survival Guide, 
and What to do when a MICRO 
lands on your desk. 

The standard advice on buy¬ 
ing a compute used to be to 
decide on the software first 
This is less important these 
days because the IBM-compati¬ 
ble standard is nearly all-per¬ 
vasive - the honourable 
exception being the user- 
friendly Apple Macintosh com¬ 
puter family. 

Most PC’s have become 
interchangeable machines 
which will run most of the 


serious business software - 
and the growing number of PC 
games too. 

However It Is important to 
remember that the new soft¬ 
ware packages require some 
p rett y heavy duty hardware. 

Thus a basic business 
machine today would be an 
IBM-compatible based on 
Intel’s 80386 processor chip 
with at least 2-Megabytes of 
Ram (random access memory), 
a 40Mb hard disk, a VGA col¬ 
our screen, mouse pointing 
device and Windows. Micro¬ 
soft’s hugely successful operat¬ 
ing environment which has 
sold 9m copies worldwide. 

Such a machine has more 
power than most traditional 
mainframe computers. 

But fortunately computer 
prices are continuing to tum¬ 
ble. 

For example, Dell which pio¬ 
neered direct sales in the UK, 
sells its 325P machine with 
colour monitor and a 50Mb 
hard disk for £1,149 (excluding 
VAT). 

These days the direct sales 
channel Is well established 
and most direct sale computer 
manufactures provide an on¬ 
site maintenance contract for 
a reasonable fee and lifetime 
telephone support - for all 
those problems, large and 
small, that the manual does 
not answer. 
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1 31 European Conference 
on Quality Function Deployment 

An innovative approach lor the development of new products and services 
Milano, Hotel Michelangelo, 25-26 March 1992 

Key-note speaker Prof. Yoji Akao, Tamagawa University, Tokyo, the leading 
Japanese expert on QFD. Deming Prize 1978. 

1st day Wednesday, 25th March, 1892 


Morning 

ALBERTO GALGANO 

New product development as the kay 

facte for success in the nineties 

FRANCESCO ZUCCHH-LJ 

Total Quality and QFD 

YOJI AKAO 

Origins and growth of QFD in Japan 
ROCKWELL AUTOMOTIVE - USA 
Lessons I learned mid victories scored In 
using QFD 

SUNTORY Co. Ltd - JAPAN 
Quality Control in process with QFD 


Afternoon 

COOPERS 8 LYBRAND - FRANCE 

If QFD is the answer, what is the question 

PHILIPS TAIWAN, (Daring Prize 1991) 

QFD application atPhifips Taiwan 
INDUSTRIE PINtNFARtNA - TTALY 
QFD and Quality to design: Integrating 
QFD, DOF, Design Review and FMEA 


2nd day Thursday ABN* 1802 


Morning 

Opening of Concurrent Sessions 
SESSION A: QFD In service companies 
ALITALIA - ITALY 

Quality on board: Customer taytored 
Intercontinental Business Class 
SAGO ENTERPRISE Co, Ltd - JAPAN 

■ QFD applied in a restaurant and hotel 
chain 

BANCA ANTON1ANA - ITALY 

QFD and banking: improving cfient service 

with OFD 

Concluding Overview 

Customer s a t is faction Increases company 
productivity 

SESSION B: OFD to Industrial companies 

CROSF1ELD ELECTRONICS Ltd - UK 
The ftfe cycle of a product with QFD 

OLIVETTI OFFICE - ITALY 

QFD in the management of company 
processes. Two cases. 

NEC KANSAI Ltd (Doming Prize 1891) - 
JAPAN 

The use of QFD at NEC Kansai 

Concluding overview 

QFD and Forward Engineering 


Afternoon 

Resumption of work: plenary me e ting 

FRANCO D’EGJDJO - 

How to (Sfterentiate products through 

intangible qualities. The product its 

enhancement and thrust 

3M Laboratories Europe - GERMANY 

QFD: a tool and a process to become a 

time-based competitive organization. 

FRANCESCO ZUCCHELU 

How to introduce QFD to a company 

Concluding remarks 

Closure of proceedings. 

Location: Mlano, Hated Michelangelo, 
via Scarlatti 33, TeL (+39)2 6755 
Time schedule: 

Wednesday 25th March: 9.00-18.00 
Thursday 26th March: 130-17.00 
Languages: Italian. English, French and 
German (simultaneous translation) 
Regi s trati o n and in formation : 

Ms. Edy CasaBni - Conference Secretariat 
GALGANO & ASSOCIA71 srl 
Piazza IV Novembra 1 
20124 MBano Ml 
TeL (+39) 2-6709186, 

Fax (+39) 2-68981685 / 6883847 


BIOTECH COMPANY 


Plant Tissue Culture Company knmwSatetsr profitable wWch has succ essft dfr 
completed development work and Is In commercial production with strong 
order books. 

A minimum of £100k active or passWo Invosurwrit required to support 
profitable expansion (without resource to bank support). 

Enquiries to Kon Sanker. 39 G* Street, tendon SEU 5HT 
Telephone: 071 735 5112. 

FBK 071 735 8977 


TRADE FINANCE 

Back to Back 
Letters of Credit 
Stock, Debtor and 
Trade Bill Finance 

Its* 

Mn 
1 it 


i Wiy, 
i HI 9UK 
TWopboDS 071 7DZ 93)1 


CALL TO IMPROVE YOUR CASHFLOW 

Kellock Cashflow Finance is designed to 
help growing companies drive their business 
forward. In simple terms it means we finance 
your sales. If you would like 
deal with people with the skills 
to understand your business, the cash 
to help it grow, and the speed to make fast 
decisions call Jim Bland now on 0734 585 511. 

Kellock Limited, Abbey Gardens, 

4 Abbey Street, Reading, Berkshire, ^**^^** r ^ W ^ 
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PRIVATE OR CORPORATE JOINT VENTURE PARTNER 
Required 

amal park and krone facnKncs incc. bird pads, water 

muirnriri villU. tfCiAlgOVCl CpO fi 
of PoangaLOuflmDpp obt ain ed. Gantt rod ilc. NO local compendia. 

Eirrilrnt rfmmg. Hriiiah mmgmimL Am envoi 14 rmIKca vrottmi ■mauCy. 



Sowbww* Bridge, UUh 8B1ML 


A SOUND, EXCITING 
INVESTMENT OPPORTUNITY 
An accomplished and enthusiastic team developing an 
audio tape publishing concept require supplementary 
equity investment from potential executive/non-executive 
directors, circa £75,000 - £200.000. .. 

Principals only please write Box H9209, Financial Times, 

One Southwark Bridge, LONDON. SEI 9HL 


INVESTMENT 

FOB TOMORROW 

20B fraiclfu Eaipaaics an 
Iiiklil fir parturs ti upirt 
ttilr suers overseas. If jii 
nit ti Invest, Uira is iiij lie 
pliu:tti SIF. 

Ti rifliln a free ticket call 
Olnkaii: {» 1} 47 50 50 00 


20 23 MARCH 1992 


INTERNATIONAL 

FRANCHISE 
EXHIBITION HlQ 


FINANCE 

AVAILABLE 

• InveMmcm Rnpenie* 

• Oongncpcipl rad lndnuriil Mntpgei 

* Development. Cipii*l» Cfoponlcs Rouce 

* Puichuc of B mmest 
Leeds Corporate Finance Ltd 

IS Park Place 
Leeds LSI ISI 
Tel: 0532 442060 


MAXWELL COMMUNICATION CORPORA- 
TIOH KJI ordinary Mures *mb*k try snort 
seller. PIsws telephone Stnvwi Cawfawril, 
071 zee 3047/071 288 0023. 


VISIT 

THE LONDON INTERNATIONAL 
DIRECT MARKETING FAIR 
17,18 and 19 March 1992 

Wembley Conference 
8t Exhibition Centre 
from 9am - 6pm 

You will meet the leatfing suppliers oft 

Malting lists, 
Telemarketing 
Database marketing, . 
Door-to-door distribution. 
Print, Design, 
Mailing houses and 
all direct marketing 
services 

Call FREE on 0800171819 
NOW for your FREE ticket 


CITY TRUST 

offer a p f Dfc w faml and 
eanprebeBshe fa duty for the 
formation —r—ru —* of 

offshore naapaniee ana Trust* in 
jnriadtetton for corporate and 
iadfeidoal clients. A personal and 
discreet approach to dkmfc 
requirements la aanr ed mut 
given fay qualified pc r oo ra eL 

Arfurmr dtbalt. pbaar ontod: 

J.C.lUhetriCtS.FRi. 

Cfcy That limited, Munioeh fouw. 
Snath Quo* Douglas, trie tf Man 
D& +0624 661881 RtE 40634 S1M23 


PROF€SS10MM_ COUNTER. SURVEJLLAHCE 

M*ep canted out by ■ team of mined 
In or nut of office hour* 
Tateptona 071 972 1617/071 834 4464 or 
■U SB 3814 lor a quotation. 


ENGINEERING 
COMPANY SEEKS 
PARTNER TO ASSIST IN 

FINANCING EXPANSION 

Manufacturer of Special Purpose 
Machine (SPMs) with ex tensive 
design and software facilities seeks 
industrial partner to grow and 
benefit from the expected expansion 
in automotive production and its 
component supplies. 

The company bu recently 
undergone a highly successful 
management turnaround and the 
current order book exceeds £1 
A group with international 
connections is pr ef erred but venture 
capital equity would be con s idered 
if supported by ibe right skills and 
BkfctftriaJ know-how. 

Write Box H9807. Financial Times, 

One Southwark Bridge, 

London SEI 9HL 


• BUM • BRUSSELS • DUBUB • 

i __ si® I 

i Regus i 

g Elegantly Furnished | 
| Offices Worldwide * 

. • Full Secretarial Support | 
h • Conference Facilities * 
I • Personalised Telephone " 
| Answering Service f 
. • Company Representation $ 
^ • Flexible Lease Terms 
* • Free Use of 60 Regus | 
■ Centres Worldwide 1 


3 LONDON 071-B72 5890 
5 USA TOLL FREE+880 331 6664 | 

- BBJHC ■ KWiaW*W9OSnW«L0SWGaiS* 


INVESTOR TO GROW 
LANGUAGE BUSINESS 

Well established training 
organisation in London seeks 
partners D help buDd up and run 
new enterprise - offering Foreign 
Language courses for business 
and pleasure. 

Applicants shoM be prepared to 
Invest both money ( up to C50K) 
end time. 

For fuB particulars, write with C.V. 
to box H6574 Financial Times 
One Southwark Bridge, London 
SEI 9HL. 


FLINDERS 

Provable petformable and ethi¬ 
cal funders required with good 
emission rates for quality, real 
and warranted project funding 
of all types and values. Scre en ed 
and packaged and supported by 
PBN./PBG. We also supply 
SLCs. Principal only. 

Write Box H6552, Financed Times, 
Odd Southwark Bridge, 
LONDON. SEI 9HL 



International Safety and 
Security Products 
Manufacturer seeks 
additional Distributors 
in Europe 

for a unique range of alarms. 
Contact A.P.I. Europe at 
Fax: +353-1-7620/4 
for details. 


MASSIVE 

PRINTER 

CLEARANCE 



ASCtt 4 CYRILLIC 
Character sets 
As a result of frustrated 
export orders we have been 
able to purchase thousands of 

OKI MICROUNE 183 

wide carriage 9 phi printers. 

Volume buyers should call 
now for further details. 
Prices from as low as £75 

Telephone: +44 81 756 1618 
Fax: *44 81 756 0119/0122 
PST (Trading) Ltd. Stock toy Park 
UxDrldgs. Middx UBtl 1AF, England 


EQUITY PARTNER 
required 

to invest £150000 to £350,000 
venture capital in manufacturing 
company with full national and 
international order book and 
ex cell cm world-wide reputation. 
Principals only. 

Writs Bos HS579, Financial Times. 
One Southwark Bridge, 
Leaden SEI 9HL 


HELICOPTER 

Rumor required for operation of cocpoTOe 
li ^e turbine to be kepi il 

prestigious base South Wen Loudon. 
NO CAPITAL COSTS - operating 
dpenjee ooljf. Pilot! rad lubctranel 
leesebedc wefleUs* BxocUciiK deal far 
heEoafttruse M tow oosl 

Wrlla Boc B4577, Financial Tbncs, 

One Soutirearfc Bridge, London SEX 9BL 


Unique 

Product Opportunity 

The sole right is effecd far ■ unique 
Ifcpiid based EDP/TV icreen product. 
High turnover with a high profit 

for the tight orgi n aa ii oa. 

Call (+45) 42816066 or 
fax (+45) 42813253 for further info. 


A “ Railroad” 
io the Seabed 

Required: Engineering “angeb" 
Tor well-advanced, pioneering 
marine project.. ModesL sum/higfa 
return. Wealth creation in iu 
truest sense. 

DWRE Ltd. Kitbunn House. 
Newport-on- Tay. Fife, 
Scotland. DD6 8PL 
Tet 082 624240 


WANTED 

£12^000 

SHORT TERM FINANCE 

Required for new executive search 
firm with ewer £ 100 j 000 
of work in progress. 

Tel: on SCO 7494 


Maeultictartre and Dtarrflwlert ef 


electronic equipment 

Do yoo need a acreh* organtMrimia 

Irclmdl 

Engineering Support and SenrioM LM 
wcnU [&• B ao a> jrour appofared 
service ageoi, 

OH fa and t a n f i dmen r 
Tali 3JJ SI 3Wit Fas 353 61 330112 


Ukraine 

Lei us source your company's 
requirements at very 
competitive prices. 

From aluminium to asphalt, 
coal to cloth. 

silk to steel, leather to wood, 
together with many other 
opportunities.. 

Please contact 

ML Associates 
Fax 071-498 - 2565 

We are an introduction agency 
so no brokers please. 


MORTGAGES 

On CarnmardBl & industrial Properties 
« prime rews 5/10 years. Interest only. 
Minimum loan {500,000. 

Apply ID: H1RSCH Europe's fsadinfl 
Finance Consultants 
H1RSCH MORTGAGE INTL 
Applet* House. 40 31 Jamei'a Place. 
London SW1A tPA 

Muauaumumm 


BERLIN 

Your representation office at 
KURFOXSTENDAMM 

Reliable team of lwo are seeking 
tannu ak i nal At companies *bo warn to be 
represented with sales and marketing 
■a Mto in Bcriki and East Germany. 

TSC KurfDreeadamm 69,1000 Berlin 15 
Tel 030 /8823533 Fax OM / 8*23509 


CHANNEL ISLANDS 
Offshore Company Formation and 
Administration. Abo Liberia. Pan¬ 
ama ft BVI etc Tout offshore 
facilities and services. 

For details and appointment write: 

Cruy Tran Lid, Betawnl House, 2-6 
Bdesonl Rd. Si Holier, Jency. CJ. 
Tet 0S34 78774. Fa*: 0J3* 35401 
Tlx 4192227 COFORM C 


RECORD / PUBLISHING 
COMPANY SEEKS 
PARTNER WITH CAPITAL 

EstabHsnad tor post six months with 
currant record in chans and axcaOeot 
rosier. Experienced Directors with 
professional approadt. 

Writ* bo* HG575 FlnsmcW Times, 
One Soutlwreric Bridge 
London SEI DHL 


A Gotten Shoamdey opportunity 
m Invest In the West End tranafar 
of "Spread A Uttle Happiness”- 
The King's Head Theatre hh show 
devised by Sheridan Mortoy. 
Music by Vivian EOts. Soma 
investment units available. For 
further dersaa and a prospectus, 
contact Ivan Hale at Tha King's 
Head Theatre, 115 Upper Street. 

London Ni ION 
Tet 071 226 6581 


THE BUSINESS SECTION appears Every 
Tuesday A Saturday Please contact 
Uelanle MBee on 071-03 3M0 or write to 
her oi The Flnonctid Tlmee. One SeuBv- 
wi»V Bridge. London SET BHL 
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BUSINESSES FOR SALE 


Touche 

Ross 


u The Baker and Oven 
(Paddington Street) Limited 
Tomas Investment Company Limited 

(Both in Admihistratfve Receivership) 

The Joint Administrative Recdvtus. R. A. Powdrill and J. P. Richards, offer for 
Kite the assets of the above companies, either separately or as a whole: 

□ The ‘Baker and Oven' Licensed premises comprising Public House, 

80 cover restaurant and wine bar. Average annual turnover. 1987 -1990 
approximately 70.000. 

□ The freehold of these substantial premises on a prominent comer position 
in central London, including both office space and two flats. 

O An adjoining huge freehold property, presently configured as a mixture of 
residential and commercial letting units. 

For further information please contact Richard Houghton on extension 2732 
at the address below. 

PO Box 810, Friary Court, 65 Crutchcd Frtus. London EC3N 2NR 
nD _ Tel: 071 056 3000. Fax: 071 480 6881. 

UKTIntematlOna) Ainhurtscd t»- ilw taKmui«r It Oarered Autiuneexs in Enjihnd jnJ Wato *> cany on h*««a Botoasa. 


BUSINESS WANTED 


b 0< a - 
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BUSINESS WANTED 

Specialised Industrial 
Manufacturing 

A North American pic, with a record of successful 
acquisitions, is seeking a majority stake in a company 
based in the UK or EC. The pic is engaged in manufactur¬ 
ing for specialist industrial and aerospace industries in 
the US and Canada. 

• If you have a company which has: i 

- a niche, proprietary product base 

- a turnover of £7m plus and pre-tax profits of £lm 
plus, with solid profit and growth potential 

- highly motivated and well proven management team 
wishing to grow with the business 

• Our client offers: 

- realisation of capital plus an ongoing profit-related ’ 

package ' 

- autonomy for the operations 

- capital for expansion and strategy support ’ 

For further information contact Ron Pearson on j 

TfcL: 071-383 5100, Fax: 071-383 4052. Grant Thornton House, > 
Melton Street, Euston Square, London NWl 2EP. 


Grant Thornton S 

The U.K. member firm of Grant Thornton International. 
Authorised by the Institute of Chartered Accountants in 
England ""A Wales to carry on investment business. 
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Private Investment Companies Wanted 


ftr/WrttrjytnuHiw. 

mfir*f-n Tfiirtfn— 
afHarrimmBlac*, 


Our client iiaflm private InveaUnant companr, with 
nwla of cash rad quoted equities. For itj ■hvehefafen, 
the company U tax bielfidenl, Qliquid and nr odnrinirtra- 
trre burden-Thdy plan to colvothece problem* by MUJog 
the company lo ■ quoted inveatment Inal fcr chares, 
avoiding »n immodiate CGT liability 

A rnttferbebraan oar diaot company and ether rnmOar 
compenkc, price to the cale to the mtartmont trail, coold 
beneflt alt puttee. We new ceek each cmnpanliM. haring 
■Meta of between £100.000 and 11m. 


HARRISON BLACK SttZSXZX. 


Anttoruto tftht h^SaJc tfOmiUnd AwMi to 
Ei ^M MViHlHlcaioM lwWn i t >—i— 


P.C.B. MANUFACTURER 

Existing P.C.B. Manufacturer wishes to expand via 
acquisition of company at "Hi-Tech“ end of P.C.B. 
Manufacture. Ideal company sought has T/O in excess of 
£2m with good quality management wishing to be retained. 

Write in confidence to: 

Phillip CoveU, Managing Director, 

Ipswich Electronics Limited, 

Hadleigh Road Industrial Estate, Ipswich IP2 OHB 


Wall aatabBehod profitable with ca ih 
roeowoei conpany addi torong merimee fei 
ovireaaa oonaumer InduetrtaJ and 
■uto motive products is looking far 
expansion through purchase of Hka 
companiaa or conaMar boddng tahttate 
vdBi order bock but short on ftHnooMRoa 
•pwm. 

Fol (Male Nudaus Mairngomm Lid 
9 Stfhqrtand Court. BroiinMfe, 
Wotoyn Qardon Cty 
Harts AL71BJ 


CHILLED POOD 
MANUFACTURER 

sought For joint venture or 
acquisition. Problem company 
accepted. 

Write to Box H6S73, Fhwnriil Times. 
One Soalbwark Bridge. 

Umdoa SEl 9HL. 


BUSINESS 

WANTED 

Acrylic Knitwear 
manufacturer. 
Write to Boot H6S66. 
Flaaociil Timet, 
One Somhwvt Bridge, 
London SEl 9HL. 


OFFICE 

ACCOMMODATION 

AVAILABLE 

with Full service fadlties 
including reception, telephone, 
fax. computing and accounting 
in newly refurbished building in 
E18 area dose to MI 1 with 
storage and transport facilities 
available in UK and Europe. 
Would suit professional 
entrepreneur. 

Write to Box H6568, 
Financial Tones, 

One Southwark Bridge, 
London SEl 9HL. 




Otar OWIERS Am you tsd up whh ow 
Impersonal anhudo Oi larga organisaJtons. 
it so wa are «n omMttoua tamity owned 
motor auction hosed In South Walee with a 
vonr penwnel approach to your Oeordto- 
petals. Nationwide vehicle collection. 
Siren weetdy sale*. Tan Acre site. All 
vehldas stored under cover. For detalle 
please ring John or Jonathon Colling, 
bourne on 0(05-215063 or Fax 06XW3XS7 
Newport Motor Auottons Ud.tha Auction 
that ceres. 


YOUR OFFICE 
IN LONDON 

From 70p a day. Accom/ 
Tel Ans/Tlx/Fax/Mail 
Box etc. Office Box. 

Tel: 071 436 0766 
Fax: 07} 580 3729. 


Your OOalure OOtoe Wsnnto Secretarial Ser- 
vleea Ud. We of Man Tel: (0634) 879411 
Fax: 876963. 


niEcr mail urn a services ion id 
read)Mnedo lists Immediately avsilabia. 
Suppaero to leading UK compsnfaa. Fro# 
cststogus-Uarkeseean. FroepoeL ChlOheo- 
ter. Sueex-Tel 0243 786711 


sua n cess AMO ASSETS oi eotvent end 
Insolvent conpentes ter eel e. Om l ns e e end 
A ea sts Tel on 2S2 IW [Mon - Frt) 


LOOTED COMPAMCSI Special aw Ready 
Model Fart ServloM CredR cards token! 
Tel: 071-232 3006 and tox C7WS3 3006. 


zzsaEssniEz 


BANK CLOSES 
CITY OFFICE 

6 FLOORS OF GOOD QUALITY FURNITURE 
LESS THAN 18 MONTHS OLD 


Executive Suites 
Mahogany & Oak Desks 
VDU Chairs 

4 Conference Tables with Chairs 
132 4‘ Mahogany Computer Desks 


MUST BE CLEARED BY MARCH 6TH 
Tel: 081 549 9339 


AN IMPRESSIVE 
TRADITIONAL MAHOGANY 
BOARDROOM TABLE 
(12*X51 and 12. Chippendale 
design chairs including 
2 armchairs, upholstered in high 
quality Hide and in pristine 
condition. Phone 0202 763724 
for details. 


AIRCRAFT 
FOR SALE 


HOTELS 


* FRANCE * HOTELS FOR SALE * 

Are you looking for toteJsAttsteuranis or buikfing 
permits in Rhone-alpes or Clermont-Ferrand ami its 
Surroundings? For further information, 
please contact the best specialised hotefs agency. 

Hotels tnvestlese merits Consells 
10 Boulevard des Beiges - F * 69006 - LYON 
Fax 33 78 94 15 36/Tel 33 72 44 27 56 


AIRCRAFT 

TRADING & SERVICES 


CORPORATE JFT AIRCRAF I • 


►Safest Operating leases 
►Insurance ►Charter Broking 
► Operating Management and Crewing 


AERIAL WORK 


F27/Caravaa II/D0 228Specialists 
Sales and Special Mission Operations 


ILS CA! IBRAIIOr 


CAA Approved 


Neil Harrison, 13A Marketing & Sales 
Tom Pen?, Aircraft Sales Manager 
Roger Braifii»7aSe.GM Operations 

Fidd Aircraft 
Services 
(Bea(hnM)Itf 

“W 2 Td: 081-897 6446 

081-5649826 Tdec8952r e 


Touche 

Ross 




Leavecolt Limited 


(fai Administrative Receivership) 

The Joint Administrative Recovers, Ralph S. Preece and Grahame J. Wans, 
offer for sale the freehold interest, goodwill and contents of the 
following 

□ Two Public Houses subject to short term tenancies located in 
Burnley, Lancashire. 

□ One managed Public House located in Rochdale. Lancashire, with an 
annual turnover of approximately £250,000. 

□ "ftvo vacant nightclub properties located in Birkenhead, Merseyside 
and Lytham, Lancashire 

For further Information, please contact Paul Whitwaxn or Garry Wilson 

at the address below; 

10-12 East Parade Leeds LSI 2AJ. Tel: 0552 439021. Fax, 0532 448942. 

UK I International Aunm**! by the ul Chmd Acvuunone n England ml Vain tu any un ImeanacM Burtncai. 


Smith & Williamson 


3 






The Joint Administrative Receivers of 

ATLANTIS PAPER 
COMPANY LIMITED 

Offer of sale of Business and Assets of this supplier of archival, 

conservation and -*i i ynan-rtel f 

★ Turnover of 9 months to 31/1/92 £1.1M. 

★ Audited turnover year end 30/4/91 £1.4M. 

★ Niche pos h ton in the conservation and archival toadoet with a 

customer base nt^or museums, are and local 

authorities. 

■ie Established mail order and retail business supplying arrises 
ma t e ria ls, with 3 retail outlets. 

★ Striking modern freehold offices and retail showroom 
comprising of 16,900 sq. ft. on 3 levels, pazdy sublet, situated at 
Bow, London E3, adjacent to Docklands Light Railway Station. 

★ Overall site area of 1.16 acres of flat cleaned she with planning 
permission fat a warehouse unit. 

A- Neighbouring site with planning permission for a 81 Uaic of 
25.000sq.ft. 

★ Freehold Grade II listed prop er ty of circa 1&£00 sq. ft. ri mated 
at Gullivers Wharf, Wappmg suitable for development. 

For details contact Peter Yddoa or Andrew Appleyard on 071-637 

5377 at the offices of Smith & Williamson, No-1 Riding House Street. 

London W1A 3 AS. Fox: 071-323 5683. 


Smith &. WiflimnstHi 
Chartered A'~ i ~ rvrTrTr ^ rirm 

AutbocUedby the 
i M it i n t . Abco rertrem 

In Eo gi a n d aad Wale* to CMuy 

iw hw mnwitf hwi nro 


Sn^ li £ WBHamson Securities 
Authorised hudBHk o under 
Baeldag Act 1987. 

Member of IMRCX Memba of the 
British Meritor 
and Securities Houses Assoctadoa 


THE DRAYCOTT 

The Joint Administrative Receivers of 
The Draycott Club Limited and Ahuk Limited, 
Paul Finn and Patrick Wadsted. offer for sale 
this exclusive and internationally acclaimed 
25 bedroom luxury town bouse‘hotel*. 

m Long l e asehol d property in 
Cadogan Gardens, SW3 

■ 25 fully equipped letting rooms 
(ac c om modatiiig 41 people) 

■ Lavishly furnished and decorated 
public rooms 

■ Unatafited t nrn ow er year ending 31.12.91 
£1,009,288 (net of VAT) 

For further details please couact:- 
Robert Barry & Co. 

7 Upper Groavenor Street 
Mayfair, London W1X9PA 
TeL 071-4913026 


ROBERT BARRY 

- &Co - 

CHARTERED SURVEYORS 


KIDS0NS 

IMPE^ 


Chartered Accooatants 



LEVY GEE 

IMiil.M US 

< i 


High Quality Cake 
& Confectionary 
Business For Sale 

The Joint Administrative Receivers of 
North London Patisserie Ltd offer the 
assets and business, for sale as a going 
concern: 

• Freehold bakery and offices In North 
London, 20,000 sq. ft 

• Turnover £1.5m 

• Established customer base 

• FuH range of bakery equipment 
Interested parties should please contact 
the Joint Administrative Receiver 
quoting reference: L3536 

Levy Gee & Partners 
100 Chalk Farm Road 
London NWl 8EJ 
Telephone: 071-2674477 
Facsimile : 071-4851486 


S' ftCfcdwofdwJctatAritentandwReeehen. 

ID HoC*xri E«| FCA. PUA. tod J S p E*ni>«l E»q UiJA. 

_ . . cfMoiwiCanan Redman »pdP«rtDen 
V ftto Mba Tare Ld T/ATte AoofeaM Motor Co. 

WELL-SITUATED 

GARAGE & SHOWROOM 

□ Excellent showroom at Fiveways Comer 

□ Fufly fitted service workshop 

□ Substantial stock of Citroen spares 

□ Turnover approx. £33m 

BUSINESS & ASSETS FOR SALE 

AH enquiries Refc CStJB 



EDWARD SYMMONS 

& partners 

2 Southwark Street, London Bridge, London SEl IRQ 
Ta x: 071-407 6423 

LONDON ■ MANCHESTER • LIVERPOOL - BSOTOt ■ SOUTHAMPTON 


Tel: 071-407 8454 


Dicksmith 

I (Engineers) Umltea 

^ The invites offers for the business and 

N assets of Dicksmith (Engineers) Dnutcd. 

♦ Precision engineering rompjm - 5 minutes 
from Heathrow. 

^ Fullycquippcd workshop with 8C.NC nuchmcs. 
^ Large order book. 

♦ Blue drip customer base. 

+ Turnover for year ending December 1W1 SJ -2m. 
Further information may beobcamcd fro»nrhe 
Liquidator Malcolm Cohen ACA. "&*** 
^HaywareLSBaker Street. London W1M IDA. 
Td: 072-136 58S8 Fax: 071-9353944. 

STOY HAYWARD 

Aaounnmis and Business Advise* 

A member of Horvath lmemaoonal 

Pnf.lmdandWatotQQny oninvcrancmlwMc” 




LEONARD Cl’RTIS 


BY ORDER OF THE JOINT ADMINISTRATIVE RECEIVERS 
JONATHAN J. SOiAPIRA A.CA. & KEITH D. GOODMAN F.CA. 

IN THE MATTER OF 



CLADCOLOP 

PflOFILCS LTD 

Offers are invited for the assets business & stock of this steel strip 
profiting company. The company specialises in slitting, coil coating 
& profiling of roll formed roof and wall claddings profiles. 
Located in large freehold premises at Whitehead Estate Docks 
Way Newport Gwent, "ihe company has 75 employees - a 
substantial order book and has been engaged in 
up-dating procedures giving it increased capacity. In addition 
there is an excellent quality laboratorythe products are quality 
assured and regulated under No. BS5750/IS9002 and it's 
products are held in high regard by Industry. 

Turnover Approx, year end Sept. 1990 £18 Million 

Sept. 1991 £13 Million 


further Infoanafian please contact 
Leonard Curtis ACo, Chartered Accountants, 

30 Easfboume Terrace, London W2 6LF 
Tel: 071-262 7700 Fax 071-723 6059 


REF: 11 /NK 



V l\AI\IVJ wholefoods ^ 

The Joint Administrative Receivers of Cranks Limited, Peter Copp 
and Tony Supperstone ofStoy Hayward, offer the business and 
assets for sale as a going concern. Cranks is one of Europe's leading, 
wholefood businesses and has been established for 30 years. 

♦ 6 retail outlets in Central London operating as restaurants and 
take-away shops and 1 in South Devon. 

♦ Central Production Unit in London N7, supplying vegetarian 
and wholefood products throughout the United Kingdom and 
abroad. Substantial blue chip customer base with large forward 
order book. 

♦ Turnover has been growing and in 1991 exceeded £4 million. 

Further information may be obtained from The Joint 
Administrative Receiver, Peter Copp, or Shay Bannon, at 
Stoy Hayward, 8 Baker Street, London W1M IDA. 

Tel: 071-486 5888 Fax: 071-935 3944. 

STOY HAYWARD 

Accountants and Business Advisers A member of Horwath International 

Authorised by the Iniriaice o£ Chartered Accountants in England and Waks to carry ou invesnnent basinett 


LEONARDO. RTIS 


BY ORDER OF IHE JOMT ADMNSTRAI1VE RECEIVERS 
DAVD 5WADEN FCA & DERMOT J. POWER FCA 
mine mots of 

RAFFLES HOTEL LIMITED 

Ofare are invited fcr ihe business and assets of foe above company. Its principle activity is to 
provide croaommodtion to foe general public and by private oonlract for group bookings. 

•leosehold prmises dose to Manchester *72 bedrooms m holdings, many 

UnrvBfsfy and PdyfcKhnic buildings, ideal en suite. 

foroonmenaeacoammodaliorL • Licensed borfod^erdrestaurart suitable 

for weddings receptions and dinner dances. 
Enauafes should be a ddressed to Ges Rafc&fe at- 

l^onard Curtis & Partners, Charivrad Accountants 

Peter House, Oxford Street, Manchester, Ml SAB 

Tel 061 236 1955 Fax: 061 228 1929 


PLASVAC LIMITED 

The Joint Administrative Receivers, HedJey Charles Brunt 
and Roderick Michael Withinshaw, offer for sale the 
business and assets of the above company which is based 


forming and thermo forming of plastics *for the 
Horticultural and Automotive Industries. 

Turnover 1991 approximately £1 million. ' 

12,000 square feet freehold premise^ available 
together with 3,000 square feet leasehold premises. 

* Skilled and experienced workforce. 

* Vast knowledge in recycling of plastics. 

Modern high speed automatic machinery. 

• Good customer base, 

• Close proximity to A5/M54 road network 

SoKSSl?" please con * a eilto Hed,ey Brunt 

Kidsons Impey, 

Bank House, 

8 Qieny Street. _ 

Bumirgham, IHR 

Td: (021)fi3l 2631 Wg j B .. 

Fax: (021)2362856 IHllH eii,|,, «l tccuiim. 




Saturdays and 
NOW Fridays 

For further 
information and to 
advertise in 
this section 

Melanie Miles on 

071 873 3308 
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BUSINESSES FOR SALE 


mited 
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The Joint Administrative Receivers of Kullenberg Limited 
John Neil Harrison FCA MIPA and Alexander Michael Murray 
Ross FCA MiPA offer for sale the following assets of the 
company:- 

• 25A White Bear Yard, Lisle Street, Soho. 
Thro newly boilt office suites. 

Unit 1, 3425 sq ft 
Unit 2,4785 sq ft 

• Spencer Court, St Johns Wood, NWS 
Three leasehold flats, 69 years 
unexpired. 

For further information please contact 
Neil Harrison or David Clements 
Kreston House 
74 South Street 

Reading . 

MQ734585466 f 1 II II 1 C S 

_ idi. Wjo-toiwtOD CHARTKRKD ACCOUNTANTS 


The Joint Administrative Receivers of Kullenburg Investments 
Limited. John Neil Harrison FCA MIPA and Alexander 
Michael Murray Ross FCA MIPA offer for sale the following 
assets of the company:- 


33/34 Alfred Place, London WC1, 
15,600 sq ft officu building. 

Over 75% lot, income producing. 

Boswell Road 

25,313 sq ft leasehold office bonding, 
Lease term 71 years enaxpired. 

Part let. 


For further information please contact 
Neil Harrison or David Clements 
Kreston House 
74 South Street 
Reading 
RG1 4RA 
Tel: 0734 585466 


The Joint Administrative Receivers of London & Gloucester 
Investments Limited, John Nell Harrison FCA MIPA and 
Alexander Michael Murray Ross FCA MIPA offer for sale the 
following assets of the company:- 

• 42 - 44 Beak Street, London W1, 

11,812 sq ft office development. 

• 58-60 Petty France, London SW1, 

14,370 sq ft office development. 

• St John's Square, London EC1, 

10,060 sq ft, office with planning 
permission for a development of 
13,500 sq ft 

• 22 - 23 Great Poufteney Street, London W1, 
6,000 sq ft office building. 

For further information please contact: 

Neil Harrison or David Clements 
Kreston House 
74 South Street 
Reading 
RG14RA 

Jel: 0734 585466 


f innies 

CHARTERED ACCOUNTANTS 
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The Joint Administrative Receivers of Brideworth Ltd. 

John Neil Harrison FCA MIPA and Alexander Michael 
Murray Ross FCA MIPA, offer for sale the following assets 
of the company:- 


Unlts 3,4 & 5 Allied Industrial Estate 
Acton, London W3. 

91,026 sq ft of warehousing with 
minimum office and limited parking. 


For further information please contact: 
Neil Harrison or David Clements 
Kreston House 


f innies 

CHARTERED ACCOUNTANTS 


74 South Street 
Reading 
RG14RA 
Tel: 0734 585466 


f innies 

CHARTERED ACCOUNTANTS 


PIM Holdings Group Limited 

Tike Joint AdmtnMmthm Haeelvmn offer tor safe the businesses and assets of the following companies 

• P.UHL BOARD CO LTDa Sunbury On Thames 

Formed in 1898the company Is widely acknowledged as the Inventor of medium density hardboard. Now the holding company of the 
Sundeale^RpigaQles.£gehold altf (3.75 acres) adjacent to junction 1 of M3. Site suitable for existing manufacturing facility or for 
redevelopment 

• 8UMDEALA BOARD CO LTD: Sunbuy on Thames 

Manufacturer of medium density board for notice boards and use In the construction Industry. Annual Turnover to June 1991 £6.7m. 
National Customer Base. Sundeala Brand Name. Specialised Plant and Machinery. Main occupant of Sunbury Freehold. 

• VESTOS (UK) LTD: Sunbury on Thames 

Treatment of board to produce a fire resistant product Annual Turnover to June 1991 £420k. Established Customer Base. 

Vestas Brand Name. Specialised Plant and Machinery. BS 5750 Part 1. 

• PCRFORATKHIS (SUmtlRY) LTD; Siaibury on Thames 

Distribution and sale of notice boards and andflary products. Annual Turnover to June 1991 £163k. National Customer Base. 

Leasehold premises next to Freehold. 

• SUNDEALA CEILINGS LTD; Sunbury on Thames 

Contracting Inducting celflngs, partitions and wall lining. Annual Turnover to June 1991 £173k. National Customer Base. 

Leasehold premises next to Freehold 

• SOUND MAStONO LTD: Sunbury on Thames 

Specialist acoustic treatment services by electronic and physical barriers. Annual Turnover to June 1991 £526k. National Customer Base. 
SoundSorba Brand name. Leasehold premises next to Freehold. 

• FULL SPECTRUM LIGHTING LTD: Sunbury on Thames 

Specialist Lighting services for commerctaJ and medical purposes. Annual Turnover to June 1991 £161k. National Customer Base. 

UK distributor for TRUE-UTE products. Widely prescribed to assist sufferers of SAD (Seasonal Affective Disorder). 

Modem leasehold premises. Sidled workforce. Plant and machinery. 

• PRESSBOARD LTD: Stroud, Gloucestershire 
Manufacturer of pressed hardboard components for the motor and shoe Industry. Manufacturer of 
storage boxes and systems. Annual Turnover to June 1991 £6.3m. Customers Include UK motes' 
manufacturers and component suppliers. Intastdre Brand name. BS 5750 Part 2. Modem leasehold 
premises. Skflled workforce. Plant and Machinery. 

For further htformadon p lma oo rxiotmctlha Joint Athnhd nbmU vm ftece/wm 
Martin Uoyd or Ron 8 HanBng, Pmrmotl Kerr Fontmr 3 Partner* 

RognotHomm, Clinton Avenue, Nottingham NOS 1AZ. 

Tak 0902 008171, Fax* 0002 003000. 

Authorised by the Institute of Chartered Accountants in England and Wales to cany on Investment Business. 


PANNELL 

KERR 

FORSTER 

&PARTNERS 

INSOLVENCY PRACTITIONERS 



Irish Rubber Limited 
(in Receivership) 

The business and assets of Irish Rubber Ltd are offered for B 
safe as a going concern. The company is one of the two I 
manufacturers of natural rubber bathing caps and baby cot 
sheets worldwide. 

- Fully serviced 80,000 sq.ft single storey 
factory/Warehouse building on a 9 acre site. 

* Milling, calendering, laminating, embossing, vulcanising 
plant and equipment 

* Standby generator 

* 90% export business with established customer base 

* Experienced and skilled workforce available 

For further details please contact Mr Paul G Wyes, Receiver and 
Manager Oliver Freany & Company 43/45 No^umberiand Road 
Baflsbridge, Dublin 4 Telephone: 01-888644 Far 01-687351. 



The Carr Tanning 
Co. Limited 

(In Administrative Receivership) 

The toinl Administrative Receivers offer 
for sale the business and assets of the 
above company, which is engaged in fight 
leather manufacture. 

• Turnover £4m per annum 
f Substantia/ export business 

Long-established independent tannery 
Experienced workforce 
Close proximity to motorways 
Speciality products 

For further details please contact 
Cedric Clapp at Ernst & Young, One Bridewell 
Street, Bristol BS1 2AA. Telephone: 0272 290603. 
Facsimile: 0272 260162. 

=!l Ernst & Young 

AtstortsedOynmlmtltauerChartefeaAccomitantaltiBMaiid 
and NMos M carry oa investment buUtmm. 



Tour Operator & 
Travel Agent 

Business available lor outright sale. Key 
features Include: 
m Turnover £1.Bm 0990/9W 
■ Based In West Yorkshire 
m Experienced staff 
m ABTA/ATOL member 

For details please apply in writing to 
Hamish A Dunlop. Director Ernst & Young 
Corporate Finance. Barclays House, 6 East 
Parade. Leeds LSI THA. 


s!l Ernst & Young 

CORPORATE FINANCE 

Ardhvttud hr ft* batitwlt ml Charter** Attnomtaatx la hxfWid 
WWW W entry M lii mww I ntul i UM. 


STRUCTURAL STEEL FABRICATION AND ERECTION 
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The Joint Admin istrcdivQ Receivers, NJ. Vooght and J.M. 1 red ale, offer for sale the business and assets of this Structural 
Engineering Company. 

Principal features of the business Include: 

• Freehold site of approximately 4 acres at Ulmanstone, Kent 

• Close to Channel Tunnel, pods and motonvay network. 

• Factory unit 35,700 sq. ft.: Offices 4,025 sq. 0. 

• Turnover £2.5 million approximately (45% capacity). 

• Capacity 8,000 tonnes p.a. 

• Computer controlled production giving accuracy, economy and quality. 

• Inline shotWasffng, sawing and drilling. 

For further information, please contact Alison Abery at Cork Gully, Orchard House, 10 Albion Place, 

Maidstone, Kent ME14 5DZ. Telephone: (0622) 672961. Fax; (0622) 662053. 


/ 


Cork GuUy Is authorised in ihc name of Criopers A Lybrand Deioitic by the I usd rale of Chartered Accountant* 
ia England and Wales to carry cm Invearocm Business. 


Cork Gully 


/ 


SHOPFITTERS & SPECIALIST JOINERY MANUFACTURERS 



The Joint Administrative Receivers otter for sale the business and assets of this well-established. 10 year old 
Shopfitting and Joinery company. 

Principal features of the business Include: 

• Turnover of £2.8mp.a. 

• Factory unit with office accommodation of approximately 9000 sq ft 

• Close to Birmingham City Centre 

• Extensive range of joinery machinery 

• Production staff of 41 

• Good order enquiry base 

• Well-established client base wfltiin retail & leisure industry 

: For further information please contact David Warner or Ian Carratheis at Cork Gully, 43 Temple Row, 
Birmingham, B2 5JT. Telephone: 021 236 9966. Fax: 021 200 4040. Contact can also be made at the 
company. Telephone: 021 643 3699. Fax: 021 643 3699 _ 


/ 


Ctaifc Gully it authorised in ibe name of Coopen & Lytoand Defame by the Imtiniic of Chartered Accounting 
in England and Wales I© cany on Investment Bum ness. 


Cork Gully 


/ 


HOTEL COMPANY 
FOR SALE 

Sheffield based Freehold 
Hotel Business with Tull liquor 
licence, 13 letting bedrooms 
and separate living 
accommodation. Offers area 
£475,000. Enquiries 
in confidence 

Write Bn H9726. Financial Timet. One 
South*** Bodge. LONDON. SEI 9HL 


Leading-Edge Plastics 
Business 

Froffu b excess of £500000 
worldwide easterner base job* 
vctxnre partner or percbaser required. 
Write Box H9725. Fmmcial Times, 
OneSotnhw aik Bridge, 
t iwtci sEi wr? 


Unique Greeting Card 
Concept 

Cnmpm y Wishing to wmem e qq 

main stream activities wishes to 
dispose of computerised greeting 
card division. 

Write Boa B6S64, Vhndal Times, Oee 
Southwark Bridge, LoadoaSSl 9HL 




PRINTERS 





fcTJKWmrx i.r 

The Joint Administrative Recetvers, J.C.M. Bishop and R.W. Cork, offer for sale the business 
and assets ofttils printing and photocopying company. 

Prlircipal features of the business Include: 

■ Turnover of £1.5m p.a. 

• 30 siaf! 

• Trading tram four leasehold premises in the West End and the City 
- Commercial Lithographic printing and large format photocopying services 

For further information please contact J.C.M. Bishop at Cork Gully. Shelly House, 

3 Noble Street London EC2V 7DQ. Telephone: 071 606 7700. 

Fax: 071 606 9887. 


}» 


Cock Gaily Is mtborised in ihc name of Cocpms A Lybrand Delaine by die tnsdanc of 
Chartered Accow n am a in England sad Wales uj cany on Invectmeni Bnsinesa. 


Cork Gully 


OXFORD UNITED FOOTBALL 
CLUB PLC 

The Joint Court Appointed Receivers to 
the Estate of the late Ian Robert Maxwell 
are inviting offers for their majority 
shareholding in Oxford United Football Club 
Pic. The Estate's shareholding represents 
89.5% of the total issued ordinary share 
capital and voting rights of the company. 

For a compilation of publicly available 
information and further information 
regarding the procedure for submission of 
offers, please contact:- 

Peter Phillips, 

Buchler Phillips & Co.. 

84 Grosvenor Street 
London W1X9DF 

Facsimile 071-629 9444. 

BUCHLER. PHILLIPS &CO. 

AOfXummJ ofBucM*, PMps a BVUiaraod bv ffw 

In smut* ol Clwrtma Accountants tn CngtanU end Mb/ss to carry on 
investment bus-teas. 


OIL REFINING & PROCESS 
INDUSTRY CLEANING 

COMPANY 

Dnami chogn in KoUngCai 
MBenBiag ImarM in > Ballbu | 
Sgadllifi Camctar k lor mis. 

toftrtta, Bta* QipcOca Ettof UX. 
OaRefiMrim. 

--minim 

Taispbann 0833 31103 
_arte 0833 msfil 


CLAPHAM & 
WANDSWORTH 

Two successful bv/rcstiuuwns for 
Mfo. Both freehold comer rile*. 
3.000 saJl-pta*. Healthy cash sale*, 
mod dewtopment potenuaL For 
fun her details coataci J. Symcs. 
081879 2121. 


The Aberdeen University 
Press Limited 

(In Interim Administration) 

The business and assets of the above 
publishing company are available for sale as a 
result of an administration order against the 
company 

• Publisher of academic and Scottish cultural 
interest books. 

• 230 authors. 

• Back list of 370 titles. 

• 40 new titles annually. 

• Contacts with all Scottish universities. 

Please forward enquiries to: Alan Jamieson, 
Price Waterhouse, Albany House, 58 Albany 
Street, Edinburgh EH13QR. Teh 031 557 9900. 
Fax: 031 225 5352. 


Price Waterhouse 




NORTH WEST 

Heavy engineering company. Turnover 2.4 million. 
Well esta bl ished company. 

PRICE: Negotiable 

To include 30 acres of freehold land and 
83,500 sq ft of binZdines. 

F W ALLEN & SON 
Chartered Surveyors 15/15a Station Road, 
Cheadle Hulme SK8 5AF 
061 4854121 















































































































FINANCIAL TIME* TUESDAY FEBRUARY 35 W: 


BUSINESSES TOR SALE 


Confectionery Manufacturer 

Barker & Dobson, Keiller, Bensons, Milady, Victory V, Hacks 

The Joint Receivers offer for sale as a going concern the business and assets of the Alma Holdings 
Group. The group Is based in Tayside and Fife, Scotland and is a very well-established player in 
the confectionery industry. 

Principal features include: 

■ Group turnover approximately £40 million pa, split: 

James Keiller, Dundee £17 million 

Angus, Dundee £ 2 million 

Glenrothes £ 5 million 

Alma, Kirkcaldy £ 4 million 

Somportex Viceroy, Birmingham £ 5 million 

Factored goods £ 7 million 

■ Freehold and leasehold properties, plant, machinery and stock. 

. Manufacturing in Dundee, Glenrothes and Kirkcaldy. 

■ Well-known brands including: Barker & Dobson, Keiller, Bensons, Milady, Victory V, Alma, 

Chix, Squirrel, Hacks, Almallo. 

■ Manufacturing licences and overseas royalty income. 

m Established customer base including prominent retail groups. 

■ Approximately 750 employees including experienced management team. 

For further information contact the Joint Receiver, Rod Owen, KPMG Peat Marwick, 

Saltire Court, 20 Castie Terrace, Edinburgh EH1 2EG. Tel: (031) 222 2000. Fax: (031) 222 2020. 
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Stockspring Limited 
(In Receivership) 

The joint administrative receivers, Scott j^rnes and 
Maurice Withall, offer for sale the business and assets 
the following trading subsidiary companies. 

Charles Barr Furniture Ltd. 

Sandy and Wroxhaxn 

Manufacturers of reproduction antique 

• Freehold premises in Sandy, Bedfordshire and Wroxham. 
Norwich 

• Annual turnover c£l-6m 

• Order book c£450,000 

• Skilled workforce 

• Large customer base 

Charles Barr Furniture Ltd. 

Bradford 

Manufacturers of fireplace surrounds and bath panels. 

• Freehold premises in Wibsey, Bradford with planning 
potential 

• Skilled workforce 

• Annual turnover c£l.7m 

Borofloors Ltd. 

(t/a Ham DIY) 

Leasehold DIY shop in 
Richmond, Surrey 

• Annual turnover c£140,000 

F Harris (Carpet Planners) Ltd. 
(t/a The Original Lusty Lloyd 
Loom Company) 

Specialist import business based in Chipping Camden, 
Gloucestershire, dealing in woven fibre furniture. 

For further details contact the Joint Administrative 
Receiver, Scott Barnes, Grant Thornton, Melton Street, 
Euston Square, London NW12EP. 

Tel: 071383 5100 Fax: 071 383 4077. 

For interest in the Bradford division only, please contact 
Adrian Storrie on tel. 0274 734341. 

Grant Thornton S 

The U.K. member firm of Grant Thornton International. 

Authorised by tbe Institute of Chartered Accountants in 
England and Wales to carry on investment business. 
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Powered Access 
Specialist 


Kettering 


The Joint Liquidators offer for sale as a going concern the business 
and assets of Malmqvist Work Platforms Limited. 

The company is involved In selling the Malmqvist Work Platform range 
of products, technical support and after sales, parts and labour. 
Principal features include: 

■ Turnover £370,000 per annum. 

■ Leasehold property. 

■ 3 complete work platforms. 

■ Skilled workforce. 

For further information contact The Joint Interim Liquidator, 

Myles Halley. KPMG Peat Marwick, Peat House, 1 Waterloo Way. 
Leicester LEI 6LP. Tel: 0533 471122. Fax: 0533 547626. 


Corporate Recovery 


Trout Farm 

The Midland Fishery 

Nailsworth, Gloucestershire 

The Joint Administrative Receivers offer for sale the Midland Rshery, which 
is a very long established fish farm specialising in supplying both brown 
and rainbow trout for re-stocking to angling clubs and water authorities. 

Principal features include: 

■ 34 acres of freehold property comprising 30 c/ay lined pools and 
woodland 

■ Fish stocks 

■ 2 service cottages 

■ Mill with planning consent 

■ Experienced staff 

For further Information contact the Joint Administrative Receiver. 

John Wheatley, KPMG Peat Marwick. Peat House, Lansdown Road. 
Cheltenham, Gloucestershire GL50 2JA. TeL 0242 222020. Fax: 0242 221970. 


Corporate Recovery 


Speedball Indoor 
Cricket Limited 
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- (Tn Adminis tration) 
a Bradford, 

West Yorkshire 

. • Long leasehold property 
s comprising 

j - land (approx 1.5 acres) 

V - specialist indoor sports hall 

(approx 15,000 sq ft) 

- ancillary area (approx 5,000 
sq ft) including two bar 
I areas 

J • Annual turnover £200,000 
^ For further details please 

contact the Joint Administrator: 

‘ Peter S Flesher, Grant Thornton, 

, Eldon Lodge, Eldon Place, 

Bradford BD13AP. 

TH: 0274 734341 

r Fax: 0274 390177 

* 

Grant Thornton • 

The UJt member firm of Grant 'ITwroton International. 
Authorised by the Inati tote of Chartered Accountants ha 
England and Wales to cany on investment business. 
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Somportex Viceroy Ltd. 

The Joint Administrafive Receivers offer for sale the business and 
assets of the above company. The business based in West Bromwich. 
Birmingham specialises in the import export and distribution of 
confectionery. 

Pnncipai features Include: 

■ Established customer base. 

* Stock including in excess of 12 brand names supplied by major 
manufacturers such as Barker A Dobson. Crawfords, LamyLutti. 
j J Lees. 

■ Leasehold property comprising approximately 10,000 sq ft 

■ Experienced sales team. 

■ Turnover in the region of £5 million. 
m Goodwill. 

For further information contact the Joint Adminstrative Receiver. 

Alastair Jones, KPMG Peat Marwick. 2 Cornwall Street, 

Birmingham B3 2DL Tel: 021 233 1666. Fax: 021 233 4390. 


Midland*, Sealant and upvc 

suppliers. Turnover 1.1 Million. 
Freehold Premises 

PTP120K 
Me* refund 950K 
Principals Only 

Wrta Ba* H6570,FInaocial Thaw, One 
Soutfnwfr Bridge. London SE19HL 


STEEL 

STOCKHOLDER 

Stoaied in West Midlands with 
turnover of £15 million seeks new 
ownership. 

Plttte write lo Boi HbS67, 
Financed Timet. 
OtKSouOmt Budge. 

London SEI 9HL. 


Corporate Recovery 


North Waot-bnod private 
Company for sate. 

Manufacturer of apactaliaad blood 
tasting products for hospital 
laboratories, with a major donwaOe 
market share. Highly profile birr. 
ConattereWe m pa ns fen potandaL 
Write 8«a H0S73, HnancWTInwa, 
One SeuBarert Mfe Irtftn SEi 9HL 


Maidstone Borough 
Transport (Holdings) Limited 

Boro’line 

The Joint Administrative Receivers offer for sale, as a going concern, the 
business and assets of Maidstone Borough Transport (Holdings) Ltd. 
whfch operates stage carriage and passenger vehicle hire services from its 
depot in central Maidstone. 

Principal features include: 

■ Extensive freehold garage, workshop and offices on 3% acre site with 
development potential. 

■ Fleet of 61 vehicles. 

■ Well networked local routes. 

■ Valuable contract work. 

For further information contact the Joint Administrative Receivers, 

Tim Hayward or Peter Beime, KPMG Peat Marwick. Astral Towers, 

Counly Oak Business Centre, Betts Way, Gatwick, West Sussex BH10 2XA. 
Tel: (0293) 652000. Fax: (0293) 652100 

kfiMeJCorporate Recovery 


toolmaking 

business 

Lgn* MabfehEd kIT con lamed boiem. 
war Wolverhampton. wUh highly shilled 
workforce, guaranteed workload dew to 
(Id per annum and capafiiljr for 
growth. 

Prinripab otfy W Bo* H65SX 
Fnuin*l Tn#**. 

One Souhwsrk Badge. 


GRAND ISLAND 
HOTEL 

Ramsey, Isle of Man 

Magnificent 4 Star Hold in prime 
location 55 superbly appointed en- 
suhe letting bedrooms. Chiacteiful 
Bay Restaurant with 60 covers. 
Country Kitchen Bistro with 30 
coven. Popular "Ayre Suite" 
Function Room for up to 350. 
“Club Henfcy” Leisure polity with 
swimming pool, jacuzzi, solarium 
and other facilities. T/O lo yfe 
30.9.90—£1.059,395 exc. VAT. 
£1.6 million freehold. 
Manchester Office, ReL 56J45J74 


BUSINESSES FOR SALE 
OWNERS WILL FINANCE 

All otm em pi North—* OS. ' 
Established businesses, i 
poodterm*. 

USA 719548 8868 
AFFUKIB) BUSME95 C0NEU9NTS 
TO Bcec 49457, CdSpqg, COBC949 


RARE 

OPPORTUNITY 

to peuclrale U.S. Direct Fired Goa 
Hcatmg/Evaporauve Cooling 
Industrial Market. Manufacturer 
open to bid*. Supply credit 
reference* with reply 
Wriis boa H6S7I Financial Thao. 
SouthwA Bridge. London SEI 9HL. 


ENGINEERING MANUFACTURING 
COMPANY 

In the paper converting industry with 
international sales connection seeks 
joint venture/sale of its business. 
Only principals reply. 

Write Box H9549, Financial Times, 

One Southwark Bridge, LONDON. SEI 9HL 


HOTEL INVESTMENT 
OPPORTUNITY 

Investor sought on either a purchase, 
joint venture or development basis for 
valuable consent of country house 
style hotel. 

CAMBRIDGE Up to £I0M 

May be available with prestige 
management contract. 

Please write to: 

Box No: H9801 
Financial Times, 

One Southwark Bridge, 

London SEI 9HL 

WELL ESTABLISHED 

Hosiery 4- Lingerie distributors & 
Importers (based in London). 
Available for sale 
or amalgamation. 

T/O 1 '/2 M. All enquiries. 

Write Box H6578, Financial Times One 
_ Southwark Bridge, LOND ON SEi’9HL 

for sale 

d-T.w.^! SSive and Ending 

GENERA L PRTKTPP C 

iSAS lANGTTA * 

T ~ Wccss of £ 750,000 p.a 

rw would Kke to capitalise 

Contmuuy of management if required. Apply 

t Co - c ^“ 

- Tarfei sne,, l P!wi ^ h , PJ , JV 
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FINANCIAL TIMES SURVEY 

• CONFERENCES AND EXHIBITIONS 

Tuesday February 25 1992 


The international confe rence and 
exhibition industry has had a to ugh 
year as a result of the Gulf War and 
recession. But the signs are that 
the market is picking up in the US 
» and UK, with trade shows still 
going strong. David Churchill looks 
at prospects for the coming year 


Long haul to 
recovery 


T HE CONFERENCE and 
exhibitions industry, 
after what has probably 
been its worstever year, still 
faces a far from rosy 1992. Visi¬ 
tors to International Confex, 
the main trade show for the 
conference and exhibitions 
ji business which opens at Lon- 
^ don’s Earls Court today, win 
know only too well how far the 
recession has forced companies 
to cut back on thfo secto r of 
marketing cn mminriwitinng 

A survey, published today, of 
conference organisers in over 
200 of Britain’s largest compa¬ 
nies indicates a worsening of 
demand this year, with fewer 
e ven t s . Those that are held are 
likely to involve fewer dele¬ 
gates than usual 
The survey, carried out by 
the Meetings Industry Associa¬ 
tion and London’s government- 
owned Queen Elisabeth Q con¬ 
ference centre, found that 40 
per cent erf corporate organis¬ 
ers of meetings expected to 
hold fewer events this year, 
with only 26 per cent expecting 
to hold more. The rest thought 
the level of activity would be 
the same. 

But seven out of every 10 
companies polled also believed 


that conferences would he 
shorter this year, while virtu¬ 
ally all agreed that competition 
among conference venues 
would be fierce. 

Ms Deborah Carlton, manag¬ 
ing director of Blenheim 
Events, which is organising 
the Confex trade show, says 
that the “feedback we have 
had seems that while there 
may be light at the «nH of the 
tunnel, we still have a fHffimtt 
year ahead.” 

This view is shared by oth¬ 
ers in die conference sector. 
“While conference and Incen¬ 
tive travel is a valid marketing 
tool for many companies, it has 
been an area of significant cut¬ 
back in 1991 and there is no 
sign of an expenditure uplift in 
1992,” says Mr David Hackett, 
managing director of confer¬ 
ence organiser the Travel 
Organisation. 

But thg pryhihWnnc ciHp of 
the sector seems to have been 
less baud hit “People are using 
exhibitions in a more deter¬ 
mined way to find out the best 
deals on offer in the most 
cost-effective way,” suggests 
Mr John Glandfleld. a director 
erf the Sails Court and Olympia 
complex. 



Mr Neville Buch, chairman 
of the publicly-quoted Blen¬ 
heim Group, file largest UK 
exhibitions organiser, repents 
that the mwdfarn attendant at 
its OK ggWhitfnng last year 
was 20 per cent higher than for 
the mm events in 1900. 

“We feel that the brand lead¬ 
ers in particular markets 
which use our PThiMHrmg are 
not only slow to feel the effect 
of the recession but also seem 
to be fairly fast in responding 
to the beginning of its end,” he 
says. 

Yet in both the conference 
and exhibitions businesses, 
international activity is the 
key to the sector’s recovery. 
“There is considerable strength 
of demand from ovoseas cli¬ 


ents, particularly multina¬ 
tional companies,” says Mr 
Paul Swan, managing director 
of ramferpp np production com¬ 
pany Spectrum Communica¬ 
tions. 

Ms Carlton of Confex points 
out that there is an increased 
int fliMtimiii presence at thfa 
year's London trade show. 
“This indicates how aggres¬ 
sively European and long-haul 
destinations are marketing 
themselves to UK buyers," she 
says. 

International affairs are also 
benefiting some niche sectors 
of the industry. Mr Neil 
Thomas, managing director of 
Hawskmere Conferences, says 
that “the degree erf legislation 
coming out of Brussels means 


that there Is considerable inter¬ 
est in the sort of specialist tax 
and financial conferences we 
mount” 

The true state of the confer¬ 
ence and exhibitions business, 
however, is shrouded by its 
fragmentation. The meetings 
business ranges from small 
internal management and 
training conferences held 
within companies to thnaa hald 
at specialist venues or in 
hotels. 

Corporately-run conferences 

can be Used to raiwmnnlftfltp to 

target groups: such as a new 
product launch or investor pre¬ 
sentation. The conference busi¬ 
ness also encompasses the 
large-scale trade association 
meetings and government-in¬ 


spired conferences. An impor¬ 
tant part of the business is 
travel with conferences often 
used as a thinly-veiled cover 
for an incentive trip to moti¬ 
vate staff or reward distribu¬ 
tors. 

Exhibitions also are frag¬ 
mented, with the main ones 
held in major venues such as 
Earls Court or Bi rmingham 's 
National Exhibition Centre, 
but with many smaller ones 
held in hotels and as part of 
conference venues. 

Estimates of the size of file 
industry vary, but the most 
recent value placed on UK con¬ 
ference activ ity is some £6bn a 
year, calculated by manage¬ 
ment consultants Coopers & 
Lybrand Deloitte. That sug¬ 


gests the sector is several 
times larger than previously 
thought, mainly due to taking 
into account small meetings 
held in hotels and other ven¬ 
ues. 

The latest figures on spend¬ 
ing on exhibitions, calculated 
by the Incorporated Society of 
British Advertisers, suggest 
that the recession was already 
being felt in 1990; some £76 im 
was spent by British compa¬ 
nies - a decline of 9 per cent 
over 1969 and the first time in 
two decades that exhibition 
expenditure had fallen. But 
spending by international com¬ 
panies on UK exhibitions rose 
from £240m to £252m. 

I nternational conference 
and exhibition delegates 
are a key engine of growth 
for file industry, according to 
the British Tourist Authority. 
“The actual expenditure by 
conference visitors is only the 
tip of the iceberg,” says Mr 
Peter Glover, head of the 
BTA’s business travel depart¬ 
ment. “The income to Britain 
also includes pre- and post-con¬ 
vention tours and visits, as 
well as spending by accompa¬ 
nying visitors during the con¬ 
ference itself” 

BTA figures show that in 
1990 (figures for 1991 are not 
yet available) the number of 
international conference visi¬ 
tors to Britain topped 300,000 
for the first time. Moreover, 
average spending by confer¬ 
ence visitors at £600 was 
higher than that by the aver¬ 
age visitor (£428) and the aver¬ 
age business visitor (£488). 

The growth of international 
conference and exhibition 
activity has spurred UK venues 
to upgrade or develop their 
farfUtiea. Bi rmingham has put 
itself firmly on the interna¬ 
tional conference scene with 
its new International Confer¬ 
ence Centre, opened by the 
Queen last year. 

The Earls Court and Olym¬ 
pia complex in London, the 
UK's most popular venues, is 
now concentrating on improv¬ 
ing its infrastructure (better 
access roads and an improved 
tube service from Earls Court 
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to Olympia) over the next five 
years rather than adding new 
space. 

But the UK industry faces 
considerable competition for 
the large-scale meetings, not 
only from established conti¬ 
nental venues (and newer facil¬ 
ities such as that offered by 
Euro Disney) but also from fur¬ 
ther afield. Hong Kong, which 
two years ago opened its new 
convention centre, will this 
s umm er play host to its larg¬ 
est-ever conference - some 
25,000 members of the Lions 
Club International. 

Much of the growth in the 
industry, however, is expected 
to come in the 1990s from 
small-scale meetings of up to 
100 participants. It is these 
groups which the leading Inter¬ 
national hotel chains such OS 
Forte, Hilton, and Inter-Conti¬ 
nental are targeting with spe¬ 
cial conference packages aimed 
at offering a better service for 
conference groups than hotels 
have traditionally provided. 

The long-term threat to the 
growth of international confer¬ 
ences, however, remains the 
increasingly sophisticated tele 
and video conference technol¬ 
ogy. The restrictions on inter¬ 
national travel during the Gulf 
War gave a substantial boost 
to this style of communication. 
However, few within the indus¬ 
try are seriously worried: 
face-to-face meetings at confer¬ 
ences or exhibitions give most 
executives benefits that they 
will not want to give up 
lightly. 
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Jersey, for a 
real break with 
convention. 



if you’re planning a convention or 
conference this year why not have a c h a ng e. 
Why not head for Jersey? 

Dffith ail the excitement of leaving 
the mainland with none of the problems, 
Jersey may be nearer to France but it is 
still a part of Britain. 

It bas the same language and the same 
currency. But there is one thing it doesn’t 
share, Jersey bas no VAT (Good news for 
those watching the purse-strings!) 

With first-class facilities, fine beaches 
and good food, Jersey knows how to strike 
the right balance between working 
efficiency and the need for relaxation. 

Isn't it time you escaped the ordinary? 
Talk to the Jersey Conference Bureau on 
0534 78000 and see why you IpfCOU 
should change your ways. J VI J V J 

A break with convention. 



o&eKotel 


LA WOLUWE 


The only 4* hotel in Brussels 
with a fully equipped 200-seat 
purpose built auditorium 

For your business conference 
or seminar - call: 

Tel: (32-2) 775.21.11 
Fax: (32-2) 770.47.80 

AVENUE E. MOUNIERLAAN 5 
B 1200 BRUSSELS 




enjoy five-star 
treatment in Singapore. 

Check in for the same. 

From 7 to 10 April 1992, about 30,000 professionals in the food and hospitality industry the world over will be in Singapore for Food 
& Hotel Asia 92. They're not the only ones who rate Singapore as Asia's leading meeting destination. Each month there are new 
exhibitions, conferences and meetings where you can exchange the latest about your industry or products. Not to mention a whole 
new world of entertainment in the city where the best of the East and West come together. And where they cater to your every need. 


EXHIBITIONS 1992 

□ 7-10 April 1992 

Food & Hotel Asia 92 (*AIF) 

□ 5-8 May 1992 
Asian International 
Gift Fair 92 

D 13-16 May 1992 
South East Asian 
International Building and 
Construction Exposition 
— (SIBEX 92) (*AIF) 



□ 2-5 June 1992 
InfotechAsia/ 
CommunicAsia 92 

(*AIF) 

□ 2-5 June 1992 


BroadcastAsia 92 

(*AIF) 

□ 17-20 June 1992 


Biotech Asia 92 


□ 25-28 June 1992 


The PC Show 92 


□ 8-11 July 1992 


Asia Fastener 92/Hardware 92 


□ 15-18 September 1992 
Second International 
Conference on Automation, 
Robotics and Computer 
Vision (ICARCV 92) 


SINGAPORE CONVENTION BUREAU 


□ 7-10 August 1992 

The Singapore International 
Dental Exhibition & 
Conference {SIDEC 92) 


□ 23-26 September 1992 
Intemepcon/ 
Semiconductor 
Asia-Pacific92 

(*AIF) 

□ 23-26 September 1992 


Asia Electronics 92 

(*AIF) 

□ 10-13 December 1992 


Comtec 92 



I’m all set to digest more information on Food & 
Hotel Asia 92 and other upcoming exhibitions 
in Singapore. 

Please send me: 

□ more information on Food & Hotel ^ 

□ more information about other Conventions 
& Exhibitions indicated 

□ the Singapore Convention & Exhibition 
Calendar 

Name: __ 

Title:____ 


Company:, 
Address:_ 


Approved International Fair( B AIF) 
Endorsed by Singapore Tourist 
Promotion Board and Singapore 
Trade Dev cl op men l Board. 



yj. l>-raiCHE 

To: The Singapore Convention Bureau, 
Incentive Trawl Division, 1st Floor, 
Carrington House, 126-130 Regent Street. 
London \V 1R 5FE, United Kingdom or fax 
to usat (071)75*2191. 

__ m CONVENTION CITY 

Singapore 

Where the world comes together. 


■» 
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WHEN ELECTRONICS giants 
Philips, Sony and Matsushita 
wanted to increase awareness 
among both hardware manufactur¬ 
ers and software developers about 
interactive compact discs, they 
decided collectively to sponsor a 
conference for the trade to tell afl or 
them about this aew consumer 
product , , , 

But, unusually in an industry 
where corporate hospitality is the 
nym* of the game, trade delegates 
were not given free access by the 
sponsors. Instead, they had to pay 
£395, plus value added tax, to attend 
the conference and associated exhi¬ 
bition. . 

“We felt that people who were 
likely to come to the conference 
expected to get a lot out of it in 
such a new and exciting area and so 
were willing to pay." explains Ms 


'They have to be firmly 
targeted at specific 
groups if they are to 
prove successful 1 


Vanessa Cotton, managing director 
of the Event Organisation, which 
put together this and similar confer¬ 
ences. 

“Also, our experience has shown 
that people tend to value more 
highly events for which they have 
to pay and so are more likely to 
turn up," she says. 

The conference, first held in the 
Royal Lancaster hotel in London 


two years ago and repeated last 
year, will this year move-to the 
larger facilities available at the 
Queen Elizabeth U conference cen¬ 
tre. 

The conferences have achieved 
the sponsors’ aims of involving cur¬ 
rent and potential software develop¬ 
ers in the new product and demon¬ 
strating that the interactive 
compact discs work on a single 
worldwide technical standard. “This 
has meant that the target audience 
has focused on the product and not 
on the companies," adds Ms Cotton. 

The use of a self-financing confer¬ 
ence to help reach target audiences 
by the electronics manufacturers 
shows that conferences are being 
regarded as an important part of 
the marketing mix, even in a reces¬ 
sion. 

Such large-scale corporate confer¬ 
ences are the new focus of the con¬ 
ventions business. ‘They have to 
befhmly targeted at specific groups 
if they are to prove successful," 
says Mr Neil Thomas, managing 
director of Hawksmere Conferences, 
a London-based organisation. "For 
example, we specialise in a lot of 
the information type of events deal¬ 
ing with new EC legislation and tax 
issues which, people need to know 
about,” he adds. 

Mr Paul Swann, managing direc¬ 
tor of conference production com¬ 
pany Spectrum Communications, 
agrees. “Companies are giving more 
emphasis to setting clear objectives 
for both individual events and fur¬ 
ther long-term nmnicalion pro¬ 
grammes,” he says. “Moreover, 
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Bournemouth Conference Centro (Photograph; Mike Moon) 

CONFERENCES 

A self-financing trend 


there is an increasing practice of 
measuring results against those 
objectives, sometimes taking advan¬ 
tage of independent market 
research among participants before 
and after the event” 

Yet in spite of the popularity of 
high-profile corporate conferences, 
the hulk of the market still consists 
of relatively small meetings. A sur¬ 
vey of over 1,000 companies and 


conference organisers, carried out 
by the publishers of the Conference 
Green and Blue Book guides to con¬ 
ference venues, found that more 
thqn two- thir ds of all conferences 
are for between only 11 and 100 
participants. Only one in every 10 of 
the conferences it surveyed were for 
more than 200 delegates. 

Another survey, carried out by 
management consultants Coopers & 


Ly brand Deloitte, found that the 
three main purposes of mos t UK 
conferences were for teaming, small 
executive meetings and general 

TnarmgPTTHmt eet-togetbers. 

Yet in the international confer¬ 
ence market, the three key types of 
conferences were: incentive meet¬ 
ings, trade fair s and product 
launches and large International 
conventions. 


The consultants' survey pointed 
out, however, that -production com¬ 
panies consider the number of sort- 
able venues in the UK as very lim¬ 
ited and most are already booked 
ahead, with the result that many 
launches probably go abroad. 

In the UK market, the impact of 
the recession has been most felt in 
the length of conferences held pa 
the number of delegates attending. 
Mr Sean Bodkin, sales and market¬ 
ing manager at the QE H centre, 
says that “some which were tradi¬ 
tionally spread over three days are 
now reduced to a single day. 

Mr Swann from Spectrum says 

that "while a greater dtorsity of 
employees, customers and dealers 
are participating in confereom. the 
numbers attending individual 
events are smaller as organisers 
teke more care to ensure that only 
those for whom they are relevant 
are invited," .. . 

The consultants survey, which 
covered nearly 500 conference 
organisers and venues, also found, 
not surprisingly, that there had 
been “a significant Increase intim 

cost-consciousness of delegates.” 

Choosing a conference venue is 
based less on price, according to the 
Green and Blue Book survey, than 
on the right room capacity, geo¬ 
graphical location and ease of 
access. Research carried out by the 
QE n centre found that catering 
was g ? gn ranked highly when con¬ 
ference farTHtiea were chosen. "We 
have therefore put a lot into raising 
catering standards, working closely 
with our caterers, Leith's,” says Mr 


Bodkin. The trend, he reports. Is for 
JSsairobalic drink to be consumed 
ShSSTpartly as a rt^toftim 
recession but also due to growing 
health consciousness among dele- 

^A^more cogent t^ndthan the 
amount of drink consumed te the 
growing sophistication of 

fSand video equipment and pre- 

sentations at conference Although 
the slide as a means of visual pr* 
sentatton still dominates. It is now 
dgSitely in decline. Better com¬ 
puter graphics, video production 
and video projection 
have led to significant improve¬ 
ments in the quality of video* 
shown at conferences. 

The major development in this 
area is high definition television, 
which gives a quality and picture 
size closer to conventional films 

High definition television 
gives quality and picture 
size closer to conventional 
films than normal video 

than normal video. At present how¬ 
ever. there is no system firmly 
established as the industry stan¬ 
dard. which makes it very expen¬ 
sive to use in conferences; equip¬ 
ment and production costs are 
running at about twice those of con¬ 
ventional broadcast quality televi¬ 
sion. 

David Churchill 


EXHIBITIONS 


Statistics prove a point 


HOW EFFECTIVE are 
exhibitions? The industry is 
well aware that this key ques¬ 
tion has worried many users of 
its services over the past 
decade: they think exhibitions 
work but are a little unsure 
just wby and bow. 

Hence, recent research car¬ 
ried out by Taylor Nelson Busi¬ 
ness Services for the Exhibi¬ 
tion Marketing Group provides 
some of the much-needed sta¬ 
tistical research into the indus¬ 
try's effectiveness. 

Some 1.400 respondents 
across 13 industrial sectors 


The main reason for 
attending was keeping 
abreast of technology 

were interviewed as part of the 
research, and the exhibitions 
business fared well in compari¬ 
son with other forms of media. 

While the trade press was 
seen as the best medium for a 
new product launch - cited by 
33 per cent of the —mpla - 
trade exhibitions came next 
with 24 per cent, well ahead of 
direct mail (8 per cent), news- 


London School of Economics 
and Political Science 
SUMMER SCHOOLS 1992 


papers and public relations (7 
per cent each). 

But as the most effective 
moftmm for quality leads, 
trade exhibitions came top - 
with 24 per cent - followed by 
the trade press (23 per cent), 
sales reps (14 per cent) and 
direct mail (12 per cent). 

And as the best medium for 
corporate image and public 
relations purposes, exhibitions 
trailed only the trade press by 
24 per cent to 28 per cent Pub¬ 
lic r elatio ns itself came third 
with 11 per cent of the sample 
citing it 

The survey came up with 
some interesting other infor¬ 
mation about why visitors 
attend exhibitions. Keeping 
abreast of technology was cited 
as the main reason, followed 
by just "seeing what’s new”. 
Bat what exhibition visitors 
want to see, the survey shows, 
is more staff on stands who are 
technically minded and knowl¬ 
edgeable about the product; 
order takers and sales reps 
were not particularly sought 
after, although their role was 
acknowledged. 

Mr Phil Soar, chief executive 
of the publicly-quoted Blen- 
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The new Conservatory Restaurant at Olympic 2 


INTERNATIONAL STUDIES 
& MANAGEMENT 


■ Tho Nsw Europe and ilw World Economy 

• The PoWcri Economy olDorotopmert a now aflsnda for iti® 90s? 

■ Human Resource Management 

• DosJqd and Uanogsmern ol Efficient organisations 
•Mariwtlng 


• The Soviet Union and Essen Europe: the retreat from SodaSsm 
- tmemaHonel pofflcsoi the Environment 

-Computer Models far Management DecMona (Levell) 

• Inmrmuloned Buatness Strategy , .. 

Further Wonratlon and AppScaliona: 
Dwtocnawr ee l e cm necmeeein Nfctfa MoaMi, Short Couisee Office 
each MMion. Each throe week Lowtan Sdwol of Economics. 

Muion o dmigned to satisfy the Hwnjhton Street, London WC2A 2AE 
requirement ior ■ three crod* Tat 071-955 72Z7 Fax: 71-855 7676 
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helm Exhibitions Group, 
believes that exhibitions must 
sell themselves by being differ¬ 
ent from other media, not by 
competing with them. 

"The world will move to 
more and more narrowcast 
forms of media," he forecasts. 
"Exhibitions are the perfect 
narrowcast medium - they 
can and do attract very spe¬ 
cific, highly motivated and 
interested audiences." 

The Ex hibiti on Industries 
Federation (EIF) has also taken 
concern about the rffectiveness 
of exhibitions to heart and has 
oommissfoned research studies 
into their benefit to exhibitors 
and visitors alike. 

R says that, based on its sur¬ 
veys, the average number of 
sales leads generated by exhib¬ 
itors was almost 300 per exhibi¬ 
tor. with nearly three-quarters 
of these new leads. Exhibitors 
expected that more than a 
quarter of their leads would be 
converted into sales. 

More ambitious effectiveness 
studies are now being carried 
out by the EIF. Such efforts are 
clearly needed as the latest fig¬ 
ures from the Incorporated 
Society of British Ad v erti se rs 
(B5BA) show that, even before 
the foil impact of (he recession 
was felt last year, spending on 
trade, technical and consumer 
exhibitions was down for the 
first time in two decades. 


ISBA’s survey of advertising 
expenditure in 1990 found that 
while total advertising spend¬ 
ing rose from £9bn in 1989 to 
£9J211bn In 1991, that on exhibi¬ 
tions fell 9 per cent from £803m 
to £761m_ 

This survey measures only 
exhibition spending by British 
companies and so underesti¬ 
mates the total size of the sec¬ 
tor. The Exhibition Industry 
Federation, for example, says 
that its figures for 1990 suggest 
that £90Zm was spent by UK 
and overseas exhibitors, a rise 
of 13 per cent on 1989. 

The ISBA survey shows that 
spending on trade, technical 
and consumer exhibitions in 
1990 totalled £594m, a decline 
of 2^ per cent on 1989. Private 
exhibitions, such as those held 
in hotels or shearing centres, 
also experienced a drop from 
£X73m to £160m. The reason, 
says ISBA, was more exhibi¬ 
tions switched from hotels and 
shops to mobile sites with 
tower cost structures. 

Agricultural events, which 
also make up part of the indus¬ 
try as monitored by ISBA, were 
also down: from £68m to £52m. 
ISBA says that this was partly 
due to “consumer and craft dis¬ 
plays to a high degree replac¬ 
ing the more traditional pres¬ 
ence of agricultural equipment 
manufacturers and suppliers.” 

What is dear from the ISBA 


and EIF figures Is that the 
mam cutbacks are being felt In 
terms of smaller stands and 
reduced construction costs. 
EIF figures show that the aver¬ 
age duration of exhibitions in 
1990 was 3.4 days, compared 
with about 3.7 days in 1989. 

Spending by exhi bition vim- 
tors also fell in 1990, down 6 
per cent to £502m. UK-based 
day visitors accounted for 
almost 88 per cent of exhibition 
attendance in 1990 and, as they 
usually travel from work or 
home, and incur no accommo¬ 
dation costs, their overall 
spending per visit is much 
lower than domestic overnight 
visitors or overseas visitors. 

Average spending by domes¬ 
tic day visitors rose by some 5 
per cent in 1990 to £27 a day, 
but after taking inflation into 
account this was a slight 
decline in spending. But spend¬ 
ing by UK exhibition visitors 
who used overnight accommo¬ 
dation fell from £179 to £158 
per visit Only overseas vim- 
tors managed to buck the 
tread: they spent an average of 
£487 per visit in 1990, compared 
with £443 in 1989. 

How to reach such important 
target customers will be the 
focus of National Exhibitors 
Day at the International Con- 
fex exhibition being held at 
London’s Earls Court this 
week. Ms Deborah Carlton, 

Stands are smaller 
and the average 
show Is shorter 

ma nag ing iliiH’tnr nf Ttlft^hwm 
Events, which is staging the 
exhibition, says that "much 
still needs to be learned about 
the benefits of exhibitions as 
part of a sales and marketing , 
campaign.” 

ffo<» adds; "Too many exhibi¬ 
tors fail to set clear aims and 
objectives before and after an ! 
event or realise the Importance 
of stand presentation during 
the exhibition itself." 

The problem (althoug h offi¬ 
cially denied) often is that 
exhibition halls — iflca restau¬ 
rants - have both good and 
bad locations: exhibitors in the 
know steer dear of the notori¬ 
ous “black spots" which few 
visitors seem to pass by. 

David Churchill 


EUROPEAN VENUES 


The missing beds 


ACROSS EUROPE, conference 
and exhibition venues often 
suffer from the same fault: 
insufficient hotel space 
adjacent to the venues to 
accommodate the numbers of 
delegates and visitors. 

The problem Is most acute 
In Berlin, Vienna, Copenhagen 
and Btaningham — in spite of 
the opening last year of a new 
Hyatt hotel next to the 
International Convention 
Centre In the latter city. 

Even when venue capacity 
and hotel accommodation is 
neatly matched - as in the 
Sorrento Palace conference 
facility - other problems 
arise. Sorrento, for example, is 
served by Naples which cannot 
easily provide the Inter¬ 
national direct flight capacity 
on scheduled services to match 
the demand for the venue. 

Other well-planned 
conference centres which have 
successfully developed trade 
fairs - such as Jfranfcfart and 
Paris, for example - also 
suffer from a shortage of hotel 
space even when the 
conference centre Is free. 

Finding good convention 
space can also be difficult 
when demand is at its peak. 
The MUan Fiori complex Is a 
useful standby, helped by 
bring on the right side of town 
for Malpensa airport and with 
easy access to the orbital road, 
necessary because there Is 
only one hotel on site. 

Nice’s co n vention centre, the 
Acropolis, opened in the early 
1980s. Is fairly big and can 
accommodate most sizes of 
meetings, even if its design 
leaves much to be desired. 
Availability of hotels is 
reasonable and as the | 
Acropolis is in the town, 
transport is not a problem. 
Nice is also well supplied with i 
flights out of the UK. 

The European Federation of 
Conference Towns says that , 
the most popular target | 
countries for new conventions i 
business are the UK, followed . 
by the US. "Conferences are a 


major factor in pan-European 
communications,” asserts Mr 
Tnnla Lindberg. the Finnish 
president of the federation. 

Mr David Tonnlson, 
managing director of the 
Marketing Organisation, 
conference organisers, believes 
that “the opening of Europe as 
a single market will fuel a 
boom in international 
meetings.” 

European conference 
centres, however, will only 
maximise their occupancy 
rates U, he argues, "they build 
the right mix of meeting 
rooms in the right place and 
provide sufficient local 
bedrooms." 

A recent survey carried out 
by the Official Meeting and 
Faculties Guide for Europe, 
published by the Reed Group, 
found that the availability of 
hotel and other facilities, ease 
of transportation, and the 
distances delegates have to 
travel were the three most 
important factors in .selecting 
a meeting destination. 

The survey, based on 150 
corporate meeting planners in 
Europe, suggested that nine 
out of every 10 rated food 
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quality, prices and meeting 
rooms as most important when 
selecting a conference hotel. 

The Guide’s US version. In a 
survey of American 
convention planners, found 
that the chief worry among 
Americans when p lann ing a 
European meeting was 
over-pricing by the convention 
centre pnd hotel, along with 
the availability of sufficient 
rooms. 

Among the minor factors 
tpitan into consideration by 
the US meeting planners, the 
most significant when 
choosing a European 
conference destination was 
said to be fears about the 
quality of the drinking water. 

Figures from the Marketing 
Or ganisatio n suggest that UK 
meeting planners have become 
less willing to use continental 
venues ova the past year. 

Its UK activities rose from 
35 per cent In 1990 to 44 per 
cent last year. At the same 
time, short-haul. conference 
and incentive trips to 
continental Europe dropped 
from 42 to 87 per cent 

David Churchill 



29 - 33 Norfolk Square, 

Hyde Park, 

London W21RX IWlk 

Fax: 071 224 8770 Telex: 266977 


* An elegant Hold recently refurbished to 3 Star standard. 

* Lo c a te d bi a quiet garden square, yet one minute from Paddington 
Station in the ; centre of London. 

* Conference room for up to 20 people . Ideal for Board Meetings, 
Training Sessions etc. 

* Full secreterial and communication faclilties available. 

For an information pack on accomodation, functions and 
conference facilities please contact Sonia on 071-723 0792 


BOLOGNA’S 


International FAIRS 


where ITALY and 


the world meet 



BolofmaRere ’92 


24-27 January 


Arte Fiera 


International fair of 


contemporary art 


25-27 February 


13-16 March 


6-9 May 


Simac 


International exhibition of 
machines for the footwear 
leathergoods and tanning 
industries 


19-22 May 


SPCI '92 ATICELCA 

The European pulp and paper 


Micam-Modacalzatura v/cek 


International footwear 


exhibition 


25-29 March 


Ssuedue 


Building components and 
internal finishings 


8-11 April 


Fiera del Libro per 


Children's Book Fair 


21-25 October 


Ssde 


International exhibition of 
building industrialization 


4-8 November 


Eima 


International exhibition of 
agricultural machinery 
manufacturers 


18-20 November 


Liaeapelle 

Italian fashion preselection 


21-24 May 


Lamiera 


6th Exhibition and congress:. - . - 
Sheet metal working machines December 
plants and equipment, tubes Motor Show 
wires and profiles 


5-14 June 


La Fiera 


Bologna international trade OVERSEAS EVENTS 

fair 


1-3 September 


International exhibition of 
motoring 


24-27 April 


Cosmoprof -— 

Exhibition of perfumery and 29 September - 4 October 
cosmetics Cersaie 


6-8 May International exhibition of 

r ceramics for the budding 

Liaeapelle industry and bathroom 

Italian fashion preselection furnishings 


A selection of illustrations 
from the Bologna Children's 
Book Fair will be presented at 
Caracas in collaboration with 
Banco del Libro 


November 


MADRID 


Futnra Bank 


Active simulation of the bank 
of the future 


17-20 November 


PRAGA 


Expoconstruct 

International exhibition of 
building materials and 
technologies 


24-28 March 


BUENOS AIRES 


Fematec 


International exhibition of 
building materials, machinery 
and technology 


October 


CARACAS 
Rassegoa Intcmazionale 
di Editoria per Ragazzi 


For information 


%i ^^^aBere 


Costituzionc, 6 
l - -tOllS Bolngnu 
Td. 0039.11-282111 
Telefax 0039-Si.28233 > 
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THE WEST MIDLANDS 


Trade fairs wooed 


THE NATIONAL Exhibition 
Centre, the largest purpose- 
built facility in the UK for 
trade fairs and exhibitions, has 
started work on a progra m me 
of expansion . The Tnte rnaHrvwiT 

Convention Centre, with its 
symphony haQ, is building up 
a momentum of activity after 
its opening last year. The 
National Indoor Arena, also 
Opened last year, is finding its 
role in the marketplace of 
sporting and mans musical 
events. 


for the construction of four 
prhiMHftyr balls as part of a 

£10Gm I nra g fa nPIlt prog ramme 
The effect will be to add 30,000 
square metres of display space 
by mid-1993 and bring the 
NEC’s total capacity to 155^)00 
sq metres. 

The expansion wiH consoli¬ 
date the NEC’s position as the 
UK market leader for trade 

hUTB and wMMtlnm ; ami! will 

keep it in the top 10 of Euro¬ 
pean venues. The extra halls 
will provide the scope to 


The expansion will keep the NEC In the top 
10 of European venues. The extra halls will 
provide the scope to attract some of the bigger 
trade fairs from the larger European centres 


These three venues with 
complementary facilities are 
the focus of Birmingham’s bid 
to establish itself as an interna¬ 
tional centre of business tour¬ 
ism and, in the process, to 
achieve a better lwanM in the 
regional economy of the West 
Midlands. Traditionally, the 
centre of the British engineer¬ 
ing industry, the West Mid¬ 
lands been vulnerable to 
tiie sometimes violent swings 
of the national economy. The 
development of a services sec¬ 
tor is seen as the way to 
reduce that vulnerability. 

Although run as a private 
sector company at one remove 
-from tiie local authority, the 
NEC, the ICC and the NIA are 
/tfifec&ndf&raf the public‘sec- 
' tor antj the ni h matt* owner of 
the NEC and the ICC is Bir¬ 
mingham City CoundL Indeed, 
the council guarantees the 
loan stock issue which is finan¬ 
cing the expansion of the NEC. 

Last November the NEC 
signed a £44m design-and-bnild 
contract with Lamg Midlands 


attract some of the bigger 
trade fairs which hitherto have 
perambulated around the 
larger European centres. The 
first arhitriHow to use tiie DOW 
froTig will be the International 
Printing Equipment Exhibi¬ 
tion. 

The NEC has consistently 
made profits since the early 
1980s. Its record year was 
198990 when, after meeting all 
its flnanrial c h arges, it contrib¬ 
uted SL65mto the general fond 
of Birmingham City CoundL 
That figure nearly halved in 
1990-91 when repayments of 
principal debt foil due. hi the 
current year, latest figures sub¬ 
mitted to the council show, the 
net surplus ahnnM be slightly 
higherthan 199091 at £839m. 

Despite the recession, 
income has held up over the 
last two years at between £53m 
and 25434m. But the level of 
bookings taken for 19923 sug¬ 
gests income of 288.7m and a 
net surplus of £lZ23m. 

As, for management pur¬ 
poses, the NEC, ICC and NIA 
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are zun by one company, the 
NEC profits help to offset the 
ninnrwwi Losses at the ICC and 
the NIA. Convention centres 
tradtUoually have tended not 
to run at a profit Rather, they 
act as a focus to bring spend¬ 
ing visitors to a city and hence 
stimulate the local ifoinanri for 
services. 

The ICC, apart from tiie sym¬ 
phony hftHj h— 11 mnfamtvy 
HaTIg M pyhlB of soaring audi- 
ences ranging from 120 to 8,000. 
A very Mg canference would he 
ahle to use the nearby NIA for 
plenary sessions and split up 
intn wwtUff r wo r kin g groups at 
tiie ICC. The NIA is conceived 
primarily as a sports arena 
able to take around 10,000 spec- 

yfllPTB. 

The ICC and the NIA have 
not been In operation long 
enough for there to have been 
any m u r te l afffart on the local 
economy. Efforts are being 
made to market the facilities 
both in continental Europe and 
in tiie US, but, for these to 
succeed, it seems likely that 
there will have to be an expan¬ 
sion of the direct air links 
between Bir mingham and 
other European centres and 
the start of transatlantic 

flights. 

The ide al for the Birmi n g ¬ 
ham authorities is to have a 
frata BThfMtton fallring plane at 

the NEC, to the sooth of th e 
city, with a ihiked ecpfarapc e 
taking place at the ICC in the 
city centre. This has been 
achieved, for example, with 
last -■November’s Building 
Employers’ Confederation Con¬ 
ference and the Interbufld 91 
exhibition 

Although, in its first six 
months, the ICC attr acted 174 
conferences, which drew in 
60,000 delegates, it is still find¬ 
ing its place in a highly com¬ 
petitive market so competi¬ 
tive, in feet, that subventions 
are provided to the organisers 
of the largest events. Domesti¬ 
cally, the ICC would like to 
bring in events life the party 
political and CBI annual con¬ 
ferences. Recently, however, 
tite Conservative Party decided 
not to confirm its booking for 
the 1993 conference:. 

The ICC and the symphony 
hall will cost Birmingham City 
GoundZ 22437m in tbe current 
fjwanriai year and the esti¬ 
mated cost for 1992-93 is 
227.92m. Annual operating 
costs are over £9m and there is 
a financial charge of nearly 
Him, rising, in 1992-93, to 
213.05m. It also has to pay 
charges to the council of 
nearly £6m a year. But the 
ICCs income this year will be 
less than £2m. 

Paul Cheeserlght 

Midlands 


Some 350 northern venues are being marketed to European organisations 

Bargain basement seeks business 


NORTHERN ENGLAND may 
once have been an untapped 
gap in the European confer¬ 
ences market but, with the 
1 w**h f of tfj te B» r n n w m Com¬ 
mission’s regional develop¬ 
ment fund, H«t «rem« gg( to 

rh*wp> 

The Commission is paying 
the first year’s rent for the 
Northern Conference Bureau, 
which has been set up in Mac¬ 
clesfield, Cheshire. It markets 
350 venues In northern 
England - principally city 
and country boose hotels and 
university accommodation — 
to industries, companies and 
trade associations in Germany, 
northern France, the Nether¬ 
lands, Brigimii and Denmark. 

It is run by Mr Bernard 
Owen, Manchester’s former 
conferences organiser, with Mr 
Clande GuOot, a former con¬ 
ferences *■—p* for Philips 
in Eindhoven, as p H n *r 
in Brussels. 

Mr Owen says Manchester 
Airport, the under-exploited 
north »i*d its ability to under¬ 
cut London and the south-east 
by 25 per cent on costs are 
proving decisive selling points. 
“London and Scotland are well 
organised but many people in 
Europe are fed up with the 
prices and congretion they 
free if they organise a confer¬ 
ence in the south-rest,” he 

add*. 


The bureau offers a o ne stop 
shop and is now recruiting tiie 
north’s top 50 conference 
hotels to its database of pack¬ 
ages. 

In Europe, most people have 
heard of the Lake District and 
York and want to sea than. Mr 
Owen end Mr Guiiot are 
spreading the word that tiie 
Derbyshire Peaks, Liverpool, 
other parts of Yorkshire, Man¬ 
chester, Newcastle, Cheshire, 
Northumberland, Durham and 
even North Wales also have 
much to offer. 

The ease of getting about on 
relatively uncongested motor¬ 
ways and trunk roads is 
benefit “The north in 
general offers so many attrac¬ 
tion! within a very short dis¬ 
tance of its malar dties and 
towns, as well as good shop¬ 
ping in the Mg nfl fn 
historic towns like Chester 
and York," Mr Own says. The 
new Sheffield MeadowhaZl 
development - Europe’s big¬ 
gest out-of-town shopping cen¬ 
tre — is also an attnuetimit as 
is the Metrocentre, Britain’s 
first, on Tyneside. 

“Tbe crux of our market is 
the meeting of between 50 and 
80 people," he adds. ‘These 
account for 75 per cent of all 
conferences and they fit redly 
int o very many city ce n tre os- 
country house hotels." 

Target markets in the vari¬ 


ous countries being sold to are 
c onf erences about fast-moving 
consumer goods. Insurance, 
banking, medicine, and phar- 


“Northern England is the 
bargain basement of Europe,” 
Hr Owen enthuses. “In the 
rest of Europe, conference 
prices are about the same as In 
south-east England. With 
direct flights into m mn O i i i abw , 
Laeds-Bradford or Newcastle, 
we offer big savings, with the 
to see the British way 
of life at its best in places that 
are still relatively unknown in 
Europe.” 

Offering the north in this 
way as a niche market is not, 
of course, new in the confer¬ 
ences and exhibitions s ect or. 
B q Hi mato nor the rn exIdhHjfiw 
centres, at Harrogate and 
Manchester, have been doing 
so for some years. 

Nettba is damttitigiy over¬ 
sized and each has a steady 
schedule of yearto-year regu¬ 
lars. Harrogate, in particular, 
has a good base of exhibitions 
which are tied to conferences, 
ensuring overnight stays in 
the town and trips by dele¬ 
gates and their spouses to tiie 
Yorkshire Dales, Moors or 
York, 

The six-year-old G-Mex Cen¬ 
tre in Manchester is reporting 
another successful year, 
the recession, be ca u s e 


of its flexibility. 
t The Greater Manchester 
Exhibition Centre is a £22m 
conversion of the disused Cen¬ 
tral Station and its arched, 
single span roof has created 
10,000 square metres off floor- 
space with no pillars In the 
way. Temporary structures 
outride can provide another 
BJSOO sq metres if needed. 

G-Mex can thus function as 
a large arena for boxing 
matches, six-o-slde soccer tour- 
naments and rock concerts, all 
of which have all proved 
crowd pullers, with a spin-off 
promotion of G-Mex itself as a 
result of thrir being televised. 

As exhibitions have con¬ 
tracted or, occasionally, been 
rflHrdind in the recession. Mr 
Frank Winter, G-Me^schJef 
exe cuti ve, has upped the num¬ 
bers of concerts or sporting 
events. The result has been 
210 days’ full usage in tiie last 
year. 

This is far below its 289-day 
record of the previous year, 
but Mr Winter says that was a 
freak result caused by excep¬ 
tional demand. In any event, it 
equated to a usage rate of 93 
pm cent - well beyond the 85 
per cent optimum level any 
exhibition centre prefers to 
have for ease of maintenance. 

Harrogate’s International 
Centre was built nine years 
ago far £32m and caught an 


expanding market welL G-Mex 
has not appeared to dent a 
trend of long-term growth 
because the two places operate 
in complementary niches, in 
effect benefiting tiie northern 
economy as a whole. 

With three 2,000 sq metre 
indoor areas and another 4.000 
sq metres available In the 
basement, Harrogate also 
offers flexibility. Two months 
ago the local authority, which 
owns the facilities, decided to 
spend up to £3 Jbn to refurbish 
the exhibition halls after a 
marketing study revealed 
long-term growth potentiaL 

Harrogate has recently suf¬ 
fered a Mow from losing its 
twice-yearly fashion fair 
because of a rival event at Bir¬ 
mingham’s NSC, bnt exhibi¬ 
tion hall usage has remained 
at the 80 per cent level of the 
last decade. The conference 
centre managed 70 per cent, 
which Mr Paul Lewis, director 
of resort services says is 

“excellent”. 

“Numbers attending most 
events have been only about 5 
per cent down because of the 
recession, bnt some shows 
have been well up on expecta¬ 
tions," be says. He forecasts 
an operating profit of £250,000 
for 1992. 

Ian Hamilton Fazey 

Northern Correspondent 


From Scotland, James Buxton reports on mixed fortunes in the industry 

‘Marketing is tough’ in Glasgow 


IT WAS obvious that 
s omething big was happening 
at th e Aberdeen Exhibition «mH 
Conference Centre because (me 
encountered the nose-to-tail 
traffic several miles before 
reaching the exhibition com¬ 
plex at Rwdg w of Don. inside, 
the hot late August day made 
the atmosphere almnat suffo¬ 
cating. 

Last year the biennial Off¬ 
shore Europe exhibition at 
Aberdeen, devoted to the off¬ 
shore oil <wii gas industry, was 
more popular than ever, with 
an extra 200 exhibitors bring¬ 
ing tiie total to L500 In the 
20^000 sq ft exhibition apace. As 
usual for this exhibition, most 
of tfiB stands were housed in 
temporary accommodation 
rather than in the permanent 
structure at the Bridge of Don 
centre. 

Offshore Europe is the 
largest grwwtton in Scotland 
and last year was in the happy 
position of serving an industry 
whose fortunes are running in 
tiie opposite direction to the 
rest of the UK economy. At the 
Scottish Exhibition and 
Conference Centre (SECC) in 
Glasgow, the mood is less 
ecstatic. 

“It’s tough for everyone at 
the moment," says Mr Victor 
Brledey, an executive at the 
SECC. “A number of exhibi¬ 
tions have withdrawn recently 
imd marketing Is tough." 

With the recession having 
begun in Scotland about a year 
later titan in the rest id the 
UK, the downturn has only 
recently hit the exhibition 
business. Mr John Todd, chief 
executive of ftmtfigh Industrial 
& Trade Exhibitions (Site), one 
of the largest exhibition organ¬ 
isers north of tiie border, says 
that the picture is mixed. 

“I predicted difficulties for 
our Scottish engineering show 
in November but we’re already 
halfway to selling it out On 
the other hand, our Scottish 


marketing urMhititm has had 
to be postponed because there 
wasn't enough support It’s dif¬ 
ficult to predict what is going 
to go welL” 

Success is especially neces¬ 
sary for the SECC because it 
has rarely been In the Ma** 
since it opened in 1965. It cost 
£36m, of which £14m was pro¬ 
vided by the Scottish Develop¬ 
ment Agency, some 214m by 
local anthnritiga snij Vflm by 
the private sector. 

Almost immediately it 
opened, it was apparent that 
financial projections for the 
SECC had been too optimistic. 
After an faritfai ffrumHai recon¬ 
struction, th« original public 
sector backers agreed in 1989 
to infect 22.75m into the com¬ 
pany, while debts were restruc¬ 
tured and the councils 
approved an awmml grant to 
cut one third from the SBCCa 
very high rates bflL 

In the year to September 80 
1990, the SECC cut its loss to 
2258JXX) from 22.2m. However 


last year there was a farther 
setback when a atagtog of the 
musical West Side Stray flop¬ 
ped; tite loss was more than 
£500,000 and the chief execu¬ 
tive resigned. 

Mr Brierley says that the 
rock concer ts and other enter- 


Edinburgh has failed 
to create its long- 
promised conference 
centre but the £3Qm 
protect may go ahead 

tainments staged at the SECC 
are "on the up and up.” In 1990 
both the Bolshoi Opera and 
P a v a r o tti performed success¬ 
fully at the SECC. But when 
the National Audit Office - 
tiie government’s watchdog on 
public spending - looked at 
tiie SECC In 1988 it doubted 
how far “entertainment and 
consumer events" lwwig -a sig¬ 
nificant contribution to the 


development of Scottish indus¬ 
try" which was the original 
justification for public sector 
Investment in it. 

Yet if the flnanrial perfor¬ 
mance of the SECC has been 
disappointing, it has become 
an established part of the Scot¬ 
tish yana and many organisa¬ 
tions have token advantage if 
its flexible foritiHeg. The Con¬ 
federation of British Industry 
has twice haid its annual con¬ 
ference ther e. 

Edinburgh has so far faflad 
to create its long-promised 
conference centre. Its need for 
a purpose-built centre to seat 
1,200 people has been 
recognised for many years. By 
early 1990 it finally seemed 
ready to go ahead, as part of a 
large development project for 
the Lothian Road area of the 
city. 

But then the developers of 
the associated project got into 
difnrnitipa - b ec ame of the 
property grima in En gland — 
and the project was delayed. 


Last autumn, however, it 
appeared to be moving ahead 
again with Edinburgh district 
council and Lothian & Edin¬ 
burgh Enterprise, the local 
enterprise company, commit¬ 
ting themselves to starting 
advance engineering work on 
the £30m project 

The Scottish Tourist Board, 
meanwhile, has in recent years 
stepped up its marketing of 
Scotland as a conference desti¬ 
nation. It has spawned the 
Scottish Convention Bureau 
and produces an elaborate and 
meticulous 90-page book, Scot¬ 
land: Everything a Conference 
ever needed. 

It contains details not only 
of purpose-built conference 
facilities in Scotland but of the 
many hotels, both in the cities 
and the rural areas, which are 
able to lay on conferences. 
There are also entries from a 
number of famous privately- 
owned stately homes which 
offer conference and corporate 
entertaining. 
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Rattle to Rock n Roll. From 
International Athletics to 
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Idle Chatter. From Versatility 
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18 Exhibition Halls, 

22 Conference Halls, 1 Symphony 
Hall and 37 Hospitality Suites 
to 2 Arenas. 

You wont get more 
from any other venues in any 

other city. 
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How will the £2bn complex, near Paris, function off-season? 

Grey skies and Disney 


WHEN THE £2bn Euro Disney 
project opens outside Paris in 
Just seven weeks’ time, most 
attention will be focused on 
the theme park's attraction as 
a leisure destination for chll- 
dren and adults wanting to 
experience Disney's unique 
brand of entertainment 

But the Euro Disney resort 
could also become one of the 
most significant European con¬ 
ference and incentive travel 
destinations in the 1990s. 

Disney’s management is only 
too aware that, while the 
theme park will be filled to 
bursting during the opening, 
summer months, It will prove 
more difficult to attract visi¬ 
tors out erf season. 

The 1^00-hectare complex - 
about a fifth the size of Paris 
- contains six hotels and 
about 5,000 bedrooms to fill 
every night Disney is empha¬ 
sising the resort nature of the 
area, located some 32km east of 
Paris, but knows that when the 
weather is bad and children 
are in school across Europe, 
then it will need conference 
delegates to help fill those 
rooms. 

Already there is consid e rable 
interest in using Euro Disney 
as a conference destination, 
says Mr Chris Jarvis. Euro Dis¬ 
ney’s UK manager for confer¬ 
ences and incentives. "Paris is 
already the most popular 


short-haul destination for con¬ 
ferences and incentives out of 
the UK," he says. “But we’re 

finding 1 the level of friqnirteg 

and bookings well ahead of 
projections.” 

Not surprisingly, Disney 
does not want to name UK 
companies which have already 
booked conferences in the 
theme park but they are under¬ 
stood to inHnde several large 
concerns. 

Conferences will be accom¬ 
modated In a purpose-built 
convention centre adjacent to 
the Hotel New York, one of the 
six themed hotels on the Dis¬ 
ney property and which is 
likely to be used as the main 
conference hotel. Other hotels 
range from the "moderately 
priced” Hotel Saute Fe (with 
about 21 square metres of room 
space) through to the first- 
class Hotel New York (31 
square metre sized rooms) and 
the de luxe Disneyland Hotel 
(34 square metres). 

The convention centre will 
offer 3,000 square metres of 
multi-purpose meeting space, 
able to accommodate from 20 
to 2JOOO delegates, although the 
latter number might be a bit erf 
a squeeze. 

Facilities include all the 
expected ability to tailor-make 
the space for particular 
requirements, as well as 16 pro¬ 
jection rooms which Disney 


The 

Edwardian. 

International 



The world’** 
mo*ft 

acceddible 
country 
ho Utte hotel, 


The Edwardian International is everything 
you'd expect of a country house hotel. 
Impeccable service. Immaculate surroundings. 
Highly impressive conference facilities. 
And because it's at Heathrow, it couldn't be 
easier to get to by road, rail or air. 

The Edwardian International is a 
country house hotel. 

But it isn't stuck out in the sticks. 
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One of London d country hoiucs 
AN EDWARDIAN RADIS SON HOTEL 

FOR RESERVATIONS AND FURTHER 
DETAILS CALL SAM ANDREWS ON 

0800 33 55 88 


claims are the most advanced 
in Europe. 

“Every city in the US has a 
hotel conference venue on this 
scale, but the situation is dif¬ 
ferent in Europe,” says Mr Jar¬ 
vis. “We will be the only place 
hi Europe offering this kind of 
facility.” 

What Disney also has to 
offer will undoubtedly become 
the biggest single tourist 
attraction in Europe over the 
next decade. The Euro Disney¬ 
land thfimp park, similar to the 
Magic Kin gdoms in Florida and 
California, will be joined in 
two years’ time by a second 
park, based on the Disney- 
MGM Studios in Florida’s Walt 
Disney World. 

Disney is well aware, how¬ 
ever, of potential atticism that 
a theme park resort is not the 
most conducive location to 
keeping conference delegates 
working. “The conference cen¬ 
tre is located well away from 
the tbewiB park, so there is no 
direct overlap with the park,” 
insists Mr Jarvis. “We have 
considerable experience in 
helping to construct itiner¬ 
aries, which enables delegates 
to enjoy both a conference and 
the facilities that the resort 
Tmw to Offer.” 

After the park closes to the 
general public - which will be 
ear ly evening at less popular 
times of the year - Disney is 
expected to allow large confer¬ 
ences (of more than 500 dele¬ 
gates) to make use of one of 
the th em ed lands within the 
park for a private party. “This 
must be the ultimate incentive 
- to have exclusive use of 
Adventureland or Fantasylani 
for a party,” adds Mr Jarvis. 

Disney has yet to decide 


whether or not it will allow 
alcoholic drinks in the theme 
park for these private parties 
(alcohol is banned at aB other 
times), although it does permit 
drink when the park Is opened 
for private parties at Disney¬ 
land in California. 

Alcohol is freely available in 
all the hotels, so conference 
delegates are unlikely to stay 
dry for king. At night delegates 
win also be able to enjoy the 

njghtHfa at its E n te r tainment 

Centra (smrtlar to the Pleasure 
Island complex at Walt Disney 
World), including discos, res¬ 
taurants, and a live Wild West 
Show. 

Conference and incentive 
trips to the new Euro Disney 
resort, however, are likely to 
be short - up to three nights 
on average - although some 
organisers might combine a 
trip with a night or two in 
Fans as welL 

Disney’s determination to 
woo tile conference and incen¬ 
tive business to its newest 
park is a far cry from its 
approach to attracting such 
business several years ago at 
Disney World in Florida. At 
that time, conference and 
incentive groups were not 
actively sought as the then 
Disney management felt that 
this would detract from the 
park's fun image. 

But under the leadership of 
Mr Michael Eisner, Disney’s 
chief executive since 1964, the 
company has taken a more 
realistic view of the attractions 
of high-spending conference 
business. It has recently 
opened two new convention 
facilities at Disney World, 
aflflftig more than 90,000 square 
feet of meeting space. In all, it 



The Euro Disney resort can Mickey Mouse woo delegates? 


now has some 600,000 square 
feet of meeting space on site. 

One of the new convention 
centres is 40,000 square feet of 
space at Disney’s most presti¬ 
gious hotels, the 900-room 
Grand Floridian. The other is a 
51,000 square feet complex at 
the Contemporary Resort 
hotel 

But Disney is not just after 
the massive conventions mar¬ 
ket It has launched a service 
called Priority One geared 
solely to booking meetings of 
less than. 50 delegates. “We pro¬ 
vide smaller groups with the 
same Disney amenities we 
offer larger groups,” says Mr 


George Agufil, vice president In 
charge of conferences and 
incentives. 

To help organisers, it has 
also published a detailed guide 
to the resorts amenities, 

inrfndlng on-site e n terin g facil¬ 
ities and meetings space. More¬ 
over, it can pul together spe¬ 
cial themed parties for 
conferences. “With a cast of 
thousands available to us, any 
type of themed party is passi¬ 
ble - from a country hoedown 
to a beach party,” says Mr 
AgueL 

David Churchill 


INCENTIVE TRAVEL 


The mission to motivate 


A DECADE after veteran cruise liner 
Canberra was on its way to the Falkland 
islands carrying British troops, the ship 
will this year embark on a different mis¬ 
sion: in June it will be carrying over 600 
delegates on a three-day cruise as part of 
the Personal Investment Marketing confer¬ 
ence and exhibition being held on board. 

The event, organised by Emap Events, 
will bring together invited top-level dele¬ 
gates, with more than 70 personal finance 
companies willing to fond the cruise for 
the sake of having a captive audience who, 
presumably, wifi be in a more receptive 
frame of mind away from their desks. 

Such captive cruises are increasingly 
part of the conference scene and empha¬ 
sise that travel - be it by land, sea or air 
- is a crucial part of the reason why 
people attend conferences at all 

Many conferences, in fact, turn out to be 
thinly-disguised incentive trips used to 
motivate key staff or distribution teams. 
"The annual overseas convention is virtu¬ 
ally part of the remuneration package of 
performers in life assurance,” points out 
Mr David Hackett, managing director of 
the Travel Organisation, which arranges 
conference travel 

This is how the US conference market 
has worked for years, largely as a result of 
the need to bring together scattered sales 
forces for regular motivational sessions. 

Although many e x e cutiv es are used to 
travelling on business, a properly organ¬ 
ised incentive trip offers more opportunity 
to provide excitement and luxury than 
most business travel actually delivers. 

The difficulty, however, for those in the 
travel industry is identifying when confer¬ 
ence travel is really a disguised incentive 
and when it is a genuine business confer¬ 
ence. Yet the distinction between the two 
is becoming so blurred as to be virtually 
meaningless for many delegates. 

But whether it is a conference or an 
incentive trip, there is little doubt that the 


companies paying far the travel are seek¬ 
ing a return for their investment 

The straightfor w ard incentive travel trip 
has traditionally been used to motivate 
saip« forces In industries such as insur¬ 
ance, motors and pharmaceuticals. Compa¬ 
nies in these sectors all depend a great 
deal on their sales forces - or dealers - 
to sell the products. Simply offering tradi¬ 
tional rewards such as a better car or 
more money only works up to a certain 
level, these companies beoeve. Incentive 
travel may be more cost-effective: 

Research in the US has also shown that 
individuals who earn the right to be on a 
trip one year often work even harder in 
the following year to ensure that they 
retain the perk, lest the executive lose 
status in the eyes of his or her peers. 

Yet the problem with such performance- 
related incentives is that they only moti¬ 
vate the high-flyer: those without a realis¬ 
tic chance of achieving the travel award 
may be demotivated early on. 

Incentive travel organisers and their 
users are seeking ways of getting round 
this problem. One approach has been to 
offer different grades of travel Incentives; 
a short-haul trip to a European city could 
be the incentive for those less successful 
than the high-flyers who win trips to more 
exotic, long-haul destinations. 

Another device is to offer special deals, 
such as tiie Air Miles/Latitudes system 
operated by British Airways. These enable 
companies to award so many miles of free 
air travel according to the particular 
incentive sch eme . 

However, the harsher economic climate 
has made some companies wary about 
their key executives being away from 
home for too long. Experience has shown 
that cnrnpgpte* 1 prefer fli g h t times of up to 
l% hours for short-haul flights and up to 
10 hours for long-haul Companies also 
prefer not to change aircraft and often to 
remain at one centre with a strong local 


interest and image. 

France, not surprisingly, remains the 
most popular short-haul conference and 
incentive destination, followed by Spain 
and Germany, according to a survey of 
over 1,000 companies and conference 
organisers carried out by the publishers of 
the Conference Green and Blue Books 
which list conference venues. 

North America came next, ahead of 
Ireland and Italy which are both seen as 
difficult conference and incentive destina¬ 
tions for major companies because of the 
security Implications. 

Cruise liners, on the other hand, offer 
not only high security but also other bene¬ 
fits. Actual expenditure, for example, can 
be forecast very accurately In advance 
since the bulk of spending - fares, accom¬ 
modation and food - are known. Discre¬ 
tionary spending aboard conference 
cruises Is usually left to the individual. 

The current economic climate is, not 
surprisingly, making companies more 
wary of their use of travel incentives. Mr 
Hackett points out that “spending has 
moved away from incentives committed to 
achieving high volumes, and instead 
towards the need to motivate people am¬ 
ply to mamtafe marirpt share.” 

He notes that in the motor industry, for 
example, “what might have been an over¬ 
seas event has reverted back to the UK, 
and where dealers might have previously 
been entertained overnight, in many cases 
events have been reduced to daytime only 
activities.” 

Mr Hackett sees no sign of a sign ificant 
uplift fe conference an d jncant ilvp travel 
spending in 1992. “For some companies 
this is merely a reflection of reduced mar¬ 
keting budgets, while for others such 
activity may be seen as inappropriate 
while their business suffers and some staff 
are being made redundant” 

David Churchill 


RECESSION is continuing to 
affect the US conference and 
exhibition industries of the 
1990s. Smaller and more 
cost-effective events are replac¬ 
ing the lavish affairs of the 
extravagant 1980s. 

The recession has been par¬ 
ticularly hard on the US con¬ 
ventions business. A study by 
Meetings and Conferences 
magazine showed a 19 per cent 
decline in number of con¬ 
ventions in the US to 10,200 in 
1991 from 12,600 in 1989. In the 
same period corporate meet- 
fogs fell to 806,000 from 867,000, 
while the total number of 
meetings dipped to L03m from 
UTTm. 

The move towards smaller 
events was highlighted by the 
growth of association martting a 
- one of the few bright spots 
of 199L The number of associa¬ 
tion meetings, other than 
annual conventions, rose 15 
per cent to 215,000 in 1991 from 
187,000 in 1989. 

“People do not have the time 
and money to go away to large 
conventions where the subject 
might not be particularly 
focused and the mate benefit 
would be networking,” says Mr 
David Ghitelman, managing 
editor of Meetings and Conven¬ 
tions magazine “But there is 
demand for meetings closer to 
home that are focused on more 
specific subjects, such as 
updates in tax law.” 

The recession's impact on US 
tourism continues to be good 
news for meeting planners. 
Conventions are an increas¬ 
ingly Important revenue 
source for hoteliers trying to 
cope with growing vacancy 
rates. In resort hotels, for 
example, conventions contrib¬ 
uted about 48 per cent of the 


US CONVENTIONS BUSINESS 


Less lavish but 
going strong 


industry's $6bn revenues In 
1990. “It is very much a buyer’s 
market,” says Mr Ghitelman. 

One unexpected by-product 
of the Gulf war, which severely 
cut Into international travel, 
was the growth of the video 
conferencing market “We had 
almost written off this industry 
in the 1980s because, year after 
year, it never took off. At 
about the time of the Gulf war 
it started to grow and it hasn’t 
fallen off since then,” he adds. 

Revenues at Picture tel, 
which markets portable video 
systems for use in one’s own 
room, grew from $17m in 1989 
to $37m in 1990, and 1991 reve¬ 
nues are estimated at more 
than $70m. 

Another indication of the 
video conferencing markers 
growth is the growth in use of 
telephone meeting lines. 
Domestic bookings over US 
Sprint’s meeting channel 
jumped 30 per cent between 
January and March of 1991, 
and international bookings 
surged 50 per cent Although 
the Increase was directly 
linked to tile Gulf war, “from 
what I’ve heard, it may have 
levelled off but it hasn’t 
decreased since then.” says Mr 
Ghitelman. 

Companies have discovered 
that video conferencing is 
effective and cheaper than fly¬ 


ing people around the world. 
Mr Ghitelman expects video 
conferencing to continue to 
develop in areas such as 
preliminary contract negotia¬ 
tions. 

Indeed, with new technology 
allowing people to work on the 
same document around the 
world, certain types of meet¬ 
ings may not be necessary at 
all in the future. 

Another growing trend is tiie 
use of meetings and conven¬ 
tions as a launching point for 
family holidays. “We noticed 
that a lot more people brought 
their spouses to meetings. 
With the recession and the 
growth of the two-income fam¬ 
ily, it is becoming more impor¬ 
tant to combine business with 
pleasure.” 

Partly as a result conven¬ 
tion centres in the US sunbelt 
and the southwest are getting 
a larger share of the business 
according to Mr David Peter- 
sat director erf sports and con¬ 
vention facility advisory ser¬ 
vices at Price Waterhouse at 
Tampa, Florida. 

If you live in the north erf the 
country and want to get away 
for a week, yon might be more 
inclined to go to a convention 
in Orlando, Florida than Mis¬ 
soula, Montana. 

Mr Petersen expects the 
dominant convention centres 


in the next decade to be Las 
Vegas, New Orleans, Atlanta, 
Dallas, Orlando and Anaheim 
(near Disneyland in Calif¬ 
ornia). 

The large northern business 
centres such as New York and 
Chicago have also held up welL 
“Larger centres are continuing 
to enjoy good attendance and 
high occupancy, and they can 
also draw from the resident 
market” 

Overall convention atten¬ 
dance, however, is down as a 
result of the recession and the 
amount of exhibit space rented 
has also fallen off, particularly 
in small and medium-size cen¬ 
tres. 

With convention centres, as 
well as hotels, the recession 
has created a buyer’s market 
“Many facili t ies are trying to 
distinguish themselves by 
offering quality food and bever¬ 
ages, for examplft- And meeting 
planners and trade show pro¬ 
ducers are increasingly looking 
for features that might attract 
participants,” says Mr Peter¬ 
sen. 

In spite of the current pres- 
sures on business, the conven¬ 
tion industry is still counting 
on future growth. Price Water- 
house's annual convention cen¬ 
tre report found that centres in 
the largest markets such as 
Los Angeles, Atlanta, San 
Francisco, St Louis and Anah¬ 
eim were expanding. 

Smaller markets doing well 
include Minneapolis, Seattle 
and Indianapolis. Among new 
centres under construction or 
recently opened are San Jose, 
Charlotte, Austin and Port¬ 
land. 

Karen Zagor 

New York 


HOTEL INDUSTRY 

A better deal 
for delegates 


HOTELS ARE the linchpin of 
the international conference 
and exhibition industry. Not 
only do they provide delegates 
with accommodation but they 
are also the biggest supplier of 
space for small meetings and 
other convention facilities. 

Thus, it is surprising that 
hotels have been so poor in the 
past in meeting the needs of 
this important market Ane^ 
dotal horror stories abound 
about poor standards in hotels, 
both for rooms and conference 
space, and even some newly 
refurbished or design ed h otels 
still manage to get it wrong. 

A survey by consultants 
Coopers & Lybrand Deloitte 
found, for example, that hotels 
accounted for some 36 per cent 
of revenue and 31 per cent of 
profits for all conference ven¬ 
ues. Half of all delegate days, 
moreover, were spent in large 
hotel drains. 

But Hmpg are changing. Sev¬ 
eral featfing hotel chains, con¬ 
scious <rf criticisms In the past, 
have revamped their approach 

to w«nfeit»nqe$ . 

Forte Hotels, Britain’s big¬ 
gest hotel chain, recently 
decided to give its conferences 
a new look with the launch of 
its Venue Guarantee scheme. 
“Our research showed us that 
companies wanted to end the 
uncertainty they felt when 
booking hotel conferences and 
to have nowfiAwifg that they 
would get what they asked 
for,” says Mr Geoff Thomas, 
Forte Hotels’ marketing com¬ 
munications controller. 

Under the scheme, which 
applies to Forte hotels world¬ 
wide, each conference has a 
specified Venue Guarantee 
manager whose job it is to see 
that the event goes smoothly. 

Forte also promises to send a 
Day Planner, ensuring that 
nothing is missed out, to con¬ 
ference organisers within 48 
hours of a booking being made. 
The Day Planner iuficates all 
the charges and the agreed 
basis of bOJIng 

The new scheme includes a 
Customer Satisfaction report 
placed within the meeting 
room, so that If services are 
not delivered then they can 
immediately be deleted from 
the account under Forte’s “no 
quibble” bill policy. 

Forte is not alone in develop¬ 
ing a scheme to give confer¬ 
ence organisers more confi¬ 
dence when booking a hotel 
meeting. Hilton International, 
part of the Ladbroke Group, is 
launching its Meeting 2000 con¬ 
ference system - previously 
confined to the UK - at 27 of 
its other hotels worldwide. 

Hilton’s research of confer¬ 
ence users found that the top 
requirement for successful 
meetings was the provision of 
professional, specially trained 
staff who were readily avail¬ 
able. Like Forte, Hilton pro¬ 
vides a dedicated Meeting Ser¬ 
vice manager for each meeting. 

Among the other elements of 
Hilton's conference facilities 
are a business and meeting ser¬ 
vice centre, located dose to the 
main function area, providing 
communications services, such 
as typing, fax, photocopying 
and couriers. 

“Our initiative is aimed at 
meetings of up to 50 people 
which, according to our 
research, account for some 70 
per cent of the global confer¬ 
ence market and represent its 
fastest-growing sector,” says 
Mr Geoffrey Breeze, Hilton’s 
vice president for corporate 
marketing. 


Former Hilton chief execu¬ 
tive Mr John *2 

years ago set up his own now 
chain, Jarvis Hotels, with the 
£18fin acquisition of Embassy 
Hotels from Allied-Lyons, has 
launched a similar scheme. / 

Called Summit Conferences, 
it guarantees a totally success¬ 
ful conference or a refund of 
the cost or the meeting, u 
equipment does not work Am- 
ing the conference or messages 
are not delivered, then the 
organiser is refunded,” says Mr 
Jarvis. “In addition, a complete 
four-course lunch can be 
served within 55 minutes u 
required.” 

Inter-Continental s response 
to the increased competition 

from other chains has been its 
European Meetings Portfolio, 
which also includes a specified 
meetings manager. Its pub¬ 
lished conference rates will be 
kept for the rest of this year. 

“It is one-stop shopping for a 
conference which takes all the 
hassle away from meetings 
organisers,” says Mr Bob 
Davis, Inter-Continental s 
European vice-president for 
marketing. . '' 

To m g kp things even easier 
for organisers, the ITT Shera¬ 
ton hotel chain has put its 
Guide for Meeting planning in 
diskette form on IBM compati¬ 
ble format It includes informa¬ 
tion on checklists and guide¬ 
lines and automatically 
processes the user’s data. 

“This is a 'user-friendly 
workin g tool which de-mys ri¬ 
fles the planning process of 
successful meetings,” says Mr 
Mike Prager. ITT Sheraton's 
advertising director. “Not only 
does It save time and energy 
on the part of the conference 
organiser, but it also ensures 
that nothing is overlooked.” 

Hotels are increasingly wak¬ 
ing up to the technological 
needs of conference delegates. 

The new all-suite Conrad Hotel 
at Chelsea Harbour In London 
has the state-of-the-art high- 
tech equipment which modern 
conference users demand. Its 
meeting rooms can be linked 
up by video if necessary. 

The major hotel chains, how- ( 
ever, have not had it all their 
own way in wooing the confer¬ 
ence organiser. Many small 
country house hotels have 
carved a niche for. themselves 
fu offering small meetings in 
more pleasant surroundings 
than city centres. The Lygon 
Arms in Broadway, Worcester¬ 
shire, part erf the Savoy Group, 
last year opened a new £L.4m 
swimming pool and fitness cen¬ 
tre, to meet the needs of con¬ 
ference groups which increas¬ 
ingly demand such facilities. 

Mr Kirk Ritchie, the Lygon’s 
managing director, says that 
such investment is essential 
“It has helped us retain and 
attract small meetings and a 
conferences over the past diffi¬ 
cult year ,” he says. 

Lucknam Park in Wiltshire, 
which has extensive leisure 
facilities, also believes that 
“memorable food” helps attract 
top-level meetings: its chef has 
Just won a Mlchelm star. 

Other snail country house 
hotels also make clear their 
willingness - perhaps not 
always so obvious in the past 
- to meet the needs of organis¬ 
ers. Bishopstrow House in 
Wiltshire, for example, la dos¬ 
ing its tenths courts for three 
weeks while 1 they are being 
used as a mock garage for a 
motor dealers' conference. 


David Churchill 
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Double Take 

William Packer finds that the 
‘meaning’ of the Hayward 
Gallery’s new exhibition is 
buried in the small print 


TT TTfthexhibitions,as 

I ym / with so many 

1/1/ things, it is 

w V always as well to 
read the small print Double 
Take is the name of the South 
Bank Centre’s major spring 
exhibition at the Hayward Gal¬ 
lery. London, (until April 20). 
Collective Memory & Current 
Art runs the sub-title. “Collec¬ 
tive Memory is a phrase", so its 
three curators tell us in their 
joint introduction to the cata¬ 
logue, “that can mean all or 
nothing to different people.” 
Yes; well; hmram 

They go om “... The ten¬ 
sion between our public and 
private selves has become 
acute. The artists. . . share an 
equal distrust of the purely 
personal and the securely 
social They suggest how the 
infinite raw material that con¬ 
tributes to forming our experi¬ 
ence of the world.. . remains 
inert until brought into play in 
the present. The double- 
take ... implies neither a style 
nor content but rather an 
approach... en tailing recogni¬ 
tion and reinvestment of signif¬ 
icance where it might other¬ 
wise be overlooked or taken for 
granted." 

What this turns out to mean 
is: “Here is a job lot of soi-di- 
sanl artists from here and 
there, all doing their own fash¬ 
ionable thing, and though we 
cannot make head or tail of 
any of it, perhaps you can?" 

It is in fact a useful If 
depressing statement, by inver¬ 
sion and omission, of what, to 
the orthodoxies of current cur¬ 
atorial interest and practice, 
Art is. or might be. Is there 
any mention of the unique 
force and presence of the fash¬ 
ioned object or contrived sur¬ 
face, that is the work of art? 
No. What of the quality of 
what is done, in the way it is 
made? Nothing. And what of 
the personal experience of the 
world, that is all we have, but 
which the artist strives to ren¬ 
der general? Not a thing, for 
that, as we have just read, is 
now distrusted and disavowed. 


Nothing is to be made any 
more, and nothing truly felt. 

And instead? "New art has a 
history of getting on people's 
nerves", runs the guida. “The 
artists challenge us by pushing 
our understanding of the world 
around us beyond familiar lim¬ 
its. They manipulate the 
Images, codes and conventions 
of the world itself in order to 
touch our emotions and intel¬ 
lect. expressing our fears and 
desires in new ways that can 
be amusing, provocative, evoc¬ 
ative, disquieting, spellbinding 
and beautiful, if art does not 
have such an effect somewhere 
along the line, what does it 
do?" 

It is a good last question in 
spite of itself, though there is 
little comfort , to be had of the 
answer inferred before it The 
favoured artist is no more than 
an entertainer, striking atti¬ 
tudes, making jokes, flaying 
tricks. The concept is the 
thing, to which all is response, 
with the material given and 
the performance conventional. 

It is the art of the dandy a nd 
the mountebank, ironical, 
detached, uninvolved, above 
all, safe. For there is no danger 
of personal exposure, other 
than in the most literal sense 
in which Jeff Koons chooses to 
perform with Ids wife, an ex¬ 
porn film actress - a hard act 
to follow, but an act for all 
that. There is no emotional 
risk, no vulnerability, no 
engagement. Do we see the 
point but there is no point 
There is no point then we 
have missed the point Heads 
they win, tails we lose. Double- 
take indeed. 

It has to be said that the 
exhibition has been beautifully 

laid out and installed within 

an internal structure devised 
by the Italian architect, Aldo 
Rossi. And the three curators, 
Lynne Cook, now of New York, 
Bice Curiger from Switzerland, 
and Greg ffilty from the Hay¬ 
ward itself have made a most 
salutary international choice. 
As with the recession, our 
problems are clearly not 






The concept's the thing: Robert Gober’s “Untided” cast leg barets through the wall of the Havward 
Gallery in London. “New art,” says the exhibition guide, “has a history of getting on people’s nerves” 


reserved to us alone. And so, 
what are these brave new 
things, and who the artists, all 
23 of them who make us look 
afresh, and look again? 

r here is Philip Taaffe 
(US/Italy) who 
reworks in paint and 
collage decorative 
motifs from Mamie tiles, for 
example, or fall-scale hnaggs of 
modem art, notably the works 
of Bridget Riley. Glenn Ligon 
(US) shows a suite of paintings, 
each worked with lugubrious 
Ineptitude and carrying pon¬ 
derously st*nrilM and mutu¬ 
ally contradictory interpreta¬ 
tions of dreams. 

Andreas Gursky (Germany) 
takas immaculate colour photo¬ 
graphs of general working inte¬ 
riors or impersonal landscapes 
- an electronics production 
line, a stock exchange, a 


motorway junction. Katharina 
Fritsch (Germany) offers a 
group of industrially i’ n flr>n f ari - 
tured golden frames, large and 
plain, with surfaces no less 
plain within, red, blue, yellow, 
green... 

Narelle Jubelin (Australia) 
works tiny landscapes, long 
and thin, in petit-point ana 
puts them into old frames. 
Simon Patterson (UK) has 
revised the familiar map, or 
journey planner as we must 
now learn to call it, of the Lon¬ 
don Underground, each line 
now a category of heros - 
footballers, artists, philoso¬ 
phers. 

Tim RoHms-&-KOS (US) stick 
comic-book pages on to large 
canvasses, carefully, one by 
one. Robert Gober's (US) cast 
legs burst alrimhn through the 
wall. And Rachel Whiteread 
(UK) continues with her casts 


of domestic objects, mattresses, 
morgue slabs and the like, 
leant and folded against the 
wall "(Her) use of rubber to 
cast objects... allows her a 
greater flexibility than her ear¬ 
lier use of plaster,” says the 
guide. I should imagine it 
would. 

And outside in the great 
world itself, Stephan Balkenhol 
(Germany) has a man on a raft 
floating on the Thames, and a 
huge wooden head on London’s 
Blackfriars Bridge. Jenny Hot 
zer (US) animates the Festival 
Hall with her electronic slo¬ 
gans. Boyd Webb (NZ/UK) has 
a poster on a hoarding at 
Waterloo that sums up the 
whole enterprise with an 
nrifnrp«»«»n acuity, an elegiac 
Image of a a half-deflated geog¬ 
rapher’s globe floating gently 
away. 0 brave new world, that 
has such people int 


Parsifal 


HOUSTON 

Tjie most adventurous aL the big US 
'opera companies,' Honston Grand 
Opera, is in a period of forced restraint. 
Recessionary hard times have been 
made harder by the financial shortfall 
(at least $500,000 - £285,700 - accord¬ 
ing to rumour) of last May's Mozart 
festival. One 1991-92 production has 
already been cancelled; the number of 
works to be performed next season is 
set to shrink from 12 to seven. 

Plainly, this goes against company 

S un, and that of its general director 
vid Gockley, a man who has gained 
the city its worldwide reputation as a 
place where artistic risk pays off hand¬ 
somely. The way he prefers to do things 
can be evidenced from such past Hous¬ 
ton splashes as the 1989 British Opera 
Festival, which included the premiere 
of Tippett's New rear, and this month 
from a boldly out-af-the-ordmary reper¬ 
tory mixture. 

Parsifitl, staged by the celebrated 
modern-theatre director Robert Wilson 
Cm a production first given at the Ham¬ 
burg Staatsoper last year), has just 
completed its run in the company's big 
theatre; while Desert of Roses , a new 
Beauty and the Beast opera by the 
American avant-garde composer Robert 
Moran, alternates in the smaller with 
Gretry’s 1771 version of the same fable, 
Zemire et Azor, in a pop updating. (I 
shall review these two “Beauties” in a 
second Houston report.) 

The combination of Wagner and 
Wilson has caused an enormous 


nationwide stir, and, locally, :a 
gratifying shortage of tickets. The cool, 
abstract-sculptural Wilson style, made 
internationally famous by (among other 
things) Deafman Glance, Einstein an the 
Beach, and the CIVIL warS, has 
recently been confronted with “classic” 
opera - Gluck’s Alceste in Chicago, The 
Magic Flute in Paris, Lohengrin in 
Zurich (on which Andrew Clark 
reported on this page). 

But Parsifal, most complex and 
musically rarefied of all great operas, 
presented Wilson with his largest 
challenge so far. He has faced it in a 
manner at once raptly serious, elevated, 
and unfailingly elegant to behold. The 
worlds of Kabuki and Noh, Balanchine 
(a confessed Wilson influence), the 
early Surrealists, and the American 
visual Minimalists meet in his 
production, for which Wilson himself 
designed the set and (with Jennifer 
Tipton) the lighting, and Frida 
Parmeggmnl the costumes. 

Needless to say. simple 
representation of the Parsifal locations 
- forest clearing, castle hall, magic 
garden, flowery meadow - finds no 
part in it. Rather, the stage becomes a 
“Parsifal space”, a bare canvas on 
which selected images are graved while 
light intensities of magically clean 
focus slowly grow and fade and 
singer-actors undertake a carefully 
choreographed set of motions complete 
with ritualised hand- and 
body-language. 


Sometimes the mise-en-sdne “fits” 
with the narrative events: a vast 
wing-shape sailing down across the 
back-screen after the swan’s death; an 
illuminated white flying saucer with a 
hole, like a gigantic Polo mint, landing 
stage-centre during the Grail rites. 
Sometimes the connection proves 
elusive, and the Images, never less than 
ravishing, stay locked within Wilson’s 
inner Parsifal vision. 

Because it is all so seamlessly made, 
so graceful in physical unfolding, the 
“what does it mean?” puzzle never 
becomes an irritant; but the decision to 
avoid entirely the big gestures of 
Wagner’s drama proves more 
problematic. For Wilson those “klutzy 
knights walking around with this cup" 
are “ridiculous, disturbing, all wrong”; 
fae chores is banished to the theatre's 
highest balcony, and there Is no cup - 
and later no kiss, no anointing, no dove. 
The eschewing of all facial expression 
provided an odd counterpoint to the 
shrieks of Kundry. the agonies of 
Amfbrtas, the pained growth to wisdom 
of Parsifal. (Rather than translating 
snatches of the German text that might 
in some way contradict the staging, the 
Houston sortitiing marhfnn simply left 
them out) 

For all its visual wonders I found this 
Parsifal a frustrating experience. For 
many it has allowed a liberation of the 
drama from the banalities - and, 
indeed, the worrying aspects - of its 
libretto surface. For me it was, in the 


end. a cop-out The many wiremingR of 
Parsifal are not, I think, released by the 
banishment of those narrative aspects, 
religious and political, inconvenient to 
the late-20th-century Zeitgeist. 
Certainly, the vibrant emotional drama 
that is its richest and most enduring 
achievement was stunted in this 
sexlessl; chic slew-motion reading of 
the piece. 

But a less enervated account of the 
score might well have redressed the 
balance. The conductor was Christoph 
Escbenbach, chief of the Houston 
Symphony, a recent HGO regular, and a 
passionate Wilson devotee; he certainly 
“went along with" the production, in a 
way that highlighted its shortage of red 
blood-cells. It was strange to hear so 
well-played and sung a Parsifal so 
rhythmically slack-muscled, so lacking 
in strong contours - at once 
“beautiful” and debilitatingly hland. 

The cast was distinguished: Dupja 
Vejzovic (Kundry). Monte Pederson 
(Amfbrtas), Harry Peeters (Gumemanz), 
Richard Paul Fink (Klingsor), and John 
Keyes (the young American 
Heldentenor who recently sang 
Siegmand for Scottish Opera) in the 
title role. The Impression of smooth 
musicality was admirably uniform. But 
from the singing - as, indeed, from the 
whole experience - a whole universe of 
Wagnerian musical vitality appeared to 
be absent. 

Max Loppert 


A double enigma 


The progress of the period 
instrument ensembles of the 
baroque, starting from Bach 
and Handel, moving inexorably 
forwards to Mozart, until they 
felt confident enough even to 
make the occasional foray into 
Schumann, MeodJessohn and 
Brahms, was among the most 
important features of musical 
life in the 1980s. But their 
advance may be about to be 
halted. 

On Friday a new period 
romantic orchestra took the 
stage for the first time, setting 
its standard flying over the 
music of the turn of the cen¬ 
tury, where it intends to stake 
ont its ground. Taking the 
name of the New Queen’s Hall 
Orchestra after Henry Wood’s 
orchestra founded in 1895, it 
uses gut strings and narrow- 
bore brass instruments, while 
promising period style gener¬ 
ally — a feature easily assimi¬ 
lated from 78rpm recordings. 

This first concert, at St 
John’s Smith Square on Fri¬ 
day, featured the strings alone, 
although wind and brass sec¬ 
tions were due to join them at 
another event out of London 
the next night. The programme 
consisted of four favourite 
pieces for string orchestra, 
which should have made for a 
pleasurable but uncontrover- 
cin? evening; and so the mixed 
feelings that it generated came 
as all the greater surprise. 

Doubts and dissatisfaction 
mingled here with a very real 
fascination as to what the per¬ 
formances were trying to tell 
us. The sound, at least, was 
marvellous: a blend of rich 
sonorities, the higher strings 
sweeter than usual, the lower 
warmly resonant, far removed 
from the string sound of 
today's orchestras and thereby 


justifying the enterprise. But 
that surely does not mean that 
the playing also has to be as 
uniformly sluggish and cum¬ 
bersome as it was here. 

Of the four pieces, under the 
direction of James Judd. 
Vaughan Williams’s Fantasia 
on a theme of Thomas Tallis 
easily worked the best, thanks 
to the combination of the 
orchestra's tone colours and 
the spacious acoustic of St 
John’s. Neither Dvorak's nor 
Elgar's Serenades for strings 
had much vitality, while Tchai¬ 
kovsky’s limped along with 
barely any passion at alL Was 
it the conductor, the players, 
the instruments, or a lack of 
rehearsal time? 

Difficult to say, although the 
names of the musicians printed 
in the programme suggest that 
this is an ensemble with some 
very experienced members, 
and one would not normally 
have expected from them the 
infelicities of ensemble and 
tuning that marred these 
performances. Perhaps 
orchestras, especially new 
“old” ones, are just not born in 
a day. The New Queen's Hall 
Orchestra has shown it is more 
than a gimmick and one at 
least looks forward to its next 
appearance with genuine 
interest 


The following night another 
enigma was set to be 
challenged at an ail-Elgar 
programme at the Royal 
Festival Hall. There has long 
been speculation about the 
so-called “hidden” theme that 
Elgar claimed lies behind the 
Enigma Variations and one 
recent claimant to be the 
answer was tried out in public 


before a performance of the 
work on Saturday. 

This solution, proposed by 
Joseph Cooper and seconded 
by Dr Jerrold Northrop Moore, 
the Elgar scholar, suggests 
that Elgar’s main theme is in 
fact a re-working of part of the 
slow movement of Mozart's 
"Prague" Symphony. The 
theme bears some of the same 
notes and similarities in 
rhythm, while Elgar's love for 
the music of Mozart and his 
use of it in bis early days as an 
exemplar towards composing 
large-scale musical structures 
are duly noted. 

Whether this is enough, 
however, to add up to Elgar's 
description of the hidden 
theme as "another and larger 
theme” going through and over 
the whole set of variations 
seems highly questionable. As 
with the premises of the New 
Queen’s Hall Orchestra 
concert, what we were being 
offered here was merely one 
possible answer to the enigma, 
for which in this case there is 
no documentary explanation. 

This time the performances, 
by the Royal Philharmonic 
Orchestra under Charles 
Mackerras, were according to 
late 20th-century standards, 
both as to style and execution. 
Good playing generally, with 
all the brilliance of sound and 
ensemble that a lop orchestra 
today can easily muster. It 
would certainly be a shame if 
the qualities that make 
Mackerras's Elgar so enjoyable 
- its vitality, clarity and 
quickness of response - were 
to become a thing of the past. 
Elgar's own recordings suggest 
there is no reason why they 
should. 

Richard Fairman 


City of London Sinfonia 20 Plus 

QUEEN ELIZABETH HALL 


Eccentrically, since this seems to be their 21st 
season, Richard EQckox and his City of London 
Sinfonia are still celebrating their “20th Anni¬ 
versary Season”. They still have the T -shir ts on 
sale, which may explain it The “Pins", this 
past weekend, was for a lot of enthusiastically 
planned “collective composition” and "work¬ 
shops" daring the days, with schoolchildren 
Involved, besides three full-dress concerts later 
- mostly of recent British music - with sub¬ 
stantial Arts Council support The whole event 
may have been a great tonic for everybody 
concerned; I heard only the final concert, and 
found it slightly dispiriting. 

Not because of the Sinfonia’s playing; that 
was generally expert and foil of verve. Two 
pieces showed off the Sinfonia strings by them¬ 
selves. The American John Adams* Shaker 
Loops is 13 years old, lightly poised between 
minimalism and post-minimalism. The fiddle- 
patterns of Shaker music sizzle away for 25 
minutes like a bright, unambitious exercise, or 
very superior Morale. Though the programme- 
note made much of the “loops” - overlapping 
melodic cycles of different lengths - it dis¬ 
cussed only the original version for string sep¬ 
tet; with the much larger band Hickox used 
here, the asymmetries barely registered. 

Barry Guy’s new After the Ram, inspired by a 
well-known Max Ernst painting (“Europe after 
the Rain”), alternated between busy atonal 
“refrains" and more sedate stuff - banal 
19th-century chorale (with heartfelt delivery), a 
fair imitation of Britten’s super-diatonic 
string-writing in a “Chanson", some raw 


melodramatic effects: it comes to nothing 
much. Nigel Osborne’s Flute Concerto, a 
year-and-a-half younger than the slick Adams 
piece, made a familiar Osbornian impression: 
musical ideas of tantalising potential, 
developed too laconically and obliquely to 
make any decisive effect Duke Dobing sounded 
like a committed soloist and at least looked 
like one when the instrumental balance left 
him all but inaudible. 

Peter Wlegold's new Sinfonia Concertanie was 
specifically a fruit of this weekend, with seven 
of its eight movements designed for filling-ont 
by solo players whose parts were partly 
sketched in “workshops” earlier, partly 
improvised on the spot. A progress from 
Daybreak (“primitive, unformed”) to Night 2 
(“healing power of the dark”) was fixed by 
Wiegold’s prior scenario. 

The CLS soloists played up bravely, with 
much imagination; the pre-set orchestral shell 
failed, however, to ensure any telling overall 
shape. Most of the “day” ambled jauntily along 
like the donkey-movement in Grofe's “Grand 
Canyon” Suite - remember that? Wiegold does 
- and the outer sections achieved no more 
than film-music Affekt, even looser than the 
Kitsch postcard-sequence of Strauss's “Alpine 
Symphony”. Surely we ought to applaud 
Wlegold's aim of re-enlisting individual flights 
of fancy into live “classical" music; but there 
must be tougher-minded ways of building them 
into a continuous half-hour structure. 

David Murray 


More money for the arts 


The London Arts Board 
yesterday announced good 
news for more than 140, mainly 
small, arts organisations in the 
capital - collectively they are 
going to receive grant 
increases of more than 20 per 
cent for 1992-93. 

However, this is likely to be 
the last good news many of 
them get for some time - two 
other sources of funding, their 
Local authorities and the Lon¬ 
don Boroughs Grants Scheme, 
seem set to cut subsidies. 

The LAB presented a profes¬ 


sional front under its new 
management of Clive Priestley, 
chairman, and director Tim 
Mason. This time next year 
they could well be the funding 
agency for more, and larger, 
arts organisations, like the big 
four London based orchestras, 
the Royal Court Theatre, the 
Whitechapel Gallery, etc. dou¬ 
bling its budget to over £20ra. 
So it Is anxious to be reassur¬ 
ing in its policy. 

Big gainers yesterday were 
the Almeida in Islington which 
received a 60 per cent uplift to 


£398,000, and the Orange Tree 
in Richmond, which gets 45 per 
cent more at £133,226. In dance, 
both The Place and Chisenhaie 
were given 26 per cent more 
while the Battersea Arts Cen¬ 
tre gains 403 per cent 
An unusual initiative was 
the award of substantially 
more money to Circus Space 
which is developing human 
physical skills to make good 
the absence of animals in con¬ 
temporary circus. 

Antony Thoracroft 


International 

Arts 

Guide 

TODAY’S EVENTS 


■ AMSTERDAM 

Concmigobouw 20.15 Netherlands 
Wind Ensemble plays music by 
Dvorak and Janacek. Tomorrow. 
Thurs, Fri and Sat evening: 
Ken-lchiro Kobayashi conducts 
the Netherlands Philharmonic. Sat 
afternoon: Frans BrOggen conducts 
the Netherlands Radio Chamber 
Orchestra (6718 345) 

Muzlektheater 20.15 Dutch National 
Ballet in three Balanchine 
choreographies, also Thurs, Fri 
and Sun (6255 455/credlt card 
bookings 6211 211) 


■ BERLIN 

SctiBusplelhaus 20.00 Daniel 
Barenboim conducts the Berlin 
Philharmonic Orchestra in 
Beethoven's Violin Concerto 
(soloist Itzhak Perlman) and Liszt’s 
Dame Symphony, also tomorrow. 
Thurs and Fri: Hiroshi Wakasugl 
conducts the Berlin Symphony 
Orchestra. Sat: Barenboim 
conducts Josef Tal’s Fifth 
Symphony (East Berlin 2090 2156) 
Philharmonic Kammernwsiksaal 
20.00 Ensemble Oriol plays music 
by Handel. Bernstein and 
Schoenberg (West Berlin 8173 364). 
Thurs: Bach’s B minor Mass (8356 


160). Fri: Dmitri Hvorostovsky song 
recital (West Berlin 2548 6232) 
Deutsche Oper 19.30 Peter 
Schaufuss 1 production of Giselle. 
Tomorrow: Die WalkQre (West 
Berlin 3410 249) 


■ BOLOGNA 

Teatro Communale 2030 
Gianandrea Gavazzeni conducts 
Piero Zuffi's production of Roberto 
Devereux, also Thurs and Sun. 

Fri and Sat Rtccardo Challly 
conducts Rossini's Stabat Mater 
(529999) 


■ GENEVA 

Grand Theatre 20.00 John Nelson 
conducts Francesca Zambello’s 
production of Benvenuto Cellini 
(212311). Sun In Victoria Hall: 
Armln Jordan conducts Bartok’s 
Duke Bluebeard's Castle (292511) 
Com6dte 20.00 Botho Strauss' play 
Le Temps et La Chambre, directed 
by Patrice Chereau. Also tomorrow 
and Thurs (205001) 


■ GENOA 

Teatro Carlo Felice 21.00 
Ale&sandra Fair! dances Coppelia 
in Amedeo Amodlo’s Aterbelletto 
production. Reposted tomorrow 
at 15.30 (589329) 


■LONDON 

Covent Garden 19.00 Bernard 
Haitink conducts Johannes Schaafs 
production of Don Giovanni, with 
Thomas Allen in the title role, also 
Thurs. Tomorrow: Kenneth 
MacMillan's Manon (071-240 1066) 
Coliseum 19.00 A lex Ingram 
conducts David PountneYs 
production of Kflnlgsklnder, also 


Fri. Thurs: Street Scene (071-836 
3161) 

Royal Festival Hall 19.30 Franz 
Welser-Most conducts the LPO 
in symphonies by Haydn and 
Brahms, plus the closing scene 
from Strauss' Capriccio. Tomorrow. 
Charles Duto'rt conducts the 
Phtlharmonia (071-928 8800) 

Queen Elizabeth Hall 19.45 Ivan 
Fischer conducts the Orchestra 
of the Age of Enlightenment in 
Beethoven's two Romances and 
two symphonies by Haydn (071-928 
8800) 

Barbican 19.45 Van Pascal Tortelier 
conducts the ECO in Ravel’s 
Mother Goose, Mendelssohn's 
Violin Concerto (soloist Maxim 
Vengerov) and Beethoven’s-Sixth 
Symphony. Tomorrow: Boulez 
conducts Boulez (071-638 8891) 


■ MADRID 

Tonight at the Auditorio Nactonal 
de Musica, Leonid Kavakos plays 
violin music by Sarasate. Fri, Sat, 
Sun: Aldo Ceccato conducts the 
Spanish National Orchestra in 
symphonies by Schubert and 
Shostakovich, with Hanna Schwarz 
soloist in Mahler’s 
Kindertoteniieder (337 0100) 


■ MILAN 

Teatro ana Scats 20.00 Larin 
Maazel conducts Jonathan Miller’s 
production of Manon Lescaut, with 
Maria Guleghlni in the title role. 
Runs with alternating casts till 
March 31, with next performance 
on Fri. Sat Riccardo Muti conducts 
Rossini's Stabat Mater (7200 3744) 


■ MUNICH 

Staatsoper 16.00 Marek Janowski 


conducts a concert performance 
of GOtterd&mmerung, with 
Hildegard Behrens. Eva-Marla 
Bundschuh. Mariana Upovsek, 
William Cochran, Matti Salminen 
and Ekkehard Wlaschlha. 

Tomorrow and Sat Don Giovanni 
with James Morris, Julia Varady 
and Ann Murray. Thurs: Salome. 

Fri and Sun: Die Fledermaus 
(221318) 

Philharmonic 20.00 Bach 
Collegium, with Kim Kashkashian 
viola soloist and Nathalie 
Stutzmann contralto, in a 
programme including Vivaldi’s 
Stabat Mater. Bach's cantata 
Schlage doch and Britten's 
Lachrymae (299901). Thurs and 
Fri: Valery Gergiev conducts the 
Bavarian Radio Symphony 
Orchestra (558080) 

Herfculesseal der Resldeax 20.00 
Kremerata Musica plays chamber 
music by Messiaen and Schubert 
Thurs: Liszt's oratorio Christus 
(346620) 

Kammerspfefe 20.00 Goethe’s 
Stella directed by Thomas 
Langhoff. Thurs and Sat Dieter 
Dorn's new production of King Lear 
(23721 328) 


■ NEW YORK 

Avery Fisher Hall 19.30 Kurt Masur 
conducts the New York 
Philharmonic Orchestra in Franck's 
Les Eolidea and Symphony in D 
minor, and Brahms' Second 
Symphony. Thurs, Fri. Sat Masur 
conducts Strauss and Beethoven 
(875 5030) 

Carnegie Hall 20.00 Second of two 
piano quartet programmes with 
Isaac Stem, Yo-Yo Ma, Emanuel 
Ax and Jaime Laredo (247 7800) 
Metropolitan Opera 20.00 Ralf 
Weikert conducts II barbiere di 


Sivigtia, with Frederica von Stade 
and Thomas Hampson. Tomorrow: 
Tannhluser (362 6000) 


■ PARIS 

Palais Gamier 19.30 James 
Bowman sings arias by Handel, 
Purcell and Vivaldi, with La Grande 
Ecurie et La Chambre du Roy 
conducted by Jean-Claude 
Malgoire (4017 3535) 

Opera Bastille 20.00 Noh theatre 
production with Yukio Mishima, 
also Thurs, Fri and Sat (4001 1616) 
Theatre dee Chamga-EtysAes 20.30 
Piano recital by Maria Joao Pi res. 
Tomorrow. II viaggio a Reims (4720 
3637) 


■ ROME 

Teatro deH’Opera 20.30 Daniel 
Oren conducts Franco Zeffirelli’s 
production of La boh&me. Also 
Thurs and Sat (488 3641) 


■ ROTTERDAM 

De Doelen 20.15 Arnold Ostman 
conducts the Rotterdam 
Philharmonic Orchestra in 
Schubert's Rosamunds overture 
and five songs (soloist Kristin 
Sigmundsson), plus Mendelssohn’s 
Scottish Symphony. Repeated 
tomorrow and Thurs (413 2490) 
Klebtes Ha us 19.30 Ibsen's Nora. 
Thurs: Kleist's Broken Jug, new 
production. Sat and Sun: new ballet 
by Marco Santi, in a double-bill 
with Bejarfs Operetta (221795) 


■ WASHINGTON 

Washington Opera Tonight at 20.00 
irt the Kennedy Center Opera 
House: Cal Stewart Kellogg 
conducts Cav and Pag, with 


Ermanno Mauro as Turiddu and 
Canlo, repeated on Fri and next 
Mon. Tomorrow and Sat Heinz 
Frlcke conducts Roman Terleckyl’s 
production of Der fltegende 
Hollander, with James Johnson 
as the Dutchman and Linda 
McLeod as Senta. The season ends 
on March 8 (476 7800) 

Kennedy Center Concert Hall 
Tonight at 19.00: Yuri Bashmet 
plays Schnittke's Viola Concerto 
with the National Symphony 
Orchestra conducted by Mstislav 
Rostropovich. Thurs, Fri afternoon, 
Sat and next Tues: Tzimon Barto 
is piano soloist In a programme 
conducted by Christoph 
Eschenbach. Fri evening: chamber 
music programme with Isaac Stern, 
Emanuel Ax, Yo-Yo Ma and Jaime 
Laredo (415 4600) 

American Showcase Theater 
Beyond the Fringe: the British 
satirical revue created by Alan 
Bennett, Peter Cook, Dudley Moore 
and Jonathan Miller is revived by 
Nat Benchley, Megan Morgan, 
Richard Pelzman and Karen 
Hutcheson (703-548 9044) 

Church Street Theater 
Frankenstein, based on the book 
by Mary Shelley and adapted for 
the stage by Barbara Field, is a 
Washington Shakespeare Company 
production directed by Richard 
Mancini. Runs till March 7 (1742 
Church St, 703-739 9886) 

Arena Stage The Father and The 
Stronger: two powerful, poignant 
plays by August Strindberg, 
running till April 5 (488 3300) 

Blues Alley Jazz Supperclub 
Tonight's guests are the Davey 
Yarborough Quartet. Tomorrow: 

2 Bass Hit Debartolo Quartet, plus 
Keter Betts. Thurs. Fri, Sat and 
Sun: Diane Schuur. jazz/blues 
pianist and singer (337 2338) 


European Cable and 
Satellite Business TV 

(all times CET) 

MONDAY TO FRIDAY 
CNN 

20004030. 2300-2330 World Busi¬ 
ness Today - a joint FT/CNN pro¬ 
duction with Grant Perry and Colin 
Chapman 

Super Channel 

0830-0900 (Mon) FT East Europe 
Repo rt - weekly Indepth analysis 
Irom FTTV 

0835-0000 (Twos) Splepel TV - 
inti Report - the real world ol 
documentary 

2130-3300 (Tues) Media Europe - 
what's new In European media 
business 

2130-2200 (Wed) FT Business 
Weekly - global business report 
with James Bellini 
08354)900 (Thurs) Media Europe 
2130-2200 (Thors) FT Easiern 
Europe Report 

0830-0900 (Fri) FT Business 
Weekly 

2130-22.00 (Fri) Spiegel TV - InB 

Report 

Sky Mews 

0130-0200 (Mon). 2130-2200 
(Thurs). D53041600 (Fri) FT Busi¬ 
ness Weekly 

SATURDAY 

CNN 

OSDO-BSOD World Business This 
Week - a joint FT/CNN production 
1900-1930 World Business This 
Week 

Super Channel 

1930-2000 FT Eastern Europe 

Report 

SUNDAY 

CNN 

1030-1100. 1800-1830 World Busi¬ 
ness This Week 
Super Channel 

1800-1830 FT Business Weekly 
Sky News 

1335-1400. 2030-2100 FT Business 
weekly 
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Engineers and 
a welding job 


IN A COUNTRY preoccupied 
by recession, unemployment 
and trains which fail to run on 
time, the role and structure of 
the UK's professional engineer¬ 
ing institutions may seem too 
timeless a subject to merit 
scrutiny. Not surprisingly, 
therefore, the progress of a 
steering group charged with 
considering a new focal point 
for the profession scores low 
on the Richter scale of news. 

But behind the group's work, 
launched In January and since 
welcomed by the government, 
lies a sad but undeniable para¬ 
dox: UK professional engineers 
are highly regarded overseas 
for their skills, but at home 
they are Cinderellas in terms 
of pay and status. According to 
one recent survey, the UK 
comes fourth from bottom of 
the European league in net pay 
for both experienced and newly 
qualified engineers. 

Professional engineers pin 
some of the blame for this on 
City short-termism that ele¬ 
vates accountants, rather than 
engineers, to the top jobs In 
manufacturing industry. In the 
turbulent 1380s, financial engi¬ 
neering often took precedence 
over the electrical, mechanical 
or civil variety in many large 
public companies. 

But engineers must bear 
some of the blame themselves: 
as is Implicitly recognised in 
the agreement of the Engineer¬ 
ing Council (set up In 1981 by 
Sir Keith Joseph following the 
Finniston Inquiry into the pro¬ 
fession) to a proposal which 
will probably lead to its own 
abolition. 

A personal initiative 
unveiled last November by Sir 
John Fairclough, the council’s 
chairman, calls for it to be 
replaced by a new federal body 
to coordinate the engineers' 46 
distinct institutions. These 
bodies in turn have approved 
the formation of a steering 
group to point the way ahead. 

Promote the status 

There are big issues at stake: 
how better to encourage young 
people into engineering, to 
stimulate the provision of rele¬ 
vant degree courses, to pro¬ 
mote the status of the engineer 
within industry and society, 
and to set standards of profes¬ 
sional conduct to raise the pub¬ 
lic's confidence in engineers 
and their work. 

To tackle any of these issues 

Arts heritage 

“NATIONAL heritage in 
danger” is a moving cry. But is 
it a convincing one? 

True, Hans Holbein's Por¬ 
trait of a Lady with a Pet 
Squirrel and a Starting is on 
tbe auction block and Canova's 
three luscious lovelies are 
threatened by a fate worse 
than death. Like the Badmin¬ 
ton Cabinet, Constable's The 
Lock, Van Dyck’s First Duke of 
Hamilton and many others, 
these works may leave British 
shores. 

Yet what have these works 

- some by great masters, some 
by lesser ones; one English, the 
rest continental; some by art¬ 
ists who worked in England, 
others by artists who did not 

- in common? Why are they 
all part or the British “national 
heritage”? 

The answer to that question 
is simply possession. The work 
might have been unknown to 
the public and be British in 
nothing bar ownership, but It 
was there. Possession may be 
nine-tenths of the law, but 
must any work of art of fore¬ 
most importance stay there 
forever? By the same logic, for¬ 
eign masterpieces should not 
have been exported to the UK 
in the first place. 

Works of art by British art¬ 
ists belong more obviously to 
the “national heritage”, but 
should works by Turner or 
Constable not be seen and 


effectively, engineers need a 
body capable of speaking 
coherently and with authority 
The Engineering Council, cre¬ 
ated by government but lack 
ing the statutory authority 
that Finniston wanted, has 
made limited progress on some 
of the big issues but remains 
an unsatisfactory half-way 
house. 

Too specialised 
An uncoordinated viewpoint 
on educational priorities, for 
example, explains partly why 
Britain has struggled so tong 
and hard to produce degree 
courses to nurture the more 
broadly educated engineers 
employers say they want One 
reason why so few engineers 
reach the boardroom is that 
too many of them are too speci¬ 
alised. There is no room in 
senior management for engi¬ 
neers who cannot communi¬ 
cate well and think laterally. 

The new scheme is a wel¬ 
come first step towards solving 
the problem of institutional 
fragmentation. A federal struc¬ 
ture that brings power to the 
centre only on key issues - 
education, training, codes of 
conduct and the environment 
- shnniii be workable if the 
more specialist institutions 
and their members are given a 
say, but not the power to veto 
necessary change. 

That said, it must be admit¬ 
ted that the proposed new 
structure falls well short of the 
more unified professional sys¬ 
tem elsewhere in Europe. By 
avoiding shot-gun weddings 
among the institutions, the 
reformers should not duck the 
case for a season of arranged 
marriages. 

Even with determined insti¬ 
tutional reform, it will be a 
long time before Britain’s 
290,000 registered engineers 
and technicians win the status 
they covet 

But reducing structural con¬ 
fusion is a worthwhile start, 
and ought at least to help engi¬ 
neers to get tbeir message 
across. Who knows, if ERM 
membership does eventually 
deliver for Britain a more sta¬ 
ble manufacturing sector, the 
country's newly articulate and 
well-organised engineers might 
indeed be in a better position 
to dim b the corporate greasy 
pole. That would be a desirable 
outcome from every point of 

view. 


enjoyed around tbe world? And 
do those who want works by 
national artists to stay in the 
UK accept that works of Ital¬ 
ian, Spanish, Dutch or German 
masters should, for the vety 
same reason, have stayed in 
their native lands? 

Trade in works of art has 
allowed the British to accumu¬ 
late stores of artistic wealth 
greatly in excess of the value 
of its own output. But the 
wealth that made that possible 
has now departed. That is not 
a reason for forcing owners of 
great treasures to supply 
national collections on the 
cheap. It is a good reason for 
accepting that the people of 
other nations are also entitled 
to acquire the cultural 
artefacts that are among 
the principal blessings of 
wealth. 

Unless “national heritage" 
means mere possession, it is an 
empty phrase. Works of art are 
the heritage of mankind. What 
is more, if exported, they will 
not be "lost". They will, on the 
contrary, be gained by others 
no less deserving and usually 
far worse endowed. 

If the UK values these works 
as much as those who are pant¬ 
ing to acquire th em, it should 
pay the market price. If it does 
not, let them go to others who 
will appreciate them no less 
and seem to want them even 
more. 


Terrorism law 


THE CASE for Britain's 
Prevention of Terrorism Act, 
debated by the Commons yes¬ 
terday, has always been diffi¬ 
cult to make. It needs to be 
made with more conviction if 
the act is to remain. 

Without question, the act 
seriously curtails civil liber¬ 
ties. It gives the police the 
power to carry out security 
checks on people entering or 
leaving the UK; to exdude sus¬ 
pected terrorists from the UK, 
Northern Ireland or Great 
Britain without charge; and to 
detain them for 48 hours with¬ 
out charge, with the possibility 
of another five days’ detention 
with the authority of the Home 
Secretary. These are signifi¬ 
cant departures from the rules 
on the arrest and detention of 
ordinary criminal suspects. 

Terrorism is not to be fought 
with kid gloves, but the sus¬ 
pension of fundamental human 
rights needs to be justified by 
measurable results. Yet the 


number charged with a terror¬ 
ist offence after detention 
under the act has fallen from 
26 in 1981 to just four last year. 
The number detained under 
the act has also declined 
sharply in recent years, but the 
proportion of detainees neither 
excluded nor charged has 
remained at about SO per cent 
The government repeatedly 
seeks to make political capital 
out of the Labour party’s com¬ 
mitment to repeal the PTA. Yet 
when the act - first intro¬ 
duced by a Labour government 
- was made permanent in 
1989, ministers stated that the 
necessity for it would be moni¬ 
tored regularly. The last thor¬ 
oughgoing independent review 
was conducted in 1987. If the 
government wins the election, 
it will be time for a further 
such review. Without one, the 
suspicion can only grow that 
its continuance has more to do 
with party politics than with 
fi ghting terrorism. 


R elations between Rus¬ 
sia and Ukraine, the 
two largest Slav 
states, are worsening 
to the point of alarm. 

At the weekend the Ukrai¬ 
nian foreign ministry sent a 
note to Marshal Yevgeny Sha- 
poshnikov, commander of the 
Black Sea fleet, protesting that 
he had distorted the Ukrainian 
position on the fleet. Soon, it 
may call for his dismissal An 
announcement that Ukraine 
has agreed with Iran to build a 
pipeline from Iran to Ukraine 
to supply the latter with oil is 
thought hazardous because it 
must run through Russian ter¬ 
ritory, and is vulnerable to 
being blocked. Where Russia 
claims to see the Common¬ 
wealth of Independent States 
as a stabilising force to pre¬ 
serve a forum for joint deci¬ 
sions among the former mem¬ 
bers of the Soviet Union. 
Ukraine scorns it as a hollow 
sham, to be discarded as soon 
as possible. 

The force of the national 
movement in Ukraine is the 
largest threat to the Common¬ 
wealth's continued existence - 
as all Russian politicians 
recognise. Mr Yegor Gaidar, 
the Russian deputy prime min¬ 
ister. said recently that disinte¬ 
gration of the CIS threatened 
reform: but disintegration is 
precisely what Ukraine wants. 
The new leaders (many of 
whom woe part of the old) are 
striving to build a modern 
nation state. There can be no 
doubt about the depth of the 
commitment of the new powers 
to this task, nor about the con¬ 
comitant and apparently deep¬ 
ening distaste for the Russians, 
perceived increasingly as impe¬ 
rialists (ironically, as they 
begin the painful process of 
trying to cease to act like impe¬ 
rialists). 

The Ukrainian flag files 
everywhere: symbols are being 
designed, Incl uding notes for a 
new currency - the hryvnia - 
printed in Canada. Meetings 
begin with the singing of a 
Ukrainian hymn. In west 
Ukraine, which is more nation¬ 
ally minded because of its 
more uniformly Ukrainian pop¬ 
ulation and proximity to cen¬ 
tral Europe, the Central 
(Moscow) TV is blocked. Pas¬ 
sages from once-banned Ukrai¬ 
nian historians are read on the 
radio during the breakfast 
show. Early next month, Ukrai¬ 
nian jurists and scholars will 
meet with foreign advisers In 
Prague to finalise the Ukrai¬ 
nian constitution. 

No Ukrainian politician sees 
the CIS as more than a tempo¬ 
rary garment, to be discarded 
as soon as possible. Mr Leonid 
Kravchuk, the Ukrainian presi¬ 
dent and a man deeply disliked 
in Russia, told foreign Journal¬ 
ists last week that he adhered 
to the agreements of the CIS 
that underscored the ftill inde¬ 
pendence of its members. In a 
separate interview. Professor 
Mykola Mykhailchenko, his 
chief political adviser, was less 
guarded, saying that the next 
summit of the CIS on March 20 
in Kiev might be its last; that 
the Ukrainian leadership had 
“very little optimism'’ about its 
future and that “the member 
states will soon all have their 
own armies because they all 
have their own territorial prob¬ 
lems". 

Ukraine wants its own 
armed forces for the most basic 
of all military reasons: to pro¬ 
tect the integrity of the state. 
Any delay in the division of 
forces is regarded as intolera¬ 
ble. because it prolongs the 


John Lloyd and Chrystia 
Freeland on Ukraine’s 
increasing nationalism 

A painful 
birth 



existence on its territory of a 
foreign army - a concept that 
the Russian-dominated CIS 
military, accustomed to seeing 
the Union as their recruiting 
ground and defensive space, 
simply refuses to grasp. 

The division of the Black Sea 
fleet, a leading cause of conflict 
between the two states, illus¬ 
trates this. Mr Boris Yeltsin, 
the Russian president, has 
described the fleet as Russian; 
Marshal Shaposhnikov, tact- 
folly correcting the president 
in an interview in Paris, 
described it as a CIS force. 

Either way. the Ukrainians 
see it as a non-Ukrainian navy 
occupying Ukrainian ports in 
the Crimea. Mr Kravchuk said 
last week a division must be 
made; with his own preference 
being for one third of it to be 
assigned to Ukraine. The pro¬ 
test that Marshal Shaposhni¬ 
kov had distorted the Ukrai¬ 
nian position was because he 
had accused Ukraine of wish¬ 
ing to take over the entire 
navy. 

In this struggle, Russian pol¬ 
iticians have had no inhibition 
about playing the “Crimean 
card": demanding that the 
Ukrainian parliament review 
the status of Crimea, an area 
conquered by Russia, still dom¬ 
inated by Russians and arbi¬ 
trarily switched from Russian 
to Ukrainian possession in 1954 
by Mr Nikita Kruschev. the for¬ 
mer first secretary of the 
Ukrainian Co mmunis t Party. 


Mr Mikhail Alexandr ov, chair¬ 
man of the important inter-re¬ 
publican committee of the Rus¬ 
sian parliament, said in a 
recent interview that the 1990 
agreement between the two 
states to respect each other’s 
borders was no longer valid 
because it was signed when 
both were members of a third 
state, the Soviet Union. 

So firm is the Ukrainians’ 
wish to be wholly independent 
that they have renounced all 
nuclear weapons. The architect 
of this decision. Professor Voto- 
dymyr Vasylenko, an adviser 
on the constitution, said that 
"you cannot have a nuclear 
force which is not tied to the 
Russian nuclear force, because 
of technology and control 
systems. By being a nuclear- 
power we would not have foil 
independence. It was this argu¬ 
ment which persuaded the gov¬ 
ernment". 

To these territorial tensions 
must be added political and 
economic disputes. Ukraine 
wants to "join Europe" as rap¬ 
idly as possible (in part to pro¬ 
vide for protection against bor¬ 
der wars), and to conduct its 
own economic reform. In both 
cases, it feels crowded out by 
Russia. Mr Ivan Plyushch, the 
head of the Ukrainian parlia¬ 
ment, last week accused Russia 
of blocking the Ukrainian path 
to the Council of Europe and 
ultimately to the European 
Community by presuming to 
negotiate for the CIS as a 


whole. Mr Oleksander Sav¬ 
chenko. deputy chairman of 
the Ukrainian National Bank, 
said that Russia was sabotag¬ 
ing the Ukrainian economy 
through non delivery of goods, 
refusing to supply enough rou¬ 
bles (printed by the Russian 
Central Bank), and conducting 
reform without regard to 
Ukraine's interests. 

The suspicion and dislike 
operates at every level - 
including that of the radical 
paT fiftmOTitariang , who in the 
past had forged a comradeship 
with their counterparts in Rus¬ 
sia. Now. says Ms Laryssa 
Skrylyk. a deputy from Kiev, 
"the democrats are no differ¬ 
ent: they have the same impe¬ 
rial thinking as the other Rus¬ 
sians". 

These judgments are unfair: 
but fairness is not now the 
point National imperatives are 
influencing all the actors on 
the Ukrainian political stage, 
forcing tbe m to label as “west¬ 
ern propaganda" - as Profes¬ 
sor Vasylenko has done *- the 
foreign press reports that cast 
doubt on the Ukrainian nation¬ 
alist case. Perversely, it causes 
them to close round the figure 
of their president - per¬ 
versely, because Mr Kravchuk 
was a lifelong and senior func¬ 
tionary of the party whom all 
(including he) now blame for 
Ukraine’s oppression. Yet to 
raise this issue is again to be 
accused of "western propa¬ 
ganda". .. 

Mr Kravchuk enjoys wide 
support which, alarmingly, led 
him to say last week that oppo¬ 
sition to him was impossible, 
because he and all political 
parties were for Ukrainian 
independence. What, then, he 
asked, was there to oppose? 
The reasons for his support 
were put by Mr Levko Luky¬ 
anenko, one of Ukraine's hon¬ 
oured political dissidents, who 
spent a total of 27 years in jails 
and camps for his nationalist 
activity before being released 
in 1989. For him , as for other 
Ukr ainians . Mr Kravchuk’s 
past has ceased to matter: it is 
his present policy that matters. 
Asked if he was bitter to see a 
former oppressor in power, he 
pmphfltirally said “no“. “I am 
glad Kravchuk has come to the 
nationalist point of view. If he 
can continue to work in this 
way and achieve independence, 
I wOl support him." 

Mr Kravchuk’s metamorpho¬ 
sis from chief ideological oppo¬ 
nent of the nationalists - his 
assignment when they first 
formed their mass organisa¬ 
tion, ftnkh, in 1989 - into their 
leader was completed last 
week, when he opened formal 
negotiations with the national¬ 
ist opposition on the formation 
of a coalition cabinet After 
months of promises. Mr Krav¬ 
chuk seems to be on the verge 
of replacing his communist 
comrades, who currently domi¬ 
nate tbe inert cabinet with his 
erstwhile opponents. Western 
observers hope that such a 
switch will bring tong overdue 
market reforms to Ukraine's 
wilting economy. 

This is the attempted birth 
of a nation: a birth that is pain- 
fill to the heart of the former 
"motherland". Russia. Like 
any severance between states 
in such a relationship - 
Britain and Ireland, say, or 
Sweden and Finland - there is 
an over-rich diet on both sides 
of hypocrisies, false charges, 
propagandist nonsense and 
downright lies. Bnt what mat¬ 
ters is the process: and at the 
end of that process comes sepa¬ 
ration- 


Macleods of 
that ilk 

Who was really responsible 
for the mess at Western Isles 
council which invested £23m 
in BCd and tost it? 

The obvious culprit, as two 
external inquiries agreed, was 
Donald MacLeod, the council's 
director of finance, who did 
not act on warnings about 
BCd and was lax in the man¬ 
agement of his department 
He accepted responsibility, 
was dismissed by the special 
disciplinary committee in 
December and had his appeal 
against dismissal rejected by 
file council's appeals commit¬ 
tee a few weeks ago. 

But what about his superior, 
George Madeod, the chief exec¬ 
utive? When the loss was 
revealed he said it was the first 
he knew of the council’s 
investment in BCd and hadn’t 
realised the council had had 
such large reserves. Then, the 
day before the crucial council 
meeting to discuss the disaster, 
he announced that he W3S 
resuming his interrupted 
holiday. He was eventually 
coaxed back to work. 

Tbe council’s dis ciplinar y 
committee dismissed George 
Macleod in December for not 
overseeing the finance depart¬ 
ment properly, for not check¬ 
ing that the finance director 
had stopped borrowing and 
on-lending after being rep¬ 
rimanded for this in 1988 and 
for his handling of the BCd 
crisis. But last Friday the 
appeals committee decided by 
a majority of seven to five to 
let him off with a final warn¬ 
ing. 


Loyalties strined 

The Queen’s recent visit to 
Australia wOl be remembered 
for the unusually large niimhoy 
of faux pas committed by her 
rebellious subjects down 
under. Among the more memo¬ 
rable was the Sydney Morning 
Herald’s. It published a photo¬ 
portrait of Her Majesty in full 
regalia, only to discover that 


Observer 


she was arrayed in the Order 

nf H aTUiik aijfl tftn Uanariian 

Order of Military Merit instead 
of the Order of Australia. 

The error was spotted by 
Sir David Smith, a former sec¬ 
retary to the Governor- 
General, who clearly knows 
his medals. The Herald is 
blaming London, though 
whether it means its own 
office, Australia House or the 
city generally is not clear. Can¬ 
ada's Conrad Black, the new 
owner of the Sydney Morning 
Herald, is going to have to do 
better than that if he wants 
to earn his knighthood. 


With ice 

■ We’ve seen skeletons adver¬ 
tising video tapes; now onto 
our screens may come a Stone 
Age corpse extolling icecold 
beer. Homo tyrolensis, a 
hunter who supposedly froze 
to death while trying to cross 
the Alps 5,000 years ago, is 
costing his guardians, the 
University of Innsbruck, a lot 
of money. So Johann Moser, 
the university’s dean, is 
searching for corporate spon¬ 
sors to cough up nearly S2m 
to pay for tbe experts and 
research f acilities needed to 
find out all there is to know 
about life way back when In 
return a sponsor would get 
promotional rights to one who 
is almost perfectly preserved. 

At the time of death our hero 
had collected some sloes in 
a bone beaker. Perhaps a gin 
manufacturer would care to 
folfil his order. 



“We’re waiting for our 
elect oral bribe before 
we consume our way out 
of the recession" 

of tiny print and a VW logo. 

On the other hand. Observer 
now receives so many invites 
to the launch of this, that, and 
the other new advert, that a 
blank one is quite welcome. 
Once upon a time new com¬ 
mercials were simply flung 
at the unsuspecting public; 
now they have to be accompan¬ 
ied by fripperies - champagne, 
cassettes, glossy brochures 
and other gimmicks - which 
once went with the launch of 
something more than 30 sec¬ 
onds of TV time 


PR Prod 

■ Following hard on last 
week's totally blank press 
release from HM Treasury 
comes the almost completely 
blank invitation to "a private 
view of the launch commercial 
for the new Volkswagen Goff”. 
The large white card is empty 
save for a half-inch rectangle 


Desert storm 

■ Jean-Marie Descarpentries, 
one of the more colourful 
members of the French busi¬ 
ness elite, has made it back 
from his short absence in the 
corporate desert 
But the title of European 
development adviser to Noval- 
liance, a medium-sized French 
packaging-to-property indus¬ 
trial group with a FFr lObn 
turnover, seems distinctly 
small fry for the likes of 


Descarpentries who, until last 
September, was In charge of 
fTMR Packaging. 

The show-case merger 
between Camaud and Metal- 
box Packaging, two piUaxs of 
fire French and British estab¬ 
lishment, was, however, 
dogged by serious friction 
between respective manage¬ 
ment styles. The ebullient 
Descarpentries - who made 
his initial m a r k by talring CMB 
executives on a get-acquainted 
session to the Jordanian desert 
- stood aside four months ago. 

Accused by some executives 
of trying to divide and rule, 
he had been better appreciated 
when engineering the recovery 
at loss-making Camaud - in 
the early 1980s a company 
sorely in need of fiie 
Descarpentries touch. Now 
Novalliance seems eager for 
an injection of the decentralist 
philosophy which is his trade¬ 
mark. It may have got more 
than it bargained for. 


Love and war 

■ Anyone in any doubt that 
the Tories will be losing one 
of their few remaining mav¬ 
ericks now that Alan Clark 
is bowing out of the Commons 
should look no farther than 
the last Christmas edition of 
New Statesman & Society. 

When the member for Plym¬ 
outh Sutton was asked to nom¬ 
inate the book that pleased 
him most, he chose Gabriel 
Garcia Marquez's “Love in the 
Time of Cholera". While the 
choice was not especially note¬ 
worthy, the reason given was 
more interesting. “For anyone 
who has been in love - really 
in love, I mean, which (alas 
for them) doesn't apply to all 
- this is the book," he opined. 

Hardly the language one 
would expect from the minister 
for defence procurement But 
all the more refreshing. 


Do or die 

■ Seen on a pub menu-board 
in Wiltshire: 

“If you eat here, you won’t 
get better." 
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Making waves 
for the world 

Hugo Dixon and Michiyo 
Nakamoto on new frequencies 


G enerals and admirals 
use them, businessmen 
with their car phones 
depend on them and any 
future colony on the moon 
•would need them. 

Radio waves underpin mili¬ 
tary, mobile and space commu¬ 
nications, and much besides. 
But waves assigned to one ser¬ 
vice cannot he used by others. 
If they are. the result is a jum¬ 
ble of confused signals. 

This Is fiie central preoccu¬ 
pation of more than 1,000 gov¬ 
ernment delegates from about 
100 countries who are meeting 

In Torranolinos, Spain, under 

the auspices of the United 
Nations. Their task is to revise 
an obscure but important 
backwater of international law 
- the radio regulations- These 
regulations specify which 
radio wavs can be used for 
what purposes. 

Current regulations - most 
recently revised In 1979 - 
have become outdated because 
advances in technology have 
led to a mushrooming in new 
services that need radio waves 
to operate. But those parts of 
the spectrum which are the 
most commercially exploitable 
are ov e rcrow d ed. So new ser¬ 
vices are competing with each 
other and with existing users 
for a scarce resource. 

The World Administrative 
Radio Conference, as the meet¬ 
ing Is called, will set the 
framework for the whole 
gamut of radio-based services 
until 2000. 

At the conference, powerful 
industrial interests are lobby¬ 
ing to influence derisions on 
the allocation of frequencies. 
Much is at stake because of 
the huge investment needed to 
develop new services. High on 
the agenda are high-definition 
television (HDTV), satellite 
telephones, global radio pro¬ 
grammes and space communi¬ 
cations. 

Two main considerations 
will preoccupy the govern¬ 
ment-led teams: how to back 
their domestic industries, and 
how to cause minimum disrup¬ 
tion to existing users of radio 
waves. More than 30 European 
nations have co-ordinated 
their conference aims, creating 
a powerful voting bloc. Hie US 
and Japan also have dear but 
rival agendas - largely 
because their industries have 
different technological 
approaches. It is the horse¬ 
trading between various 
national interests that forms 
the substance of the month¬ 
long conference. 

If a deadlock should result, 
there is a provision for voting 
on the basis of one nation, one 
vote. A compromise seems the 
likely outcome, partly because 
services from different coun¬ 
tries need to operate without 
interfering with each other. 

An agreement is also neces¬ 
sary because only then can 
there be global technical stan¬ 
dards and eco n omies of scale. 
If equipment had to be manu¬ 
factured to a variety of stan¬ 
dards for each national mar¬ 
ket, costs would be high. 


So far. delegates have 
agreed to free up frequencies 
for more radio programmes 

with global reach such as the 

BBC World Service- There is 
also broad consensus on mak¬ 
ing frequencies available for 
radio programmes to be 
beamed by satellite, tele¬ 
phones in aircraft and commu¬ 
nications in space. 

But there are two particu¬ 
larly contentious issues. 

* HDTV. The US, Europe and 
Japan agree that frequencies 
should be allocated to HDTV 
but have proposed various fre¬ 
quencies. The US and Japan 
would like to use frequencies 
which the Europeans are using 
for fixed telecommunications 
» p trs , while Europe wants fre¬ 
quencies occupied In the US by 
mobile communications and 
satellites. 

• Mobile communications. 
The US is backing the idea 
that the next generation of 
mobile phones will Involve 
bouncing signals off satellites, 
a technology where American 
companies axe pre-eminent. 
The European nations favour 
the more conventional 
approach of sending radio sig¬ 
nals along the earth’s surface 
- a technology where their 
companies have expertise. 

The European view of the 
future of mobile communica¬ 
tions is still unclear. One idea 
in the Industry Is that It will 
be simply an evolution of the 
current cellular systems - 
with higher quality and 
smaller handsets. Some vision¬ 
aries, though, say it will com¬ 
bine a telephone, television 
and computer on a terminal 
fiie size of a wrist-watch. 

Even among those who 
argue that mobile satellite is 
the right approach, there are a 
variety of opinions. The best 
known plan is being promoted 
by Motorola, the US electron¬ 
ics group. It wishes to launch 
77 mini-satellites that would 
circle the globe at 413 nautical 
miles above the earth’s sur¬ 
face. The low height would 
allow customers to have small 
handsets similar to cellular 
phones because less power 
would be needed to communi¬ 
cate with the satellite. 

An alternative plan by the 
International Maritime Satel¬ 
lite organisation - a multina¬ 
tional group owned by 65 tele¬ 
phone companies whose main 
function is to provide commu¬ 
nication services to ships - 
involves satellites at a height 
of 36,000 kilometres, as well as 
at a lower orbit This would 
allow them to be stationary 
above the earth's surface, thus 
reducing tile need for sophisti¬ 
cated technology to track mov¬ 
ing satellites. 

In any event the decisions 
in Torremollnos will not be 
the final word on radio com¬ 
munications. By the time the 
conference next meets in per¬ 
haps another decade, radio 
waves will be even more 
crowded and demands for fre¬ 
quencies from imaginative 
new services even more press¬ 
ing than they are today. 
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W hen Mr Jan Timmer, 
president of Philips, 
unveils last year’s 
results on Thursday, he will 
h ig h light the group’s shift in 
▼emphasis towards consumer 
electronics and reveal to what 
extent It has recovered from 
the black year of 1390, 

That year, which saw record 
losses of F14.2Aba (£U&n). 
prompted an ambitious 
restructuring: non-core bust-, 
nesses have been disposed of 
and the company’s technologi¬ 
cal strengths have been 
brought to bear on new con¬ 
sumer products. This week’s 
news is expected to show t hat. 
while the company made a 
small profit last year, the 
revival has largely been the 
result of cost-cutting rather 
than success in new products, 
• many of which are still in the 
■ planning stage. 

The group's assessment of 
how it fared in its year of reck¬ 
oning is of interest not only to 
investors worried about its 
financial health- As one of the 
few remaining diversified 
European electrical and elec¬ 
tronics companies. Philips is a 
champion of a cause - the 
maintenance of an indepe nde nt 
European capability in elec¬ 
tronic technologies. 

As such, its ability to turn 
its financial fortunes around 
will have consequences extend¬ 
ing far beyond the boundaries 
of the group's home town of 
Eindhoven, In the Netherlands. 
It will also show whether 
Europe will be able to main¬ 
tain electronics concerns that 
can compete globally. 

A year ago, Mr Titurner 
made a resounding pronounce- 
ment about shaking the group 
* back into competitiveness and 
returning it to long-term profit¬ 
ability. In the first nine 
months of 1991. 24^00 jobs - 
about 9 per cent of the total - 
were cut. Changes in top man¬ 
agement, including the replace¬ 
ment of the head of the con¬ 
sumer electronics division, 
have been implemented. 

The aim of his corporate 
strategy, as gleaned by the 
divestments and investments 
he has made since becoming 
president nearly two years ago, 
has been to bolster the predom¬ 
inance of consumer electronics 
in the group's businesses. 

Last year. Philips disposed of 
its loss-making information 
systems division,' sold off its 
remaining stake in Whirlpool 
International, its white goods 
business; and pulled out of its 
joint ven¬ 
ture with AT&T. The moves 
were welcomed as indicating a 
new-found willingness to take 
tough decisions. 

The picture that emerges is 
4 of a group in which the tech¬ 
nology-driven strategy that 
made Philips, the great innova¬ 
tor, a loser on the high street. 


Philips faces its 
moment of truth 

Mlchiyo Nakamoto and Ronald van de Krol on the 

company’s emphasis on consumer electronics 

Struggle to stay 

above water §*rliiaJ“<si f 
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is being replaced by a more 
market-driven initiative. 

The central element of this 
strategy, the focus on con¬ 
sumer electronics, Lg. hardly 
surprising. The division repre¬ 
sents nearly halHhe group’s 
revenues, accounting for 45 per 
cent of total revenues of 
F155.8bn in 1990. 

What is new, however. Is the 
greater emphasis on software, 
such as music recordings and 
videos, and expansion of the 
group's distribution network. 
This strategy clearly emerges 
In Mr Timmer’s most eye¬ 
catching investments. 

This month, he agreed to 
spend $l75m on a 25 pa cent 
stake In Whittle Communica¬ 
tions, the US media company 
- a step towards a 33 per cent 
bolding. Philips sees Whittle as 
a vehicle for promoting one of 
its latest products, Compact 
Disc-Interactive (CD-I), a CD 
player which, when hooked to 
a television set, allows the 
viewer to combine sound, 
image and graphics. 

Whittle already enjoys 
unusual access to US school- 
children - a prime potential 
market for CDTs educational 
applications - through its 12- 
minute news programme called 
Channel One, which it beams 
to nearly 9,000 US high schools 
(partly with the help or Philips 
equipment) every day. 

The US investment is part of 
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Philips' wider efforts to ensure 
not only that consumers have 
the necessary software to run 
on their Philips hardware, but 
also that the company will be 
in a position to control the out¬ 
lets for that software. 

To this end, Mr Timmer has 
concentrated the group’s rela¬ 
tively scarce resources in 
building up a network of inter¬ 
ests in the video-rental busi¬ 
ness in continental Europe, the 
UK and the US. This emphasis 

Mr Timmer will 
need to perform a 
careful balancing act 
when he declares the 
company’s dividend 


has been controversial, partly 
because Philips was itself mak¬ 
ing losses in video rental and 
was forced to rescue Super 
Club, the loss-making Rpigian 
phain in which it Hqd a stake. 

But this web of interests in 
video rental will give it access 
to thousands of “software'’ out¬ 
lets in north America and 
north-west Europe, which it 
hopes to use to promote new 
'hardware” like CD-L 

Philips increasingly sees 
software as a valuable activity 
in its own right, both as a 
source of dependable profits 


and a counter-weight to con¬ 
sumer hardware price wars. 

Although Philips does not 
break down profits by product 
group, its 80 per cent stake in 
PolyGram, the London-based 
music company, has In recent 
years been a main source of 
profits in consumer products. 

It now evidently assumes 
that having influence over the 
software played on its video¬ 
cassette recorders and televi¬ 
sions will be equally lucrative: 
it frequently cites 1989 figures 
from the US showing that con¬ 
sumers spent $9.5bn on video 
software that year, $500m more 
than they spent on TV sets. 

But while Philips's new mar¬ 
ket-driven strategy marks a 
bold departure, the impact has 
yet to be felt on the company’s 
profits. The group’s perfor¬ 
mance in 1991. its centenary 
year, is expected to show that 
while Mr Timmer »nfl his man¬ 
agement team have made some 
progress, there is stOJ a long 
way to go. Recession in many 
of its principal markets and 
the difficulties in changing 
attitudes in the company's 
large bureaucracy have slowed 
the benefits of restructuring. 

An unexpectedly strong 
swing back into profitability in 
the first three quarters of last 
year has raised hopes. A loss of 
F122bn in the third quarter of 
1990, for example, was trans¬ 
formed into profits of FI 188m 


in the same period in 1991. 

But a careful scrutiny of the 
numbers indicates that the 
improvement is due largely to 
the benefits of having taken 
out a big slice of costs in the 
form of staff cuts. The costs of 
the restructuring were taken 
as provisions against profits in 
1990 - an important factor in 
the group's losses that year. 

More worrying, profits in the 
consumer electronics division, 
which comprise more than 40 
per cent of group revenue, 
have been slipping steadily 
throughout the year as 
increased competition In a 
recessionary environment has 
eaten into m argins. 

In spite of the cost redac¬ 
tions achieved so far, the group 
is still highly indebted ana fin¬ 
ancing costs last year are 
expected to be as high as 50 per 
cent of operating profits. 

This level of financing costs 
is crippling at a time when 
new products, such as CD-I and 

high riefinitinn television, StUl 

require large investments. 
HDTV Investment is likely to 
cost several hundred million 
guilders. 

Unless fi nanc ing costs 
be brought down, they will 
have a lasting impact not only 
on profitability over the n e*t 
few years but also on the com¬ 
pany’s ability to stay ahead in 
product Innovation, says Mr 
Peter Knox, electronics analyst 
at stockbroker UBS Phillips & 
Drew. 

With shareholders increas¬ 
ingly vocal in their criticism of 
Philips’ management, the com¬ 
pany can no longer afford to 
take such a long-term view of 
its investment in product 
development, admits one Phil¬ 
ips official. 

The combination of the 
group’s financial pressures and 
the need to placate sharehold¬ 
ers means that Mr Timmer will 
need to perform a careful bal¬ 
ancing act when he declares 
the company’s dividend policy 
In two days’ time. 

If analysts are right and 
Philips flypg the 1991 dividend 
at about F10.5Q compared with 
its last pay-out of FI 2 in 1989, 
the message to staff and to 
investors will be dear, some 
progress has been made bnt a 
lot needs to be done. 

The real test will come in the 
next two to three years. This 
will be “own-up time'* for the 
group, as one spokesman lor 
the company puts it. During 
the period, at Least one of the 
technologies that Philips has 
been pouring money into - 
DCC, wide screen TV and CD-I 
- must reap profits. 

Unless the group can deliver 
In that time. Philips could 
return to the gloom of 1990. ft 
would then have to face a 
much more radical shake-up 
than Mt Timmer’s current 
exercise. 


Joe Rogaly 

Scotland the 


Scotland will 
devour the 
energies and 
perhaps the 
spirit of the 
next British 
government 
This is the 
privately-ex¬ 
pressed fear of many West¬ 
minster politicians, more than 
a handful of whom are mem¬ 
bers of Mr John Major’s cabi¬ 
net 1 hope they are right The 
United Kingdom is ill-served 
by the historic complacency 
of the English. If the Scots 
oblige the infuriating tribe 
south of the border to think 
afresh about how we run our 
polity they will benefit every¬ 
one. If they puncture the illu¬ 
sion of grandeur that - 
nearly half a century after the 
end of the Second World War 
— haunts the Bngli«h, we 
can only cheer. 

Mr Major disagrees. Like 
every prime minister before 
him, he has begun to reflect 
upon the historic greatness of 
ids office. It fra ppma tO them 
all. Becoming the temporary 
tied tenant of Number 10 
Downing Street is a rush of 
Ecstasy to the head. You are 
host to Gorbachev, Yeltsin, 
Reagan, Bush. You take your 
turn as chairman of the UN 
Security Council, the Group 
of 7, the EC, or appear as first 
among equals at meetings of 
heads of Commonwealth gov¬ 
ernments. This sense of being 
in the control room of the civ¬ 
ilised universe is given an 
electric charge by the thrill of 
being assured that you are 
doing some good. For you are 
supported by highly compe¬ 
tent officials. On most days, 
you reasonably claim, 
Britain’s inflwmrg in interna¬ 
tional forums is beneficial. 

Back on earth, the prime 
minister’s speech, in Glasgow 
on Saturday could he read as 
an intimation to the Scots 
that if they choose separation 
from the United Kingdom 
they will no longer be part of 
all this. This is to make them 
face up to the consequences to 
themselves of putting the 
union in jeopardy. It could, 
however, be interpreted as a 
warning that if the Scots go, 
so might the Welsh and 
Northern Irish. That would 
leave little England exposed 
as a small offshore country, 
deserving of relegation. 

The second interpretation is 
consonant with Mr Major’s 
statement that the debate on 


Scotland’s future is “a matter 
that transcends the election”. 
A sense of playing a leading 
part in world affairs also 
explains his passionate affir¬ 
mation that “England and 
Scotland, Wales and Northern 
Ireland together are far, far 
greater than the sum of their 
parts". 

The same argument gives 
verisimilitude to the claim 
that Conservative support for 
the union is disinterested. 
Floating Scotland free would 
detach Labour’s majority 
from Westminster, ensuring 
Tory rule until kingdom 
come. “And yet.” said Mr 
Major, “it is our party that 
supports the union. Not 
because it’s always been good 
for us. but because it’s always 
seemed right to us.” 

The Glasgow speech was 
not all passionate declaration. 
It set out lines for Conserva¬ 
tive participation in the 
debate on Scotland’s future. 
The government may be 
wrong about Scotland, but at 
last the prime minister is tak¬ 
ing the argument seriously. 
Mr Major proclaimed himself 

The Major choice: 
a modified status 
quo or separation 
for Scotland 


a unionist because, he insists, 
the true choice is between a 
possibly modified status quo 
and outright separation of 
Scotland. He rejected a third 
option, devolution of powers 
to a Scottish parliament, as 
unworkable, expensive, and 
likely to lead to separation. 

Yet there is nothing in his 
speech that would prevent a 
Conservative government 
elected on April 9 from turn¬ 
ing around on April 10 and 
accepting that devolution is 
on the agenda. The conven¬ 
tional wisdom is that it would 
have to do so, since on most 
calculations there would be a 
mere taxicab full of Scottish 
Tories left in the House. This 
is not 8a As prime minister af 
a minority or low-majority 
government, Mr Major would 
have at least three choices. 

First, he could attempt to 
tough it out, and appoint 
English ministers to run the 
Scottish office, following past 
examples in Wales and North¬ 
ern Ireland. Second, he could 


grave 

try to do a de Klerk and chal¬ 
lenge the Scottish National¬ 
ists to a referendum. If the 
offer was separation or noth¬ 
ing, the Nationalists might 
lose. The status quo would be 
maintained, give or take a few 
mollifying gestures in the 
shape of modifications to the 
operations of the Scottish 
office. His remaining option 
would be to accept that many 
Scottish Conservatives want 
to revert to its pre-Thatcher 
pro-devolution stance. 

If he proves happier with 
the first two of the above 
options than the third it will 
be because of a genuine fear 
of an unravelling ot the 
United Kingdom. I believe this 
to be misplaced. The worst 
and most unlikely outcome of 
devolution would be the even¬ 
tual choice of Baltic-style 
independence by all three 
Celtic states. That would 
leave England, with 83 per 
cent of the population of the 
UK, well able to struggle 
along in the best 54 per cent 
of its land area. Within the 
EC. there would be no frontier 
checks unless they were 
imposed by England in a fit of 
pique. If Treasury figures 
about the cost to English tax¬ 
payers of maintaining their 
burdensome peripheral cous¬ 
ins are correct, Mr Major 
could reduce the standard 
rate of income tax to below 
20 p at a stroke. 

This takes the argument to 
extremes. The prime minister 
rightly charged that Labour’s 
proposals for devolution are 
financially unconvincing. 
There is also the thorny ques¬ 
tion of Scottish representa¬ 
tives at Westminster voting, 
or not voting, on devolved 
matters. It needs an answer, 
even if that is no more than a 
reduction of the number of 
Scottish MPs and a restructur¬ 
ing of the committee system. 
Labour squirms around this. 
For Mr Major to say so serves 
the politics of the moment, 
but that is all. The Tories 
should look for a satisfactory 
framework for devolution, 
including consequential 
changes at Westminster. All 
that is being sought is a 
regional assembly, or 
entrenched local self-govern¬ 
ment This is something Spain 
knows much about and 
France is wrestling with. Only 
En gland, whose elective dicta¬ 
torship deprives its rulers of 
an understanding of shared 
power, recoils. 


Letters 


Health reforms answer 
* to demographic change 


Finance: the common ground 
between management disciplines 


From Dr Rasta Mams, 

Sir, In the battle erf statistics 
on the National Health Service 
(“Temperature rises over NHS 
reforms”, February 20), there is 
a vital one missing. Within the 
next nine years there will be a 
50 per cent increase in those 
aged 85 and over, adding an 
extra 17 per emit to the health 
bilL 

Bearing in mind that the 
NHS already spends 40 per 
cent of its resources on the old 
age pensioners, that the medi¬ 
cal technology costs are spiral¬ 
ing, and that there will be a 
reduction in the tax-paying 
workforce from a drop in the 
birth rate, it Is only a matter of 
time before the Treasury gives 
% up as the sole provider. 

It is therefore inevitable that 
whichever party wins the next 


election will have no choice 
but to examine new ways of 
financing health care. 

1 have recently applied to 
become a fund-holder Decause I 
believe that the real strength 
of the reforms is that they 
have introduced devolution in 
medicine, by shifting powers 
from Whitehall to the districts 
- Horae Rule for GPsI At a 
local level the huge problems 
from the expected demographic 
changes can be dealt with 
ranch more efficiently. 

I was therefore disappointed 
to read in your leader today 
that Labour will abolish the 
reforms, if elected, and return 
to a centralised bureaucracy. 
Kosta Manis, 

Brith Health Centre; 

Erith, 

Kent 


Inspiration should be gained 
from the future, not the past 


From Mr Arthur Forrest 

Sir. There is some troth in 
Mr Willis’ reply (Letters, Feb¬ 
ruary 20 ) to the suggestion by 
Mr Akio Morita, c hairm a n of 
Sony, that accountants should 
not lead industry. 

As with all generalisations, 
examples can be found to 
prove the point, but neither Mr 
Willis nor Mr Morita can deny 
that the only real common 
ground between disciplines in 
any business, whether in engi¬ 
neering or not, is finance. 

Relations with the workforce 
are not entirely influenced by 
money bnt the level of the pay 
packet will always be an ines¬ 
capable factor. How is a com¬ 
pany to afford competitive pay 
if it ignores the economics of 
its products and markets? 

A similar question arises 
over investment in the devel¬ 
opment of new products. It is 
not enough to let ideas from 
the grass roots be turned into 
products without considering 
the common ground of money 


where today's investment is 
tomorrow's profit. Not many 
businesses will prosper with¬ 
out these and other financial 
disciplines. 

Certainly, vision and leader¬ 
ship in business is an essential 
ingredient for success in the 
UK as well as in Japan and 
some accountants at the helm 
of British industry lack such 
skills and could be criticised 
for detachment and “short ter- 
mism”. 

However, the FT'S report 
(February 20) of losses at Sony 
suggests the emphasis on tech¬ 
nology in management may 
not offer a foolproof solution 
either. 

Perhaps Mr Morita Is wish¬ 
ing now he had a better bal¬ 
ance between finance and 
other in his boardroom. 
Arthur Forrest, 
managing director, 
Eaton-WUlioms Group, 

Station Road, 

Edenbridge, 

Kent TN8 6EG 


From Mr Ronald Mellor. 

Sir, Why do we British, as a 
nation, have such an urge to 
indulge in nostalgia when we 
try to improve onr future? 
Moves by political parties to 
create national networks of 
technology centres are wel¬ 
come, but must we name them 
after Faraday or Newton? 
(“Parties agree on technology 
plans”, February 20). 

Cannot Inspiration be gained 
from the excitement and chal¬ 
lenge of the future without 


looking to names from the 
past? We must look forward or 
our fortunes are doomed. 
Ronald Mellor, 
secretory. 

Institution of 
Mechanical Engineers, 

1 Birdcage Walk. 

London SW1H 9JJ 

Fax service 
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More a grande dame than a 
woman down at heel 


FromDrHSlkne Seppatn. 

Sr, Joe Rogaly, in his col¬ 
umn “Beurre Heseltine" (Feb¬ 
ruary 21), describes Mrs Mar¬ 
garet Thatcher as “She who 
regarded herself as the sole 
bonne femme”. I cannot believe 
this to be true. Uhe bonne 
femme denotes a total lack 
of sophistication, namely 
a woman down at heel 


and rather vulgar. 

Mrs Thatcher may well have 
seen herself as the sole grande 
dame as she assumed the airs 
of an absolutist monarch. I 
suggest that He who regards 
himsplf as vn homme du monde 
should first check his French. 
H&ene Seppain, 

174 Huntingdon Road, 
Cambridge CB3 OLB 


Lloyd’s must be resolved without bitterness, abuse and rancour 


Prom Mr TtmBenyon. 

Sir, In the wake of your 
irticle. “Multiple damages on 
Joyd’s” (February 19). I wish 
a correct an impression that 1 
lave been promoting “allega- 
ions... which must be treated 
with considerable caution”. I 
rnve striven not to say things 
bat were either gratuitously 
lamaging or spread rumours 
vhich seemed to be trav ellin g 
iuite last enough without my 
relp. 

And, in any event, there are 
mough problems for my mem- 
xrship to cope with without 
ne having to invent more, 
liter alia, I have not alleged 
bat malpractice is rife. Nor 
lave r said that I thought 
Lloyd’s freed a solvency crisis. 

On numerous occasions last 


week I was asked my views on 
these matters and I have either 
refused to comment or 1 have 
denied the rumour that the 
qnestioner hoped to confirm. 
Then I was repeatedly asked 
whether 1 was calling for Mr 
Coleridge’s resignation. I said 
that I thought he was doing 
well in dreadful circumstances 
and what good would his resig¬ 
nation do anyway? Then I was 
ggirpri if 1 thought that self reg¬ 
ulation should give way to out¬ 
side regulation? I said that I 
thought the present gover¬ 
nance should change but out¬ 
side regulation might make 
matters even worse. 

None of my replies was 
printed or broadcast 

Perhaps those who are 
sought by the media to com¬ 


ment would reflect that compe¬ 
tent soldiers always seek to 
ensure that the bits they shell 
do not land back on to then- 
own heads. And that explo¬ 
sions, flashes and smoke pres¬ 
ently generated might present 
a pretty spectacle for a time 
but the reality is they obscure 
the real battleground. 

We need quietly to settle 
down and work out what we 
are going to do about the fact 
that 100 per cent of the losses 
have descended on to 25 per 
cent of the membership. In 
such quantity, they free possi¬ 
ble ruin now and certain ruin 
in the next three years. 

The fact these losses have 
fallen os those Names appears 
to be arbitrary. Often, sufferers 
were not told of the risks atten¬ 


dant on the spiral syndicates, 
nor could they tell a good 
agent from the not so good. 
They trusted too much. This is 
seen by everyone (except the 75 
per cent of the membership 
who share cheques for around 
£500m) as manifestly unfair 
and tiie engine for the current 
hysteria. 

But mutualisation has 
already started In the Warrflow 
and OuthWaite settlements. It 
must continue without bitter¬ 
ness. abuse and rancour and 
without the process being 
towed endlessly through the 

COUrtS and tha m adia 
Tom Benyon, 

The Society of Names, 

The Old Rectory, 

Adstock, 

Buckingham. MK18 SHY 
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President sets South Africa’s whites-only poll on the constitution for March 17 

De Klerk calls for reform mandate 



By Patti Waldmeir in Cape Town and Philip Gawith in Johannesburg 


Vickers cuts 
it fine 


SOUTH AFRICA'S whites will 
vote oo March 17 to decide 
whether to replace apartheid 
with a negotiated new constitu¬ 
tion. The referendum will 
determine the future of politi¬ 
cal reform and of the country’s 
president. Mr F.W. de Klerk. 

“I have to know that those 
who gave me a mandate in the 
first place are still standing by 
me.” Mr de Klerk said in a tele* 
vised address as he announced 
the date of the poll and the 
referendum question. 

Voters will be asked: “Do 
you support continuation of 
the reform process which the 
state president began on 2nd 
February. 1990, and which is 


aimed at a new constitution 
through negotiation?'* 

The president made dear the 
referendum would be the last 
chance for whites to stop the 
process of reform; no further 
poll would be held to ratify a 
new negotiated constitution. 

The prospect of such a poll 
- which would have given 
whites a veto - had become a 
big point of contention 
between the government and 
the African National Congress. 

The white supremacist Con¬ 
servative party was meeting 
last night to decide whether to 
boycott the poll, on the 
grounds that its leaders were 
not consulted in drawing up 


the question and because the 
government has refused to 
count votes by constituency, a 
method which favours the Con¬ 
servatives. 

Conservative supporters 
would be expected to vote “no" 
in the poll, because their party 
opposes negotiated power-shar¬ 
ing with blacks. But the vote 
will also pit tbe personality of 
the charismatic and shrewd Mr 
de Klerk against that of the 
dour Mr Andries Treumicht. 
the Conservative leader. 

A Conservative boycott 
would represent a tacit defeat 
for the party and would sub¬ 
stantially reduce its influence 
over white politics. 


Recent opinion polls have 
shown that Mr de Klerk com¬ 
mands majority support among 
whites, and the only other 
large white party, the liberal 
Democratic party, has given 

him I ts fraclring - 

Daily newspapers have 
declared their support for Mr 
de Klerk, and the state broad¬ 
casting media are likely to 
favour the ruling National 
party, with its campaign of 
“vote Nationalist or vote war”. 
Mr de Klerk has said he and 
his government will resign If 
he loses the vote. 

Mr de Klerk said his 
National party would seek 
ways to protect white rights in 


a new constitution through 
power-sharing and guarantees 
of property rights. 

The ANC yesterday detailed 
its proposals for a multiracial 
interim government, which 
contained reassurances for 
whites frightened of majority 
black rule. 

Mr Thabo Mbeki, a senior 
ANC leader, said that he 
believed agreement could be 
reached on interim govern¬ 
ment by April 

The ANC envisages an 
interim government council 
formed from the 19 parties and \ 
groups attending the talks, j 
known as the Convention for a 
Democratic South Africa. 
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Airbus 
told to 


alter parts 
of A320 


By William Dawkins 

in Paris and 

Daniel Green in London 


Transporters loaded with GM cars outside the assembly plant in Lansing, Mirhigan yesterday 


GM announces record annual loss and plant closures 


Continued from Page 1 


loss represented a significant 
improvement over the previous 
four quarters, and this was due 
partly to GM’s cost-cutting 
efforts. 

“We are committed to sub¬ 
stantially resizing GM’s North 
American operations to 


achieve foil competitiveness as 
quickly as possible,” he “I 
expect GM’s quarterly earnings 
to improve into 1992." 

On Wall Street, GM shares 
dosed down $% at $37%. 

The J4.5bn full-year loss 
broke the US record set in 1987 
by Texaco, the oil company, 
which reported a $4.1bn loss. In 


1990, GM lost $2bn. after a 
S2.1bn after-tax charge for 
plant closures. 

Mr Stempel announced “fun¬ 
damental changes" in the man¬ 
agement structure of GM’s 
North American operations. 

These involve changing the 
manufacturing and marketing 
framework of GM’s three divi¬ 


sions and forming a special 
strategy board to oversee tbe 
t ransitio n. GM’s five technical 
staffs are being cut to three. 

Tbe United Auto Workers 
union said it intended to “vig¬ 
orously enforce" its contract 
with GM. which virtually guar¬ 
antees continued pay to laid-off 
workers. 


Spain might 
follow if UK 
cuts rates 
for election 


Kerrey and Harkin pin 
hopes on South Dakota 


By Nancy Dunne in Washington 


By Peter Bruce in Madrid 
and Peter Marsh in London 


A SLIGHT easing in 
money-market interest rates in 
Madrid late last week has gen¬ 
erated strong speculation in 
the Spanish capital that the 
Bank of Spain will trim its offi¬ 
cial intervention rate at a regu¬ 
lar bill auction today. 

Bank of Spain officials 
declined to comment on 
rumours that they might 
reduce the intervention rate, 
now at 12.65 per cent. But 
senior Spanish officials have 
hinted for tbe past two weeks 
that they might be prepared to 
cut rates if the UK, in an effort 
to stimulate the British econ¬ 
omy ahead of a general elec¬ 
tion, were to do likewise . 

The peseta and sterling cur¬ 
rently mark the ceiling and 
Door respectively of the Euro¬ 
pean Monetary System's 
exchange rate mechanism and 
their rates of exchange are 
obliged to remain within 6 per 
cent of each other. 

In a newspaper interview at 
the weekend Mr Carlos Sol- 
chaga, finance minister, con¬ 
ceded that Spain might have to 
follow a UK cuL “The Impact 
[of a UK cut] on Spanish rates 
will depend on how deep it is. 
If the UK cut is small we may 
not have to cut ours," he said. 

There was no indication last 
night in London of an immi¬ 
nent cut in UK base rates, now 
at 10.5 per cent 

Inflation is likely to continue 
rising in Spain for most of the 
first quarter, and most Spanish 
analysts insist that there are. 
at present, no pressing domes¬ 
tic reasons for easing monetary 
policy. But Mr Solchaga also 
noted that the apparent slow¬ 
ing in wage rises this year 
would provide some relief for 
the authorities in case they are 
forced to cut rates today. 


THE FOCUS of the US 
presidential primaries shifts to 
South Dakota today where the 
two midwestexn Democrats - 
Senators Bob Kerrey of 
Nebraska and Tom Harkin of 
Iowa - are engaged in a duel 
which could kill off their cam¬ 
paigns. 

After finishing third and 
fourth respectively, in tbe New 
Hampshire primary last Tues¬ 
day, each senator must show 
significant strength in his 
regional home base if be is to 
raise enough money to stay in 
the race. 

The most recent polls have 
Mr Kerrey leading the field. 
However, these were taken 
before a contentious debate on 
Sunday night gave many Dako¬ 
tans their first in-depth look at 
the national front-runners. 
Governor Bill Clinton of 
Arkansas and former Senator 
Paul Tsongas of Massachu¬ 
setts. 

Mr Tsongas stumbled on 
Sunday in the Maine caucuses. 
What should have been an 
easy victory, after his first 
place finish in New Hampshire, 
ended in a close race with for¬ 
mer Governor Jerry Brown in 
California. The quirky Mr 
Brown turned Mr Tsongas’s 


support for nuclear power into 
a campaign issue and exposed 
vulnerability in the pro-busi¬ 
ness candidate. 

These early races have little 
to do with collecting support¬ 
ing delegates for the party’s 
convention. 

They are skirmishes, demon¬ 
strating a candidate's electabil- 
ity, and the name of the game 
is to create sufficient momen¬ 
tum to carry him into the 
larger races in the south on 
March 10, then Michigan,.Illin¬ 
ois and New York. 

Mr Harkin, a “prairie popu¬ 
list" with strong union and 
form group support ought to 
win in South Dakota if he can 
win anywhere. But he was 
badly wounded by his poor 
showing in New Hampshire. 

Mr Kerrey, an extraordi¬ 
narily popular figure in neigh¬ 
bouring Nebraska, a war hero 
who calls for a restructuring of 
government and “fundamental 
change" in US domestic poli¬ 
cies, has sought to demon¬ 
strate a grasp of rural issues. 
With a victory in South Dak¬ 
ota. he could sell himself as an 
appealing candidate if the 
front-runners falter. 

But the voters, who have 
been full of surprises this year. 


could move towards Mr Clin¬ 
ton, a “farm state governor" 
who turned in a smooth debate 
performance on Sunday. Mr 
Tsongas made much of his 
wife's South Dakota origins 
and promised to appoint an 
agriculture secretary who “will 
be committed to preserving the 
family farm". 

A stronger than expected fin¬ 
ish could give either Mr Clin¬ 
ton or Mr Tsongas a boost 
ahead of next week's key Mary¬ 
land primary. There Mr Tson¬ 
gas must win to demonstrate 
an appeal outside his native 
New England. 

On the Republican side, the 
White House has yet to recover 
its equilibrium after President 
George Bush's weak win over 
right-wing commentator Mr 
Patrick Buchanan in New 
Hampshire. Their biggest 
return match is slated for 
Georgia next Tuesday. 

The president’s strategists 
have been torn over how to 
handle Mr Buchanan but are 
seeking to placate party con¬ 
servatives. Last week Mr Bush 
fixed the controversial chair¬ 
man of the National Endow¬ 
ment for the Arts, long a 
demand of the Republican 
right 


THE FRENCH government 
yesterday ordered Airbus 
Industrie, the European air¬ 
craft consortium, to make 
changes to the cockpit design 
of the A320, the aircraft which 
crashed in eastern France last 
month, killing 87. 

The instruction, from Mr 
Paul Quiles, the transport min¬ 
ister, which followed publica¬ 
tion of the independent investi¬ 
gators’ preliminary report into 
the crash, will be seized upon 
by critics of one of the most 
technically advanced aircraft 
in the air. They claim that the 
computerised controls can con¬ 
fuse pilots and leave them 
unprepared for emergencies. 

The report said changing the 
cockpit layout could cut the 
chances of pilot error. Airbus 
Industrie set up a team to 
examine possible changes, 
while Lufthansa, the German 
airline which has more A320s 
than any other carrier, and 
British Airways said they 
would study the report's find¬ 
ings. The report did not iden¬ 
tify the cause of the crash. 
This should be in the final ver¬ 
sion which could take another 
year to produce. 

The investigators made three 
recommendations: to review 
the layout of the descent con¬ 
trols; to make all passenger 
aircraft carry alarms to alert 
pilots when they are approach¬ 
ing the ground; and to review 
the placing of the aircraft's 
emergency radio beacon. 

Specifically, there was con¬ 
cern that displays might make 
It easy to confuse an instruc¬ 
tion by the pilot to the aircraft 
to descend at a set angle with 
one to descend to a set height. 

Mr Alain Monnier, head of ! 
the inquiry, said: “Among the i 
scenarios we are studying is a 
confusion, undetected by the 
crew, between the two modes 
of descent" He said this did 
not mean “the commission of 
inquiry has decided on the 
most likely scenario or scenar¬ 
ios of this accident" 

Mr Quilfcs asked the French 
civil aviation authority to 
ensure that all French airlines 
installed ground proximity 
alarms - currently not obliga¬ 
tory in France - by June. Air 
Inter, the domestic airlin e 
operating the A320, had 
intended to install such 
systems by the summer. 

The crash happened when an 
A320 operated by Air Inter, the 
French domestic airline, hit a 
snowy mountain ridge on a 
night approach to Strasbourg 
airport, in eastern France. 

The A320’s radio beacon, car¬ 
ried in its nose, was smashed 
on impact, and rescuers took 
four hours to find tbe aircraft. 


The market's reaction to 
Vickers’ results confirms the 
market’s unhealthy preoccupa¬ 
tion with dividends. Vickers 
shares were marked up by over 
4 per cent on the strength of 3 
smaller than expected dividend 
cut. Last week. Shell’s were 
marked down because its divi¬ 
dend increase did not quite 
in flati on: British Aero¬ 
space’s rose on relief that its 
dividend was maintained. 

Admittedly the reaction to 
both British Aerospace ana 
Vickers suggests the market 
has discounted a lot of bad 
news on dividends, so the 
downside risk from here could 
be limited. 

But the problem with the 
dividend obsession is twofold. 
rvw n panifts are encouraged to 
pay too much because they are 
worried about the market's 
imm ediate reaction. The mar¬ 
ket is tempted to value shares 
on short-run dividend perfor¬ 
mance rather thao underlying 
earnings prospects. 

While there are still several 
questions over British Aero¬ 
space’s future. Vickers’ case is 
less moot Gearing is low, and 
the defence business is doing 
well thanks to the Challenger 
order. But there is no real pros¬ 
pect of an end to the slump in 
demand for Rolls-Royce cars. 
Nor has Vickers yet found a 
partner to share Rolls-Royce 
development costs. Doubtless 
that will continue to detract 
from the recovery prospects of 
the shares. 


FT-SE Index: 2.559.7 (+17.4) 
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independence as the empire 
grows. 


Hoare/ABN Amro 

At last the uncertainty is 
over for Hoare Govett. In ABN 
Amro it has found a parent 
with ample financial muscle 
which promises to allow it con¬ 
siderable independence. There 
is scope for links between 
Hoare Govett and the stock 
broking businesses already 
owned by the Dutch bank in 
Amsterdam, Paris, and Madrid. 
Less clear is how the purchase 
fits into ABN Amro's wider 
strategy. 

Buying a share of the over- 
broked UK equity market is 
not necessarily the most sensi¬ 
ble proposition, even for a 
h ank determined to diversify 
outside its home market. But 
perhaps ABN Amro found 
Hoare Govett so affordable it 
did not need to think very hard 
- on the most generous of 
assumptions it is paying less 
than 2 per cent of group 
equity. 

More likely, however, the 
purchase is part of a larger 
strategy for the UK which will 
eventually mean other acquisi¬ 
tions. Hoare's management 
may yet have to fight for its 


Cazenove 

Hoare Govett’s deal with 
ABN Amro is welcome in one 
parochial respect. It secures 
the future of a house that 
offers an alternative to Caze¬ 
nove for companies who prefer 
something other than the typi¬ 
cal integrated merchant bank¬ 
ing operation. The problem 
with Cazenove. as its recent 
spat with Steetley shows, is 
that its client list is simply too 
long. Companies need a good 
broker more than ever at the 
time of a bid. but foe chances 
are that if one side is on the 
Cazenox'e list, so is the other. 
That was true not only of BTR 
and Hawker'Siddeley. but also 
of Ultramar and Lasmo. It is 
also the reason for Cazenove's 
weekend untimely resignation 
as Steetley’s adviser in its 
defence against Redland. 

Cazenove’s practice is to 
stand down from both sides 
when there is a conflict of 
interest on a bid, but to com¬ 
plete any business in hand. So 
Steetley could reasonably have 
questioned where Cazenove 
would stand as regards its Red- 
land defence if its joint venture 
with Tarmac, another Caze¬ 
nove client, fell through. The 
unusual circumstances 
imposed a duty to make abso¬ 
lutely' sure Steetley knew the 
score. Cazenove's failure to do 
so suggests a disturbing lack of 
circumspection in managing 
its multiple relationships. 


If pre-tax profits come in at the 
top end of the board’s guess, 
the group will not be very far 
from meeting earlier expecta¬ 
tions. The shares continue to 
yield a fifth less than the mar¬ 
ket average, so NFC’s status as 
one of the market’s favountes 
in these recessionary times is 
barely diminished. With its 
solid balance sheet and expo¬ 
sure to volume-sensitive busi¬ 
nesses, it is as set to benefit 
from economic recovery as it 
was last year, during which 
the shares doubled in value. 
Investors will probably be 
hanging on for the ride. 

It was perhaps more curious 
that the market appeared 
rather sanguine about the rest 
of the transport sector. If NFC 
is struggling, tbe likes of P&O. 
Ocean Group and Transport 
Development Group are doubt¬ 
less finding life somewhat 
tougher. 


NFC 


Yesterday’s 4 per cent fell in 
NFC’s shares was an appropri¬ 
ately modest reaction to the 
gloomy company statement 
over the weekend. After alL 
the dividend could yet be 
increased by 15 per cent this 
year and still be twice covered. 


Sevem Trent 

The renewed weakness in 
Shanks & McEwan's shares 
yesterday was a reminder that 
foe waste management sector 
will struggle to regain its pre¬ 
mium rating of old. it is per¬ 
haps instructive, then, to recall 
tha t many of the privatised 
water companies, notably Sev¬ 
ern Trent and Wessex, have 
high hopes for the waste busi¬ 
ness as a source of non-regu¬ 
lated earnings. 

Severn Trent paid £212m last 
May to buy Biffe from BET, an 
acquisition which was always 
going to dilute its earnings in 
the short term, but which 
appeared justified by its 
long-term promise. At the time 
of the interim results seven 
months later, it acknowledged 
that Biffe was not doing as 
well as expected. The subse¬ 
quent further deterioration in 
its markets has almost cer¬ 
tainly again deferred the date 
when it will make a return. 
Judging by the waste sector's 
recent experience, it is unlikely 
that Biffe will make much 
more than £10m pre-tax this 
year: it could make signifi¬ 
cantly less. Take off a reason¬ 
able £25m estimate for financ¬ 
ing costs, and it looks as if 
Severn Trent will suffer a £15m 
hit this financial year, equiva¬ 
lent to earnings dilution of 6 
per cent There will be further 
dilution in 1992-93. 

While it is probably too early 
to judge the long-term case for 
diversification into the waste 
business, it would seem reason¬ 
able for investors at least to 
question Severn Trent’s judg¬ 
ment The question is whether 
its shares will have to yield 
more than their prospective 7.7 
per cent as a result 
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1991 RESULTS 


Operating Profit 


US $48.9m +11% 


Profit Before Taxation US $53.8m +16% 


Earnings per Share 


53.1 cents +14% 
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Asia-Pacific region. Page 6 


German bank has the stomach for a strike 


Dividends per Share 


22.0 cents +16% 


Continued from Page 1 


Money markets. Page 38 


the failure of negotiations 
with the employers last week. 
The unions are demanding a 
pay rise of 10.5 per cent and 
shorter working hoars. The 
employers have offered a fiat 5 
per cent pay increase. 

There were two other exam¬ 
ples of action. A walkout at 
the cash delivery centre at the 
head office of the Hamburg 
Savings Bank from 5 am to 
8am prevented any vans leav¬ 
ing to deliver cash to the 


branches, and at the Dussel- 
dorf branch of Commerzbank 

450 workers stopped work for 

three hours. 

A spokesman for the DAG 
white-collar union explained 
that industrial action would 
move to other hig hanks and 
would be spread more widely 
across foe country later in the 

week. 

Mr Jurgen Stein, the head of 
the banking employers’ federa¬ 
tion in Cologne, said that yes¬ 
terday’s strike had had “abso¬ 
lutely no effect on business” 


and that there was no way 
the banks would be pressured 
into making a generous settle¬ 
ment 

The solitary picketer in tbe 
Mainzer Landstrasse said he 
knew all abont the Bundes¬ 
bank's tough interest rate pol¬ 
icy and a slowdown in the Ger¬ 
man economy, bat insisted 
that things were different in 
the banking sector. 

“The banks are going to 
report record profits this year” 
he said. 

“There is no way we will 


settle for less than 6 per cent” 

Banks are unconcerned 
about the impact of a strike. 
Union membership, at only 
about 20 per cent of the work¬ 
force, is much lower than m 
the industrial sector, and 
employers say that only a 
minority of even union mem¬ 
bers is prepared to engage in 
strike action. 

“People are embarrassed 
and upset at having anything 
to do with a strike ," said Mr 
Peter Pietsch, economic com¬ 
mentator at Commerzbank. 
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New refinancing 
for RJR Nabisco 

The refinancing at FUR Nabisco, the US 
tobacco and food group which was the subject 
of a record S25bn leveraged buy-out In 1989, 
continued yesterday when the company bought 
in SI bn-worth of debenture stock. Page 24 

Low & Bonar profits slip 

Low & Bonar, the Dundee-based packaging 
and plastics company, yesterday announced a 
slight fall in prorits and a maintained dividend, 
as UK and North American operations were 
affected by recession. Pre-tax profits slipped 4 
per cent to E24.3m ($42m) for the year to 
November 30 as turnover dipped to £307,7m 
from £310.9m. Page 27 

NZ fanners celebrate 
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New Zealand wool farmers are celebrating a 
sharp turnround in their fortunes. Wool fetched 
the highest prices at auction for 18 months last 
week, thanks to a shortfall In supply, a rise in 
overseas demand and a sharply lower New 
Zealand dollar. Page 30 

A beef about supplies 

The European Community overtook Australia 
as the world’s largest beef exporter last year. 
In spite of a surge in exports, EC beef stocks 
ended the year at a record high, according to 
estimates by the General Agreement on Tariffs 
and Trade (Gatt). Indeed, such was the quantity 
of beef produced that Gatt says only a sharp 
increase in imports by the former Soviet Union 
averted a big drop in prices. Page 30 

A brand by any other name-. 

So which Del Monte is 
being floated on the 
London Stock Exchange? 
With five separate com¬ 
panies using the brand 
name, it can be confus¬ 
ing. But Mr Leon Allen 
(left), chairman of Del 
Monte International 
which is preparing a 
£450m ($77am) flotation, 
has been busy consoli- 
t dating his grip on the 
brand by unusually high spending on television 
advertising. Page 28 

Kuwait delays reopening 

The reopening of Kuwait's stock exchange, 
closed since the Iraqi Invasion in August 1900, 
is being delayed while the government final¬ 
ises details of an ambitious plan to write off all 
banking debt in the emirate. Back Page 

France out En front 

Among world slock markets, France was the 
biggest gainer last week, according to the FT- 
Actuaries World indices. Analysts attribute the 
bourse's bullish mood to Wail Street, which 
reached a record high on Thursday, the stron¬ 
ger dollar, and to the sheer weight ot money 
as Investors switched funds out of Germany 
and Into Franca. Back Page 
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Olympia & York ratings lowered | Re “ own 
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By Bernard Simon in Toronto 

THE VALUE of listed invest¬ 
ments owned by Olympia & 
York, the property developer 
owned by Canada's Reichmann 
Family, has tumbled by 44 per 
cent in the past two years, 
according to estimates by Domin¬ 
ion Bond Rating Service of 
Toronto. 

DBRS cites the drop in share 
values as one of several concerns 
about O&Y’s creditworthiness. 
Others include the slump In the 
North American property mar¬ 
ket, the financial problems of 


London's Canary Wharf, which is 
being developed by O&Y, and the 
general difficulty of obtaining 
bank financing for projects. 

The rating agency said In 
reports published yesterday it 
had lowered the credit ratings on 
several securities guaranteed by 
O&Y, including a commercial 
paper programme, a C$100m 
($84.7ta) issue of secured deben¬ 
tures, and a bond issue secured 
by First Canadian Place, O&Y’s 
flagship building in downtown 
Toronto. It confirmed the ratings 


on three other O&Y buildings in 
Toronto, Caliary and Ottawa. 

O&Y is a private company and 
DBRS compiled its reports with¬ 
out access to the parent compa¬ 
ny's financial statements or cash 
flow data. A DBRS official said 
the agency had been provided 
with some unpublished Informa¬ 
tion, such as rentals, vacancy lev¬ 
els and cash flows on buildings. 

DBRS said it was concerned 
about rising office vacancy rates 
in New York and Toronto, where 
71 per cent of O&Y’s space Is 


concentrated. The vacancy rate 
in O&Y buildings averages only 
about 10 per cent, but is concen¬ 
trated In relatively few buildings. 

On the other hand, the agency 
notes that only about 23 per cent 
of O&Y’s North American leases, 
measured by square footage, fell 
due before 1996, with only 5 per 
cent expiring this year. 

O&Y has already committed 
U5$3bn to Canary Wharf, but 
DBRS says that S850m must still 
be found. It is now starting to 
generate cash flow, but with the 


project only about 60 per cent 
leased and many tenants offered 
costly up-front inducements, 
DBRS concludes that the cash 
flow "is not large". 

The value of O&Y’s stock port¬ 
folio has sunk to an estimated 
C53-9bn from C$5-3bn a year ago 
and Cffi.Sbn in 1990. 

DBRS said O&Y's dividend 
income slipped to C$209m last 
year from C$234m in 1990 exclu¬ 
ding a recent special CSV-per- 
share dividend from Imerprovin- 
rial Pipeline. 


M Deficit reaches £ 12.4m after sales halve at Rolls-Royce M Shares rise 

Vickers to cut final dividend after loss 


By Maggie (Jrry In London 

VICKERS, the Rolls-Royce Motor 
Cars and Challenger tanks group, 
yesterday cut its final dividend 
after incurring a loss of £ 12.4m 
($2L7m) before tax in 1991, down 
from a pre-tax profit of £96-5m. 

The loss stemmed from 
Rolls-Royce where sales halved in 
1991. However, the dividend 
reduction was not as severe as 
some feared and the shares rase 
7p to 169p. Sir David Plastow, 
chairman and chief executive, 
described the cut as "prudent". 

Time runs 
out on the 
road to 
survival 

T he collapse into loss of 
Kolls-Royce Motor Cars 
has come as an unpleas¬ 
ant development at the end of 
the career of Sir David Plastow, 
chairman and chief executive of 
Vickers. 

Sir David retires at the end of 
May, and time is running out for 
him to put in place a strategy to 
ensure the survival into Die next 
century of one of the world’s 
most exclusive car marques. 

Vickers* Rolls-Royce Motor 
Cars subsidiary suffered an 
alarming £90m ($I57m) slide in 
its fortunes last year as losses of 
around £ 60 m replaced a profit of 
some £30m in 1999. 

Now if the price is right 
Rolls-Royce is for sale, although 
it is for from clear whether there 
are any buyers in the offing, at 
least at the price acceptable to 
Vickers. 

BMW, the German executive 
and luxury carmaker, has been 
at the centre of most speculation 
with City analysts insisting that 
Mr Eberhard von Kuenheim, 
BMW chairman, visited the 
Rolls-Royce plant two weeks ago. 

However BMW countered yes¬ 
terday with the apparently 
unequivocal statement: “We 
deny that any negotiations are 
being conducted about BMW tak¬ 
ing any sort of shareholding, 
either minority or majority in 
RoQs-Boyce Motor Cars.” 

The Vickers board repeated 
yesterday it was continuing “to 
review the options for the future 
of Rolls-Royce Motor Cars in the 
best interests of shareholders". 

Rolls-Royco Motor Cars 

Sales 

3,500 


The group is one of the first to 
report in the current results sea¬ 
son and its action will be noted 
by other companies who must 
decide whether to reduce the pay¬ 
ment to shareholders. 

Vickers held its interim divi¬ 
dend at 3.7p, but warned last Sep¬ 
tember that the final might he 
cut if there was no improvement 
at Rolls-Royce. The proposed 
final is 23p, down from 6 . 2 p, to 
give a total of 6p, a fell of 39.4 per 
cent from 9.9p. 


Analysts had feared that the 
final dividend might have been 
cut to lp. The 6p net dividend 
gives a gross yield on the shares 
of 4.7 per cent at yesterday's clos¬ 
ing price. 

Group sales fell 16.2 per cent to 
£652-2m. The automotive division, 
which includes Rolls-Royce, 
incurred a trading loss of £17.3m 
compared with a profit of £41.2m, 
and also accounted for the bulk 
of a £34.4m exceptional charge 
relating to redundancy and 


rationalisation costs. Aside from 
Rolls-Royce, Vickers's other divi¬ 
sions maintained trading profits 
in aggregate. Defence and aero¬ 
space activities suffered a fall to 
£15.8m from £l8.Im. Last year 
Vickers won an order from the 
TJK government for Challenger 2 
tanks which Sir David said would 
start to make profits in 1993, and 
could lead to export orders. The 
defence order book is now £800m 
against £200m a year ago. 

Interest receivable fell from 


£l6.6m to £l.lm. After tax and 
the £l 62 hn cost of the dividend, 
the retained loss was E25.5m, 
against a profit of £3&4m. The 
balance sheet had net debt at the 
year-end of £54.7ra (against net 
cash of £11.5m last time), 22.4 per 
cent of shareholders' funds. This 
gearing was lower than the mar¬ 
ket feared and was cited as a 
reason for the share price rise. 
Lex, Page 20 

Editorial Comment, Page 18 
Saab results, Page 22 
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Distinguished line-up: Cars are produced three days a week with two days a week for training in new working practices. 


Sir David, insisted that in dis¬ 
cussions to date "we ace not in 
the mode of a 100 per cent sale,” 
but he added that “we cannot 
delete any option”. 

Vickers faces a cruel dilemma. 
It cannot allow a distress sate in 
mid-recession of a business that 
has produced consistent profits 
for two decades. 

On the other hand it is being 
pulled into overall loss by a busi¬ 
ness that needs an investment of 
more than £200m during the 
next six years to develop a new 
product range. 

The urgent review of the car 
basin ess Is bitter medicine for 
the Vickers chairman. Sir David 
never dreamed the fortunes of 
the Rolls-Royce Motor Cars busi¬ 
ness could fluctuate so wildly. 

Almost with an air of disbelief 
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at the scale of the losses, he 
insisted yesterday that the car 
operations had “averaged a 30-35 
per cent, return on capital 
through the 1980s. It has a solid 
business record. It is not a flaky 
business”. 

Trading conditions for 
Rolls-Royce Motor Cars, which 
includes the Bentley marque, 
were “the most difficult we have 
ever experienced,” he said. 
Exceptional restructuring mea¬ 
sures cost close to £85m with 
trading losses amounting to 
£25m. 

Rolls-Royce Motor Cars lost 
half its market in the face of the 
deep recession in Its two main 
markets, the US and the UK. 

Sale worldwide foil 48.3 par 
cent to 1,723 - the lowest since 
1968 - from the record 8,333 in 
1990. Sales in the UK halved to 
513 from 1,007, while sales in the 
US fell 65.2 per cent to 400 from 
1,149 in 1990 and 1,216 in 1989. 

Sir Colin Chandler, Vickers 
managing director, who is to 
take over as chief executive in 
May, said the cost base at 
Rolls-Royce had been reduced by 
£30m a year, lowering the 
break-even production level to 
around 2,000 cars a year. 

Fixed costs have been reduced 
by 20 per cent and variable costs 
by SO per cent The UK work¬ 
force was cut by more than a 
third last year to Just ova 3,100. 

The recession allowed a new 
labour agreement to be pushed 
through, removing restrictive 
practices that disappeared else¬ 


where in the motor industry 
years ago. Team working has 
finally come to Crewe. The seven 
trades unions at the site are to 
act as “a single union”, and the 
number of union representatives 
has been cut from 110 to 40. 


Cars are still only being pro¬ 
duced three days a week, how¬ 
ever. with two days a week being 
devoted to training in new work¬ 
ing practices. 

Kevin Done 


suffers 

Y8.2bn 

setback 

By Robert Thomson in Tokyo 

RENOWN, the leading Japanese 
clothing maker which recently 
acquired Aquascutum of the UK, 
reported a pre-tax loss of Y&2hn 
(564m) for the year to end- 
December, compared with a 
profit of YR3bn In the previous 
term. It blamed the downturn on 
inclement weather and a weak 
stock market 

The company, which was 
counting on an upturn in Japa¬ 
nese stock prices to help cover 
the Aquascutum purchase, made 
in August 1990, is now hoping 
that a new marketing campaign 
for the brand will help lift Its 
sales later this year. 

Overall sales last year fell 1.5 
per cent to Y22S.I8bn, with 
declines in most clothing lines, 
including a 4.5 per cent fall in 
outerwear and a 103 per cent 
decrease in babywear. 

Renown said that clothing 
sales in Japan generally bad 
been affected by a series of 
typhoons during the summer and 
an unusually warm winter. 

The company, which had a rep¬ 
utation for its success at zaitech, 
or financial engineering, 
reported a loss of Y237 m on the 
cancellation of its tokkin . or 
specified money trusts. The 
value of these trusts was eroded 
by the weak Tokyo stock prices 
over the past year. 

Renown also reported an 
appraisal loss of Yi0.42bn on 
securities holdings, but the com¬ 
pany recorded a Y29.79bn profit 
on property sales during the 
period. 

In the past, many Japanese 
companies have relied on 
playing the stock market to 
improve their profits and to 
raise funds for capital expendi¬ 
ture. 

However companies that 
invested heavily in stocks during 
the late 1980s are now being 
tempted to realise losses in 
expectation of enduring weak¬ 
ness in the Tokyo market 

Renown is hoping that a mar¬ 
keting campaign to lift the pro¬ 
file of Aquascutum products will 
result in healthier sales In 
Japan. Instead of relying on its 
regular sales staff, the company 
said sales managers would be 
sent to retail stores to encourage 
them to stock the brand. It also 
has indicated that the size of 
some other product lines would 
be reduced. 

The company said that higher 
depreciation and personnel 
charges, arising from Japan's 
labour shortage, as well as a 
slowing of economic growth 
were likely to produce to a pre¬ 
tax loss of Yllbn for an irregu¬ 
lar financial year from January 
to the end of July. 



Steetley in court action on Gobitta 


By Andrew Taylor, Construction Correspondent 


STEETLEY, the UK building 
materials group fighting a £ 600 m 
(Sibn) hostile bid, is taking legal 
action against the Gobitta family 
which in 1990 sold its Paris aggre¬ 
gates business to Steetley for 
£92m. The valuation of the Gob¬ 
itta business has been raised as a 
key issue in Steetley's defence 
against the bid from Redland, a 
rival British group. 

Mr Richard Miles, Steetley's 
chief executive, said last night 
that action against the Gobitta 
family was over warranties and 
guarantees affecting options to 
acquire land acquired by Steetley 
as oart of the purchase. 

He said that Steetley wanted 
further information about who 
owned the title to some of these 
sites. He said: “It would appear 
that soma of the land thought to 
have been in the original con¬ 
tract may not be there.” 


Mr Miles stressed that Steetley 
generally had been pleased with 
the purchase of Gobitta which 
had given the British group a 
base in the important Paris mar¬ 
ket He said that so far the group 
had paid only half the purchase 
price. The next instalment was 
not due until this summer. 

He said Steetley would provide 
a full valuation of all its busi¬ 
nesses at the appropriate tune. 

News of the legal action over 
Gobitta was disclosed yesterday 
by Redland which said that it 
had obtained a copy of a letter 
sent to British solicitors Link- 
laters and Paines by Mr Jean- 
Francois Gohler, legal manager 
of Garon, the Steetley subsidiary 
in France which carried out the 
Gobitta deaL 

The tetter sent on January 28 
this year accompanied copies of 
annexes to the Gobitta purchase 


agreement which had been 
requested by the British Take¬ 
over PaneL It refers to claims 
against the family over guarantee 
agreements but does not give 
details of the claims. 

Redland previously has said 
that the £92m price paid by Steet¬ 
ley for Gobitta substantially over¬ 
valued the business. 

It says that at the time of the 
acquisition Gobitta had received 
planning permission to extract 
only about 40m tonnes of the 
150m tonnes of sand, gravel arid 
limestone reserves it controlled. 

According to Redland, this had 
not been revealed to British ana¬ 
lysts when the purchase was 
announced. Steetley said that full 
details were available in the 
French contract but that there 
had been “an error of transla¬ 
tion” which omitted these details 
in the British version. 
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INTERNATIONAL COMPANIES AND FINANCE 


Viag hits record DM405m 
profit as sales surge 22% 


By Christopher Parkes in Bonn 


VIAG. the fast-growing 
German conglomerate, yester¬ 
day revealed record sales and 
profits for 1991. It said it was 
confident of further growth 
despite tough economic condi¬ 
tions. 

Profits after tax rose 20 per 
cent to DM405m i$345,4m), 
matching company forecasts. 
Sales, however, fell short of 
predictions from Mr Georg 
Obenneier, finance director, 
who in December promised a 
25 per cent increase. 

Even so, turnover was up 22 
per cent at DM23.7bn, thanks 
mainly to the effect of acquisi¬ 
tions during the year. 


Viag, which was formerly 
government-owned, has 
increased sales four-fold 
sihce privatisation started 
in 1986. The state’s remaining 
60 per cent stake was sold in 
1988. 

Announcing the provisional 
1991 results, the company said 
acquisitions made during the 
year - notably the purchase of 
packaging group Continental 
Can Europe - had helped it 
offset the effects of weaker per¬ 
formances In chemicals and 
divisions supplying the iron 
and steel Industry. 

Aluminium sales also fell 10 
per cent during the year. How¬ 


ever the glass and energy divi¬ 
sions turned In improved fig¬ 
ures. 

The group, which Is plan¬ 
ning to float off a 49 per cent 
stake in its YAW aluminium 
division, last year increased 
investment in the business by 
53 per cent to DM487 m. fulfill¬ 
ing Mr Obermeier’s promise to 
“dress up the hride". 

VAW is awaiting monopolies 
clearance for its agreed bid for 
Elsenwerke Bruhl, a motor 
components supplier. _ 

Total investment during the 
year almost doubled to DM4bn. 
of which more than half went 
on acquisitions. 


Saab Auto slices loss to SKrl.4bn 


By Robert Taylor In Stockholm 


SAAB Anto has reported a 
SKrl.39hn (S232m) loss, after 
financial items, for 1991, down 
from a loss of SKr4.64bn in 
1990. Sales rose 2 per cent to 
SKrl5.01bn. 

The final-quarter result was 
particularly heartening for the 
company, which is jointly 
owned by Saab-Scania and 
General Motors of the US. This 
fell to a loss of SKrl34m from a 
SKrflSlm deficit last time. 

The company said the recov¬ 
ery through 1991 reflected the 

Deficit rises to 
NKr951m at top 
Norwegian bank 

SPAREBANKEN Nor. 
Norway's biggest savings hank 
known internationally as 
Union Bank of Norway, has 
reported net losses of NKrSSIm 
($147m) for 1991, up from 
NKrl84m a year earlier, writes 
Karen Fossil in Oslo. 

It also announced that the 
Norwegian government's bank 
investment fund had agreed to 
participate with NKr700m in a 
mandatory convertible bond 
issue in connection with Spare- 
bank Kreditt, a domestic mort¬ 
gage company, which Spare- 
banken Nor is acquiring. 

Operating profit, before 
credit losses, fell by NKr31Lm 
to NKr547m In 1991. Credit 
losses were cut by NKrl23m to 
NKrl.35btL 


fruits of a strong productivity 
performance and extensive 
restructuring, including the 
closure of Saab’s Malmo plant 
and concentration of Swedish 
assembly operations at Troll- 
hattan. 

Saab Auto said it increased 
its share in important markets 
despite the impact of depressed 
economic conditions on sales. 
In Sweden, market share rose 
to 9.6 per cent from 8.5 per 
cent in 1990. The figure 
was the highest recorded by 


Saab Auto since 1986. 

The company said it had 
made a final review of product 
development expenses, apply¬ 
ing the same accounting prin¬ 
ciples as in 1990. As a result, 
there was a larger capitalisa¬ 
tion of product development 
expenses than calculated ear¬ 
lier in the year. 

The adjusted figures indicate 
a net loss, after financial items, 
of SKr953m for the first quar¬ 
ter; SKr634m for the second; 
and SKr522 for the third. 


Creditanstalt seeks 55% 
stake in Slovenian bank 


By Eric Frey in Vienna 

CREDITANSTALT, Austria’s 
second largest bank, is taking 
a major stake in a Slovenian 
bank, its first significant foot¬ 
hold in the region. 

Creditanstalt's chairman. Mr 
Guido Schmidt-Chlari, said the 
bank wanted to buy at least 55 
per cent in Ljubljana-based 
Nova Banka. Slovenian press 
reports said the deal would be 
worth Ecu37.8m ($30.7m). 

Creditanstalt's acquisition of 
Nova Banka is the first invest¬ 
ment of a foreign bank in Slo¬ 
venia since the republic broke 
away from Yugoslavia last 
summer. The move highlights 
Slovenia's growing dependence 
on Austria for economic and 
financial support The country 


has a population of only 2m 
and few monetary reserves to 
back its new currency. 

Mr Schmidt-Chiari sa id the 
transaction was part of his 
bank's strategy to expand In 
the former co mmunis t coun¬ 
tries bordering Austria. It 
already operates branches or 
joint ventures in Hungary, 
Czechoslovakia and Poland. 

Two-year-old Nova B anka is 
one of Slovenia’s leading 
experts in foreign trade financ¬ 
ing. The bank, with assets of 
about Ecul5m and 50 employ¬ 
ees, was the first in Slovenia to 
issue shares to the public. 

Creditanstalt said it would 
buy the interest by financing 
an increase in paid-in capital 


SA leisure 
group net 
ahead 15% 
to R213.3m 

By Philip Gawitti 
in Johannesburg 

KERSAF Investments, the 
South African leisure and 
entertainment group, over¬ 
came deteriorating trading 
conditions to record a 14 per 
cent increase in earnings in 
the six months to the end of 
December. 

Turnover rose 13 per cent to 
R1.02bn ($357m), and operat¬ 
ing income was 10 per cent 
higher at R274-98m. A lower 
tax bill, due to heavy capital 
expenditure at the group’s 
Bophuthatswana hotel 
operations, helped lift net 
profits by 15 per cent to 
R213.3m. Earnings attribut¬ 
able to outside shareholders, 
however, also rose, thus 
restricting attributable earn¬ 
ings to R86.4m, a 14 per cent 
rise. 

Mr Buddy Hawton, execu¬ 
tive chairman, said the results 
were satisfactory in the light 
of difficult conditions and the 
susceptibility of the group 
to a slowdown in consumer 
spending. 

KersaTs main investments 
are a 80 per cent stake in the 
Sun International casino 
resort and hotel group, and a 
38 per cent stake in Interlei¬ 
sure, which is involved in the 
leisure and entertainment 
fields. 

Sun International performed 
well during the period, with 
casino revenues 25 per cent 

higher than during 1990 . This 

was due in part to the opening 
in November of the Carousel 
resort In line with the rest of 
the industry, however, hotel 
occupancies declined, by 4 per¬ 
centage points to 66 per emit 

Mr Hawton said Interlei- 
snre’s performance had been 
satisfactory, with cinema 
attendances picking up after a 
slow start, and buoyant trad¬ 
ing at Computicket, the enter¬ 
tainment booking outlet 

Looking ahead, he said 
depressed economic conditions 
were expected to continue for 
the rest of the year. Earning s 
growth, however, should be 
satisfactory if conditions did 
not deteriorate further. 

The dividend was lifted by 
14 per cent to 66 cents per 
share, on a similar rise in 
earnings to 115 cents per 
share. 


Calmly observing 
a share price slide 

Peter Bruce gauges Telefonica’s 
feelings on investor nervousness 


F or a company that saw 
some 12 per cent of its 
stock market value 
vaporise in heavy selling in 
Madrid and New York during 
three days last week, Telefon¬ 
ica, Spain's state-controlled 
telecommunications monopoly, 
is a modal of corporate 
serenity. 

Investors had reacted badly 
to the announcement that the 
transfer of Telefonica’s 
in-house pension scheme to the 
national social security system 
was going to cost the group 
Ptal9.4bn (Sl94m) this year. 

But, says an official, “that 
was natural. We can easily 
make up that amount, but any 
market learning that a com¬ 
pany is going to incur extra 
costs of SlflOm is going to react 
badly”. 

The news knocked Ptal4Q off 
Telefonica’s shares in Madrid, 
although by yesterday the 
share price had begun to 
recover slowly. With cash-flow 
r unning at around Pta450bn a 
year, a one-off addition to Tele¬ 
fonica’s costs of Ptal9.4bu is 
clearly not the end of the 
world. 

Nevertheless, the company 
may have got Itself into an 
uncomfortable position, partic¬ 
ularly among foreign investors. 
The pension fund move was 
the latest in a series of irrita¬ 


tions which began last summer 
when Mr Candido Velazquez. 
Telefonica's chairman, sparked 
a sharp increase in the compa¬ 
ny's share price by announcing 
it had decided to begin linking 
dividends to profits. This 
brought to an end the tradition 
by which the company paid a 
dividend of ll per cent over the 
stock’s nominal value. 

The stock market took this 
to imply an almost certain 1991 
dividend increase. But while 
the company did r indeed, 
report a 6.7 per cent rise in net 
profits to PtaSObn for the year, 
the dividend did not move. 

I nvestors in Madrid and 
New York were plainly dis¬ 
appointed. The added 
impact of the pension fund 
move - which has been hang¬ 
ing over the company for some 
time - has not helped. Basi¬ 
cally. Telefonica, is having to 
transfer its underfunded pen¬ 
sions scheme to the social 
security system and borrow 
Pta55bn from the system to 
pay back the difference. 

The Pta55bn, however, 
applies only to retirees 
already drawing pensions. An 
estimated Ptal35bn will he 
owed to active workers over 
the next 25 years, which 
could cost the company about 
1 per cent a year in interest 



Candido Velazquez; dividend plan had spurred shares 


to the social security. 

And because Telefonica’s 
own scheme promises workers 
a premium over the social 
security, the company may 
have to create an additional 
external scheme worth an esti¬ 
mated Pta75bn and finance it 
through borrowings. 

Nevertheless, the timing of 
Telefonica’s pensions 
announcement may be politi¬ 
cal The Spanish state's 32 per 
cent shareholding in the com¬ 
pany ensures Telefonica a sym¬ 
pathetic ear as it begins negoti¬ 
ations with the government on 
1992 tariff increases. Last year 
it won an average 6.7 per cent. 
Even a 5 per cent rise this 
year could generate an 


extra Pta-lObn in income. 

Telefonica will also install 
500.000 new lines this year, and 
is still negotiating the disposal, 
forced upon it by the European 
Commission following the 
merger last year of Alcatel and 
Tclettra. of stakes in Alcatel 
and Telettra’s Spanish 
operations. These represent 
Telefonica's biggest industrial 
shareholdings. 

Along with management 
determination to find new 
savings and extra productivity 
this year to compensate for the 
pension transfer costs, income 
from these asset sales should 
comfortably see Telefonica 
over the difficulties that 
emerged last week. 


BSN’s Exor bid rejected I French drugs group static 


By William Dawkins in Paris 

A LEADING family 
shareholder of Exor, the 
French holding group which 
controls Perrier, yesterday 
rejected a FFr6bn ($L.07bn) 
counter-bid from BSN, the food 
group. 

Mrs Corinne Mentzelopoulos, 
of the Franco-Greek family 
which made a fortune from the 
Felix Potin grocery chain, 
announced she would not ten¬ 
der her Exor shares to BSN’s 
offer, made last Friday. 

Mrs Mentzelopoulos owns 
just over 14 per cent of Exor 
and is allied with Ifint, 
the Agnelli family holding 
company which has made 
an agreed bid for Exor 
and holds anotfcbr* s£&4 


per cent of the shares. 

Separately, Nestle, the Swiss 
food group, is making a hostile 
bid for Perrier itself. 

The announcement c onfirms 
that BSN’s bid for Exor has no 
chance of success, a feet which 
comes as no surprise to any of 
the parties in the convoluted 
three-month battle. 

BSN has made clear that the 
real purpose of its bid is 
to put pressure on the Agnellis 
to negotiate a solution, 
in which BSN would take over 
Volvic, one of Perrier’s brands; 
NestlS would take the rest 
of Perrier; and in which 
the Agnellis would be offered 
a dignified and profitable 
exit 


By Alice Rawsthorn in Paris 

ROUSSEL-UCLAF. the French 
pharmaceutical company 
owned by Hoecbst of Germany, 
has reported 1991 net profits 
little changed at FFr598m 

($106.78m). 

Originally Roussel, in which 
Rhone-Poulenc, the French 
chemicals group, retains a 
minority stake, nad expected 
profits to foil by about 8 per 
cent However, the final quar¬ 
ter was more buoyant than 
anticipated, and the group 
managed to produce a slight 
increase in profits from the 
FFrS97m in 1990. 

Roussel’s turnover rose 9.9 
per cent to FFrbObn in 1991, 
from FFrl3bn the previous 
year. The company benefited 


from the Introduction or sev¬ 
eral “winter" products - for 
flu and chest problems - 
towards the end of 1990. 

The fastest growing area of 
Roussel last year was the small 
chemicals division, which saw 
sales increase by 25 per cent 
Pharmaceuticals mustered 
more modest growth of 9.2 per 
cent, and agri-veterinary prod¬ 
ucts were ahead 7.1 per cent. 

Roussel made provisions of 
FFrl50m during the year to 
pay for the restructuring of its 
operations. The group closed a 
number of production plants in 
Europe, and also consolidated 
part of Its French interests on 
one site at Romainville in 
Seine-Saint-Denis. 


GT CHILE GROWTH FUND 


FEBRUARY REPORT 


“GNP is growing, unemployment 
is falling, wage demands 
are moderating: The outlook for 
equity prices is good” 


- — ABN AMRO Holding N.V. 

established in Amsterdam 

Pursuant to Section 9 of the Netherlands Major Holdings In Usted Companies Disclosure Act, the undersigned hereby 
gives notice that it has received the following notification under the Act 


StJchting 

Administratfekantoor 
ABN AMRO Holding, 
Amsterdam 


Percentage of which 

capital interest indirect potential 

57,78 0 0 


Percentage of which 

voting rights indirect potential 

57,78 0 0 


The issued and outstanding share capital per 31st January, 1992 amounts to NLG 3.136.635.060,- nominal value, 
consisting of 1 priority share with a nominal value of NLG 5,-, 362.503.010 preference shares, each with a nominal 
value of NLG 5,- and 264.824.001 ordinary shares, each with a nominal value of NLG 5,-. 

Stichtmg Administratiekantoor ABN AMRO Holding has announced that the reported capital interest consists of 
preference shares of ABN AMRO Holding N.V. 


Amsterdam, February 20,1992 

J ABN-AMRO Holding N.V. 
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Every month, we produce a report for investors in GT Chile 
Growth Fund Limited. 

In rhe February issue, we note that rapid recent growth m 
the money supply has created continuing inflationary pressures, 
even though wage demands seem to be moderating. With many 
blue chips trading on 10 to 13 times prospective earnings (and 15 
times for the market as a whole} me argue that die market looks 
very attractive. 

Investors have seen net asset value growth of 81% over the 
12 months to 31.1.92. and or 139^ since launch on 15th February 
1990 (Source: GT Management FLO. 

The Fund is a closed-end investment company, designed 

for ueiy sophisticated investors outside Chile, investing pnmar- 
i\y in stocks quoted on the Chilean Securities Market. 


Santiago. 


Its investment objective is to achieve a total return in 
dollar terms, comprising income and capital gains, primarily 
through investment in equity and debt securides.The Fund is 
denominated in US dollars and domiciled in the Cayman Islands. 
It is listed on the London Stock Exchange. The net asset value 
and the price of ordinary shares are published in the Financial 
Times. 

Please remember chat foreign currency fluctuations may 
affect the value of your investment and that past performance 
is not a guide to the luturc.The value of shares and the income 
from them can fall as well as rise and you may not get back the 
amount you invest. 

For your copy of the Fund's monthly performance update, 
simply complete and return the coupon. 


To Lucy Fountain. GT NLuu^.'rm.'nt PLC, FREEPOST London EC2B 2DL CALL FREE OtfOO 2 0274. Pti-%e -aind me farther infonrtinon and regular monthly 
peribnuance updates on GT Chile Growth Fund Limited. G I am already a shareholder in GT Chile Growth Fund Limited. □ 

Name AtWREii 


msTconE 


GT-INVESTMENT MANAGERS ■ 

Tho jchcnirt-iruTi ht, fa.cn ciaioJ .hi fa.-h.Jl ol GT Chile Growth Fund Limited by GT ITC. a member ot IMRO 





NM INCOME & GROWTH FUND 
SICAV 

2. boulevard Royal 
L-2953 Luxembourg 
R-G. Luxembourg B-23410 ■ 

Notice is hereby given to the shareholders, that the 

ANNUAL GENERAL MEETING 

of shareholders of NM INCOME & GROWTH FUND will be held 
at the bead office cm March 6,1992 at 1LOO a.m. with the follow ing 
agenda: 

1. Submission of the Report of the Board of Directors; 

2. Approval of the Statement of Assets as of December 31,1991 and 
of the Statement of Operations for the year ended December 31, 
1991; 

3. Allocation of the net results; 

4. Discharge of the Directors; 

5. Statutory appointments; 

6. Miscellaneous. 

Resolutions on the agenda of the Annual General Meeting will re¬ 
quire no quorum and will be taken at the majority of the shareholders 

present or represented. 

In order to attend the meeting of NM Income & Growth Fund, the 
owncas of bearer shares will have to deposit their shares five clear 
(fays before the meeting at the registered office of the Company or 
with Banque Internationale & Luxembourg, 2, boulevard Royal 
L-2953 Luxembourg. 

THE BOARD OF DIRECTORS 


SATQUOTE 

★ BONDS * ECONOMIC NEWS * 

CALL. LONDON |071) 329-3377 - FRANKFURT (069) 639125 


Mecklenbergh Investment and 
Finance Company Limited 

USS 135,000.000 

Secured FVmteg Raw Bowk Dm 2004 
In accordance with ibe terms and 
coudmons of die Bonds, ihc rite or 

for dw interest period February 

^ 1992 lasbaw 

fixed at 5 7 1} % per annum. Interest 
August 25. 1992 will be 
USS27.4S9 JS on each USS1.000.000 
principal amount or Bonds. 

Agent! Morgan Guaranty Trust 
Company 


CIVAS 11 LIMITED 
USt1<XL000.000 

Smmd Roaring Rata Note* dua USS 


httorast Rata 4626% pa. unarm* Period 
Petoniary 24, 1992 to August !4.1892. 
Intamat Payable par USSIOOJJOO Non 
USKL33S.19, 


CIVAS 4 LIMITED 
US$200.000,000 

Saswad Rusting Rata Notea duo IBM 

"m- hiterw 
Penod February 2S. 1992 to August 2G 




Bond Futures Fax - FREE 2 week trial 

iron Chari Analysis Ud 
7 S.illo, 5b«t, Lonlon W1R 7HD, UK - 






™'AMn^L UTURES “Li™*.!* 

AW FOREIGN 1(C Queen 
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SERVICE London EG4V 4B! 
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INTERNATIONAL COMPANIES AND FINANCE 


Omron fights to retain competitive edge 

Stefan Wagstyl on a Japanese company which is sharply cutting capital spending 


M r YoshioTateishi, the 
president of Omron, 
the world's largest 
maker of switches and relays, 
sees the current downturn in 
the Japanese economy as a 
harbinger of a decade of slow 
growth in the country’s manu¬ 
facturing indnstry- 
But Ur Tateishi is not 
unduly worried about the pros¬ 
pect. He believes that even 
though Omron and other Japa¬ 
nese engineering companies 
face a more difficult time in 
the 1990s, they will retain their 
competitive edge in world mar¬ 
kets. Growth will come from 
the farther development of the 
Japanese economy and from 
export demand in east Asia, 
Omron is anything but 

immune to the effects of the 
downturn, which has had a 
particularly severe effect on 
the company’s life blood - 
orders for factory plant and 
equipment. Omron warned last 
week of a likely 54 per cent fall 
in pre-tax profits to Y20bn 
(S156.3m) in the year to the end 
of March. 

It has cat capital spending 
from a planned Y70bn to Y50bn 
this year and plans further 
reductions in the year from 
April In its concern for falling 
profit margins, Omron is 
reducing its product range by 
cutting customers' detailed 
options. 

To make matters worse, 
independent forecasts for the 
outlook for capital spending 
are universally gloomy - Nip¬ 
pon Credit Bank among others 
predicts a decline in invest¬ 
ment in the year from April - 
the first in 15 years. 

Nevertheless, Mr Tateishi 
sees no reason to panic. He 
believes Omron has 
deep-seated commercial and 
technological advantages 
which will not be eroded in 


Omron 


Yen bilEon Yen biBion 
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even a severe cyclical down¬ 
turn. He does not share the 
gloom of some other Japanese 
industrialists who have com¬ 
pared the current slowdown 
with the recession Japan suf¬ 
fered after the 1374 ail shock. 

“The financial bubble of the 
1980s has collapsed and capital 
investment is falling. A cycle 
of business expansion has 
come to an end.” said Mr 
Tateishi in a recent interview. 
“Up to 1990 sales in our indus¬ 
try grew at an annual rate of 
10 to 15 per cent. I expect 
annual growth will be 5 to 10 
per cent a year for the rest of 
the century.” 

Japanese companies are 
scrapping or postponing plans 
for investment in increasing 
capacity. But. says Mr 
Tateishi. they will continue to 
invest in labour-saving equip¬ 
ment, in pollution control, in 
plant to improve working con¬ 
ditions and in technological 
innovation. Moreover, sate to 
south-east Asia will grow at 

"The financial 
bubble of the 1980s 
has collapsed and 
capital investment 
is falling. 

A cycle of business 
expansion has come 
to an end/ 


more than 10 per cent a year, 
as the economies in the region 
rantimip g panillng faster than 
the industrialised world. 

Omron's fortunes are 
founded on its leadership in a 
narrowly-defined but widely- 
used technology. Founded in 
1946 by Mr Tateishi's father. 


Mr g««nwa Tateishi, the com¬ 
pany started by supply 
switches and relays to manu¬ 
facturing industry and diversi¬ 
fied into sensors, timers and 
programmable controllers - 
all pieces of equipment which 
ftnk machines in a factory. fts 
share of the Japanese market 
in sensors is 52 per cent, in 
relays 68 per cent and In 
switches 70 per cent 

In recent years it has applied 
the technology to office auto¬ 
mation (mndanijs and image 
scanners), medical equipment 
and banks’ automatic teller 
machines. But industrial equip¬ 
ment acconsts for two-thirds of 
its turnover which will total an 
estimated Y480bn In the year 
to March. 

Mr Tateishi says the com¬ 
pany has stayed ahead of rivals 
through technological innova¬ 
tion. Employees are encour¬ 
aged to be innovative and to 
foster their “venture spirit", 
that is to try new ideas. 

The commitment to innova¬ 
tion thrives at Omron’s biggest 
factory at Kusatsu, near Kyoto, 
in western Japan, which con¬ 
tains some of the company's 
most advanced production 


lines. Belay switches are now 
made to such accurate specifi¬ 
cations that dust would barm 
their operation so they are 
asse mb led in dust-free “clean 
rooms", like micr o chips. 

Mr Yoshiham Ukai, a man¬ 
ager, says that 10 years ago the 
limit for errors in measure¬ 
ments was 20 to 30 unarms. 

‘Japanese groups 
are postponing 
plans to increase 
capacity. But they 
will continue to 
invest in 
technological 
innovation.’ 


Today it is just 2 microns. In 
the past, switches were 
adjusted after they were made 
to ensure that they operated at 
exactly the right speed. This 
was now impossible since they 
were too smalL The products 
have to he right first time, says 
Mr Hb 1 ’ 


The managers at Kusatsu 
acknowledge that there is no 
sing le part of the manufactur¬ 
ing process which is unique to 
Omron. The group’s edge over 
its rivals lies in securing small 
advantages and making con¬ 
stant improvements. “There 
are so many things we <a»n do," 
says Mr Ukai, who dreams of 
the day Omron will success- 
frilly put a relay and a micro¬ 
processor m the same silicon 
chip. 

Mr Tateishi says that this 
commitment to constant 
improvements distinguishes 
Japanese companies from for¬ 
eign rivals. “There Is a high 
level of consciousness in Japan 
of the need for technological 
innovation in manufacturing.” 

Even though Kusatsu is a 
show-case plant, it has not 
been spared the effects of the 
current slowdown. One out of 
four Htibs main rig relays was 
shut down during a recent 
visit, because, said Mr Ukai, of 
a “slight slowing in orders". 

Mr Tateishi says industry is 
adjusting to the end of the 
financial bubble economy of 
the late 1980s, in which capital 
investment was fuelled by a 
How of ultra-cheap credit Com¬ 
panies, irifln/Ung Omron face 
some short-term difficulties. 
But in the long-tarn, Japanese 
industry will keep investing, 
says Mr Tateishi 

“This is a huge market, 
so 1 don’t think we will 
run out of work. Rather, 
labour shortages are our main 
problem." 

In the view of industry ana¬ 
lysts. Mr Tateishi may be 
under-estimating the severity 
of the present downturn in the 
Japanese machinery industry. 
But they acknowledge that the 
company’s dominan t position 
in its chosen markets, leaves it 
well-placed to survive. 


First-half drop for 
Murdoch’s NZ unit 


Yeun buys 
stake in 
Seapower 

By Simon Holberton 
in Hong Kong 

MR FRANCIS YEUN, who 
recently resigned as chief exec¬ 
utive of Bang Chong Invest¬ 
ments, the company acquired 
by Citic Pacific, has re- 
emerged on the colony’s corpo¬ 
rate scene as a substantial 
shareholder and managing 
director of Seapower Interna¬ 
tional 

Mr Yeun, who resigned as 
chief executive of the Hong 
Kong Stock Exchange last year 
to run Hang Chong, has Joined 
with members of the consor¬ 
tium participating in that 
company’s takeover - most 
notably Mr Li Ka-sbing, the 
colony’s leading financier, Mr 
Larry Yung, manag in g direc¬ 
tor of the Beijing-controlled 
Citic Pacific, and Peregrine, 
the Hong Kong brokerage. 

Seapower operates in finan¬ 
cial services and the cold stor¬ 
age business. Since the early 
1960s it has been controlled by 
Mr Choi Sai Leung. He has 
been described as a friend of 
Mr Term's and this reason was 
given a s to why the deal was 
done at JHK1.60 a share - a 9 
per cent discount to the com¬ 
pany’s prevailing share price 
of IHKI.76. 

Mr Choi raised HKS140.8in 
from the sale of 82m shares to 
Mr Yean and others, and 
immediately subscribed to 
48m new shares in Seapower 
for a cost of 277m. 

Taking the enlarged capital 
base into account, a company 
owned 51 per cent by Mr Yeun 
and 49 per cent by Peregrine 
has acquired a 20 per cent 
stake in Seapower. Mr Li will 
end up with 9.67 per cent and 
Citic’s Mr Yung, 3.6 per cent. 

Mr Choi will retain a 25 per 
cent stake in the company. 


By Terry Hall in Wellington 

ADVERTISING revenue of the 
New Zealand. Australia and US 
publications of Wellington- 
based Independent Newspapers 
(£NL) was hit by recession, 
leading to a 9.7 per cent Call in 
First-half net profits to 
NZS16.4m (US$a.9m). 

Mr Alan Burnet, chairman, 
said the result was satisfactory 
considering the depressed eco¬ 
nomic conditions in the coun¬ 
tries where the group owns 
newspapers. INL is 51 per cent 
owned by News Corporation, 
the media group controlled by 
Mr Rupert Murdoch. 

Advertising revenues fell 7.1 
per cent in New Zealand and 
10.7 per cent in Australia com¬ 
pared with the same period of 
1990. 

Mr Burnet said the group 
experienced some recovery, 
especially in its South Island 
New Zealand newspapers. 


THE United Bank of Kuwait, 
the London-based consortium 
bank, has announced pre-tax 
profits of £10.lm ($17.7m) for 
1991. up from £5.5m in 1990, 
and written back £4.5m out of 
£l3.5m worth of provisions 
made against Kuwaiti and 
Iraqi exposure in the bank’s 
1990 accounts. 

UBK. jointly owned by 13 
Kuwaiti institutions, has taken 
the write-back and after-tax 
profits of $6- 2 m into reserves, 
restoring them to pre-Gulf war 
levels of S2lm. UBK made an 
overall loss in 1990 of £9ita 
which it charged to reserves. 

In addition to provisions 
against loans in Kuwait and 


Interest costs would fall for the 
year after NZ814^4m of debt 
was repaid. 

The closure of the loss-mak¬ 
ing Auckland Star during the 
period, plus static newspaper 
prices was expected to mean 
that the full-year result would 
show considerable improve¬ 
ment Satisfactory results were 
achieved by Gordon and Gotch, 
the subsidiary which is the 
largest newspaper and maga¬ 
zine distributor in Australasia. 

Circulation of the paid news¬ 
papers had been stable, with 
the Christchurch Press and the 
Waikato Times showing signifi¬ 
cant gains. Sales rose 14.9 per 
cent to NZS471.39m from 
NZWIOJm. 

Pre-tax profits fell 8.6 per 
cent to NZ$26.nm. Tax took 
NZ$9.83m against NZ$10.37m. 
A maintained 7 cents a share 
dividend was declared. 


Iraq, the bank suffered a £4.4m 
loss on securities, largely cer¬ 
tificates of deposit, sold after 
the Iraqi Invasion to increase 
liquidity. 

The bank's overall footings 
fell in 1991 to £1.72bn from 
£L96bn largely as a result of 
the standstill in the Kuwait 
interbank market, where UBK 
is traditionally highly active 
with local counterparties. 

However, Mr Christopher 
Keen, general manager, said he 
expected footings to recover 
above £2bn over this year as 
the Kuwait market revived. He 
said the bank had performed 
well in its UK and US commer¬ 
cial and mortgage operations. 


Kuwaiti bank well ahead 

By Mark Nicholson Middle East Correspondent 


Surge at Mabuchi Motor 


By Robert Thomson in Tokyo 

MABUCHI Motor, the Japanese 
motor producer, boosted pre¬ 
tax profit for 1991 by 30.6 per 
cent to YI7.29bn ($135m), as 
domestic demand for its com¬ 
ponents remained strong in 
spite of slowing economic 
growth. 

The company, which assem¬ 
bles most of its motors in other 
Asian countries, lifted sales for 
the year 15.3 per cent to 
Y69.6bn. with demand strong 


for both its completed motors 
and motor parts. Overseas pro¬ 
duction bases enabled it to 
avoid the cost increases experi¬ 
enced by other Japanese 
exporters because of last year’s 
appreciation of the yen. 

But Mabuchi expects that 
slower demand this year from 
car makers and electronics 
companies Sales of Y73tm are 
predicted, with a foil in pre-tax 
profit to Y16.3bn_ 


Beatrix Mines 
Limited 
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Dividend declaration 


NOTICE IS HEREBY GlVSl ttwt an brown cWdsnct No. 13, 35 carts per stoia. bi 

respsct odtw six mortta ending 2BFetxusfy 1992has been dedared, payable to members 
registered «the clou ol business on 13 March 1992. 

The register « membert o» Ihe company mO be dosed tram 16 March 1BB2 to 27 Mareh 
1992, both days indusne- 
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Transfer Office. 
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Notice of Redemption to the Holders of 

Primerica Life insurance Company 

(tomteftyThe AJL VWUams Corporation) 

4.5% Convertible Subordinated Debentures due 2002 
Redemption Data: Kerch 5,1992 

Conversion Right Expires Cloee of Business hi Londoiv England February 2?. 1992 

Life Insurance Company itormerty The AJ_ WHarne 
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amort of Debentures may be eonuertedwo 34 TM shares of commai stock °r Prb nencm 

Corporation a) the ccnvwSn pdee of S2aei per store. the rt aoe of twtiaw h L on dotL 

England on February 27.1982. the 13*10 convert me DstwiMrortiiiceeseand ttoeotortftirta 
holder ol Daoerauresihareafterenafte to recataitta RgsretdonWc* ; 

paid at me time of conwerslonrt the Oebsntrees and no dvlo widawBhe paid w bhreapert to period s 
prior to comersfan on any common stock rerofweduponoonwreavPwnianctorBaaBnaienaree or 

common aKx* resUtng from conversion ol the Debenture s wfl OB made h cssh t __ 
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PRINCIPAL PAYING AND CONVERSION AGENT 
The Chase Manhattan Bank, NA 
Wadgara House 
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London EC2P9HD 
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SOCIETY GENERALE USD 50000,000 
11,875% CURRENCY-LINKED NOTES DUE 1994 
Notice is hereby given to the Noteholders that, pursuant to 
snditton 4 "Redemption and Purchase" (c) "Redemption at the 
Ttion ot the Noteholder” o» the terms and conditions of tire Notes, 
j Issuer will, at (he option of the holder of any Note, redeem such 
jte on 7th April, 1992 at a redemption price of 96555 per cent, of 
te principal amount thereof, together with Interest accrued to the 
date fixed tor redemption. 

exercise such option (which will be irrevocable), the holder mus* 
deposit with the Fiscal Agent on either 30th March, 1992 or 
st March, 1992, (I) a duly completed redemjaion option exercise 
ertlflcate In the toon (tor the time being current) obtainable from 
m specified office of the Fiscal Agent and (ii) such Note, together 
with all unmatured Coupons appertaining thereto. 

THE FISCAL AGENT, 

SOGENAL 

SOCJETE GENERALE GROUP 
15, AVENUE EMILE REUTER 
LUXEMBOURG 
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MONEY AND CAPITAL MARKETS REPORT - FEBRUARY 1992 


CONVERGENCE OF INTEREST RATE 
GERMAN BOND MARKET 


The international financial markets reflect the cross currents in 
monetary policies. Some central banks have to put the brakes on 
inflation, while others have to loosen credit to foster economic 
growth. International interest rates reflect these disparities. 
The world economy presents a 
mixed picture: Some economies are 
in the mature phase of an upswing 
(Japan, Germany), others are still 
mired in recession (UK, Italy), while 
the US is on the threshold of an 
economic revival (this, at least, is 
what most people believe). 

Interest-rate policies ate also highly 
diverse. Although the industrial 
countries haw been working togeth¬ 
er ever more closely in the past few 
years, there is ai present no consen¬ 
sus among the central banks regard¬ 
ing interest raxes, as the economic 
situation differs widely in die various 
countries. 

In the United States, the Federal 
Reserve cut the discount rate to its 
lowest level since the mid-1960s with 
a view to revving op the US economy 
in time for the Presidential election. 

Germany is ar the other end of the 
scale: It has the highest discount rate 
ever, and its economy is still growing, 
though at a slower pace. 

Only two of die G7 countries, the 
United States and Canada, have a 
positive yield curve. This means that longer-term investments in US and 
Canadian dollars yield more than short-term commitments. Japan has a 
flat yield curve, i. e. short-term and long-term yields are roughly' die same. 

Only two exceptions 

’With these two exceptions, all the other major industrial countries have a 
negatively sloped, or inverse, yield curve. In these countries, investors 
who commit their capital for longer periods and thus assume a higher 
risk are at a disadvantage compared to the shorr-term players who keep 
their money in time deposits or buy short-dated paper or securities 
bearing a variable rate of interest (“floaters"). 

The Bundesbank is, in effea, fostering the trend toward short-term 
investment. Concern that inflation could beat up in the late phase of (he 
upswing, as it has done in previous cycles, is prompting Frankfurt to 
keep a tight rein on credit. 

Once the all-dear Is sounded on interest rates, there could be a 
run on long-term bonds as investors switch from the money 
market to the bond market. Such a run also ensued after 
interest rates had topped out in 198L Yields crumbled 
quickly when it became obvious that the Bundesbank 


would soon relax its stance. But such relaxation is nowhere in sight at 
presenL The Bundesbank will stick to its tough monetary policy until 
further notice. Despite the yield advantage of sbon-tenn investments 
over ten-year bonds, investor interest in long-term bonds is growing. If 

we assume, for example, that the 
amount to be invested is DM 
100,000 and the obtainable yield is 8 
per cent (bank bonds), totai interest 
income will come to DM 80,000 ai 
maturity: A fixed-term investment for 
one year, assuming a yield of 9 1 /* per 
cenu produces an income of DM 
9,500 by the end of the year, almost a 
fifth more than ten-year return. How¬ 
ever, if the interest income from the 
short-term investment istomatcb that 
from the long-term one. the yield in 
the remaining nine years will have to 
be as high as 7.8 per cent. 

This example shows that a longer- 
term investment can be quite attrac¬ 
tive even if interest rates are inverted, 
particularly since the inversion has 
lasted more than two and a half 
years. This makes it seem likely that 
the yield curve will return to normal 
in ihe noi-too-distant future (ieo- 
year bonds normally yield some 2 
percentage points more than short¬ 
term investments), although the pre¬ 
vious positive spread may not be 
restored immediately. 

This would enable the central banks of the leading industrial nations, 
which have been moving in different directions, to fall back into step. But 
such a possibility looks highly remote. Interesi rates will continue to 
exhibit wide disparities in W92. 
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The real interest me showed a rising trend in the past mo decades. The real hood 
rate (average bond yield less inflation), which had ranged between 2 and 4 per 
cent in the 1970s, dlmbcd to fust over 6 per cent in the 1980s. This benefited 
private investors, who are currently holding over DM 600 billion worth or fixed- 
income securities. The higher real interest rale is a consequence of the tightening 
of the Bundesbank’s monetary policy in the past few years, in the 1975/74 and 
1981 periods of high interest rates the Bundesbank raised the discount rate to 7 
per cent and 7VJ per cent, respectively, now the discount rate is at a record level 
(8 per cent), although the inflation rate is only half as high as it was at that time. 
The real discount rale (discount rate minus inflation) is at 4 Vi per cent and has 
thus reached an all-time high. It is probably due, above ail, to the Bundesbank, 
which tightened the monetary reins at an eariy stage, that inflation has remained 
comparatively moderate, despite the long period of economic expansion. 
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Ord Minnett Securities Limited UBS Phillips & Drew Securities Limited 


Deutsche Bank 

AktictigeseUschaft 

Nikko Europe pic 


Bear, Steams & Co. Inc. 
Dillon, Read & Co. Inc. 


11,500,000 Shares 

Thus portion of the cfienng was ottered in the United States by die undersigned. 

Goldman, Sachs & Co. 

The First Boston Corporation 


Donaldson, Lufkin & Jenrette 

Securities Corporation 

Kemper Securities Group, Inc. 


Alex. Brown & Sons 

Incorporated 

A.G. Edwards & Sons, Inc. 


Hambrecht & Quist 

Incorporated 

Lazard Freres & Co. Lehman Brothers Merrill Lynch & Co. Montgomery Securities 


Kidder, Peabody & Co. 

In co rpo r ated 


Morgan Stanley & Co, 

Incorporated 


Oppenheimer & Co., Inc. PaineWebber Incorporated 
Prudential Securities Incorporated Robertson, Stephens & Company 


Salomon Brothers Inc Smith Barney, Harris Upham & Co. Wertheim Schroder & Co. 

Incorpora t ed Incorporated 


Dean Witter Reynolds Inc. 

J. C. Bradford & Co. 

Legg Mason Wood Walker 

Incorporated 

Rauscher Pierce Refsnes, Inc. 


Advest, Inc. 

Cowen & Company 


William Blair & Company 
Dain Bosworth 

Incorporated 

McDonald & Company 

Securities, Inc. 

Raymond James & Associates, Inc. 


The Robinson-Humphrey Company, Inc. Sutro & Co. Incorporated Tuc ker Anth ony 

Incorporated 

Wheat First Butcher & Singer 

Capital Martels 


Adams, Harkness & Hill, Inc. 
The Chicago Corporation Crowell, Weedon & Co. First of Michigan Corporation 

Edward D. Jones & Co. Ladenburg, Thalmann & Co. Inc. 

Morgan Keegan & Company, Inc. 


Furman Selz 

Incorporated 

Mabon Securities Corp. 


Neuberger & Berman 
Rodman & Renshaw, Inc. 
Stephens inc. 

February 1992 


Raffensperger, Hughes & Co. 

Incorporated 


Ragen MacKerurie 

Incorpor a ted 


Roney & Co. Scott & Stringfeilow Investment Corp. 

Wedbush Morgan Securities 


NOTICE OF REDEMPTION 

Bell Canada 

Can. 5125.000,000 — 12*% DEBENTURES, 
SERIES DO. DUE 1997 


To: The holders of 12*% Debentures, Series DO, Dm 1997 
of SELL CANADA 


NOTICE IS HEREBY GIVEN pursuant to (he provisions of the 
Trust Indenture dated as of July I, 1976 between Bell Canada and 
The Royal Trust Company, as Trustee, and indentures 
supplemental thereto including the Eleventh Supplemental Trust 
Indenture dated as of March 28. 1985 (collectively the 
"Indenture'') that all of the Debentures. Series DO. Due 

1997 (the "Debentures") of Bell Canada outstanding under the 
Indenture will be redeemed on March 28. 1992, at a price equal to 
102*% of the principal amount thereof (the "Redemption Price"). 

The Redemption Price of each of the Debentures will be paid in 
lawful money of Canada on presentation and surrender of each of 
the Debentures at the main office in Montreal of Bank of Montreal, 
or. at the holder's option, at the main office of Morgan Guaranty 
Trust Company of New York in Brussels, of Bank of Montreal in 
London (England), and of Union dc Barques Suisses 
(Luxembourg) S A m Luxembourg. Each of the Debentures so 
surrendered must be accompanied by all unmaiured coupons 
appertaining thereto, failing which the face value of the missing 
unmatured coupons will be deducted from the Redemption Price. 

Payments at (he office of any paying agent outside Canada will be 
made, subject to applicable laws and regulations, in Canadian 
dollars by cheque drawn on a bank in Montreal or by transfer to a 
Canadian dollar account maintained by the holder with any bank in 
Montreal. 

AND NOTICE IS FURTHER GIVEN that interest, upon the 
principal amount of (he Debentures shall cease to be payable from 
and after the said redemption date of March 28. 1992. 


Bell Canada 


DATED: February 25, 1992 


U.S. $150,000,000 
Chemical 

New York Corporation 

Floating Rate 

Subordinated Notes Due 1996 


Interest Accrual 

28th November 1991 

Period 

24th February 1992 

(inclusive) 

Interest Amount per 
U.S. SI 0,000 Note due 
8th March 1992 

U.S. $132.68 


Credit Suisse first Boston limited 
Agent 


♦ 


U.S. $400,000,000 


Co mm o n w ea lth Bank Australia 

Commonwealth Bank of Australia 

A.C.N 723123124 

BKorponatd In riModfe mlh UxOtol Uabtlaj 


Undated Floating Rate Notes 
exchangeable into 

Dated Floating Rate Notes 

Interest Rate 4.435% per annum 

(UBOR 4375% +0.06%) 
Interest Period 24th February 1992 

24th August 1992 

Interest Amount due 
24th August 1992 

per US. 5 10,000 Note US.$ 22421 

per US. $250,000Note U.S.S6^0535 _ 

Credit Snisse First Boston Limited 
Agent 
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Search for successor to 
Iacocca takes new twist 


By Martin Dickson In New York 


THE SEARCH for a successor 
to Mr Lee Iacocca as chairman 
of Chrysler took an unexpected 
twist yesterday when Mr Steve 
Miller, vice-chairman and one 
of several candidates for the 
top job. announced he wa s 
leaving the automobile com¬ 
pany. 

Mr Miller. SO, is to join the 
small but distinguished New 
York investment bank of 
James D. Wolfensohn as a 
senior partner. The firm’s 
other seven partners include 
the eponymous Mr Wolfensohn 
and Mr Paul Volcker, former 
chairman of the Federal 
Reserve. 

Mr Iacocca. who is to retire 
at the end of 1992, said Mr 
Miller was one of several can¬ 
didates under consideration for 
his job. 

However, industry analysts 
had not viewed Mr Miller as a 
particular favourite for the 
post since his expertise is 
mainl y on the finan c ial side, 
rather than in making cars. 

The other main internal can¬ 
didate is thought to be Mr Rob- 



•w 

Lee Iacocca: to retire 
at end of the year 

ert Lutz, the president of the 
company and head of its auto¬ 
mobile manufacturing 
operations, although there 
have been reports of friction 
between him and Mr Iacocca. 

This has led to speculation 
that the company may look 
outside for a successor, per¬ 
haps considering Mr Gerald 


Greenwald. who was favourite 
to succeed Mr Iacocca before 
leaving Chrysler in 1990- 

He is now a managing direc 
tor of Dillon, Read, the Wall 
Street investment bank. Mr 
Miller became chief financial 
officer of Chrysler in 1981 - in 
the midst of its brush with 
bankruptcy - and worked 
with Mr Wolfensohn and Mr 
Volcker during the company’s 
financial restructuring. 

He said yesterday: “It was 
not an easy decision to leave 
Chrysler. But the essential 
work to position the company 
for the 1990s has been com¬ 
pleted: a new array of prod¬ 
ucts. a lean cost structure, and 
a revitalised balance sheet. I 
felt it was time for a new chal¬ 
lenge." 

Chrysler, like other car man¬ 
ufacturers, has been facing a 
severe financial squeeze 
because of the US recession 
and is banking on new product 
introductions later this year to 
solidify Its market share. It has 
yet to name a replacement for 
Mr Miller. 


American Express may cut rate 


By Martin Dickson in New York 


AMERICAN Express, the US 
charge card company, is, for 
the first time, considering cut¬ 
ting the rate it charges some 
merchants who accept its 
cards. It insists, however, the 
move is likely to affect fewer 
than 1 per cent of the 
total. 

The company has faced high¬ 
ly-publicised revolts over the 
past year by some groups of 
merchants who complain that 
it charges them a substantially 
higher fee for bills paid with 
its cards than those levied by 
rivals Visa and Mastercard. 

Amexco has repeatedly 
refused to lower its rates, 
which provide a more critical 
element of its income than that 
of Visa or Mastercard issuers. 


who earn much of their profits 
from cardholders’ interest pay¬ 
ments. 

Mr Harvey Golub, chairman 
of Amexco’s card business, told 
travel agents in Florida that 
the group was considering 
greater flexibility in its rates 
for some merchants in special 
circumstances, such as those 
with highly seasonal busi¬ 
nesses. 

An Amexco spokeswoman 
said rates reflected the amount 
of business a merchant con¬ 
ducted through the company 
on an annual basis. This penal¬ 
ised seasonal businesses, since 
their charges might be concen¬ 
trated in just a few months of 
the year. 

She said any such change 


would only apply to "very 
rare” cases and would affect 
fewer than 1 per cent of mer¬ 
chants using the Amexco card. 

Amexco. she added, had no 
plans to alter its general pric¬ 
ing structure, which depends 
on three main factors • a mer¬ 
chants’ industry, charge card 
volume, and whether the mer¬ 
chant submits charges elec¬ 
tronically or by paper. 

Nevertheless, the fact that 
Amexco is prepared to open up 
this chink in its pricing struc¬ 
ture in the hope of better rela¬ 
tions with merchants, under¬ 
lines the intense competition it 
faces in the card industry, and 
the pressures facing mer¬ 
chants’ profits during a con¬ 
sumer recession. 


Air Canada chief sets out targets 


By Robert Glbbens in Montreal 


AIR CANADA must complete 
an alliance with USAir and 
possibly a merger with Cana¬ 
dian Airlines International by 
the end of the year, according 
to Mr Hollis Hams. Air Cana¬ 
da's new president. 

Air Canada must grow and 
be part of a global network, he 
said, vowing to speed up nego¬ 
tiations with Canadian Air¬ 
lines immediately. 

The two Canadian airlines 
have been talking and the fed¬ 


eral government has been pre¬ 
paring the public for a possible 
merger. However, it would 
result in layoffs and firesale 
aircraft disposals. Both compa¬ 
nies are making heavy losses 
and their combined debt load 
is more than US$4bn. 

Mr Harris said there was 
room for only one main Cana¬ 
dian airline. Air Canada's 
strength was domestic and 
European, while Canadian was 
strong in the Pacific, he said. 


underscoring the case for 
merger. 

However, airline analysts in 
Canada and the US remain 
sceptical about any such 
merger. The federal budget 
today is widely expected to lift 
the 25 per cent maximum on 
foreign control of Canadian 
national airlines. 

An equity link between 
Canadian Airlines and Ameri¬ 
can Airlines has not been ruled 
out, despite recent denials. 


Earnings rise 
at leading 
Japanese 
drugs groups 

By Emiko Terazono 

in Tokyo 

TWO leading Japanese 
ph&rmaceutLc&ls • groups 
reported increased 
non-consolidated earnings for 
the year to December. Both 
companies saw rises in sales 
and profits from the previous 
year due to new drug 
developments. 

Chugai Pharmaceutical’s 
pre-tax profits rose 11.9 per 
cent to Yl0-5bn ($8l.6m) after a 
sluggish performance in the 
previous year, as profits fell 
sharply in 1990 due to a slump 
in sales of the group's 
anti-cancer agents. While sales 
of its mainstay drugs remain 
subdued, Chugai’s remedy for 
renal anemia helped push sales 
of blood and body fluids up 69 
per cent to Y22Abn. 

For the full year to 
December, Chugai expects a 
13.2 per cent rise in pre-tax 
profits to Yl2bn on an 8.8 per 
cent rise in sales to Y145bn. 

Green Cross, the plasma 
derivatives maker which was 
found importing uncertified 
blood products in 1988. saw 
pre-tax profits rise 4.6 per cent 
to Y4.7bn on a 5.8 per cent 
increase in sales to Y77bn. Net 
profits rose 69.5 per cent to 
Y2-2bn. 

The company's profits were 
squeezed the previous year due 
to sluggish demand for its 
blood preparations. 

For the current year, Green 
Cross expects pre-tax profits to 
remain flat at Y-LSbn on a 3A 
per cent rise in sales to 
YSObn. 


Petro-Canada pushed to 
C$598m record deficit 


By Bernard Simon in Toronto 

HEAVY writedowns pushed 
Petro-Canada, the partially-pri¬ 
vatised Canadian energy 
group, to a record C$598in 
(US$502.5m) loss in its first 
year as a publicly-traded com¬ 
pany. 

The Calgary-based group suf¬ 
fered an operating loss last 
year of C$143m. compared with 
earnings of C$176m in 1990. 
However, the 1991 bottom line 
was further dented by write¬ 
downs totalling C$455m. 

The writedowns stem mainly 
from the restructuring of the 
fuel products division, includ¬ 
ing the planned closure of 
about 1,000 service stations. 
Petro-Canada also cut the car¬ 
rying value of its shareholding 


in Syncrude, the oilsands plant 
in northern Alberta, by C$95m 
after tax. Cash-flow slumped to 
C$292m from C$621m. 

The bulk of the operating 
loss was suffered by the prod¬ 
ucts division, mainly because 
of an Inability to recover the 
high cost of crude oil held in 
inventory at the beginning of 
the year. The problem was 
exacerbated by weak demand 
and fiercely competitive pric¬ 
ing. 

The federal government sold 
20 per cent of its stake in 
Petrocan to the public last 
July. The shares have been 
trading at C$10.13. substan¬ 
tially below the C$13 issue 
price. 


By Alan Friedman 
In New York 

BANK of America plans to sell 
1S3 branches and divest Itself 
of $7.3bn of deposits In five 
states in order to meet anti¬ 
trust concerns over the forth¬ 
coming $4.5bn merger with 
Security Pacific. 

The planned divestitures, 
which are in line with previ¬ 
ous indications, are designed 
to conform to guidelines that 
the *»»nk has discussed with 
federal and state bank regula¬ 
tors as well as the Department 
of Justice. 

Some 10.000 employees are 
expected to be made redun¬ 
dant as part of the merger of 
the two banks, which have a 
combined pre-merger work¬ 
force of 91,400. 

Mr John Wilson, chief econ¬ 
omist of Bank of America, told 
a Senate sub-committee yester¬ 
day that the planned divesti¬ 
tures would reduce the post- 
merger deposit concentration 
of the combined bank to less 
than 30 per cent of total depos¬ 
its of commercial banks, 
mutual savings banks, savings 
Institutions and credit unions 
in the five states - California, 
Washington, Arizona, Oregon 
and Nevada. 

The merger, which is expec¬ 
ted to go ahead in the next few 
weeks, has run into problems 
in Washington and Arizona, 
where state legislative panels 
have proposed laws that would 
limit to 30 per cent the total 
deposits the Bank of America- 
Securlty Pacific group could 
hold. 

Bank of America argued yes¬ 
terday that following the sale 
of 69 branches and $2J>bn of 
deposits in Washington, its 
share of total deposits in the 
state would be 26.1 per cent 
The level in Arizona would be 
24.8 per cent after the divesti¬ 
ture of 45 brandies and $2J2bn 
of deposits in the state. 

The planned merger will cre¬ 
ate the largest banking group 
on the west coast and the sec¬ 
ond biggest US bank in asset 
terms, with about $185bn of 
assets. The combined branch 
network, prior to the divesti¬ 
ture of 183 branches, would be 
2 ^ 32 . 


RJR buys in 
$lbn worth 
of debentures 

THE RELENTLESS refinancing 
at RJR Nabstco. the US 
tobacco and food group which 
was the subject of a record 
$25bn leveraged buy-out in 
1989, continued yesterday 
when the company bought in 
$lbn worth of debenture stock, 
writes Nikki Tait in New York. 

Funds to finance the pur¬ 
chase of the debenture stock 
came from RJR’s newly-negoti¬ 
ated bank facilities. Essen¬ 
tially, the company is replac¬ 
ing the high-cost debenture 
debt with cheaper bank 
loans. 

Last year, the company shed 
its “highly leveraged transac¬ 
tion” status. This Is a techni¬ 
cal banking definition, but by 
moving out of this category. 
RJR was able to win access to 
more attractive bank funds. 

The purchase of debenture 
stock covers 8750m principal 
of subordinated discount 
debentures due 2001 , $i65m 
principal of 15 per cent pay- 
ment-in-kind subordinated 
debentures due 2001, and $85m 
principal of 13.5 per cent sub¬ 
ordinated debentures due 
2001. 


IBM to cut top 
managers’ pay 

INTERNATIONAL Business 
Machines said the basic pay of 
Mr John Akers, chairman t and 
the four other members of its 
management committee were 
likely to be cat by at least 40 
per cent due to the company’s 
first annual loss ever, in 1991, 
Heater reports. 

The company said Mr Akers 
could see a decline in the $2.6m 
in annual cash incentive, 
which was tied to business 
results. 


These securities having been sold, this announcement appears as a matter qf record onfy. 
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2,500,000 Shares 

PHC 

Providence Health Care, Inc. 
Common Stock 


Price $5.25 Per Sh 


are 


Commonwealth Associates 

Baird, Patrick & Co., Inc. 

Drake Capital Securities, Inc. 

First Hanover Securities, Inc. 

JW Charles Securities, Inc. 

S. W. Ryan & Company 


R. G. Dickinson & Co 

Emanuel and Compan> 

Keane Securities Co., Inc. 

Frederick & Company, Inc, 

rp ^ . Smith, Moore & Go. 

Texas Capital Securities 
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INTERNATIONAL CAPITAL MARKETS 

? US Treasuries fail to give 
lead to European market 

By Patrick Harverson in New York and Richard Waters in London 
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EUROPEAN. markets 
continued to wait nervously 
yesterday on the US govern¬ 
ment bond market - mid the 
US dollar - to set a new direc¬ 
tion for bond prices. In the 
event, no new lead was forth¬ 
coming from across the Atlan¬ 
tic, and prices moved closely in 
ranges seen at tbe end of last 
week. 

US Treasury prices weak¬ 
ened later yesterday as dealers 
and investors traded cau¬ 
tiously ahead of this week’s big 
auctions of new securities. 

In late trading, the bench¬ 
mark 30-year bond was down £ 
at 100/i, yielding 8.008 per 
cent. It was the first time the 
yield had riseD above 8 per 
cent since last autumn. Tbe 
two-year note was down & at 
98& yielding 5.425 per cent 

Concern about the effect of 
today's sale of a record 
$]&25bn of two-year notes and 
tomorrow's sale of another 
record S9.?5bn of five-year 
notes stems from the problems 
the market had in digesting 

GOVERNMENT 

BONDS 

the last round of new supply. 
Retail investors were notably 
shy of the sew securities then, 
and the market is worried that 
if dealers are again left h o ldin g 
large Inventories prices could 
take a big tumble. 

Adding to the market’s 
unease yesterday was the feel¬ 
ing that today’s consumer con¬ 
fidence and auto sales figures 
will show improvement, fur¬ 
ther reducing the likelihood of 
another interest rate cut 

■ EUROPE, meanwhile, contin¬ 
ued to watch and wait for far¬ 
ther signs of US recovery. The 
most significant piece of news 
of the day - gross domestic 
product figures from France - 
failed to move longer-dated 
bonds, although it gave some 
support to shorter-dated paper. 

The French GDP figures 


showed a fiat picture, contrary 
to market expectations of a 0.6 
per cent increase. That pat 
GDF growth for the year as a 
whole at I per cent, well short 
of the 1.4 per cent predicted by 
the French government as 
recently as last September. 

However, hopes of a French 
interest rate cut were kept in 
check by the memories, still 
fresh, of last autumn. Then, an 
interest rate cut had to be 
reversed when the Bundesbank 
raised rates just before Christ¬ 
mas, and market-watchers do 
not expect the French authori¬ 
ties to make the same mistake 

a gain 

■A QUIET day in both Ger¬ 
many and the UK was reflected 
in little trading on tbe London 
International Financial 
Futures Exchange (Liffe): 
28,000 and 16,000 contracts each 
in the bund and gilt futures 
contracts respectively. 

Domestic investors are not 
expected to buy bunds in the 
short tenw, at least not as long 
as wage rise and strike fears 
continue to haunt the market 

In the UK, meanwhile, lon¬ 
ger-dated gilts remained firm 


after market weakness at the 
end of last week. The bench¬ 
mark 2003/2007 bond closed up 
& point on the day at 1158. 
According to one observer, 
traders had left themselves 
short at the end of last week 
and helped to keep prices up 
yesterday by baying in the face 
of general market weakness. 

■ JAPANESE government 
bonds weakened as hopes of an 
Imminent cut in interest rates 
seemed to recede. Having 
opened in Tokyo slightly ahead 
of Friday, when tbe yield on 
benchmark No 129 closed at 
5.345 per cent During the day, 
however, prices slid as hoped- 
for intervention in the cur¬ 
rency market to support the 
yen failed to waterialiM 

Also, a move by the Bank of 
Japan to keep conditions in the 
money market tight raised 
doubts about whether interest 
rates will be cut after the next 
Tan fain survey of industrial 
confidence, expected at the end 
of next week. 

The No 129, having closed in 
Tokyo on a yield of 5.385 par 
cent, slid further in London 
trading to close at 5.4 per cent 


Cosmo chiefs quit over Y36bn claim 


By Stefan Wagstyl in Tokyo 

THE chairman and 
vice-president of Cosmo Securi¬ 
ties, a Japanese stockbroking 
company. are to resign to take 
responsibility for a Y36bn 
( 5280 m) loss suffered in a dis¬ 
pute with an investment client 


Cosmo accepted the loss in a 
court-mediated settlement with 
Skylark, a restaurant operator 
which invested considerable 
amounts in securities through 
Cosmo and other brokers. 

The losses arose during the 


mishandling of complicated 
transfers of securities by 
Cosmo from one client account 
to another. The transfers are 
carried out near client com¬ 
pany year-ends to avoid clients 
booking appraisal losses. 
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WORLD BANK 8 3/497_ .... 1500 107V 107V -V 7.10 toiwrwM/wo-Mrrr- mu n 

XEROX CORFU 8 3/8%.. — 100 101V 102V -b 7.98 

DEUTSCHE MARK STRAIGHTS _ FLOATUM RATE NOTES JaetH Kd Wfw 

ABN AMRO81/296.- 500 101V 101V 802 AUlANCEALEiCSO 0B94L- 300 99 « 99.63 10.7675 

AUSTRIA 6 3/4 99 - 750 9*V .944 +b 7J0 8AAC0 ROMA 0.03 01_ 200 92J8 9UC 4.4®0 

8NP81/4M __ ,£» IMV tgb ♦•» 7.90 BELCIUM1/1697 0U- 500 99.96 100.06 95000 

DEUTSCHE FINANCE 71/2 95. 1000 K\ W. 7.99 Bftt-00296- M0 1KL21 10031 4.9175 

Et 8 53/498 . 400 90 V 90b 7S2 8NP05_ 300 9bAl 97.63 55625 

□Bbl/499. --- 600 91V <C>| 7« B«fTANNlAl/109b£- 150 99 06 ,99» 10 7875 

EU ROD MAS 3/4 96. 400 UEV 103 -V 8 U 6 CCC06 EOJ_ 200 99 92 100 02 100563 

FWST INTERS LATE 53/4 9b_ 100 87 b 87b *V 9W OTCIJC FED 03596_ 100 99 42 99-88 5 9625 

ramiwTMaEDnW-H.— too ires ioov 9io g^TFo»aa-W698- ,200 10015 100 * 5J« 

IND BX JAPAN DN 5 5/8%.-.- 200 91b 91b 8-18 oENNAJM-1/8%_ 1000 9938 99 68 56875 

WTraAMEROEV 9 OOT.L--7..!- 300 107b 107V *b 7 84 O^SONER FINANCE V329B DM- 10OJ ,9994 100* 9S«8 

HKLAN061/299 ...,. 3® Jfi ELECD EFRANCE 1/899- «0 101S9 

LUFTHANSA INT FIN ?7(8 W.. 5M 89b 89V 833 ferSO DELSTAT94- M0 1000 101^ 5«75 

NAT BX HUNGARY103/498. MO 100 100V log HAuFAXm094£- *# 99 91 100» 10S75 

SWEDEN 6 1/898.. ... 3 00 92b WV 7.77 (fiEWACS.._____ 30 0 99-59 9969 4 4600 

TURKEY 10 3W%. 500 100 b S00V 10.W (TALVOO_ M0 100 97 10L26 43000 

WOTU) wmou. 2000 av ay 6 n LEEUSPER*U4£irTW%£- 2 B 0 9934 993 1 L P 0 O 0 

W0RU)a»NN33/4%.- 300 92V 93b 7 94 |x0yi6BANKl/lOP€HPSL3~_- MO 78^7 0067 6 0375 

WORLD BANK 8 3/400 .. 12M 105V 106? 703 Mr^ n ^%._-- W “JW 

S55K^6T u6Kn ... too 92 92v +v 6.76 MS SS J 8 S t%S 

*USTRlA4^9a :r.7.... 10O 91b 914 tb 6.44 SoETEGt*E<Al£96.. 300 9932 99.9R 5.6250 

CH0BU ELW POWEtTb3/4 01. 300 MOV 1004 -*V 6 W STATE BK WTOWA0.O599- Ig W09 %84 4J6g 

COUNCIL fUflCPf 43/498 250 91 V14 -b 6 g U«7E0IUNSOTM-l/8%__ 4000 10001 100 04 4 3500 

Eunnoo-. -IS-.:: ~ 92 92V £73 YMK5WRE8Sin044£_ 165 9908 9968 100375 

BB 6 U 298 . 600 1004 UB . ?32 

ELECDEF7WM2 71/406 - 100 1Mb *V 6.74 

FHUAMO 53/895 . }2£ Ms Cm 

- SS W % ^ 749 COMVERTtBtXMHBS tad «<* tav 

s st "a a ts szss&sxi i j B e « 

Si 1 last if assaaaa«BSi-r== ’sss'gt^ss 

MSSSff 3 30000 99V 99V 524 “X 1 —:: « 

SK 7 *.-. «0M 994 4.92 AKJUNTS4RN6W97- 1» 96V ?7V *1^89 

S®5SN8S«Aiw:-— ^ m ^ ^ *8 "KISS 

SpShTELAtSsmSS - Mfl S 101b ^ 542 TEXASlWTRUMEJfnjz3/4W- 300 S2V 90y 91V »9L^ 

NMWAV51*%: ^. . '--;..: MOOD 99> m . 55 TH0RNEMI53H04E- 103 l A 120V I21V HOE 

fySijKKLos. reooo 100V imv ^ 5 42 • No Irtownatka avmNaMa - prayOo ua Oaf a prtoa 

WOnOMSK6^400"7' 50000 107b 107V -V 5J.1 t On^r on. nwttK maW auppd -0 B Prtc 
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FT GUIDE TO WORLD CURRENCIES 


Hie table below gives the latest available rates of exchange (rounded) against four key currencies on Monday, February 24 1992 . In same cases the rate Is nominal. Market rates are the average of buying and selling 
rates except where they are shown to be otherwise. In some cases market rates have been calculated from ~ 


those of foreign currencies to which they are tied. 


COUNTRY 


£ STS 


US S D-MARK 


YEN 
IX IOC 


COUNTRY 


E STS 


US S D-MARK 


YEN COUNTRY 
IX 100) 


CSTG 


US S D-MARK 


YEN 
IX 100) 


Afghan Istn 

Albania 

Afgerta 


(Afghani) 

(LeU 

/dinar) 


99.25 

10.1300 

38.4065 


56.7954 

5.7968 

21.9779 


34.4618 

3.5173 

13-3355 


44.0133 

I?*!!! 



BENCHMARK GOVERNMENT BONDS 


Coupon 

Red 

Date 

Price 

Change 

Yield 

Week 

■go 

Moran 

■oo 

AUSTRAUA 

1&000 

10/02 

90.4614 

0X64 

1008 

10.10 

007 

BELGIUM 

8.000 

06/01 

1010500 

0.150 

8.74 

873 

865 

CANADA - 

8000 

04/02 

99X300 

0000 

6X2 

642 

809 

DENMARK 

9.000 

11/00 

102.3200 

0.020 

860 

BXO 

848 

FRANCE STAN 

OAT 

8000 

8000 

03/07 

1U02 

98X145 

98X800 

0.118 

0X20 

878 

801 

8J9 

8.47 

881 

8X7 

GERMANY 

8X00 

01/02 

100.4200 

0.020 

70S 

7X1 

.7X7 

ITALY 

12000 

02/02 

66.7400 

0X10 

12X21 

12X3 

12X0 

JAPAN N0119 

No 129 

4000 

6.400 

08/99 

03/00 

95X008 

105.8212 

-0097 

0X99 

5.71 

5.40 

5.72 

5X9 

5X3 

5X3 

NETHERLANDS 

nay 

02/02 

99X400 

0.060 

8X2 

8X1 

8X5 

SPAM 

110OO 

01/02 

10X1500 

0X70 

10.75 

10X2 

10.79 

UK GILTS 

10X00 

11/96 

102-01 

+0/32 

90S 

9X5 

9.60 


9.750 

9.000 

08/02 

10/08 

102-33 

96-23 

+ 1/32 
+4/32 

9.34 

9.1S 

9X3 

9.13 

9.45 

9X3 

US TREASURY • 

7000 

11/01 

10006 

-5/32 

7.47 

7X0 

7X2 


8.000 

11/21 

100-10 

•0/32 

7X7 

7X0 

707 

London dosing. * New York dosing Yields: Local market standard 

t Gross (Including witholding tax at 12.5pe payable by non-residents.) 

Prices; US, UK In 32nd*. oOter* In decimal TadvUcat DstatATLAS Prtcm Sovrem 



Andorra 

IFr Fr) 

9.7900 

50022 

3.3993 



(SoPeseU) 

180.45 

103X62 

62 6562 

Mft»l 

Angola 

(Kwanza) 

317.70 

181803 

110013 

140X87 

Aatlgm 

!E CarrS) 

4.6915 

26846 

1.6289 

2.0804 

Argcrttliu 

(Peso) 

L. 72875 

0.9692 

0.6002 

0.7666 

Anita 

(Florin) 

3.1100 

1.7796 

1.0798 

10791 

Australia 

(Are Si 

2.3350 

10361 

0X107 

10354 

Austria 

(Schilling) 

20.235 

U 5793 

7.026 

8.9733 

Azam 

(PortEseedo) 

247.40 

141074 

85.9027 

109.712 

Bahamas 

(Bahamas) 

1.7475 

1 

0.6067 

0.7749 

Bahrain 

(Ulnar) 

0.6541 

00743 

0X271 

0X9 

Balearic Is 

(So Peseta) 

180 45 

103X62 

fr? 

80.0221 

Bangladesh 

(Taka) 

64.00 

36X237 

?»2?7 

28.3813 

Barbados 

(Bart S3 

34945 

1.9997 

1.2133 

1.5496 

Brig turn 

(BetaFrt 

5940 

33.9914 

20.625 

260414 

Briizr 

IB SI 

3.4750 

1.9885 

1.2065 

1X4L 

Benin 

(CFA Fr) 

489 50 

260014 

169.965 

217.073 

Bermuda (BermudtenS) 

1.7475 

1 

0.6067 

07749 

Bhuua 

UtgslLrum) 

45.00 

25.751 

15.625 

19.9556 

BolhHa 

(Boliviano) 

6.5590 

3.7533 

2.2774 

2.9086 

Botswana 

(Pula) 

3.7435 

20422 

1X998 

1.66 

Brazil 

(OuzriroJ 

2702.45 

1546.47 

9380S1 

1198.43 

Brunei 

(Brunei S) 

2.8710 

1-6429 

0.9968 

1X731 

Bulgaria 

(Lev) 

32X4 

18.4492 

11.1944 

14 2971 

&nliM Fuse 

(CFA Fr) 

489J0 

280.214 

169.965 

217.073 

Burma 

(Kyat) 

10 7573 

60558 

3.7351 

4.7704 

Burundi 

(Burundi Fr) 

347X0 

199.027 

120.764 

154X35 

Cambodia 

(Riel) 

1303.10 

745.694 

452.465 

577.871 

Cameroon 

(CFA Fr) 

489.50 

280014 

169.965 

217.073 

Canada 

(Canadians) 

2.0775 

10888 

0.7213 

0 921 2 

Canary 6 

(Sp Peseta) 

180.45 

103X62 

62.6562 

80.0221 

Cp-Verde 

(CVEscraki) 

121. bO 

690851 

42X222 

53.9246 

Caiman Is 

(CIS 

1.4420 

0.8251 

00006 

0.6394 


ICFAFr) 

48900 

280.114 

169.965 

217.073 

Chad 

(CFAFr) 

48900 

280 114 

169.965 

217.073 

Chile (Chilean Peso) 

60400 

345.806 

209.826 

267.982 

China (Renminbi Yuan) 

90838 

5.4842 

30277 

4.25 

Cofornbla 

(Col Peso! 

1016.45 

581.66 

352.934 

450.754 

Comoros 

(CFA Fr) 

48900 

280.114 

169 965 

217.073 

Congo (B raoi (CFAFr) 

48900 

280014 

169.965 

217.073 

Cosu Rica 


240.65 

137.711 

83.559 

106.718 

QHedTnrire 

(CFA Fr) 

48900 

260014 

169.965 

217.073 

Cuba 

(Cuban Peso) 

1.3160 

0.753 

0.4569 

00835 

Cypnu 

(Cyprus £) 

0,7995 

014575 

0.2776 

0,3045 

Czechoslovak la (Kunma) 

50.61c 

28.9613 

17.5729 

22.4434 



48.7B1 

27.9141 

16.9375 

21X319 

Denmart (Oanlsh Kroner! 

11.1675 

60905 

3X776 

4.9523 

DjtbouU Rep 

lOjbFr) 

302.00 

172.818 

104.861 

133.925 

Dominica 

(ECarribS 

4.6915 

2X846 

1.6289 

2.0804 

Dominican Hep to Peso) 

22.1285 

12.6572 

7X8 

9X086 



2250.950 

12880 

78108 

998X04 



2332.15a 

103406 

809 774 

1034.21 

Emm. 

(Egyptian £3 

5.7720 

3003 

2.0041 

20596 

Elsa labor 

(Coin) 

13.96 

8 

4.8541 

60995 

Equu‘ 1 Guinea (CFAFr) 

48900 

280014 

169.965 

217X73 

Eihlopta (Ethiopian Birr) 

30660 

2X406 

12381 

10813 


Falkland Is IFalk £> 

Fane is (Daabti Kroner) 
FTP H (FIJI S> 

Finland (Markka) 

France <Fr) 

Fr. Cty/Afrlca tCFAFrl 
Fr. Guiana (Local Fr> 

Fr. Pacific is (CFPFrt 


Gabon 
Gantt) la 
Germany 


ICFAFr) 

(Dalasi) 

(D-Mark) 


1D0 

11.0675 

2.6170 

7.8820 

9.7900 

489.50 

9.7900 

175.00 

48900 

15.4465 

3.8800 


0.5722 
63905 
1.4975 
40104 
5.6022 
2H0 J34 
5.6022 
100.143 

280.114 

80391 

1.648 


03472 

3.8776 

0.9086 

2.7368 

33993 

169.960 

60^638 

169 965 
53633 
1 


0.4434 
4 9523 
1.1605 
3.4953 
43414 
217 073 
43414 
77.6053 

217.073 

6.8496 

1J771 


Ghana <CedD 

Gibraltar (Gin£? 

Creece /Drachma) 

Grew I and IDabUi Krone) 
Grtsada CE Carr SI 
S^Uoupe (Local Fr) 
Guam (USS) 

Guaumaia (QiKtraD 
Gulcea (Fr) 

Gsloea-Btaau (Peso) 
Guyana (Guyaneses) 

Haiti (Goede) 

Honduras (Lmulra) 
Kong Kong (HK S) 

Hungary CFertm) 

Icetaod (Icelaadlc Krona) 
Mia Undlaji Rupee) 
fRupiaW 


700.00 
1.00 
SSI .725 
11.3675 
4.6915 
97900 
1.7475 
8.B505 
141X35 
868730 
210.70 


400 372 
0-5722 
189.628 
63905 
2.6846 
SAB22 

5 0646 
807.639 
497139 
120072 


243 056 
03472 

1.6289 

33993 

0.6067 

3.073 

490.052 

3016.49 

733597 


310.421 
04434 
147306 
4.9523 
Z0804 
43414 
0 7749 
3.9248 
625 876 
385255 
93.4368 


lodooesia 


Iran 


(Rial) 


a ft-, araql (pSo 

Bw vrlilw 

hraei IShekeO 

Italy fLira) 

Jamaica UaimteanS) 
Japan (Yen) 

Jordan (Jordanian (Hnar) 

Kenya (Kenya Shilling) 
KTrUall (Australian SI 
Kona North (Won) 
Korea South (Won) 

Kuwait IXuwalti Dinar) 

Laos (Kew Kip) 

Lebanon (Lebanese E) 

Lesotho (MaUrU) 

Ltoerta (UberianS) 
Utr/a iLibyan Dhwr) 
UtfchenstebT (Saw Fr) 
Luxembourg (Lux Fr) 

Macao (Pataca) 

Madagascar <UG Fr) 
Madeira (Port Escudo) 
(Kwacha) 

« 
ICFAFr) 
(MMhxseD 
(Local Fr) 
[ Ougulra 1 


Malawi 
Malaysia 
Maid we Is 
Mall Rep 
Malta 
ManinHiue 
Maori tula 


Maori Dus (Maw Rupee) 
Mexico (Mexican Peso) 
UUuelon (Local Frl 

Monaco (French Frl 

MoogaUa (Tugrik) 

Montserrat IE CarrS) 
Morocco (Dirham) 

MatamCiiqde (MetleaQ 

Namibia 6A Rand) 
Naomis (Australians) 
Nepal (Nepalese Rupee) 
Netherlands (Guilder) 
K-Od Antilles CA/Gullder) 
New Zealand (NZSl 
Nicaragua IGok) Cordoba) 
Niger Hm (CFAFr) 
Nigeria (Nairal 

Norway (Nor. Krone) 


Oman 


(Rial Omani) 


8.6875 

5 

3 DIM 

3X525 

90975 

50776 

3.263 

4.1674 

130465 

7.7519 

4.7036 

6 0073 

136.20 

77.9399 

47.2916 

600991 

10205 

58.5693 

25.751 

35.5381 

15X25 

,«g 

3506.40 

200602 

12170 

1554.94 


141459 

858033 

1096X3 

115000 

66.0944 

40.1041 

512195 

00936 

00396 

0 2061 

0X632 

0.618 

0075 

0.47B9 

4.0830 

2260.75 

20364 

1236.48 

1.4177 

750X6 

18106 

958X04 

36.4875 

20.8798 

12.6692 

16.1807 

225 50 

129.041 

782966 

100 

1.1696 

0.6692 

04061 

00186 

51.0305 

29.202 

17 7189 

22.6299 

2.3350 

10361 

0.6107 

1.0354 

1.6855 

0.9645 


0 7474 

133700 

765X65 

46404 

593.038 

00135 

0.2938 

0.1782 

0.2277 

1224 95 
173400 

700.973 

992061 

42503 

602X57 

543 215 
769.18 

4.9935 

1.7475 

2X575 

1 

1.7338 

0.6067 

2X144 

0.7749 

0.4868 

02785 

0.169 

0 2158 
2.1552 

2.6050 

1.4907 

0.9045 

59.40 

33.9914 

20.625 

26-3414 

13.9315 

7.9722 

4.8573 

6.178 

3130.95 

1791X7 

1087.14 

1388 45 

247.40 

141074 

85.9027 

109.712 

4.B040 

2.749 

1.668 

20303 

40170 

20848 

1.5684 

2.0031 

180915 

100244 

6 3859 

8.1558 

48900 

280.114 

169.965 

217.073 

00560 

00181 

0.193 

0.2460 

9.7900 

f P i - r ■ 

3.3993 

40414 

14102 

80.9842 

49.1388 

62.7583 

Z7.2095 

150705 

94477 

12.0662 

5275.15 

3018 68 

1831.65 

233901 



3.3993 

40414 



30993 

40414 


41.7596 

250385 

320614 

2.6846 

BV’' /■ 

2.0604 

14.92 

80379 

> .V 

6.6164 

3340.10 

191106 


1481.2 

4 9935 

2.8575 

1.7338 

2X144 

203 SO 
740915 


0.8107 
25 7609 

1.0354 

32.9008 

3X400 

1854 

1.125 

14368 

30100 

1.7796 

1.0798 

10791 

3.23125 

1849 

1.1219 

1.4329 

8.6875 

4.9713 

3.0164 

38525 

489.50 

280014 

169.965 

217 073 

17.7575 

10.1616 

6.1657 

7.8747 

11.2925 

6.462 

3.921 

5.0077 

0.6680 

00822 

0X314 

0.2962 


Pakistan ip«k Rupee) 
Panama (BalDoal 
Papua New Guinea (K(na) 


Paraguay 
Peru 


(Guarani) 
(New Sol) 
(Peso) 


4100 

1.7475 

16770 

2473.40 

1.6900 

42.00 


23.462 

1 

09596 
141539 
0 967 
240343 


14 2361 
0.6067 
00822 
858819 
0.5868 
140833 


18 1818 
0.7749 
0 7436 
1096.85 
0 7494 
18 6252 


Pitcairn h 


3 23125 

00722 

1.849 

0 3472 
11219 

0 4434 
1.4329 

Poland 


206230 

11801.4 

7160 76 

9145 45 

Portugal 

(Escudo) 

247 40 

141074 

BS9027 

109 712 

Puerto Rico 

(US 5) 

J.7475 

1 

0.6067 

0.7749 

Qatar 

IRIyal> 

6 3154 

3 6139 

21928 

28006 

Reunion h de La (F/Fr) 

9 7900 

5.6022 

3 3993 

40414 

Romania 

(Leo) 

343 51q 

196072 

119 274 

152033 

Rwanda 

(Fr) 

219-59 

12S66 

76 2465 

97.3791 

St Christopher 

(E CarrS) 

4.6915 

26B46 

1 6289 

2 0804 

Si Helena 

(£1 

1 00 

0.5722 


0 4434 

Si Lucia 

IE CarrS) 

46915 

2X840 


2.0804 

St Pierre 

(French Fr) 

9.7900 

5 6022 

3.3993 

40414 

St Vincent 

IE Carr SI 

4.6915 

2 6646 

1.6289 

2.0804 

San Marina UUIUn Lira) 

2160 75 

123648 


958.204 

SaoTome 

(Dobra) 

417 00 

238627 

144 792 

184 922 

Saudi AraOla 

IRtyaU 

65065 

3.7233 


2 8853 

Senegal 

ICFAFr) 

489.50 

230.114 

169 965 

217 073 

Serdielle s 

(Rupee) 

880 

5.0357 

S0555 

3 9024 

Sierra Leone 

(Lecce) 

747 IS 

427 554 



Singapore 

(S3 

2 8710 

1.6429 

0.9968 

1.2731 

Solo/aonH 

IS) 

4 9740 

2 8463 

1 727 

2 2057 

Somali Rep 

(Shilling) 

4552X5 

260501 

1580 64 

201X74 

South Africa 

(Rand) 

4 9935c 

28575 

1 7338 

2 2144 



6 4333c 

3 6814 

2 2337 

28529 


Spain (Peseta) 

Spanish Ports In 
N Africa I5p Peseta) 


180.45 103 262 62 6562 80.0221 


Sri Lanka 
Sudan Rep 
Surinam 
Swaziland 
Sweden 
Switzerland 

Taiwan 
Tanzania 
Thallmt 
Togo Rep 
Tonga Is 
Trinldad/Tobaoo 
Tunisia 
Turkey 


(Rupee) 

i b 

(Guilder) 

(Lilangeni) 

(Krana) 

(Fr) 

<£> 

(SI 

(Shilling) 
(Baht) 
(CFAFr) 
(PaAng) 

(Dinar) 
(Lira) 


Turks & Caicos (USS) 
Tu*alu (Australian S) 


18045 
72.00 
156 375c 
31015 
4.9935 
10.4425 
2.6050 
35.1645 
43625 
410 05 
42.00 
489.50 
2.3350 
73845 
16180 
10125.15 
1.747S 
2.3350 


103262 
412017 
89 4849 
1.7748 
28575 
59756 
1.4907 
201341 
24.9642 
234 649 
24 0343 
280114 
13361 
42257 
09258 
5794 08 

13361 


62 6562 
25 

54.2968 
1 0769 
1.7338 
36258 
0.9045 
12.2168 
15.1475 
142 378 
14 5833 
169 965 
0 8107 
2564 
0 561B 
3515 68 
0 6067 
0 8107 


80 0221 
31929 
69 3458 
13753 
2 2144 
4 6308 
1.1552 
15.6028 
19 3458 
181.84 
18 6252 
217 073 
1 0354 
32747 
0 7175 
4490 09 
0.7749 
10354 


Uganda (New Shilling) 
UAE (Dirham) 

United Kingdom ID 

United States (USS) 

Un/gny (Peso) 

1723.25 

6 3720 
1.00 
1.7475 
4522 95 

966123 

3 6463 
D.572Z 

1 

2588.24 

598 351 
22125 
03472 
0.60b? 
157047 

764 191 
2 8257 
0 4434 
0 7749 
2005.74 

USSR 

(Rouble! 

10L93o 

178.20m 

0 5832 
101974 

03539 

6LB75 

0 452 
79 0243 

Vanuatu 

(Vatu) 

191.15 

Z09.38S 

663715 

84 7671 

Vatican 

(Lira) 

2160.75 

1236 48 

750 26 

958 204 

Veneb/eia 

(Bolivar) 

105.65 

60 4577 

36 684 

46.8514 

Vietnam 

(Dona) 

(USD 

19633.75 

112350 

6817 27 

870b 76 
0.7749 

Virgin h-Brilbh 

1.7475 

1 

0 6067 

Virgin is-US 

(USS) 

17475 

1 

0.6067 

0 7749 

Western Samoa 

(Tala) 

4.1970 

2.4017 

1 4572 

18611 

Yemen (Rep of) 

(Rial) 

22.5005 

12X758 

7X126 

9 978 


(Dinar) 

0.8080 

0.4623 

02805 

03583 

Yugoslavia 

(Dinar) 

242.9675 

139 037 

84 3637 

L07 746 



197567.0 

113057 

68599 7 

S76L2.9 

Zambia 

[Kwacha) 

210.25 

122.031 

74 0451 

94.5676 

Zimbabwe 

(S) 

8X875 

5.0858 

3.0859 

3 9412 


Special Drawing Rights February 21. 1992 United Kingdom {0.789471 United States SI37660 Germany D Mart 227621 Japan Ycnl76.82a 
European Conwy Unit Rata Fehrauiy 24. 1992 United Kingdom to.709817 United States 51.23437 Germany D Mark 2.04634 Japan Yenl59.728 

Abbreriaitoar. (a) Free rale: (b) Banknote rate; (d Commercial rate ; 08) Controlled rate: (e) Essential Imports: (g) Financial rate; (5) Exports; (0 Non commercial rale; Cfl Business rate. 
Ik) Buying rale; 0) Luxury goods; (m> Martel rate-(a) Public transact loo rate; lo) Official rate: Ip) preferential rate; 14 ) commrtlble rate; (r) parallel rate; 

S Sedlng me; (U Tourist rate (a) Currencies fixed against the US Dollar (v> Floating rate ; 

Some data mile/ by Rant of America. Economics Department. London Trading Centre. Enou/rter. 071 634 4360/5. 

Monday. February 24.1992 


Only one airline flies daily non-stop 
from London, Paris and Frankfurt to Tokyo. 



EMfe 

Japan Airlines 

A WORLD OF COMFORT 


HSBC Holdings pic dXP 

holding company for the HSBC Group whose principal subsidiary is 
The Hongkong and Shanghai Banking Corporation Limited. 


announces the establishment of its 

Sponsored American Depositary Receipt (ADR) facility: 

The HSBC Holdings pic sponsored ADRs 
now trade in the over-the-counter market and are issued 
on the basis of one American Depositary Share representing 
ten ordinary shares of HSBC Holdings pic. 

JR Morgan, the world's leading ADR firm, acts as 
depositary bank through its subsidiary 
Morgan Guaranty Trust Company 


JPMorgan 


February 1992 


Ta learn hour your company can benefit from <t sponsored ADR program 
plruseenft Jur-lck Char, lire President. Unryc Kang, ft52'} $41-1330, 
RaxmondJHKipps. Hr-President. J^ndon. j44-7)}325-515$, 
or Robert F. Murray, Monaping Director, .Veu* York, (212) 64 $-3200. 


Asian Development Bank 

USS 1,000,000,000 Zero Coupon Bonds due 2004 

Notice is hereby given to the BonhokJere, thet the Industrie! Bank of 
Japan. Ltd. London Branch, acting as a Paying Agent of the above- 
mentioned Bonds, wil be relocatsig m new premises with effect from 
Monday 16ih Match. 1992. 

New address: Industrial Bank of Japan. Ltd. 

London Branch 
Bracken House 
One Friday Street 
London, EC4M9JA 

Asian Development Bank 


a Bank 

Australia and New Zealand 
Banking Group limited 

A.C.N. 005 357 522 

(Insatporated u nth Ihnued liability in the State of Victoria) 

U.S. $200,000,000 

Floating Rate Notes due August 1994 
Notice Is hereby given shat for the Interest Period 24th February, 1992 
to 26th May, 1992 the Notes will carry a Race of Interest 
of 4JS per cent, per annum with an Amount of Interesr of 
U.S. $115.00 per U.S. $10,000 Note and U-S. $1,150.00 per U-S. 
$ 100,000 Note. The relevant Imeresr Payment Efcwe will be 26th 
May, 1992. _ 


Q Bankers Trust 

Company, London 


Agent Bank 


Interftnance Credit 
National N.V. 

USS100.000,000 
Guaranteed floating rate 
undated unsecured 
subordinated non-cumulative 
capital notes 

In accordance wiih the terms 
and conditions of the notes the 
rote of interest for the interest 
period 25 February, 1992 to 25 
August, 1992 has been fixed at 
7.34063234063% per annum. 
Interest payable on 25 August. 
1992 tuili be USS37, / 10.97 on 
each USSJ,000.000principal 
amount of the notes. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


LEGAL NOTICE 


UME STREET UNOERWRnwa 
AGENCES LJMTED 

3UDBROOK UNDERWRITING 
AGENCIES (JUTTED 
UUE STREET UNDERWRITING 
AGENCIES (1078-1968) UMTED 
NOTICE IS HEREBY GIVEN. pumiraK to 
SmSion BB el tho bmhwney Am 1088 . thM 
m — ti n gs of tho credihm of the sbovo- 
nomod companies will be held at the 
Chartered Insurance Institute. 20 
Aidermanbury, London. EC2V 7HY on 
Friday « March 1082 at 11 jOO am. 12 noon 
and 1235 raapectoreiy lor ihe purpose* ol 
receiving a Helement of affairs, lo 
nominate a Sguidater and lo appoint a 
BesikNdon commfcoa. 

Casdkars are only on&led to vote at the 
meetings H a prod of debt and proxy km 
has been lodged al Ihe company's 
registered office Shortly House. 3 Noble 
Street. London EC2V 700 no later Ihm 12 
wonsnSltaid) isse. 

A Eat ol names and addresses of Ihe 
ccrrp anV w* eredtan wig be avateblo lor 
(nspectfoa. free ol charge, at Shelley 
House. 3 Noble Street London EC2V 7DQ 
on 4 March 1982 and 5 March 1QB2 
buwan the hours ol 1QJOO am and 400 
pm. 

Dated 17 February By Otter dl/te Board 
H U QelhkvJonao. Director 


CEKTRALE NUCLEAiRE 
BJROPEENNE A NEUTRONS 
RAPIDES SJL-NERSA 
FRF 7O0XKKL0O0 GUARANTEH) 
RCWIING RATE NOTES DUE 1M6 
For tho period February 24. 1992 
to May 26 1992 the new rale has 
been fixed at 10062546 PA. 
Next payment daw; May 25,1992 
Coupon nr: 10 
Amouit: FRF 25436 tor the 
denomination at FRF 10 000 
FRF 254308 far the danondnetlon 
of FRF 100 000 

THE PRINCIPAL RAYING AGENT, 
SOGENAL 
SOCTETE 

GEHERALE GROUP 
15. AVENUE EMILE REUTBl 
LUXEMBOURG 
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INTERNATIONAL CAPITAL MARKETS 


Deals at attractive prices 
whet investors’ appetites 


By Tracy Corrigan 

STRONG demand for a $400m 
offering for the Republic of 
Austria and a £100ro issue of 
subordinated debt by Abbey 
National yesterday showed 
that, even in rather lacklustre 
market conditions, investors’ 
appetites can still be tempted 
by attractively-priced deals 
issued by strong credits. 

INTERNATIONAL 

BONDS 


The inventory of unsold 
paper left over from last 
month's deluge of aggressively- 
priced dollar deals has not yet 
been cleared, but is being 
passed over In favour of attrac¬ 
tively priced sovereign paper. 

Yield spreads of some top 
quality paper have continued 
to narrow. In particular, the 
World Bank’s $1.5bn 10-year 
global issue is now yielding 
two basis points less than the 
comparable US Treasury. 

Consequently, Austria's 10- 
year deal, priced to yield 25 
basis points above tbe compa¬ 
rable Treasury, appeared 
attractive, even against deals 
which have performed poorly, 
like Credit Local's 10-year issue 


currently trading at 27 basis 
points over the 10-year Trea¬ 
sury. 

The recent dip in supply of 
dollar paper may persist due to 
the relative lack of swap oppor¬ 
tunities, although demand for 
paper is improving, as inves¬ 
tors take a more positive view 
on the dollar. 

Tbe Austrian deal had an 
unusual triple-currency swap 
structure: the interest pay¬ 
ments are swapped into 
D-Marks while principal will be 
repaid in Swiss francs and yen. 

In the sterling sector. Abbey 
National successfully raised 
£l00m of subordinated debt, 
which will count as lower-tier 
two under Basle capital ade¬ 
quacy guidelines. Abbey holds 
a high proportion of tier one 
capital, due to the substantial 
amount of equity raised when 
the bank was floated in 1989. 
but is seeking to build up its 
tier two capital in order to 
make more efficient use of its 
equity, an official said. 

The deal met strong demand, 
especially from UK fund man - 
agers who focused on the 
attractive 90 basis point spread 
for a double A-rated credit, 
rather than the subordinated 
status of the debt 


By the end of the day. the 
deal was offered at a spread of 
88 basis points above the 10- 
year gilt The reception of the 
issue was not marred by confu¬ 
sion on Friday, when J. P. Mor¬ 
gan began to syndicate the 
deal, under the misapprehen¬ 
sion that the mandate had 
been awarded to Morgan to 
launch the deal at a spread of 
95 basis points above the 
gilt 

Dealers said the positive 
reception also reflected the 
generally bullish sentiment 
pervading the sterling bond 
market Continental European 
as well as UK demand 
remained Arm as investors 
focus on the likelihood of lower 
interest rates. 

The market is not factoring 
in the possibility of a Labour 
victory" In the forthcoming UK 
elections, according to one 
trader. However, swap spreads 
are unattractive, so the supply 
of new issues is likely to be 
limited. The Abbey National 
deal was swapped into floating- 
rate sterling. 

In. the Ecu sector, the Coun¬ 
cil of Europe added an 
EculSSm tranche to its out¬ 
standing Ecu365m two-year 
deal. 



NEW INTERNATIONAL BOND ISSUES 

Borrower 

US DOLLARS 

Republic of Au8tria(a)T 

Alisa No. 2(b)tr 

Amount m. 

400 

120 

Coupon % 

7* 

It) 

Price 

99.96 

100 

Maturity 

2002 

1997 

Foes Book nmrar 

32.5/15b p Oahva Europe 

1/% Nomura InL 

srrcnuMG 

Abbey NaLStarilng Cap.(c)t 

100 

10% 

100.95 

2002 

2 8ZW Secs. 

ECUa 

Council of Eurapo(d)r 

135 

9h 

1004 

1994 

IS/lObp Lehman Bros. 

SWISS FRANCS 

St-Bk of New South Waios(a)+*t 

75 

6b 

10ll 4 

1997 

SBC - 

D-MARKS 

Deutsche Finance NeUi.BV(e)f 

ibn 

8 >4 

102 

1996 

Deutsche Bank 

*-*Private placement. SConvenlblo. tWfth equity warrants. ^Floating rate note. TFlnal terms, a) Non-callabie. b) Coupon pays 
noop over 6-month Libor. Non-eaflabfe. cj Subordinated Issue. Non-callabla. d) Fungible with existing Eeu365m deal. 
Nan-callable, e) Amount Increased from DM500rn. Non-cailable. 



Sao Paulo brokerages may be sued 


THE Sao Paulo Stock 
Exchange (Bovespa) plans to 
bring a dminis trative charges 
against two brokerages sus¬ 
pected of price manipulation, 
according to Mr Alvaro August 
Vidigal, Bovespa president. 
Reuter reports from Sao Paulo. 

If a Bovespa administrative 
council rules that the two bro¬ 
kerages, Banco Garantia and 
Talarico, are guilty, they could 


be fined and suspended from 
operating in the market for up 
to 90 days, Mr Vidigal said. 
“We already have enough evi¬ 
dence that these two Anns 
attempted to manipulate the 
market” 

Mr Vidigal said the exchange 
would he in charge of the 
administrative prosecution, 
but if the brokerages were 
found guilty the case could be 


passed to police for criminal 
prosecution. 

Tf the fraud is confirmed, 
we will also take the case to 
the CVM [the Brazilian Securi¬ 
ties Exchange Commission] 
and to the Public Ministry," Mr 
Vidigal said. If the case were to 
reach the Public Ministry, 
directors and traders from the 
companies involved might be 
criminally prosecuted. 


Most swaps 
cases 

settled out 
of court 

By Richard Waters 

MOST OF the legal actions 
singled out to act as lead cases 
between banks and UK local 
authorities over Interest rate 
swap agreements have been 
settled out of court, it was 
announced yesterday. 

Barclays and Midland hanirs 
said they had each settled two 
claims from local authorities, 
although the sizes of the set¬ 
tlements were undisclosed. 

The High Court determined 
last July on six lead cases 
between banks and local 
authorities to save the courts 
from being inundated with 
elaitiK relating to the transac¬ 
tions involving 80 banks. 130 
councils and some SSOOm. 

The cases resulted from the 
House of Lords ruling early 
last year that local authorities 
were acting outside their pow¬ 
ers when entering swap agree¬ 
ments. This left open to banks 
only the opportunity to take 
action for restitution, to 
recover sums paid out to 
authorities under the agree¬ 
ments. These payments are 
estimated to amount to only 
around 20 per cent of banks' 
total losses. 

Barclays said it had settled 
two restitution claims against 
Hammersmith and Fulham, 
which had been due to come to 
court in February. The bank, 
which had already written off 
£41m against local authority 
swap deals, said its c laim 
against the authority had been 
for £656,000 plus interest, but 
refused to disclose tbe size of 
the settlement. 

Midland has settled two 
claims against Birmingham 
City Council. The cases had 
been due to start yesterday. 

The settlements are believed 
to be the first since last July, 
when the lead cases were 
decided on. Before that, sev¬ 
eral banks had reached settle¬ 
ments with local authorities. 

In two of the earlier settle¬ 
ments, Ogwr Borough Council 
in South Wales paid Citicorp 
Investment Bank more than 
dm, and Hammersmith and 
Fulham settled with one of the 
banks involved. 

The swaps involved councils 
gm-Hanging their interest obli¬ 
gations, normally from fiypH 
to floating rate, in the expecta¬ 
tion that rates would fall 


All change for Stockholm 

Robert Taylor on the proposal to end the exchange 


S WEDEN’S centre-right 
coalition government has 
just announced it intends 
to abolish the securities trad¬ 
ing monopoly held by the 
Stockholm bourse by the 
beginning of next year at the 
latest 

A draff bill to be presented 
to parliament proposes the 
reform of the existing system 
of securities trading by allow¬ 
ing the creation of alternative 
markets to compete with the 
traditional stock exchange. 

Mr Bo Lundgren, the tax 
minister responsible for the 
bourse, said the change was 
aimed at improving the func¬ 
tioning of the market by ensur¬ 
ing optimal use of resources in 
the reallocation of savings into 
profitable industrial invest¬ 
ments. 

The government plans to 
make two kinds of authorisa¬ 
tion available in Sweden for 
trading in securities. The first 
would be the familiar one for 
the operation of the stock 
exchange. The Stockholm 
bourse is to be transformed 
into a limi ted liability com¬ 
pany and the bourse’s mem¬ 
bers and issuers will be free to 
subscribe for shares in. the new 
company. 

The second form of authoris¬ 
ation will cover what the 
Swedish government calls 
“recognised markets". These 
would be less regulated and 
comprehensive and more flexi¬ 


ble than the normal stock 
exchange and burdened with 
fewer legal obligations with an 
avoidance of cumbersome reg¬ 
istration procedures. 

Access to the “recognised 
markets" will be open not only 
to those already eligible for 
bourse membership but also 
others not authorised, such as 
insurance companies, mutual 
funds, industrial enterprises 
and portfolio managers, as 
long as they are deemed to 
have sufficient capital strength 
and are considered, suitable to 
operate in trading. 

The legislation says each 
“recognised market" would 
determine the conditions appli¬ 
cable to its trading such as the 
required amount of shares dis¬ 
tributed. the minimum size of 
a company and tbe kind of 
information obligation 
required of the companies 
listed in the market 

The Stockholm bourse is not 
opposed in principle to the raid 
of its monopoly but it does 
object to any change that 
mi ght damage its own activi¬ 
ties through losing lucrative 
business to other markets. 

“We strongly support free 
competition and we are happy 
to compete but we want to do 
so on a level playing field,” 
explains Mr Leif Vindervag, 

the head of research at the 
bourse. “What we tear is that 
tbe recognised markets might 
offer a cheaper way of trading 



Bengt Ryden: plans to 
attract foreign investors 
which could cream away many 
large companies. 

“After all. we have compre¬ 
hensive obligations to all listed 
companies, and must provide a 
gim iiar service to small as well 
as large enterprises.” 

M r Lundgren argues 
the proposed changes 
are required to adapt 
Sweden's stock exchange legis¬ 
lation to international stan¬ 
dards and. particularly to the 
relevant European Community 
rules, though the Stockholm 
bourse questions whether this 
is the real reason for the 
reform. 

The end of the monopoly is a 
crucial ingredient in the Swed- 


bourse 

s monopoly 

jsh government’s wider free 
market strategy, designed to 
encourage a greater volume of 
securities trading in Sweden 
and stimulate more liquidity in 
the market. 

Last December a 0.5 per cent 
turnover tax on share dealing 
was abolished, a move that has 
alreadv brought hack trading 
that went to London and other 
foreign markets. 

The government recently sig¬ 
nalled its Intention to end the 
restricted share system and 
ensure that, from next Janu¬ 
ary. all shares are freely avail¬ 
able for purchase by foreigners 
and Swedes alike, rather than 
the 30 per cent as at present. 

This spring the first of Swe¬ 
den's large privatisations will 
take place and this is also 
expected to stimulate consider¬ 
able bourse interest. 

Mr Vindervag estimates that 
those reforms could improve 
business turnover dh tbe 
Stockholm bourse by more 
than 50 per cent this year. 

The bourse is more worried 
at the moment about the 
attractions for trading in Swed¬ 
ish securities in markets out¬ 
side Sweden, rather than with 
anv future competitive chal¬ 
lenge within the country’s own 
borders. 

Mr Bengt Ryden, the bourse 
head, plans to visit London 
next month to bang the drum 
for the Stockholm exchange to 
foreign investors. 


EC, SEC may hold talks 
on New York listing 


By David Waller in Frankfurt 

THE European Community is 
likely to enter into direct 
negotiations with the Securi¬ 
ties & Exchange Commission 

- the US securities regulator 

- over removing obstacles to 
tbe listing of German and 
other European companies' 
shares on the New York Stock 
Exchange. 

The development follows 
unsuccessful attempts last year 
by a number of large German 
companies to persuade tbe SEC 
to moderate its requirement 
that all foreign companies 
wanting to list their shares in 
the US should comply with foil 
listing requirements. 

Not a single German com¬ 
pany has a listing in the US. 
chiefly because of an extreme 


reluctance to publish figures in 
line with US Generally 
Accepted Accounting Princi¬ 
ples as required by the SEC. 
US accounting rules require for 
greater disclosure than the 
German equivalent and have a 
tendency to make reported 
profits look more generous 
than in Germany. 

German companies, includ¬ 
ing Daimler-Benz, the big 
rhomiraic c om p anies and some 
big banks, are believed to have 
argued with the SEC last year 
that their shares ought to be 
accepted for a listing on a 
reciprocal basis - namely that 
if they have met listing 
requirements in Germany they 
ought to be accepted in the US 
too. • •' 


Merrill Lynch president 
to become chief executive 

By Patrick Harverson in New York 


MR Daniel Tully moved a step 
nearer to taking over the helm 
at the biggest securities house 
in the US yesterday when Mer¬ 
rill Lynch announced he will 
take over the additional post of 
chief executive in May. 

The announcement did not 
surprise Wall Street as in 
recent years Mr Tully, cur¬ 
rently president and chief oper¬ 
ating officer, has played an 
increasingly important role in 
the running of MerrilL 

The post-of chief executive is 
filled now by Mr William 
Schreyer, Merrill chairman, 
who has held the post since 
1985 but who plans to retire in 
June 1993. Although Merrill 
will not confirm it officially, 
yesterday's decision makes it 


almost certain that Mr Tully 
will succeed Mr Schreyer as 
chairman. 

The two have effectively run 
Merrill for the past 10 years, 
and have earned equal 
amounts of criticism (for let¬ 
ting costs run wild and profit¬ 
ability deteriorate during the 
1980s) and praise (for cutting 
costs and improving profitabil¬ 
ity in the past three years) dur¬ 
ing their stint at the top. 

Both Mr Schreyer, 64. and 
Mr Tully, 60, joined Merrill in 
tbe early part of their careers. 
Mr Tully has been credited 
with helping the firm build up 
its asset management business 
to such an extent that it now 
manages $435bn of client 
assets. 


LONDON MARKET STATISTICS 


FT-ACTUARIES SHARE INDICES 


® The HnancM Times Ltd 1992. Comp il ed by the Financial Times Ltd 
in confrmcMon with the Institute of Actuaries and the Faculty of Actuaries 


EQUITY GROUPS 
& SUB-SECTIONS 

Figures in parentheses show number of 
stocks per section 


49 


51 


59 


71 


99i 


CAPITAL GOODS (178). 


Building Materials (23). 

Contracting, Construction (28). 

Electricals (7). 

Electronics (26>. 

Engineering-Aerospace 18). 

Engineering-General (43). 

Metals and Metal Forming (10) 

Motors (14). 

Other Industrial Materials (19). 

CONSUMER GROUP (188)_| 

Brewers and Distillers (23). 

Food Manufacturing (18). 

Food Retailing (17). 

Health and Household (24). 

Hotels and Leisure (23). 

Media (24). 

Packaging, Paper & Printing (17) 

Stores (32). 

Textiles (10). 

OTHER GROUPS 016)__ 

Business Services 06). 

Chemicals (21). 

Conglomerates (ID. 

Transport (14)... 

Electricity (16). 

Telephone Netvrarks(4). 

WaterOO). 

Miscellaneous (24) 




INDUSTRIAL GROUP (482) ■ 


Oil & Gas (18). 


500 SHARE INDEX (500). 


FINANCIAL GROUP (87).. 
Banks (9). 


Insurance (Life) (6). 

Insurance (Composite) (7) 
Insurance (Brokers) (10).. 

Merchant Banks (7). 

Property (33) . 

Other Financial (14). 


Investment Trusts (681. 


ALL-SHARE INDEX (654). 


FT-SE100 SHARE INDEX*_ 


Monday February 24 1992 


Index 

No. 


79829 
SBL19 
886.07 
42457.77 
11824.07 
328JO 
493.62 
328.82 
319.52 
1612.41 
1680.69 
.2124.70 

1280.89 
2619.43 
4420.14 

.1294.99 

1547.90 
751.91 

11062.63 
636.80 
1231.60 
1403.88 
1518.58 
1326.62 
2413.34 
.1203.95 
1410.01 
. 2429.65 
, 1847.99 


-41315.38 


mm 




727.99 

903.95 

1432.78 

483.01 

961.02 

478.83 

75335 

245.91 


1177.73 


1226.45 


Index 

No. 


2559.7 


Day's 

Change 

% 


+ 0.8 

40.9 

-•0.4 


+L3 
- 0.2 
+0.9 
+0.4 
+1.7 
+0J 
+0.5 
+1.4 
+ 0.6 
+11 
-03 
+0.4 
+03 
+0.4 
+03 
-02 
+03 
+ 0.6 
+13 
+ 0.2 
+03 
+0.7 
+ 0.2 
+ 1.1 


+ 0.6 


+03 


+03 


+L0 

+1.4 

+13 

+03 

-13 

- 0.1 

- 0.1 

-03 


+ 0.2 


+ 0.6 


Day's 

Oaiwe 


+17.4 


Est 

Earnings 

Yield* 

(Max.) 


835 

712 

8.99 

10.05 

10.04 

12.46 

9.41 

2.11 

7.95 
7.46 
6.90 
7.56 
8.43 
8.43 
5.27 
7.19 
631 
7.04 

6.95 
7.21 
9.79 
7.14 
6.61 

10.92 

5.26 

15.06 

11.13 

1736 

534 


8.03 


9.46 


8.17 


4.51 


8.05 


7.64 

8.09 


Day's 

HWita] 


2563.1 


Gross 

Dhr. 

Yield% 

(Mat 

(25%) 


5.97 

633 
8.24 
6.10 
4.69 
7.91 
4.78 

1032 

7.41 
5.08 
331 
334 

3.97 

3.16 
233 
530 
333 

4.41 
3.40 
4.86 
538 

4.67 
4.82 
7.63 

4.68 

6.17 
4.45 

634 
5-28 


4.42 


6.97 


4.68 


6.40 

5.94 
5.96 
9.03 

6.95 
4.48 
6.02 
7.08 


3.72 


4.86 


Day's 

Lowtb) 


25333 


EsL 

P/E 

Ratio 

(Net) 


1531 

18.92 
16.05 
1252 
1263 

9.76 

1333 

16.71 

15.94 
17.81 

15.95 

14.64 
15.42 

21.65 
1734 

19.92 
17.22 
19.07 
17.70 
1288 
17.80 

18.72 
1L15 
25.11 

8.64 

11.73 
6.27 

24.63 


1537 


13.96 


1539 


4434 


1635 

17.92 

1633 


Feb 

21 


25423 


xdadj. 
1992 
to <fate 


1.41 

0.44 

L32 

L47 

1.86 

5.78 

L21 

0.00 

0.00 

0.69 

4.74 

7.92 

211 

4.06 

15.12 

834 

297 

022 

1.91 

053 

Ml 

027 

039 

3.18 

246 

1721 

16.02 

0.00 

L18 


4.43 


36.07 


6.70 


261 

6.20 

0.00 

0.00 

237 

0.00 

0.93 

0.89 


Frl 

Feb 

21 


Index 

No. 


Tlux 

Feb 

20 


Index 

No. 


791.64 
972.08 1 
W?X) 
245726 
180039 
32924 
48927 
32758 
31423 
159939 
167242 
209534 
127344 
256634 
4441.00 
129038 
1543.17 
74836 
1059.15 
63820 
2224.95 
1395.62 
150123 
132358 
2407J6 
1195.11 
1406.90 
240239 
183956 


1307.92 


201539 


137539 


431 


5.72 


Feb 

20 


2543.4 


720.97 

887.02 

1415.77 

480.47 

976.08 

479.19 

75422 

24723 


117530 


121936 


Feb 

19 


236.7 


79L99 

97301 

88335 

2458.77 

180L16 

32400 

488.86 

32.78 

31432 

1606.45 
167331 
210733 
127539 
2544.73 
442323 
130232 
153358 

74730 

1068.95 
63039 

1233.40 

140645 

1514.96 
132626 
2422.08 
120607 
141154 
245330 

1850.45 


131106 


1998.01 


137709 


71734 

87552 

141530 

481.00 

97639 

479.77 

761.10 

246.08 


117231 


1220.01 


Feb 

18 


2555.9 


Wed 

Feb 

19 


index 

No. 


788.18 
97209 
88604 

2447.93 
1766.01 

324.18 
48806 

323.94 
31104 

160L73 

166855 

210L47 

126933 

2515.28 

444LB1 

130655 

151428 

740.80 

1063.83 

626.95 
1226.48 
1394.44 
1508.47 
1315.07 
239730 
1203.40 
1405.26 
246732 

1830.93 


130536 


2004.55 


137264 


717.15 

87233 

1416.82 

48150 

98909 

479.77 

761.91 

24530 


Year 

ago 

(approx) 


index 

No. 


81336 

112457 

1274.03 

219528 

177523 

41158 

40834 

44632 

325.44 

1422.77 

1337.93 

167432 

1131.41 

252220 

284272 

128031 

132427 

60056 

865.68 

45L40 

112931 

105B.75 

1218.73 

1475.04 

207203 

112260 

1Z71.21 

242254 

1788.45 


1147.68 


224934 


1240.99 


117241 


1216.45 


Feb 

17 


254L0 


782.03 

83028 

1440.93 

699.68 

103736 

403.18 

1017.43 

27338 


111834 


112836 


Year 

_HS_ 


23355 


FIXED INTEREST 


PRICE 

INDICES 

Mon 

Feb 

24 

Day's 

change 

% 

Frl 

Feb 

21 

Accrued 

Interest 

xdacU. 
1992 
to date 


British Gmranwnt 






1 

Up to 5 years (261,, 

122.48 

+0.02 

122.46 

1.92 

1.65 

2 

5-15 years 12M. 

136.59 

+0.06 

136.67 

1.67 

2.94 

3 

Over 15 years (9).. 

148.08 

+0.09 

147.96 

2.61 

0.88 

4 

Inedeemabtel 6). 

163.60 

-0.15 

164.99 

230 

1.14 

5 

All stocks (67)... 

134.72 

+0.05 

134.76 

1.89 

231 


Mo-UjiM 






6 

Up to 5 years (2).. 

16934 

-0.03 

169.40 

0.10 

137 

7 

0ver5years(9)... 

148.94 

-0.04 

149.00 

038 

0.90 

8 

All stocks (ID... 

150.62 

-0.04 

150.68 

031 

0.95 

9 

Debs ALdus 02).. 

118.08 

+0.07 

11935 

1.91 

2.07 



AVERAGE GROSS 
REDEMPTION YIELDS 

Mon 

Feb 

24 

Frl 

Feb 

21 

Year 

(arorox. 

1 

BrtflW Gonmart 

839 

9.16 

9.16 

9.41 

•Bhhc 
COO* O'O' 

9.Z7 

934 

9.69 

10.08 

2 

Coupons 15 years. 

4 


5 

Coupons 15 years.. 

934 

924 

9.93 

6 

(8%-10%%) 20 yean. 

920 

920 

9.87 

/ 


9.64 

9.65 

1024 

8 


934 

934 

10.08 

9 

(11%-) 20 yew. 

927 

927 

9.98 

10 

Irredeemables...1 

936 

934 

938 

■11 

Index-Linked 

inflation rate 5% UptoSyrs.. 

3.65 

3.64 

3.68 

12 

Inflation rate5% 0ver5yis.. 

431 

430 

4.15 

13 

Inflation rate 10% Upto5yrs.. 

2.97 

2.95 

222 

14 

Inflation rate 10% OwSyrs,, 

4.12 

4.11 

3.% 

15 

16 

Debs A Syeara..... 

Lm*s 15years..... 

1036 

10.63 

10.83 

10.62 

12.03 

11.69 

17 

25 years..,. 

10.46 

10.46 

11.43 


♦Opening Index 2533.5; 9 am 25433:10 am 25553; 11 am 2559.6; Noon 2563.0; 1 pm 2560.4; 2 pm 2559.0; 230pm 2559.0; 3 pm 2558.6; 
4.10 pm 2560.4; (a) 3.48pm (b) 8 JGam t Flat yield. Highs and lows record, base dates, ralues and constituent changes are published IR Saturday 
Issues. A list of constituents Is anllablefrom tire Publishers, The Financial Times, Number One, Southwark Bridge, latino SE19HL. Tbe 
FT-ACTUARIES SHARE INDICES SERVICE covers a rawe of electronic and paper-based products relating to these indicti. These are available by 
subscription from F1K5TAT, 2nd Floor, 126 JermynStrtet,L0ndotiSWlY4UJ. Tel: 071-925 2323. 


RISES AND FALLS YESTERDAY 


British Funds-....... 

Other Fixed Interest.. 

Commercial, Industrial. 

Financial & Propoly.. 

ON & Gas. 

Plantations.. 

Mines. ....... 

Others... 


Totals. 


Rises 

Falls 

Same 

28 

24 

29 

6 

3 

8 

377 

151 

949 

153 

93 

546 

21 

14 

57 

2 

0 

7 

27 

38 

85 

35 

53 

• 42 

649 

376 

1,723 


LONDON RECENT ISSUES 


EQUITIES 


law 

Price 


t 

100 


oo% 

100 

38 

62 


Anfm 

Paid 

up 


last 


1991/92 


High Low 


61 

99 

23 

, 329 

“a 

34 

57 

H& 

117 


Stadt 


Caplul Meute la_, 

Enitf Prfd. CapftaT-J 

Flem tog Japaara Wrmtl. 
GeaBhOlltHWinb — 
UUnAmlKAAvr.lc... 
UojdsSak Co’i Pdf Ub . 

Do.DM*nd_ 

DaCaptaJ- 

MuUtnmWWrws_ 

Rt»& MrcTstheUl/Zp. 
Dn. Stpcd Primes_ 


» 


u. 

ioz: 


Met 

Oh 


F0.6 


N92 

USA 


Tiroes/GrassmE 


CoTd 




0A 


M.9 

fa -1 


Ratio 


FIXED I N TERE S T STOCKS 


Price 

e 


100 p 

ICS 

100 

34.71 

♦ 


Part 

up 


FJ». 

FJ>. 

F.P. 

f.p: 

FV. 
FJ>. 
F JP. 
FJ. 


1991/92 


Hkpi 


75p 


5lock 


10Is BaskoflretMdUidtsNae-CiBPif 
8p 3»tte Wring lOpc DM) C* M1994 — 
98b Smtoan* tahTlD'joc Bd. M 2001 _. 

35 Vj ExcurPril Cwittl Zero Dtfa. 2002_ 

I0& TddHyEwtLVaias&aitrDiZXJl — 

% ineKMi<tS%GaiUalaSuyn5_ 

438B ncbcace PM-tiL Boris; Cr lift U- 

99Wp UtWw. Bw* 9pc Prf Swtes *__ 

Up Wembley fap (NO) Cm Cum Prf 1999_ 


Oodag 

Pita 

C 


% 

438p 


RIGHTS OFFERS 


te 

Price 

P 


205 

s? 

115 

! 

30 


Amount 

Part 

up 


Nil 

NH 

Nil 

Nil 

Nil 

Nil 

mi 


Latest 


Date 


1991/92 




aMmalhed dhrtesd. b Flgeres famed oa 
mwr based on dhtdod on Ml capital, g t 
Fwofl or aUmtitd a** Had dividend 


St** 


BTPlQp..-- 

BransQvow Wt —... 


P 0 nalr 2 *_ 

WeaWcySP- 




pwuecus csuisus. d Oittod rate paid are 


rate, i 


CM up 
Price 
P 


20 pm 

! i!S 

16pm 

HE 

4pm 


+1 


PW.tead wrYasfiMaaj. a Dtdhritert. F DMdsrt 

fltftff oHiciai estimates’for 199L^&tk««l pnuaJW foiferd. cam nd p/e teed M 

Dhridwd aid yWdbmedw Prawto urdlw offldal ealmaus hr 1991-92. N Dividend rf jrtrttaS ea 
trepecwortttetWtW.eaiwdts Ibr 1992 QCna. RFtnod mated dhUmd. mwttrieratio teedtn 
mnnsar utortfldalainHUtWrtB Fdmta Rgorti t Oftrfd la Udn tf wdrtoy sfcnsas a 'rigW.r 
huttWon 1 Placing aria, rt Mundaoien. * Unfilled swrftia rartaL + hud to cwnctioiUi 
migu&atloa. merqv or t*ww. pm Price m a pnmlui.. 


TRADITIONAL OPTIONS 


First Dealings 
Last Dealings 
Last Declarations 
For settlement 


Feb. 17 
Feb. 28 
May 28 
June 8 


3-month call rate Indications are 
shown on this page. 


Calls in Burton, Cannon Street 
lmr *» B- EHiott. FTextech, Gestat- 
ner. Greycoat, Lucas warrants, J. 
Mowlam, NSM, Premier Cons^ 
RMiwra and SaatcM & SastctiL 
Put In Aviva Pat Put and call In 
Berlsford Inti. 


LONDON TRADED OPTIONS 


CALLS PUTS 

A*r Jrt M Up Jti Set 


AIM Lrom M053h63fe82h Sfe 2025b 
1*638) 650 22b 37b 57b 27b 42b 47b 

. ASDA 34 7 - - 2b - — 

rat) 40 - 6 b 8 V - 5b 6 


260 21 b 
280 9b 


2736b 8 15b 20b 

17 26b 16b 25b 31b 


900 54 80b 
950 28b 53b 

46024b 31 
500 5b 13b 

240 22 27 
260 9b 

70 7b 
00 2 


15 


Btft-Alnrep 
C*Z71) 

SmKI Bce- 
doaA 
P929) 

BooU 
1*468) 

BJ». 

<*258) 

British Steel 
073) 

Bis 
P55B) 

C&Wkc 
« 00 ) 

Cbertatt 
PS36) 

Can. Uiton 420 35b 42b 47b 8b 13b 

1*456) — - - 

Fhm 
(*S73) 


350 Z7 
600 8 b 


faOQ25b 39b 90 20 32b39b 
650 7b 20 - 54b 62b - 

500 44b S5b 07b 5b 17 22 
550 16 29 42 27b 40b 45b 


460 10 20b 2727b 34b 39b 

360 23 40b 50b 14b 22 27 
390 13b 25 37b 32b 38 42b 


GKN 3N 20 28 34 10b 18b 23b 

(*347 ) 360 6 Mb 20b 3034b 40 

Grand IM. 900 b9b97bU4 9 18 25b 
P94B) 950 35b 65b 84b 24b 35b 44b 

LCJ. 1300 37b 7bb 95 53b 65b 83 

(7314) 1350 19 51b - 85 97 - 

50047b 56b 00b 5b 1520b 
> 550 16 Z7b 39b 25b 38b 42b 


22015b 21b 27b 9 Ub 18 

P229 ) 230 10 - -Mb - - 

(a«I Sear 420 38b 43b 48b 2b 10b 12b 
C4511 46012b 17b »b 10b 27b 30b 

MAS 300 23b 2Bb 36b 6 12b 14b 

nm 330 Ob 12b 21b 19 28b 29b 

Sctaauor 36037b 44 52b 3b 710b 

TOO) 390 lb SSMbUb 19 22 

9WfTra«. 420 32 Cb 54 4 b 8b 13b 

1*444) 460 9 24 31b 22b 26 30 

StarebMsc 100 Ub Mb Mb 2b 6 7b 

1*108) 110 5b 9Ub 6b 10b 12b 

Tnbfsar 140 Ub 1520b 7b Ub 16b 
1*142} 160 4 813b 20 28 2Bb 

Utt-Btartts 390 24 34 44b 9 Ub 18 

f+09) O 7b 1928b 2bb 29b 34b 
IMIeuer 900 72 92 116 Bb 16 Ub 

(*968 ) 950 34b 60 85 24b 34b 40 

UhraiBf 220 17 - - - - - 

t*233 J 240 7 - - 71 - - 


my Aw Rot Bay Iq 


Brit Aero 280 37 47b 50b Mb 19 Z7 

P300) 30025b 36b 41 2426b 36 

330 13 24 -40b 43 - 

8AA 500 92 97b - 2b 7 - 

1*579 1 550 52 60 7511b 18b 23b 

60024b 3448b 31b 40 46 


CALLS PUTS 
HV 6* Nn M« la Du 


105 19 31b 41b 
78b 42b 53b 63b 
« 9b 18 21 
Mb 33b 40 42 

30 3 6 b 9b 
19 9 15 19 

Ub lb 3b 5 
6 6 b 8 b Ub 

54b Ub 25 27 
30 45b 52b 55b 


Gutaes 
1*593) 

6 EC 
1*2101 

Hanson 

f*2U) 

IASM0 

f-201) 

Ln» Ms 
1*121) 

P.A0. 

TOO) 

PKUngttt 

(*137> 


1*233) 

R.TX 

TOO) 

Scot. 4 N. 

1*450) 

Tesco 

TOO) 

Than 
Water 
(-378) 

vonuguc 
(*357 > 


550 51b 67b 77b Bb Ub 18 
600 22b 37b 49b 28 34 37b 

200 17 20b 23 2b 7b 8 b 
220 6 b 10 U 12 17 19 

20019b 23 26 3b 5b 7b 
220 8 b 12b 15 12 14b 17 
200 15 20 26Mb 20 23 
220 7b U 17b 30b 33b 34b 

120 8 1214b 8 1013b 

130 4b 8 U Mb U 19b 

390 22 32 35 31b 36 45b 
420 Ub 19b 2652b 56b 64b 

130 Ub U 20 6 b Ub M 
140 9b U 15b Ub 17b 19b 
22018b 22b Ub 7 10 Ub 
240 7b Ub Ub 17b 20b 22b 


500 48b 60b 68 b 
550 Ub 32b 42b 
420 44b 52b 57b 
460 20 28b 3bb 

260 Ub 19 24b 
280 5 - - 

360 33 37b 43b 
390 Ub 21 29 
33039b 45b 54b 
360 30b 27b 37b 


U 16b 22b 
34b 40b 48b 

712b 16b 
22b 30b 33b 

Ub Mb 16b 
25 - - 


917b 20 
2131b 35b 
5b U 14 
16b 2126b 


■ar Jan Sep Kir Jw Ss» 


Abbe HA. 280 19 24b 28 4 8 b Ub 

1*298 ) 300 4 U17bl*bl7b 22 


taobae 

TO) 


Berdan 
TO7> 
BJk Clide 
TO7) 

BrtUdi Gas 
P255) 


Unas 

C-Z43) 

EtranwH 
1*4511 

filyq 

(*814) 

HilbdMB 

(•154) 

lintn 
1*1301 


» 2b 5b 7b 2b 4b 5b 
35 1 3b 4b 5 7b 9«, 

390 12 23 28b Mb 22b 30 
420 lb 12 17b 38b 44? 49b 

*gUb M 26 fab 16b 20 
280 3b Ub - 1728b - 

240 17 22 26 lb 7 8 b 
»0 4b 10b 16 9b 16 U 


MO 9b 22 26 4b Ub 16 
2*0 312b Ub 17? ffiWb 

,3 s 72,1 * L7l J a>b 

46016b 37b 50 23b 36b 43b 

800 36b 78b 94b 20 40b 55b 
850 15 51b 70$ SO 68b lb 

140 16 24b 26b 14 6b 8b 
1» 4b 9b 12? 8b 1617? 

130 at, 15b 19b 7 12l> Mb 

140 4 1D», 141 , 141 , jj 


CALLS POTS 

Mar Jaa Sep Mr Jm 


BAT lads 600 66b 71b 79b ?b U26b 
P656) 65034b 43b S3b 26b 38 48b 

700 M 23b 32b 56b 69b 75b 
BTR 390 30 39 48b 10b UbUb 
(*412) 420 12 22 27b 25 29 31b 

Bril. Teton 330 19 26b 30b 914bUb 
(*333 ) 360 712b 17b 28 32b 34b 

Cattery Scb 460 32b 47b 57b Ub 25b 31b 
(*474 ) 50014b 28 39b 41b 46b 51b 

Eastern Elec 240 -22b 26b -Mb 16b 
1*246) 260 Ub - - U - - 


Midland Bk 220 lbb 29b 35b > Ub 15b 

1*234) 240 7b 19 2512b 20b 25 

Rational 

Pbmt 2U 8 b Ub 22b 4 9 lib 

1*219 ) 235 lb 412b 17b 19b 22b 

feus 1150 38b 80 109 22b 53 65 

(*U64) 1200 Ub 55b 85 50 80 90 

R. tom 140 4 V 9 12 8 10 12 

(*141) 160 b 3 6 24 24 26b 

Scottish 

Pswer 100 3b 9 9b 2b 6 9 

run U 0 b 4b 5b 9 11 Ub 

Sms 100 4b 7b 9b 3 8 b 9b 

1*101) U0 lb 4 610b Ub 14b 

Forte 220 14b »b 23b 2b 9 10b 

P2311 240 3b 9b 14b U 19b 21b 

Them EMI 800 Zbb 53b Mb 8 b 21b 33b 

TO5 ) 850 5 2B 34b 40b 47b 61 

TSB 120 10 Ub 17b 13 6 

(*129) UO 3b 10 12 4V 7b 10 

Vial Herts 50 10 U M b 2b 3b 

rS58» 60 3 5b 9 3b 5b 7 

WfNg" 1U0 43b 93b 127 29b 61b 76b 

(*1100 1150 21b 69b 105 56b 86 b VO 


_HIM FT-SE INDEX f*25M) 

2375 2425 2475 *382573 2623 2*73 2725 
CALLS" 

Feh 190 140 92b 45b 12 2 b b 

Mar 210 165 122 87 55b 33b U 8 

Art - 194 - 120 - 65 

J» - 230 - 162 - 107 

Sep - 2 B 0 - 210 - 155 

Dee - 300 - 240 - l» 


-29b 

- 65 

- 107 

- U5 


PUTS 

Feb 

Mar 

Apr 

Jan 

Sep 

Dec 


b .1 2 6 b 22b 60b 106 Ufa 
9 12 21b 33 51b 76b 111 152 
-27b -52b -95b - 158 

-44b -77b - U3 - 165 

" 57 £ -* -1» 

- 70 - 97b - 130 - 180 


njE EUMTCACK IN INDEX CUM 
U23105619751190 U2S1350 U7S1200 
CALLS ’ 

*•* - 100 T5 53 33 20b 6b 2 

Jib UO 130 105 87b - - - - 

PUTS -— - 

£ .u; iiiis »■! 

FT-SE INDEX 1*3560) 

_ 2350 24M 2450 2SM 3550 2600 3650 2700 

CALLS ---- 

2? }£ m M » «b lb 

SI? 7146105 71 43 24b 12b 

J? fS S? 139 106 76b 55 37 

J? m m 130 iw ra 57 

“2? - 178 - 120 - 73 

°^’ - »5 - 250 - IN - ic 
PUTS -—-— 

St 'l & 

M» *28 371? fflSu 67 119 154 

w*r 28 37 b 48 62 b 81 103 UJ U 5 

D«t -7tt " ’ 116 ‘ 169 

•*** 'lb - 102 - ic _ iqo 


fetnaiT H Total Caetnac 22 410 
Wh 13.812 Pais 8.607 
FT-SE I Mr Calls 5.289 Pus 3 m 
CmoFT-SE Calls 114 Pus 493 ’ 

&WWU00 iMex Cam 0 Pus 0 

Britt TUxjg KHHle,uJr*nth, 
Prembas tfwae irr toa on miWrtftto 8 *" 



■ INDUSTRIALS 
Alltotf-LyOM 

Amslrad......_... 

Aatsc (BSR)_ 

BAT Imis___ 

8OC_ 

BTR__ 

Sardays__ 

Blim Circle __ 

Boob... 

Bowater_ 

Brit Aerospace.. 

British Steal_ 

Brit Telecom_ 

Caaixjrys_ 


P Charter Con*.. 

55 Comm Union_ 

3 Courtmilda___ 

3 Eurotunnel__ 

GO FKI- 

48 FWFC__ 

32 Forts.... 

31 GKN__ 

22 Gen Acektent.... 

33 GEC -- 

08 Glaxo___ 

27 Grand Mat_ 

0 ORE_ 

24 Hanson — 

33 IGI- 


40 Ladtsroke. 

30 Legal & Gen__ 

39 Lex Service. 

39 Lloyds Bank...... 

s'a Lonhro__ 

12 Lucas Into 

19 Maries Spencer. 

25 Midland Bank.... 

38 NatWest Bonk.... 

W P S O Did. 

TO fiscal Elect_ 

7 « RHM. 

11 RankOrg.. 

18 Rainer# . 

80 Reed Inti. 


17 Sears.. 

31 SmKI Beam A , 

18 n. 

31 TSB.. 

20 Teaco.. 

.. 9 Thom Emi .. ... 

22 T&n. 

19 Unilever ......... 

24 Vlckar#.... 

34 Wollcomo .... 
■ property 

18 Brit Lana ..... 
+5 Lana Sec 
- S MEPC.. 

4Q Mount!nigh .. 


7*2 

78 

48 

10 

17 

85 

11 

TO 

14 

75 


■OILS. 

Aviva Pet. 1 b 


BP. 

Burmah Casfrot 

Conroy Pet. 

Qaolle Re#. 

Premier Con# 

Shell. 

Tuskar Res.. t 

■ MINES. 

RT* . . J. a 


22 

40 

7*2 

»J 

9 

37 


4 
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UK COMPANY NEWS 




European side limits fall 
at Low & Bonar to 4% 


By Angus Foster 


LOW & BONAR yesterday 
announced a slight fill in prof¬ 
its and a maintained dividend, 
as UK and North American 
operations were affected by 
recession. 

The Dundee-based packaging 
and plastics company reported 
a 4 per cent fall in pre-tax prof¬ 
its to £24.3m for the year to 
November 30. 

Turnover dipped to £307.7m 
(£310-9m). 

Mr Roland Jarvis, manag in g 
director, said that most divi¬ 
sions performed well in the 
second half. Cost-cutting, stfZI 
underway, and investment in 
capacity should allow “reason¬ 
able” profits growth this year, 
he said. 

Operations in continental 
Europe, started in 1985, lifted 
profits and margins. The Conti¬ 
nent accounted for 32 per 
cent of total operating profits, 
up from 27.8 per cent 


last time. European margins 
improved to 1U2 per cent (10-8 
per cent) and both Germany 
and Belgium remained strong. 

Directors are recommending 
a final dividend of 6.4p for an 
unchanged total of 9.lp. 

Earnings per share fell to 
18.82p <19.7lp), partly reflecting 
a higher tax charge. 

In the UK, operating profits 
from packaging fell slightly to 
£7.501 (£7.9m), due to declines 
in the retail bag market But 
specialist materials, which 
includes Flotex floor coverings, 
maintained operating profits at 
£3.7m. 

The company is looking at 
three acquisitions on the Conti¬ 
nent 

Net borrowings have fallen 
to £13.2m (£l4J3m) while gear¬ 
ing has dropped to 10.2 per 
cent 

The shares yesterday rose 8p 
to 259p. 


• COMMENT 

These are respectable figures 
from Low & Bonar, which is 
coping with recession through 
cost-cutting and improved mar¬ 
gins. The company's forecast of 
a 10 per cent increase in pre¬ 
tax profits this year assumes 
no increase in sales, which 
augurs well for when the eco¬ 
nomic upturn arrives in the US 
and the UK. But after rising 
nearly 30 per cent in the last 12 
months, partly in sympathy 
with the. rest of the sector, the 
shares are no longer cheap. 
James Cape I. the stockbroker, 
has increased its forecast for 
this year to £2&5m pre-tax, put¬ 
ting the shares on a prospec¬ 
tive multiple of VLB. Given the 
company's history of false 
dawns, investors would be for¬ 
given for waiting for another 
set or results before giving it 
the re-rating it believes it 
deserves. 


Arms dealer beats Black to buy 
Israeli paper from Andersen 

By Judy Mattz in Jerusalem 


MR YAACOV Nimrodi, an 
Israeli arms dealer, has bought 
Mdariv, Israel's second largest 
daily newspaper, from Arthur 
Andersen, administrator of the 
late Mr Robert Maxwell's 
assets in Israel 

Mr Nimrodi fought off com¬ 
petition from Mr Conrad Black, 
the Canadian press magnate 
who was the other serious con¬ 
tender for the paper. 

Mr Black's Hollinger group, 
whose holdings include the 
Dally Telegraph and the Aus¬ 
tralian Fairfax newspaper 
chain, already owns the Jeru¬ 
salem Post, Israel's English- 
language daily. 

The offer is being made 

Rent dispute 
at Mirror HQ 

A dispute has arisen over 
whether Minor Group News¬ 
papers has paid all the rent 
due on its Holbom headquar¬ 
ters, the High Court heard yes¬ 
terday, writes Raymond 
Hughes. 

Mr Jeffery Onions, counsel 
for the a dminis trative receiv¬ 
ers of Robert Maxwell Estates, 
co-lessor of the Minor build¬ 
ing and other properties leased 
to Maxwell Communication 
Corporation, said some but not 
all of the rent due had been 
paid after service earlier this 
month of a notice under the 
1908 Law of Distress Amend¬ 
ment Act 

The n ext quarterly rent was 
due on March 24. u payment 
was not received RME would 
return to court to seek leave to 
start proceedings for posses¬ 
sion of the Mirror building. 


through Israel Land Develop¬ 
ment. in which Mr Nimrodi 
holds a majority stake. It has 
signed an agreement to buy 87 
per cent of the Maariv Modlin 
Publishing House for $14.5m 
(£8-2m). 

The offer is being made in 
tandem with Mr Shimon Chei- 
fetz, Maariv's managing direc¬ 
tor, who already has 8 per cent 
of the compands shares. Aside 
from the newspaper, Maariv 
Modfin's subsidiaries include a 
video company, a printing 
house, a woman's magazine 
and cable television. 

Mr Nimrodi's son, Ofer, man¬ 
aging-director of Israel Land 
Development, said the newspa- 


By Raymond Snoddy 

MAXWELL Consumer 
Publishing & Communications, 
the publisher of consumer 
magazines and titles produced 
under contract, has been 
bonght by its management 

The buy-out is being backed 
by ECL- the venture capital 
group, with the Bank of 
Ireland providing senior debt 
mid overdraft facilities. 

MCPC is part of Maxwell 
Communication Corporation, 
which is now in administra¬ 
tion. The publishing business 
consists of 86 titles and has 
annual turnover of about £30m. 

The new company. Headway 
Home & Law Publishing Group 
and trading as HHL Publish¬ 
ing, includes titles such as 
High Life, the in-flight maga- 


per's editorial board would 
continue to enjoy “absolute 
independence and freedom of 
the press". 

Mdariv Modffn is understood 
to carry debt' of about $30m 
and is said to require a capital 
injection in addition to the 
buying price. A survey pub¬ 
lished this week by the Israel 
Advertisers Association 
showed that Maariv's circula¬ 
tion had declined in 1991. 

Mr Maxwell was the first for¬ 
eigner to buy an Israeli news¬ 
paper. His plans for MAariv to 
capture part of the market held 
by Yediot Aharonot, Israel's 
largest daily, were never ful¬ 
filled. 


zine published for British Air¬ 
ways, and The Job Newspaper, 
published for the Metropolitan 
Police. 

The news-stand consumer 
Twggaginpg range from Wedding 
and Home and Practical House¬ 
holders to The Gardener and 
Rock Power. 

Mr Martin Makey of Ed will 
be chairman of HHL and Mr 
Terry Humphreys will be chief 
executive. Mr Humphreys said 
yesterday that by completing 
the buy-out the team had been 
able to protect creditors, cli¬ 
ents, readers and staff. The 
staff numbers about 300. 

Bids, including an MBO. are 
now being considered for Max¬ 
well Business Communica¬ 
tions. 


Management buy-out at 
magazine arm of MCC 


Banks take 
1 9 . 9 % stake 
in Aitch 
restructure 

By Richard Gourlay 

AITCH HOLDINGS, the 
clothing manufacturer and 
importer, has agreed a finan¬ 
cial restructuring with its 
bankers and new loans from 
the Industrial Development 
Board for Northern Ireland. 

Reporting a £6.9in pre-tax 
loss in the year to November 
30, Mr Michael Green, chief 
executive, said the group was 
“viable going forward" as a 
result of the restructuring and 
the repositioning of the shirts 
business in Northern Ireland. 

The restructuring leaves the 
new board and the group's 
bankers with nearly 17 per 
cent and 9-9 per cent respec¬ 
tively of the company. 

Cahoots, a menswear 
importer, bas been sold for 
£247,000 cash. Mr Harry Rog¬ 
ers, who reversed Aitch into 
Man ton Group in 1988, has 
left the board and paid 
£681,000 for Naughty Clothing, 
which designs, sources and 
imports ladies clothes. 

In the year to November 30 
they Incurred a loss after all | 
charges of £1.2m. Aitch said 
that the sales would release 
the substantial working capi -1 
taL I 

The group will concentrate i 
on developing its shirt and 
ladies leisurewear businesses. 

Some £5Rm of the group’s 
overdraft has been converted 
Into a three-year loan and the 
IDB of Northern Ireland has 
put up £500,000 of new money. 

The group made an £8J87m 
write-off of goodwill as part of 
a £ 10 .16m extraordinary 
charge. As a result the com¬ 
pany will be seeking a reduc¬ 
tion of capital. 

Turnover for the year was 
£36.5m, of which £19.7m 
related to continuing activities 
generating a pre-tax loss of 
£4. 08 m. Total losses per share 
were 10.03p. 

Fraud inquiry 
at Alan Paul 

By Angus Foster 

The Merseyside fraud squad is 
investigating Alan Paul, the 
hairdressing and beauty com¬ 
pany placed in receivership 
last December. 

Papers are being evaluated 
by the Crown Prosecution Ser¬ 
vice, bat police have refused to 
discuss details of the investi¬ 
gation. Questions were raised 
ahead of the receivership 
about Alan Paul’s financing 
arrangements for its fran¬ 
chises. Franchisees also 
claimed their accounts were 
mismanaged. 

Alan Paul was a high profile 
company which claimed to be 
recession proof when it came 
to the USM in 1989. It was hit 
by a failed rights issue, profits 
warnings and boardroom 
rows. 


Unlicensed but determined to thrill 

Thames TV is planning its new future. Raymond Snoddy reports 



Steady hand: Richard Dunn considers the options 


M ore than five 
months after the fate¬ 
ful fax that ended 
Thames Television’s life within 
the ITV network the future of 
the company is beginning to 
take shape. 

Mr Richard Dunn, chief exec¬ 
utive of Thames, outbid by 
Carlton Communications. in 
the competitive tenders for 
new franchises, estimates that 
the new Thames will employ 
235 people. That compares with 
an historic high of 2,600 and a 
total of 1,400 at the end of last 
year. 

The phased pattern of redun¬ 
dancies is continuing and by 
the time Thames hands over to 
Carlton Television at the end 
of this year what was the larg¬ 
est ITV company will have 
shrunk to having fewer than 
500 staff. 

“One thousand two hundred 
men and women are losing 
their livelihoods on a poker 
play. Long-established and 
experienced teams are being 
broken up for ever,” was how 
Mr Dunn described the process 
last week at a Financial Times 
conference. It was the first 
time the Thames chief execu¬ 
tive had spoken publicly since 
the day the franchise was 
lost. 

As people leave and depart¬ 
ments are closed, or reduced to 
a skeleton staff, Thames has 
also cut its output of regional 
programming to the minimum 
allowed and been given a sub¬ 
stantial cut by the rest of ITV 
in this year's network expendi¬ 
ture. 

For staff every day brings a 
new “salami” cut in services. 
Yesterday's memo was about a 
reduction in the department 
that deals with viewer corre¬ 
spondence. 

The in-house music library 
has dosed and the newspaper 
cuttings department now only 
cuts the tabloid newspapers 
not the broadsheets. 

“We expect to be strongly 
cash positive in 1992 and 1993 
as the cost base reduces radi¬ 
cally, working capital unwinds 


and asset disposals are made,” 
said Mr Dunn, adding that the 
Interests of shareholders would 
come first The company is 58- 
per cent owned by Thom EML 
the music and rentals group. 

Although a wide range of 
options for the future are still 
being considered the preferred 
route forward is as an indepen¬ 
dent producer selling pro¬ 
grammes to the ITV network, 
while remaining a publicly 
quoted company. 

An ITV sub-committee, 
which includes Mr Greg Dyke, 
chief executive of London 
Weekend Television and chair¬ 
man of the ITV Association, is 
negotiating to buy Thames pro¬ 
grammes. The package being 
talked about includes pro¬ 
grammes such as The Bill, 
This Is Your Life, Minder. 
Strike It Lucky, Des O'Connor 
and Wish You Were Here? 

The negotiations are 
centring on price and the 
length of contract. Thames is 
trying to hold out for two-year 
deals. 

Thames is also discussing a 
□umber of new programme 
ideas with the BBC and draw¬ 
ing up plans to exploit a 10,000 
programme library. 


It is also looking for 15 per 
cent stakes in a number of ITV 
companies or competing chan¬ 
nels to help to build up second¬ 
ary markets for its pro¬ 
grammes. Under the 1990 
Broadcasting Act 15 per cent 
investments are the maximum 
allowed to independents iT they 
want to retain access to the 25 
per cent quota set aside for 
independent production on UK 
television. 

Only if the independent pro¬ 
duction route is blocked is 
Thames likely to dust down 
Plan B - using the Astra satel¬ 
lite system to launch a 24- 
hours a day channel as early 
as the end of this year. 

Another possibility is taking 
part in a bid for the new Chan¬ 
nel 5 and also broadcasting the 
channel on satellite. But Mr 
Dunn is still extremely cau¬ 
tious about Channel 5. 

"I still find it difficult to 
decide whether it is an oppor¬ 
tunity or a threat" is how he 
described it 

The Dunn blueprint envis¬ 
ages a UK production staff for 
Thames, including its Euston 
Films subsidiary, of only 40 by 
the middle of next year. A fur¬ 
ther 35 will work in intema- 


Thames TV 

Shore price (pence) 



tionai programme distribution. 
Together they will make up the 
core of the new business. 

Some 50 staff are expected to 
survive, after 80 redundancies 
at Cosgrove Hall, the Thames 
cartoon production company 
now making a Noddy cartoon 
series for the BBC. 

In the CIS there will be 50 
jobs at Reeves Entertainment, 
the American acquisition. 

“With production based in 
London, New York and Holly¬ 
wood we aim to be a natural 
highway for co-production 
finance, especially between the 
United States and Europe," Mr 
Dunn hoped. The Thames 
group management to look 
after investments in SES. the 
Astra satellite company. Inde¬ 
pendent Television News. Ora¬ 
cle, the teletext company and 
Childrens Channel will number 
less than 20 . 

A ftuther 40 will service Ted- 
dington Studios which will 
offer its facilities to both the 
independent production sector 
and the BBC. 

“It will either market its ser¬ 
vices successfully enough to 
recover its costs or this aspect 
of our operations will close." 
warned Mr Dunn. 

The same could probably 
said of all of Thames 
operations after 1993 in the 
harsh world of commercial 
television without a broadcast¬ 
ing licence. 


BZW revises accounting bulletin 


By Andrew Jack 

BARCLAYS de Zoete Wedd, 
the investment banking arm of 
Barclays, the UK clearing 
bank, yesterday issued an 
emasculated version of its cir¬ 
cular on changes in UK 
accounting policy which cre¬ 
ated an emharrassing storm of 
protest when a draft was first 
circulated earlier this month. 

The bulletin describes the 
changes in accounting stan¬ 
dards currently being intro¬ 
duced by the Accounting Stan¬ 
dards Board, and presents 
some analysis of their implica¬ 
tions. 

An earlier draft, which was 
never officially released, 
though details of it were 
reported in the press, gave 
examples of five companies in 
which earnings figures would 
be significantly different if re¬ 


drafted under the new stan¬ 
dards. 

News of the analysis affected 
the share price of the compa¬ 
nies concerned - Fisons, P&O, 
Ladbroke. Cable & Wireless 
and British Airways. 

It Is also believed to have 
generated angry letters and 
phone calls from some of these 
companies, putting BZW under 
pressure to withdraw its docu¬ 
ment 

BZW was at pains yesterday 
to distance itself from the ear¬ 
lier draft, which it said had 
been misinterpreted. Copies of 
this document have been recal¬ 
led and shredded. 

However, a copy obtained by 
the Financial Times, shows 
that the report says the compa¬ 
nies complied with existing 
accounting standards, but 


under the changes their results 
would be shown "in less 
favourable light". 

In each case, earnings would 
have been lower using the new 
standards. 

The companies involved 
claimed when the report was 
withdrawn that the analysis 
contained inaccuracies, 
although they refused to elabo¬ 
rate. 

The new report simply con¬ 
tains some abstract examples 
of the impact of the accounting 
changes, and lists certain char¬ 
acteristics sensitive to the 
changes. 

These include cash absorp¬ 
tion, substantial profits derived 
from acquisitions and dispos¬ 
als, large non-recurring costs 
and significant amounts of off- 
balance sheet financing. 


Berkeley Govett 
advances 16 % 

By Norma Cohen 

Berkeley Govett, the 
Jersey-based international 
fund management group, 
announced a 16 per cent 
increase in pre-tax profits for 
1991 to $53.8m (£30.7m), 
largely driven by tbe success 
of-its US-based life insurance 
division. 

Despite difficult conditions 
in the US insurance market, 
net profits in London Pacific 
Life and Annuity Company 
rose by 54 per cent to Sl5.6m. 
Profits are measured on an 
embedded value basis which 
takes account of future profits. 

Earnings per share 
increased by 14 per cent to 
53.1 cents. An increased final 
dividend of 13.5 cents Is rec¬ 
ommended, making a total of 
22 cents (19 cents). 




Vickers 
Preliminary 
Results 
for 1991 

1991 FINANCIAL SUMMARY 

• • 1991 • - 1990 

Turnover £5652L2bil £778.-Inf 

Profit before interest ' 

awl exceptional items ■ £2©.9m . £79.9m 

Pnofit/{Lass) before taxation £(12.4)m . £96 Jin 

Earnings/(loss) per 50p 
Ordinary Share {7.4^* 


Dividend per : 50p 
Ordinary Share 


6.0p 


26.9p 

.9.9p 



Vickers 


X The pre-tax loss for the year of 
£12.4m includes exceptional costs of 
£34.4m arising primarily from the 
restructuring at Rolls-Royce Motor 
Cars, which also experienced con¬ 
siderable trading losses. 

V The profit before interest and 
exceptional items of £20.9m compares 
with £79.9m in 1990. 

V Gearing at the year end was 22%. 

V Other businesses performed well in 
very difficult conditions. In aggregate, 
they produced similar profits to those 
achieved in 1990. 

X" Vickers Defence Systems won the 
British Government contract for the 
supply of Challenger 2 tanks and there 
are excellent prospects for overseas 
sales. The Defence Systems order book 
already stands at £800m. 

X It is not yet clear when trading 
conditions will improve. In the long¬ 
term interests of the Company, the 
Directors recommend a reduction in the 
final net dividend to 2.3p (1990: 6.2p), 
making a total of 6.0p for the year 
(1990:9.9p). 
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£75,000,000 

HMC FINANCING 3 PLC 

Class A 

Mortgage Backed Boating Rate 
Notes due December 2018 
Notice Is hereby given that there 
wM be a principal payment of 
£4,805.80 per Nets on the Interest 
payment date March 12 , 1992. 
Toe principal amount outstanding 
per Note will be £46.011.62. 

By:TI» data Manhattan Bank. (LA. 

London, Agent Ban* 

February25.1992 


Liberty Brokerage, Inc., New York 

and 

Euro Brokers Holdings Limited, London 

are please to announce the formation of 

LIBERTY EURO BROKERS LIMITED 

a Company which will, subject to regulatory approvals, provide brokerage 
service to financial institutions in Non-Dollar Government Securities. 


* CASH TRADING 


* REPURCHASE * DERIVATIVES 
AGREEMENTS 




Liberty 

Brokerage 

Inc. 



Euro Brokers 


BRITANNIA 
BUILDING SOCIETY 

£105,000.000 
Floating Rate Notes 
Due 1994 

In accordance with the terms and 
conditions or the Notes, notice is 
hereby given that for the three 
month interest period from (and 
mduding) 2lst February 1992 to 
(but excluding) 21st May 1992. 
the Notes will carry a rate of 
interest of tO.4125 per cent, per 
annum. The relevant interest 
payment date will be 2m May 
1992. The coupon amount per 
£50,000 Note will be £1.280.23 
payable against surrender of 
Cotrpon No: 8. 

Hambros Bank Limited 

Agent Bank . 
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UK COMPANY NEWS 


The man from Del Monte, he say ‘Float my fruit’ 

Roland Rudd talks to Leon Allen about his planned £450m flotation of the canned food company 


D EL MONTE Is about to 
be floated on the Lon¬ 
don Stock Exchange. 
The question is, which Del 
Monte? Five different compa¬ 
nies use the brand name. 

The one in question is Del 
Monte Foods International, 
which is preparing for a £450m 
flotation. 

Mr Leon Allen, chairman, 
says brand recognition is so 
high in Europe that whenever 
he goes through passport con¬ 
trol customs officials cannot 
resist the quip: "So you’re the 
man from Del Monte”. 

As it happens, he is. The 
four other Del Monte compa¬ 
nies are not. But the retail 
investor, who will be asked to 
stump up for shares in Del 
Monte Foods, could be forgiven 
for being a little confused. 

So first the history. 

In February 1989 RJR Nab¬ 
isco, the US food and tobacco 
group which exclusively owned 
the Del Monte name, was 
bought by the US buy-out spe¬ 
cialists, Kohlberg Kravis 
R oberts for $25bn (£l42bn). 

KKR broke up Del Monte 
into two parts: fresh fruit and 
produce. 

It sold the fresh fruit to Polly 
Peck International in Septem¬ 
ber 1989 for 5875m. 

And in January 1990 it sold 
Del Monte's produce business 
to a private US consortium led 
by Merrill Lynch for ?U4bn. 
The US consortium named its 


Del Monte business the Del 
Monte Corporation. 

What followed can only be 
described as the proliferation 
of the Del Monte name. Since 
the Merrill Lynch-led consor¬ 
tium had mainly financed its 
acquisition through debt it was 
keen to divest itself of much of 
its newly-acquired business. 

The Del Monte Corporation 
immediately sold the rights to 
its name in the Far East to 
Kikkoman Corporation of 
Japan for 5110m. 

In March 1990 DMC sold the 
Hawaiian Punch fruit drinks 
brand to Proctor and Gamble 
for Sl50m - but without giving 
the man from Del Monte 
another corporate face. Proctor 
and Gamble was only inter¬ 
ested in the Hawaiian Punch 
and did not want the Del 
Monte brand name to market 
the fruit drinks. 

DMC’s European Juice and 
tinned fruit business was next 
to go, as a management 
buy-out backed by Charter- 
house. the UK merchant bank, 
for S375m in May 1990. 

It is this company which Is 
about to be floated on the Lon¬ 
don Stock Exchange, and 
which has exclusive rights to 
the man from Del Monte 
dressed in his cream suit and 
panama hat. 

Mr Allen's Del Monte Foods 
International has expanded 
throughout Europe and devel¬ 
oped a worldwide business 



Ashloy Ashwood 

Leon Alien: the brand name is his most valuable asset 


which operates in 35 countries. 

A joint venture between 
DMFI, DMC and Kikkoman's 
Del Monte Far East gave life to 
one last Del Monte company 
called Del Monte's Philippines 
Inc (DMPI). 

But the only confusion Mr 
Allen has been concerned 
about is between his company 
and Polly Peck International's 
Del Monte fresh fruit 

Last year DMFI took full 


page adverts in national news¬ 
papers under the slogan: “The 
man from Del Monte he say 
Oi.” The message was that the 
man from Del Monte, produc¬ 
ing “delicious canned fruit", 
was fed up with being confused 
with Polly Peck’s fresh fruit 
business. 

He could get angry again if 
the Polly Peck administrators 
realise their ambition of float¬ 
ing the fresh fruit businesses 


in the US later this year. 

Del Monte Corporation in 
the US was sufficiently irri¬ 
tated by what it saw as Folly 
Peck International's attempts 
to make the confusion worse 
that last year to sue PPI Del 
Monte Tropical Fruit Company 
for breach of contract, unfair 
competition and infringement 
of Del Monte’s trademark 
lights. 

Mr Allen has never threat¬ 
ened such drastic action. 

But he has to contend with 
the possibility that a mistake 
by any of the companies using 
the Del Monte name could 
harm his brand in Europe - 
though he believes the threat 
of such contagion is small, 
given that the various Del 
Monte companies operate in 
different geographical markets. 
1 do not believe there is much 
of a danger that we will be 
affected by what Del Monte 
does in the US" he says. 

But he nonetheless regards 
the Del Monte brand as his 
company's most valuable asset 
He led the buy-oat for the rea¬ 
son that “properties like the 
Del Monte brand” do not 
become available very often. 

He cites the results of the 
company's market research: 
when a sample of consumers in 
the UK, Belgium, the Nether¬ 
lands and Switzerland were 
asked to list any food brand 
names they could think of, 
three quarters mentioned Del 


It’s not who you know 
it’s what you know. 


Appearances can often be deceptive. The good track 
record, the high profile organisation, the unmissable deal. 
You’d think we’d all have learnt by now. But we still get 
swept up in the media hype and 
City frenzy. 

Without in any way wanting 
to say we told you so, we do want 
to say that at Trade Indemnity 
we make it our business to 



know better than that. We look, 
research, listen and learn. What¬ 
ever the company or whoever the 
character, they’re all equal to us. 

This potentially dull tend¬ 
ency not to get excitable is 
probably what’s made us the 
UK’s leading credit insurer. 

Certainly it is an essential factor 
when we’re exercising judgement 
on our customers’ behalf. 

For instance, at the start of 
last year we were insuring our 
customers against non-payment by the Maxwell 
Communication Corporation for several million pounds. 
However, in the months prior to the Chairman’s untimely 
end, in consultation with our customers, we reduced their 
insured exposure to less than £lm. 

Yet, at the same time we considered it right to take 
a supportive stance on Mirror Group Newspapers and have 
maintained a substantial level of insurance cover. 

Such situations are a matter of balance. Trade 
Indemnity’s role is to support the unsecured trade creditor 
by getting this balance right. Our aim is to ensure that our 
customers are able to continue trading, safe in the know¬ 


ledge that we stand behind them with insurance cover. 

That we are successful is due to a blend of over seventy 
years’ specialist insurance experience, with an extensive 

intelligence network feeding up- 
to-the-minute information into a 
database covering one million 
UK companies alone. 

The result is an unrivalled 
source of business information 
and judgement. One which 
provides tremendous support to 
our customers when they’re 
faced with the decision whether 
or not to supply. 

With our assurance of 
payment protection behind you, 
you’re better able to protect your 
profitability, develop alternative 
markets or bring a timely end to 
contact with those that will 
inevitably bring tribulation 
in their wake. 

Call your broker or Trevor Byrne at Trade Indemnity 
on his Direct Line: 071-860 2577. 

No matter if you’re a multi-national corporation or 
are turning over your first million, what we know can make 
all the difference to your future. 


TEADE INDEMNITY 

Foresight, for business. 


£45.5m flotation for , P 
CSFs building side 


Monte, a very high recognition 
rate. More fhan half of those 
polled in DMFTs other main 
European countries recognised 
its brand name. 

The brand strength is sus¬ 
tained by unusually high 
expenditure on television 
advertising and marketing. 
Marketing costs were £9m in 
1989 , the year before the 
buy-out, have risen to 
£24m this year. 

As a result, DMFI is the 
number one or two leading 
canned fruit and beverage 
brand in 12 European coun¬ 
tries. About 90 per cent of its 
goods are market leaders. 

“We believe our track record 
speaks for itself. We have a 
story to tell that investors are 
going to understand." 

The strategy appears to have 
paid dividends. While other big 
buy-outs of the last few years 
have struggled to hit their 
financial targets. DMFTs prof¬ 
its have risen rapidly. In the 
year to November 1991, its pre¬ 
tax profits rose 24 per cent to 
£36.5m. 

The company is not making 
any forecast for the year end¬ 
ing November 1992. But it is 
likely to exceed 1991’s profits, 
which is why Mr Allen Is hope¬ 
ful that while there might be 
more than one company with 
his brand name, retail and 
institutional investors will 
recognise that there is only 
one wan from Del Monte. 


By Roland Rudd 

CANNON STREET Invest¬ 
ments yesterday announced 
the £45.5m flotation of 
Avonside building arm in a 
move which will halve its bor¬ 
rowings. , 

The mini-conglomerate, val¬ 
ued at less than £30m after ite 
shares collapsed last year fol¬ 
lowing a profits warning, wiU 
receive all of the flotation pro¬ 
ceeds. The money is being 
raised half by the placing oi 
shares, completed yesterdav. 
and half from the offer for sale 
of shares to the public at I06p. 

Mr Robin Binks, chief execu¬ 
tive, said: “The sale will enable 
us to produce a better balance 
sheet While we will still have 
gearing of about 100 per cent, it 
will be against a conservative 
and prudently stated balance 
sheet" CSI last month had bor¬ 
rowings of £97m. 

Although the group's shares 
rose 4p to close at 26p yester¬ 
day, commentators questioned 
the wisdom of selling a house¬ 
building company at a time 
when the property market was 
experiencing one its worst 
downturns. 

Mr Robert Donald, an ana¬ 
lyst at County NatWest, said: 
“For any company to float a 
housebuilding business this 
side of the election must either 
be bearish about housing post- 
election or very keen for cash. 
This is not the best time to sell 


this type of business.- 

Mr Christopher Glynn, non¬ 
executive chairman of Avon- 
side concurred that it was a 
bad 'time to sell a housebuild¬ 
ing business but a great time 
to buy. "If ^ was not for the 
blow-out we have had In the 
•rotor wc would not have to 
float at this price." 

Avonside, which has been 
profitable over the paat five 
vea rs. operates in the north of p 
England, North Wales and 
Scotland. Mr Glynn said that 
unit safes and house prices in 
these areas were expected to 
remain static, although he had 
glimpsed evidence of a slight 
upturn, particularly in North 
Wales. 

Three quarters of Avonside s 
land was surveyed before the 
decision to float. In tho light of 
the valuation Mr Glynn said 
that the group was confident 
that there would be no need for 
any write-down in the value of 
its" tend. 

In 1991 Avonside s turnover 
increased to £5i.2m <£45.7m> 
while profits before tax and 
exceptional® were £8m (£7.9m). 
Only one third of the sales 
were related to housebuilding: 
the rest came from building 
services such as plumbing and 
heating. 

The pro forma balance sheet m 
for test vear shows net assets 
of £21.4m and net cash. 


DIGEST 


$41m sale 
in US by 
Dalgety 

DALGETY, the food and 
agribusiness company, is to 
sell Modem Maid Food Prod¬ 
ucts, its US food coatings busi¬ 
ness, to DCA Food Industries, a 
US subsidiary of AUied-Lyons, 
for 84lm (£23.4m) cash, writes 
Guy de Jouquiferes. 

Dalgety, which plans to use 
the proceeds to reduce borrow¬ 
ings, said It had decided to sell 
Modem Maid because Its food 
Ingredients strategy was to 
focus on Europe. 

Modem Maid supplies bat¬ 
ters, breadcrumbs and special¬ 
ity coatings to food processors 
and sells prepared flour and 
baking mixes to fast food and 
catering outlets. It made a 
$4.6m trading profit cm sales of 
242m in the year to June and 
had net assets of S11.7m. 

Principal Hotels 

Principal Hotels Group, the 
shares of which were 
suspended last Friday while 
the company's financial posi¬ 
tion was clarified, went into 
administrative receivership 
last night with borrowings of 
more than £100m. 

Mr Edward Klempka, a part¬ 
ner in Coopers & Lybrand 
Deloitte’s Leeds office, said: 
“The hotels are viable. We will 
continue to expand until they 
can be sold.” A management 
buy-out, trade sale or even 
reflotation are possible options. 

The Harrogate-based group 
has 19 hotels in Britain, two 
each Denmark and the Nether¬ 
lands and one in France. 

Tuskar Resources 

At the same time as reporting 
a fall back into losses in the six 
months to September 30, Tus¬ 
kar Resources, the Dublin- 
based oil exploration group, 
announced that it was exper¬ 
iencing a funding crisis. 

Mr Neil ODonoghue, chair¬ 
man and chief executive, said 
that the company’s advisers 
considered that the amount of 
money required could not be 
raised now. 

The company has no other 
significant assets and no cash¬ 
flow from other sources: Mr 
O’Donoghue said that there 
was a consequent possibility 
that Tuskar would not be able 
to carry out the work pro¬ 
gramme required by Ecopetrol, 
the Colombian state oil group. 

First-half losses amounted to 
I£1.01m (£934,000) pre-tax. 
against profits last time of 
12765,000. In the year to March 
31 1991 pre-tax losses were 
reduced to I£8.26m (I£i0m). 

Losses per share were 0.37p 
(earnings 0.44p). 

Throgmorton Dual 

The Throgmorton Dual Trust 
yesterday reported net asset 
value of 62S.8p per capital 
share and 28.5p per income 
snare at January 31 . 

. The figures showed advances 
the respective 584p and 
27.4p at the same stage of the 


previous year, but were down 
on the trust’s year-end values 
of 652.7p and 30.4p. 

Net revenue for the six 
months to end-January dipped 
to £692.000 (£844,000). Earnings 
per share were 3.0ip (3.67p). An 
unchanged second interim divi¬ 
dend of l.76p makes 3.5p so far 
this year, partly satisfied from 
reserves. 

Hewitt 

Hewitt Group, a manufacturer 
of Industrial ceramics and 
refractories, lifted pre-tax prof¬ 
its nearlv 7 per cent, from 
£585,000 to £625,000. in 1991. 

Continued enhancement of 
profit margins, up from 9.3 to 
9.9 per cent, was achieved 
against a backdrop of severe 
price cutting in all markets. 
Turnover fell to £7.41m (£8m). 

Earnings per share were 
ll.4p (loip) and the dividend 
is again 2.5p, with a Up final. 

Gartmore Emerging 

At December 31 Gartmore 
Emerging Pacific Investment 
Trust had net assets of £32£ra, 
against £28.4m a year before, a 
rise of almost 14 per cent 
A dividend of 0.l3p (O.lp) is 
proposed along with a further 
O.lp special 

Scottish Heritable 

Scottish Heritable Trust, the 
mini-conglomerate, has signed 
a standstill agreement with its 
bankers, providing it with 
financial support until the end 
of this year. 

The facilities available from 
the banks led by the Bank of 
Scotland, have been structured 
on a reducing basis. 

Under the agreement the 
group has available £31-5m, 
reducing to £18.6m from May 
31 and to £6m from November 
30. It has also agreed a dollar 
facility of 533.5m (£19.1m), 
reducing to $23m on July l and 
to 520m on October 1. 

Mr Stuart Macdonald, 
finance director, said bis goal 
was to reduce gearing, cur¬ 
rently well over 200 per cent, to 
under 100 per cent by the year 
end. 

Firstland Oil 

Firstland Oil & Gas intends to 
diversify away from oil and gas 
exploration and production in 
North America and move into 
areas of distribution and spe¬ 
cialist manufacturing. 

There will be a placing of 7m 
shares at lOp to raise £700,000 
gross which will eliminate 
indebtedness and an open offer 
of. 2.5m shares at the same 
price to raise £250.000. 

Capita 

Capita Group, which provides 
management services to the 
public sector, continued its 
growth in 1991 with a 37 per 
cent increase in pre-tax profits. 

/P??i«N 0Utcorae of £3 - 45m 

(£-.5im) was generated from 

SES^S? 23 per ccnt «° 

Earnings per share worked 
The 

anal dividend is 3.6p on 
mcreased capitel for a total of 

5.4p (4.5p). 
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TECHNOLOGY 


B efore the year 2000 the 
clearest view of dis¬ 
tant galaxies in the 
universe will come 
from a European superteles¬ 
cope in Chile's Atacama desert 
Eight countries - Germany. 
France, the Netherlands. Bel¬ 
gium, Sweden, De nmar k, Italy 
and Switzerland - are work¬ 
ing together at the European 
Southern Observatory (ESO) to 
try to surpass the achieve¬ 
ments of the US Hubble Space 
Telescope. And they hope to do 
this for a fraction of Hubble's 
S2bn f£ibn> cost. 

ESO's showcase is the Very 
Large Telescope (VLT) project. 
By 1999 four large telescopes 
will work in unison to capture 
the equivalent light of a single 
16-metre instrument. The VLT 
will be the world's most power¬ 
ful telescope, nearly three 
times larger than any operat¬ 
ing today. This great eye is 
expected to cost DM450m 
(£i56m). 

The VLTs progress is creat¬ 
ing as much excitement among 
astronomers as the launch of 
the Hubble nearly two years 
ago. The Hubble space tele¬ 
scope, orbiting 300 miles above 
the Earth's atmosphere, was 
expected to reveal uncharted 
expanses of the universe by 
“seeing” seven times deeper 
into space than observatories 
on Earth. 

However. Hubble's mission 
has been partially crippled by 
microscopic scratches on the 
surface of its 2.4-metre mirror. 
The images being relayed back 
to Earth have failed to live up 
to their revolutionary promise. 


M ost telephone opera¬ 
tors who work for 
Colorgraphic. the 
Leicester-based direct market¬ 
ing services group, are devoid 
of personality, never get sick 
or take days off. Nick Winks, 
chief executive, wants to keep 
it that way. 

Winks is speaking of his 
robot operators, which are 60 
times more productive than 
humans. The speech interac¬ 
tive system recently intro¬ 
duced at the company’s Deci¬ 
sions Voice Response 
subsidiary, based in Bristol, 
can handle up to 120.000 calls 
a day compared with 2.000 
taken by a sta ff of 16 linwum*- 
Speech interactive is the 
simple term for a system 
which recognises letters, num¬ 
bers and words as spoken by a 
caller. The computer then 
matches combinations of 
words, letters and/or numbers 
to a database which provides 
information to be translated 
back Into a voice response. 
The commercial use of 


Leslie Crawford reports on a EuropeaJn project 
to build the world’s most powerful telescope 

Great eye sets 
sights sky high 


'ft-, a. 



Hubble’s misfortunes have 
rekindled interest in a new 
generation of Earth-bound tele¬ 
scopes and sharpened the 
rivalry between US and Euro¬ 
pean astronomers. 

the Association of Universi¬ 
ties for Research in Astronomy 
has obtained US government 
backing for an eight-metre tele¬ 
scope in Hawaii Two more 10- 
metre telescopes in Hawaii are 
being financed by the private 
Keck Foundation. 

The VLT, however, remains 
in a class of its own. It will 
allow astronomers to explore 
three quarters of the universe 
and study galaxies perhaps as 
far as I4bn light years away. 
The VLT will also be powerful 
enough to penetrate the inner¬ 
most regions of active galaxies, 
which may harbour black 
holes at their centres. As a 
result astrophysicists will 
learn more about the chemical 
composition of stars and inter¬ 
stellar clouds. 

After gathering meteorologi¬ 
cal data for six years, ESO 


decided that Cerro Paxanal, 
800km north of its existing 14- 
telescope observatory in La 
Silla. was probably the best 
site in the world for astronomi¬ 
cal work. Cerro Paraoal boasts 
perfect photometric nights for 
60 per cent of the year and a 
very still atmosphere. Astrono¬ 
mers are looking forward to 
unexpected discoveries. “The 
universe has far more imagina¬ 
tion than we have,” says Chris- 
toffel WaeDtens. a visiting Bel¬ 
gian astronomer. 

The greatest technological 
challenge for scientists work¬ 
ing on the VLT project will be 
to cast four identical single¬ 
blank mirrors, each 8.2 metres 
in diameter. Until recently this 
was thought to be impossible, 
because very large mirrors 
buckle un der their own weight 

But Schott Glaswerke In Ger¬ 
many hac already cast the first 
8.2-metre mirror by pouring 
molten glass ceramic into a 
rotating, concave mould. The 
spinning action produced a 
ranch thinner and lighter mir¬ 


ror o f greater width - clearing 
a technological barrier that 
had 1 ported a stro nomy for half 
a cerituiy. 

It i$s not the VLT's size that 
is thte envy of US astronomers, 
but i its revolutionary image-fo- 
cusirig capability, calle d “adap¬ 
tive (Optics**. In this state-of-the- 
art itlechnology. 200 electronic 
armiij gently push and pull the 
telescope's mirror to eliminate 
the i twinkling” of stars caused 
by a tmospheric turbulence. By 
brimming the fuzzy images into 
focu^, the picture quality is 
almtast as sharp as if taken 
from, 1 space. 

Tlie first telescope to use 
“adaptive optics” was inaugu¬ 
rated at La Silla in 1989. It is 
now capturing images that are 
several times sharper than 
those obtained by telescopes of 
conyfentionai design. “From an 
optiital point of view, we have 
built 1 the best telescope in the 
woriljd today,” says Daniel Hof- 
stadt. La Silla’s technical man¬ 
ager 

Hofstadt, however, does not 
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wastes^ : 


The European Southern Observatory's telescope at La 
Silla uses ‘adaptive optics’ to capture sharp Images 

see the VLT project or adaptive ultraviolet light because this is 
optics replacing the need for blotted out by the Earth's pro¬ 
telescopes in space 1 . Terrestrial tective ozone layer. “The VLT 
observatories, be explains, can- and the Hubble will comple- 
not detect fain t stars that emit ment each other," he says. 


Robots pick jup the call 

Peggy Hollinger speaks to a computerised telephone operator 


speech interactive systems is 
gaining ground in file UK as 
consumers lose their inhibi¬ 
tions about talking to comput¬ 
ers and as the direct market¬ 
ing industry matures. 

Until recently, most com¬ 
puter voice systems had been 
the preserve of business-to- 
bo&iness transactions, says 
Jeff Williams of Datapoint, 
which designs telemarketing 
software. However, the success 
of file 24-hour telephone bank. 
First Direct - although not a 
speech interactive system - 
has shown that the consumer- 
to-computer market is waiting 
to be tapped. 

The biggest challenge to 
telemarketing in recent years 
has been volume. With 90 per 
cent of the response to a televi¬ 


sion advertisement, for exam¬ 
ple. coming in within 15 min¬ 
utes of the broadcast, it is 
almost impossible to staff a 
switchboard at a viable cost 
So the answer has been to 
advertise at wnanri^i hours - 
when most of your potential 
audience will he asleep. 

Yet computer-operated mar¬ 
keting can solve that problem. 
Everything from financial 
dealing to booking holidays 
could be organised by com¬ 
puter. say telemarketing 
enthusiasts. 

In Colorgraphic’s case, the 
computer Is used to devise 
packages for clients, including 
a car insurance quotation sys¬ 
tem and charity fundraising. 
Winks says bis software is at 
least 12 mouths ahead of any¬ 


thing used in the UK. He 
cla liras it is even more 
advanced than anything used 
in '^he US, as most systems 
there are based on the touch- 
ton* phone rather than the 
speech interactive method. 

Wfhat makes the Colorgra- 
phijrp system unique is Its abil¬ 
ity) | to recognise almost any 
acC-ent, ask questions, inter¬ 
pret the answers, provide a 
cus tomer profile within sec¬ 
onds, and even make an 
apiibintment to call back if the 
lini.4s are too busy. 

Cjolorgraphic, which handles 
the-' r«n« for client telephone 
campaigns, can also gain 
acc ess to several outside data¬ 
bases at the same time. 

Tltiat’s where Colorgraphic 
ha* really scored,” says Wil¬ 


liams. “It has written a sophis¬ 
ticated software package.” 

Far example, one or Color- 
graphic’s clients is a loading 
UK insurer. Within minutes 
callers can receive a quote for 
car insurance by ringing the 
Colorgraphic computers which 
dip into the insurer’s own 
database for the criteria to 
compile the quote. The pro¬ 
gram is due to he launched in 
the spring. The cost for such 
an exercise can be a low as 
£2.15, compared with £6 using 
a live operator. 

Other services include house 
insurance quotes, motor adver¬ 
tising campaigns where a cal¬ 
ler can be referred to the near¬ 
est dealer, and stock ordering 
for retailers where the com¬ 
puter checks credit worthi¬ 


ness. aims the warehouse and 
issues a delivery note. 

If the system is unsure of 
what it has heard, it is able to 
flag the call for a human “veri¬ 
fier” who replays the tape and 
types in the correct words. At 
any stage the system can 
divert to a live operator if it. 
or the caller, chooses. 

Developing the system cost 
Elm. To leap the accent hur¬ 
dle, charities around the coun¬ 
try were offered £1 per phone 
call to gather a sample of 500 
different accents for each let¬ 
ter of the alphabet and the 
numbers zero to nine. 

Now Colorgraphic hopes to 
draw in advertisers and is 
working on custom-made soft¬ 
ware to meet their needs. For 
advertisers, the benefits of any 
snch system are in the imme¬ 
diate response: “We are 
looking to turn the operation 
round, from the TV campaign 
to the letter in the post, in a 
two-hour window,” says Colin 
Bond, Colorgraphic’s business 
development director. 


Hidden costs in 
the superstore 


W ill the computing 
superstore concept 
catch on in the UK as 
it has in the US? Many have 
their doubts but certainly the 
UK's first superstore. PC World 
in Croydon, South London, 
seems set to spawn a host of 
imitators selling everything 
from mice to monitors, proces¬ 
sors to packaged software. 

In the US, superstores are 
already big, if not necessarily 
profitable, businesses. Com¬ 
pUSA claims to be the leading 
operator of large computer 
superstores there. It opened its 
first superstore in Dallas in 
1985 after some years of selling 
to corporate and retail custom¬ 
ers through more conventional 
methods. Now it operates some 
20 superstores across the coun¬ 
try. Last year the value of 
goods sold in its stores ranged 
from 222m (£12.50m) to $80m. 

Superstores represent 
exactly the opposite of every¬ 
thing the computer industry 
has tried to impress on its cus¬ 
tomers over the years. 

Computers are supposed to 
represent the ultimate in high- 
technology yet the superstores 
pile 'em high and sell ’em 
cheap like refrigerators and 
washing machines. 

Service and support is the 
lifeblood of most computing 
operations, but at the kind of 
profit margins superstores are 
prepared to consider, service 
has to be, at the most, perfunc¬ 
tory. If you know what you 
want you will get it; if not. 
help may be difficult to come 
by. 

There is an inescapable logic 
behind the success of the 
superstores. The price of per¬ 
sonal computers has been tum¬ 
bling in Inverse relation to the 
amount of innovation in the 
product. Little differentiates 
one IBM personal computer 
from another these days. The 
microprocessor chip is the 
same. The operating system is 
the same. Much of the acces¬ 
sory circuitry is tbe same. 

It seems that personal com¬ 
puter manufacturers have 
become part of tbe distribution 
system for Intel microproces¬ 
sors, Microsoft operating 
systems and Japanese memo¬ 
ries. The superstores are sim¬ 
ply the volume end of the dis¬ 
tribution process, prepared to 
survive on minute margins. 
CompUSA, for example, says 


By Alan Cane 



TECHNICALLY 

SPEAKING 

it offers more than 5,000 items 
in its stores at prices up to so 
per cent below manufacturer's 
retail prices. 

But its results bear out the 
delicacy of its balancing act. In 
1989 it made 51.2m pretax prof¬ 
its on sales of S137m; in 1990. 
pretax profits were Sl.5m on 
sales of S300m. Last year, it 
lost S9.7m on sales of §543m. 

In its profitable years. Us 
operating income was between 
1 and 2 per cent of sales. It Is 
therefore no surprise that its 
catalogue lists a galaxy of cut- 
price goodies. An Epson 386SX 
Plus computer for example for 
$1,099 or a Dell System 320SX 
for $1500. 

But visitors from the UK 
looking for bargains were 
struck recently by how little 
real difference there was in the 
price of systems in the super¬ 
stores and in the UK. US super¬ 
store prices look cheap, but 
there are often catches. 

A computer which looks a 
good buy comes without a 
monitor. Adding a monitor not 
only pushes up the price but 
raises the risk that the power 
supply for the screen will be 
incompatible with voltages in 
the UK. 

Issues such as compatibility 
of power supplies have long 
been a factor behind the appar¬ 
ent lack of harmony between 
computer prices in the US and 
UK. UK prices have often come 
out twice as high as those in 
the US. 

The evidence of the super¬ 
stores suggests that at the 
lower end, at least, the gap is 
narrowing if not already 
dosed. The question remains 
open whether UK dealers can 
offer US prices and survive on 
US profit margins. Customers 
might be happier paying 
higher prices for guaranteed 
service and a financially secure 
supplier. 


FT LAW REPORTS 


Bank must pay compound interest 


-n . — . ■ 

The key to a successful 
business trip 


THE GOLDEN MED 
Queen's Beach Division (Com¬ 
mercial Court): Mr Justice 
Hirst: February 181992 

' INTEREST DUE to the owners 
of money retained by a bank 
in breach of its fiduciary duty 
as constructive trustee after 
the condition on which it was 
deposited has failed, is com¬ 
pounded with yearly rests, in 
that in the commercial circum¬ 
stances the bank is presumed 
to have made the most benefi¬ 
cial use of the money in its 
investment business, to earn 
compound, not simple, inter¬ 
est. 

Mr Justice Hirst so held when 
giving judgment for the plain¬ 
tiffs. Guardian Ocean Cargoes 
Ltd and others, on a claim for 
compound interest in an action 
for the return of monies depos¬ 
ited conditionally with the 
defendant bank. Banco do 
Brasil, in negotiations, to refin¬ 
ance the building of Golden 
Med. 

HIS LORDSHIP said that in the 
action he gave judgment for 
5600,000 in the plaintiffs* 
favour on February 14 1991, 
and adjourned questions relat¬ 
ing to interest. 

The $600,000 comprised three 
payments of $ 200,000 made by 
the p laintiffs to the bank as an 
earnest of their sincerity in a 
proposed refinancing deal for a 
shipbuilder’s contract. 

Originally the contract was 
between a Brazilian shipbuild¬ 
ing yard and a Danish ship¬ 
owning group for construction 
of Golden Med. 

The transaction had been 
finan ced by the bank. The Dan¬ 
ish company ran into financial 
difficulties'. The plaintiffs, 
members of a Greek shipping 
group, were anxious to take 
over tbe contract. 

The court found that the 
$600,000 was deposited by the 
plaintiffs with the hank condi¬ 
tionally, as a token of genuine 
intent for future use in the 
intended acquisition of tbe ves¬ 
sel, and was to be applied for 
that purpose only if the refi¬ 
nancing negotiations were suc¬ 
cessful. 

In otber words, the remit¬ 
tances were conditional on 
conclusion of a re-financing 
deal 

The negotiations, having 
nearly come to a successful 
conclusion in 1981. dragged on 
for five years until November 
1986, when they broke down. 

The plaintiffs then 
demanded return of the 
$600,000, but the bank refused 
to pay. 


The money was held intact 
by the bank in an account with 
a New York bank from 1981 to 
1986, and beyond. 

Due to recent radical re-or¬ 
ganisation following a change 
of government in Brazil, the 
bank had been unable to ascer¬ 
tain, despite strenuous efforts, 
what rate of interest had 
accrued to it from that deposit 

In January 1987, the plain¬ 
tiffs issued the present pro¬ 
ceedings, claiming return of 
the 9600,000 on the footing that 
consideration for the payment 
had wholly failed; or alterna¬ 
tively on the basis of a con¬ 
structive trust In their favour. 

Tbe bank’s case was that the 
payments were voluntary and 
unconditional, and were there¬ 
fore irrecoverable. 

The court had ruled on both 
issues in the plaintiffs' favour. 

It was common ground that 
the plaintiffs were entitled to 
statutory interest under sec¬ 
tion 35A of the Supreme Court 
Act 1981, which empowered the 
court to include simple interest 
in the judgment sum at such 
rate as it thought fit, on all or 
part of the debt or damages in 
respect of which judgment was 
given, for all or part of the 
period between the date when 
the cause of action arose and 
date of judgment 

The plaintiffs also sought ah 
award of compound interest 
under the court's equitable 
jurisdiction, having regard to 
the bank’s breach of fiduciary 
duty, from November 1986 to 
date of judgment 

It was common ground that 
the court bad jurisdiction in an 
appropriate case to award com¬ 
pound interest in the exercise 
of its equitable jurisdiction. 

Miss Gloster for tbe bank 
submitted that the power 
should only be exercised in 
exceptional circumstances, 
such as where the defendant 
had misapplied trust money to 
his own profit She said the 
normal basis was simple inter¬ 
est 

Mr Pickering for the plain¬ 
tiffs submitted that there was 
no such limitation, and that 
the proper basis of the award 
depended on the commercial 
circumstances which, in the 
case of a bank defendant, nor¬ 
mally warranted compound 
interest 

In WaUersteiner v Moir (No 
2) [1975] QB 373.38S. in which 
Mr WaUersteiner was guilty of 
serious misfeasance in breach 
of fiduciary duty. Lord Den¬ 
ning MR said that in equity 
interest was “never awarded 
by way of punishment”. He 
said it was awarded where 
money was misused by anyone 
in a fiduciary position who had 


misapplied the money and 
made use of it for his own ben¬ 
efit 

As to whether it should be 
simple or compound interest 
he said on general principles it 
should he presumed that the 
company (had it not been 
deprived of the money) would 
have made the most beneficial 
use open to it 

Alternatively, he said, “it 
should be presumed that tbe 
wrongdoer made the most ben¬ 
eficial use of it But whichever 
it is. in order to give adequate 
compensation, the money 
should be replaced at interest 
with yearly rests, that is. com¬ 
pound interest”. 

In O'SuBwan v Management 
Agency [1985] QB 428.461, a 
manager was in breach of fidu¬ 
ciary duty towards an enter¬ 
tainer under his management 
Lord Justice Dunn distin¬ 
guished WaUersteiner as con¬ 
cerning a financier who used 
the money he obtained in his 
operations. 

He said “in those circum¬ 
stances it was presumed that 
the money was worth to him 
the equivalent of compound 
interest at commercial rates 
with yearly rests. In the pres¬ 
ent case, accepting tbat the 
money was used by the defen¬ 
dants for their business pur¬ 
poses, part of it must have 
been used for the benefit of 
O’Sullivan himself. 

He awarded simple interest 

Miss Gloster's submission 
that compound interest was 
only to be awarded in excep¬ 
tional cases where the defen¬ 
dant was guilty of serious mis¬ 
conduct, was not accepted. 

The authorities made it clear 
that the award of compound 
interest was in no way puni¬ 
tive. but was related to the 
commercial circumstances. 

Thus compound interest 
would be inappropriate in the 
case of a solicitor trustee who 
was not engaged in an invest¬ 
ment business {see Burdick v 
Garrick (1869-1970) Ch App 233. 

Conversely, where a trustee 
was engaged in investment, as 
in WaUersteiner. it was to be 
presumed that he would invest 
the money in his trade or busi¬ 
ness using it in effect as part of 
his working capital. 

Miss Gloster strongly relied 
on O’Suilioan, and submitted 
that the court should adopt the 
same approach and award only 
simple interest. 

However, an important fac¬ 
tor in the decision in that case 
was that there was a joint 
enterprise between the man¬ 
ager and the entertainer; and 
in any event the manager was 
not engaged in investment 
business. 


’’.Che present case was compa- 
ratjle with WaUersteiner, apart 
from the irrelevant distinction 
thiit here there was nothing 
seipiously culpable in the 
bank’s conduct 

r rhe bank, like Mr Wallers tei- 
nei, was essentially engaged in 
investment business, and must 
be j presumed to have used its 
mijney for normal banking pur¬ 
poses as part of its working 
capital, and thus to have been 
in. la position to earn compound 
iniiferest. 

It followed that compound 
interest was the appropriate 
basis. 

*nie evidence was tbat in 
Niaw York, where the bank 
held the $ 600 , 000 , it would have 
bcjjen able to earn the New 
Yqrk prime rate plus l per 
ce-nt 

That was accepted. It would 
ndt be appropriate to award 
till? lower New York Certificate 
oil Deposit rate. 

[The evidence also was that 
in. New York the rests for com¬ 
pounding interest would be 
tlijree-monthly- 

fTbe court preferred, in the 
exercise of its discretion, to 
adhere strictly to the Wailer- 
sviriner formula, and award 
yearly rests, which in the cir- 
ciumstances it considered fair. 

[Compound interest was 
ordered at 1 per cent over the 
Nijew York prime rate applica¬ 
ble from time to time with 
yearly rests for the period 
November 1986 to date of judg- 
nfent 

j If those conclusions were 
Wrong, on the statutory basis 
toe appropriate award would 
be simple interest at three 
months New York Certificate 
of Deposit rates applicable 
from time to time. 

! The area of dispute was the 
date at which tbe cause of 
section arose. 

! Mr Pickering submitted it 
arose on payment in 198L Miss 
Gloster submitted it arose 
when the refinancing negotia¬ 
tions broke down and the 
plaintiffs requested repayment 

! To award statutory interest 
irunning from any earlier date 
’than November 1986 would not 
ihave been just, seeing that 
throughout that period the 
bank was holding tbe money 
entirely in accordance with the 
{condition on which it bad been 
■deposited. 

• For the bank: Elizabeth Glos- 
ler QC and George Leggatt 
(Clifford Chance). 

For the plaintiffs: Murray 
Pickering QC and Elizabeth 
Birch (Surimerton Askiey-Clay- 
don & Co). 

Rachel Davies 

Barrister I 
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COMMODITIES AND AGRICULTURE 


South American problems 
lift copper and zinc prices 

By Leslie Crawford in Santiago and Kenneth Gooding in London 


COPPER AND Zinc prices rose 
strongly on the London Metal 
Exchange yesterday following 
news of wildcat strikes In Chile 
and supply problems in Peru. 

Analysts thought prices of 
both metals were likely to con¬ 
tinue rising in the next few 
days. Copper for delivery in 
three months, which yesterday 
reached S2.237 a tonne, its 
highest level for two and a half 
months, could jump by another 
$100 a tonne, driven up by 
technical factors, they said. 

In Chile the world's biggest 
underground copper mine. El 
Teniente, owned by the Chil¬ 
ean Copper Corporation, was 
bit by a protest against the 
weekend sacking of 150 miners. 

About 2.000 of El Teniente's 
9,500 employees downed tools 
for an hour to demand the 
their colleagues' reinstate¬ 
ment. The stoppage affected 
production at the mine, the 
crushing and concentrating 
plant, and at the Caletones 
smelter. 

Union leaders were due to 


meet today to consider further 
action. The protests were 
sparked by Codelco's attempts 
to impose a voluntary redun¬ 
dancy scheme to reduce over¬ 
manning. The state-owned 
company says it wants to shed 
800 workers at El Teniente by 
mid-year. 

But Mr Jose Donoso, a union 
leader at the mine, said 
Codelco was victimising min¬ 
ers who had been ill in the 
past. "Workers are being 
forced to take the redundancy 
package. The scheme is not 
voluntary at all" he said. 

El Teniente's refined copper 
output in 1991 totalled 278,765 
tonnes, about 25 per cent of 
Codelco's total The mine was 
also hit by pay strikes last 
year. Production has declined 
in recent years because of the 
exhaustion of reserves and 
rock bursts that have closed 
down important sections of the 
underground tunnels. 

Meanwhile. Peru’s biggest 
zinc refinery. Minero Peru's 
Cajamarquilla. declared force 


majeure on metal shipments. It 
said output was being cut by 
power rationing. Cajamarquilla 
raised production last year to 
93,000 tonnes of sine from 
60,964 tonnes in 1990 when 
Minero Peru suffered a two- 
month strike and frequent elec¬ 
tricity cuts. Power supply prob¬ 
lems are caused mainly by 
attacks on electricity pylons by 
the shining Path, an extreme 
left-wing guerrilla group. 

On the LME zinc for immedi¬ 
ate delivery closed last night at 
$1,120 a tonne, up $1L50, while 
three-month metal was 
$1439.50 a tonne, up $ 12 . Cop¬ 
per ended £16425 up at El 47740 
a tonne for spot metal while 
three-months metal was £1340 
ahead at £1498.75 a tonne. 
Analysts suggested that cop¬ 
per's reaction to potential sup¬ 
ply problems was reasonable in 
that stocks were low and fell¬ 
ing on both the LME and the 
New York Commodity 
Exchange. However, zinc 
stocks were likely to go on ris¬ 
ing. 


Canada announces fishing cuts 


By Bernard Simon in Toronto 

CANADA IS imposing a partial 
ban on foreign fishing inside 
its 200 -mile zone and may 
restart its controversial off¬ 
shore seal hunt as part of a 
package of measures aimed at 
reviving the north-west Atlan¬ 
tic cod fishery. 

Mr John Crosbie, fisheries 
minister, yesterday announced 
a 35 per cent cut in the 1992 
northern cod quota to 120.000 
tonnes, including a 50 per cent 
reduction in the first half of 
this year to 25,000 tonnes. He 
said the cutback would have 
the effect of bringing to an 
immediate end the winter fish¬ 
ing season for foreign trawlers. 

He also announced a ban on 
cod harvesting by foreign 
trawlers during future peak 
spawning periods. 


A diplomatic and scientific 
mission will meet European 
Commission officials in Brus¬ 
sels this week to express con¬ 
cern at the continued heavy 
fishing by Portuguese and 
Spanish trawlers outside the 
200-mile limit . 

The measures, which are 
expected to lead to further fish- 
plant closures in Newfound¬ 
land and other Atlantic prov¬ 
inces. follow a sudden drop In 
fish stocks in the north-west 
Atlantic. A Canadian scientific 
advisory council recently 
slashed its estimate of the 
northern cod stock from 1.1m 
tonnes to 780,000 tonnes. 
Stocks of more mature fish - 
an indicator of spawning 
potential - have plummeted 
by more than half. 


The drop in fish stocks is 
partly blamed on a jump in the 
east coast seal population since 
environmental protests led to a 
halt in the seal hunt by large 
offshore vessels in 1987. Mea¬ 
sures to curtail the rise in the 
seal population have up to now 
been discouraged by fears that 
protests would be directed 
against markets for Canadian 
fish. But Mr Crosbie said yes¬ 
terday that the fishing indus¬ 
try is unanimous in its advice 
that “notwithstanding the con¬ 
cern with respect to markets, 
measures should now be taken 
to start bringing the seal popu¬ 
lation under control". The gov¬ 
ernment plans to consult the 
fishing and sealing industry to 
determine the best ways of 
doing this. 


Cocoa pact talks to start in April 

By David Blackwell 


WORLD COCOA markets were 
unimpressed yesterday by the 
decision of the International 
Cocoa Organisation to go 
ahead with negotiations in 
Geneva in April for a new 
agreement, complete with eco¬ 
nomic clauses. 

The ICCO Council 
announced late on Friday that 
it would ask the United 
Nations Conference on Trade 
and Development to convene a 
meeting from April 21 to May 
1. However, after a week of 
talks the ICCO was unable to 
agree on the exact form of eco¬ 
nomic measures a new agree¬ 
ment would employ to support 


the market, which has declined 
to historic lows in real terms 
since its buffer stock scheme 
was frozen in February 1988. 

Most of last week the pro¬ 
ducers were han g in g on to the 
idea of using export quotas; 
consumers were adamant that 
only a withholding scheme 
should be considered. The com¬ 
promise wording of the ICCO 
statement said that the new 
agreement “should be built 
upon production policy and 
supply management" 

A scheme for withholding 
120.000 tonnes of cocoa was 
included in the 1986 cocoa 
agreement on which any new 


agreement will be based. How¬ 
ever, several moves to imple¬ 
ment the withholding scheme 
once the ICCO buffer stock 
reached the maximum permit¬ 
ted 250,000 tonnes came to 
naught 

Potential stumbling ^blocks 
for a new agreement include 
the debt of $145m still owed to 
the buffer stock by producers, 
and the fact that the US. the 
biggest cocoa consumer, does 
not belong to the organisation. 

Yesterday London's May 
cocoa contract touched a six- 
month low of £684 a tonne in 
early trading before closing at 
£691. down £1 on the day. 


EC beef exports surge but stocks still grow 


Total 


By Frances Williams in Geneva 


THE EUROPEAN Community 
overtook Australia as the 
world’s largest beef exporter 
last year, as overseas deliveries 
surged by nearly a half. But In 
spite of the sharp rise in 
exports. EC beef intervention 
stocks ended the year at record 
levels, according to estimates 
by the General Agreement on 
Tariffs and Trade. 

In its latest annual report on 
international meat markets, 
Gatt says that only a sharp 
Increase in import demand by 
the former Soviet Union 
averted a big drop in beef 
prices last year. As it was. 
prices were sluggish as global 
output continued to exceed 
consumption, a situation exac¬ 
erbated by large supplies of 
poultry, pork and Iamb at 
increasingly competitive 
prices. 

To achieve a sustained firm¬ 
ing of beef prices major suppli¬ 
ers will need to align output to 
relatively slow growth or even 
declines in consumption in the 
medium term, the report says. 
Otherwise world beef markets 
may be faced with another 
oversupply crisis in the next 


Soloctsd j Countries’ Beef Exports 
'(’OOO tonnes) 

i 

i 

1892(fJ 

1991(e) 

1990 

Argentina 

380 

360 

451.1 

Australia 

1.010 

1,000 

1.181.1 

Brazil 

400 

330 

230 

Canada 

110 

104 

109.1 

EC 

1.000 

1.160 

782 

New Zealand 

425 

435 

417.5 

US 

565 

522 

456 

Uruguay 

119 

126 

192 

Others 

282.4 

322.4 

339 


4491.4 


4,359.4 


4.157.8 


Sonnt: cun iktukil it) ww 


few years. i 

The 27 signatories (including 
the EQ to Gaft's Arrangement 
on Bovine Meat, a voluntary 
code to promote trade, iilccount 
for about 90 per cent of world 
beef exports and dose ti* 60 per 
cent of global beef production 
and consumption. i 

Their exports of i beef 
increased by nearly 5 per cent 
in 1991 to an estimated 446m 
tonnes, carcass weight equiva¬ 
lent EC beef exports Jtunped 
by 48 per cent to 1.16m tonnes, 
while Australian shipments. 


reflecting lower sales to Japan, 
fell 15 per cent to 1m tonnes. 
Brazil and the US also 
increased beef exports by 44 
per cent and 15 per cent respec¬ 
tively. 

The EC’s export surge 
resulted mainly from a 100,000- 
tonne sale to Brazil and the 
sending of an estimated 250,000 
tonnes to the Commonwealth 
of Independent States. In 
November 1991, the EC con- 
cluded a beef-for-oil barter deal 
with the CIS involving 100,000 
tonnes of French beef, to be 


delivered in 1992. . 

Soviet beef P ur ^_ a _ se fo 
accounting for more than io 
per cent of the worid beef trade 

last year, helped the. EC to 
avoid a surplus ensis. Evcnjso. 
in December 1991. EC beef 
intervention stocks nan 
reached an estimated record 

903,000 tonnes. 

Another saving factor notea 
hv Gatt was the virtual disap¬ 
pearance last yearofraostcen- 
tral and eastern European 
countries from the beef export 
scene. Their beef production 
nas fallen sharply because °F 
the collapse of exports to the 
former Soviet market as weu 
as domestic economic and 
political upheaval 

Global beef imports rose b> 
about 34 per cent in 1991. the 
report says, despite lower pur¬ 
chases by Japan and the us>. 
Washington imposed “volun¬ 
tary” export restraint agree¬ 
ments on Australia and New 
Zealand in November 1991 after 
a surge of beef imports earlier 
in the year. 

In 1992 Gatt expects world 
beef exports to shrink by per¬ 
haps 1.6 per cent, as slow eco¬ 


nomic growth continues to 
dampen demand in industria¬ 
lised countries. It also sees fur¬ 
ther reductions in meat output, 
consumption and trade in east¬ 
ern Europe over the next two 
to throe years, while the situa¬ 
tion in the CIS “is, at this 
stage, unpredictable”. Despite 
higher demand in the Middle 
East and some North African 
and Asian markets, "it is 
doubtful whether other devel¬ 
oping countries will be In a 
position to import increased 
quantities of beef', the report 

Sa World beef output is expec- * 
ted to decline this year by 0.7 
per cent after a 2.5 per cent 
nse in 1991- In the longer term 
Gatt notes a trend to slower 
growth of cattle herds in an 
increasing number of countries 
due to genetic developments 
and improved cattle feeding 
and finishing techniques. 
These are likely to result in 
shorter cattle herd cycles in 
coming years, the report says. 
International Markets for Meat 
1931-32, SFr2S: from the Gatt 
Secretariat. 154 rue rte Lau- 
sanne, CH-1211 Geneva 21. 


A pleasant surprise for NZ wool growers 

Terry Hall on an upturn in sales and prices that has lifted the gloom in the industry 


T HERE HAS been a 
sharp and unexpected 
turnaround in the for¬ 
tunes of New Zealand's wool 
fanners. Wool fetched the high¬ 
est prices at auction for 18 
months last week, thanks to a 
shortfall in simply, a rise in 
overseas demand and a sharply 
lower Kiwi dollar. 

The market indicator was 
494 cents (153p) - 25 per cent 
up from early last month. Each 
sale has seen another sharp 
rise, and this is beginning to 
worry exporters, who feel this 
trend, if it continues, will 
frighten off buyers. At recent 
sales buyers from all main 
markets. Western Europe, the 
Middle Ease, Asia and the Far 
East, were active and the mar¬ 
ket was supported by locally- 
based exporters who had 
entered into contracts some 
time ago and now had to fulfil 
them. 

The indicator was set at 391 
cents on December 5 and rose 
to 428 on January 23, 450 cents 
on February 5 to 462 cents on 
February 15 and 494 cents on 
February 20. That was the 
highest price since August 
1990, when, farmers received 
price support payments from 
the wool board. Last week's 
sale was the first occassion 
since then that farmers had 
received more than the $445 a 
kilogram tbat the board guar¬ 
anteed. 

The sustained rise in prices 
has taken the industry by sur¬ 
prise: In November it was 
widely predicted by industry 
analysts that the indicator 
would slip back to 370 when 


the bulk of the crossbred clip 
came on the market. ] 

By historic standards,! how¬ 
ever, wool is still inexpensive, 
especially in overseas currency 
terms, given the 15 per cent 
devaluation of the New Zea¬ 
land dollar over the past 18 
months and the much higher 
prices of the mid-1980!;'. The 
Wool Board analysts say that 
the recent rise may still not be 
sufficient to halt the drift of 

In historic te:rms 
New Zealand vyool 
is still inexpensiv e_ 

termers out of sheep and into 
beef production, where returns 
are better. Even with the latest 
rise, the average sheep : term 
will still only earn an average 
NZ$24,000, out of which they 
have to pay tax, make; 1 debt 
repayments and provide for 
operational drawings. 

But the industry is encour¬ 
aged that international! cus¬ 
tomers are paying as much as 
they are for the clip, which is 
being bolstered by the sale this 
season of 150,000 bales from the 
Wool Board stockpile. Sira ter 
this season the board has sold 
82.000 bales, leaving its hold¬ 
ings at 476,000 bales, which it 
intends to dispose of ovtsir the 
next three years. ; 

The forced sale follows the 
board’s decision last January 
no longer to attempt to support 
the market, and to make an 
orderly withdrawal. This 
means that international i buy¬ 
ers must be found for alt the 


wool New Zealand can produce 
this season, plus a share of the 
stockpile. Pessimists believed 
this would pose severe price 
difficulties, especially when 
the bulk of the crossbred wool 
which makes up about 70 per 
cent of all New Zealand pro¬ 
duction, became available from 
November. The industry is 
heartened by the strong 
demand, with export sales up 
31 per cent in the first half of 
the season, although on an 
annual basis the increase is 17 
per cent 

Several unexpected factors 
boosted demand. One was a 
substantial drop in the value of 
the New Zealand dollar, which 
has fallen 4 per cent against a 
trade weighted basket of cur¬ 
rencies from early December, 
on top of a 10 per cent devalua¬ 
tion in 1990. This has made 
quality New Zealand wools 
price-competitive against syn¬ 
thetics. 

Another factor is a change in 
shearing patterns. Because of 
the low returns many formers 
appear to be shearing every 12 
months instead of eight 
months previously. This is 
being reflected by smaller than 
expected offerings at most 
recent auctions, forcing buyers 
to pay more. 

Also China has re-entered 
the market with vigour. Its 
purchases so far this season 
are up 290 per cent The Chi¬ 
nese are buying for their own 
consumption, especially hand 
knitting wools, which are sold 
in 500 gram hanks to peasants 
who knit cardigans and jerseys 
for the cold winters. 


The Chinese are major buy¬ 
ers of lambs' and medium 
wools, and prices for these 
types have been very firm. 
However the Wool Board 
believes that the Chinese 
demand may not he sustained, 
as there are fears that the 
strong domestic recovery may 
falter. So far this season they 
have bought 25.600 clean 
tonnes, about a quarter of all 
exports. 

Demand from India for cross¬ 
bred wool used in carpet mak¬ 
ing. which accounts for the 
bulk of New Zealand produc¬ 
tion, picked up sharply this 
month. This followed the New 
Delhi government’s decision to 
waive the 150 per cent import 
licence fee for this type of wool 
in a bid to encourage carpet 
exports. The imposition of this 
tax. originally at 200 per cent, 
had hit sales of New Zealand 
wools to India badly. 

Last season India bought 
16.000 tonnes of wool making 
it New Zealand’s fourth largest 
customer. In the first six 
months of this season it 
bought only 4,000 tonnes, 
because of the import fee, but 
exporters believe the Indians 
will continue to buy large 
quantities over the remainder 
of the season as they attempt 
to rebuild stocks. It is expected 
that they will buy a total 12,000 
tonnes this season. 

An unexpectedly strong 
demand has come from Nepal, 
which is finding keen buyers 
for its hand-knitted carpets in 
western Europe, particularly 
Germany. Turkey, which is 
mounting an export drive 


partly based on machine-made * 
carpets, has also increased its 
purchases sharply. 

Exports to the Common¬ 
wealth of Independent States 
have been minimal in recent 
months because of political 
and foreign currency problems. 

In the eariv part of the season 
former Soviet republics bought 
4,000 tonnes under a credit 
arrangement that is now 
exhausted. 

The Soviet Union for many 
years was one of New Zea¬ 
land’s biggest wool customers, 
but the New Zealand Wool 
Board’s research group man¬ 
ager. Roger Buchanan says 
that significant shipments to 
the CIS are unlikely in the 
short term, and the sales of 
about 27.000 tonnes a year to 
the former Soviet territories 
were a “thing of the past". 

Wool exports to Belgium 
rose by 43 per cent and to Ger¬ 
many by 33 per cent, although 
the total shipped to Europe 
this season is expected to be . 
unchanged because of deep *■ 
recession in other European 
Community countries, which 
cutting demand for carpets. 
Exports to the UK, for exam¬ 
ple, fell 22 per cent. 

The US bought 15 per cent 
more but Japan 14 per cent 
less, although both are expec¬ 
ted to increase purchases in 
the second half of the season. 

Wool Board figures show 
exports for the first half of the 
season totalled 109,500 clean 
tonnes, up from S3.600 for the 
same period last season. The 
value of exports rose 9 per cent 
to NZ$538m, up from NZ$491 m. 


MARKET REPORT 

Gold closed below $350 a troy 
ounce on the London bullion 
market in lethargic trading 
dominated by technical factors. 
The morning fix of $349 marked 
a five-month low, but the market 
recovered a little ground on 
bargain hunting and short 
covering. The April contract on 
Comex had recovered by midday 
from a lifetime low of $350.20 
struck shortly after the opening. 
On the LME aluminium rose on 
the back of the copper market, 
but three-month metal met 
resistance around $1,340 a tonne. 
Dealers are expecting another 
Increase in stocks today. London 
robusta coffee prices closed down 
sharply while New York arabicas 

London Markets 


SPOT MARKETS 

Crude oH (per barrel FOB) 


+ or - 

Oubei 

S14.95-E.i0w-0.45 

Brem Blond tnaledi 

S17.40-7.45 

-.575 

Brent Blond (Apr) 

517.30-0 35 

•0.50 

W.TI. (1 pm esD 

S18JO-0.3Sw-d.50 

Oil products 



(NWE piompt delivery per tonne GIF) 

+ or- 

Premium Gasoline 

5201-203 

-2 

Oas Oil 

5162-103 

-3 

Heavy Fuel Oil 

$69-70 


Naptntia 

5178-180 

■3 

Petroleum Argos Eatlmaioa 


Other 


+ or- 

Gold (per boy 

5349 BO 

*15 

Silver (per troy 

412c 


Platinum (per troy 01 ) 

5357.75 

+ 650 

Palladium (per troy oil 

S84.2S 

-0.10 

Copper (liS Producer) 

105.19c 

-0.25 

Lead (US Producer) 

37C 


Tin (Kuala Lumpur market) 

14 Jlr 

+ 0.05 

Tin (New York) 

2615c 

-1.0 

Zinc IUS Prime Western) 

62c 


Canto (live weightiT 

I0r.23p 

+ 0.06- 

Sheep Hive woi«hi)1+ 

101 J2p 

+0.99- 

Pigs (live weight)! 

S4.34p 

■0.9CT 

London dally sugar (raw) 

£205 Oy 


London daily 3ugar (white) S263.0y 

-2.0 

Tate and Lyle evport ortco 

E225 5 

.1.0 

Barley (English leed) 

E120 


Maize (US No 3 yellow) 

£140.5 


Wheal (US Dark Northern) 

Unq. 


Rubber (Apr)? 

51.7Sp 


Rubber (May)V 

KLOOp 


Rubber (KL RSS No 1 Mar) 2085m 


Coconut an [PhiiippbKulQ 

saassv 


Pstm Oil (Ma<aystqn)9 

$382 5q 

+ 5.0 

Capra (Philippines)*! 

5455 Oy 

-25 

Soyabeans (US) 

£i53.5q 


Cotton ‘A’ Index 

55.65C 


Wooltopa (64i Super) 

473p 

+3 


C a mnno unless othemnso stated. pDence/kQ. 
c-eems/lo. r-ringgit/kg. a-Mar Wjn/Feb u-Jan/ 
Mar v-Mar/Apr y-FeWMar z-Fec w-Apr tMear 
Commission average taislock prices • change 
tram a week ago ▼London physical market. 
SCIF Rotterdam. ♦ Bull ton market close. rrvMa- 
layslan cents/kg.+Sheep prices are now I we 
weight prices 


SUGAR 

- London FOX 

(S per tonne) 

Raw 

Close 

Previous 

High/Low 

Mar 

179.80 

179.80 

180.40 179.00 

May 

181.00 

1B1.00 

181.40 180.40 

Aug 

185.60 

188.00 

185.40 

Oct 

18750 

168.00 

187.00 

Dec 

187.00 


1B550 

WhUi 

Close 

Previous 

High/Low 

May 

262.0 

263.0 

283.5 281.5 

Aug 

2675 

266.0 

267.9 257.0 

Oct 

258.4 

256.0 

259.5 257.0 

Mar 

261.4 

261.0 

261-0 

Turnover Raw 238 (388) too Ot 60 tonnes. 

White 1054 (997) 

Pans- White (FFr per tonne); May 1489.45 Aug 
1531.44 

CtHJDB (ML - IP! 

S/barrel 


Close Previous High/Low 


Apr 

17.43 

17.71 

17.72 17.28 

May 

17J8 

17.64 

17.64 17.20 

Jun 

1756 

17.60 

17.40 17.28 

Jul 

17.38 

17.55 

17.48 17JS 

Aug 

1758 

17.55 

17.40 1728 

Sep 

17.45 

1750 

17.45 

Doc 

17.51 


17.45 

IPE Index 17.80 

17.79 


Turnover 1BT71 (18712) 

OAS OIL - PE 


5/tonne 


Close 

Previous 

High/Low 

Mar 

160.25 

163.00 

183.00 160.00 

Apr 

158.73 

161.50 

101.75 158.75 

May 

158J5 

160 JO 

160.25 158.25 

Jun 

159,75 

162.60 

161.50 159.60 

Jul 

162.00 

16553 

163.75 181.75 

Aug 

165.00 

187.00 

16800 164.00 

Sep 

166.75 

169 JO 

166.75 


Turnover 11839 (SS85) lou el 100 tonnes 


There were 20,249 packages tor the day, 
reports the Tea Brokers' Association, a 
strong demand prevailed. Landed eoloury 
Assam* mol Improved competition. Bright 
liquoring east Africans ruled firm to dearer 
Good mediums were Irregular but 
unchanged on balance while other medium 
varieties dosed 4-8p higher. Oust grades 
were again a strong feature and often much 
dearer. Onshore 1 continued good demand 
with prices firm at last rates and 3-5p up for 
selected ikies. The highest price realised 
was ifflp tor a Rwanda pM- Quotations: 
quality ISOp. good medium HOp. medium 
&4p, tow medium BQp. 


WORLD COMMODITIES PRICES 


COCOA - London POX 


well down at midday after the ICO 
Indicator hit a 17-year low of 54.57 
cents a lb. New York traders said 
there was little fresh fundamental 
influence In the market and prices 
remained weighed by abundant 
supply and an absence of strong 
demand. May scored a low of 
67.20 cents a lb. “The picture Is 
bleak. There's a burdensome 
supply for the near-term and we've 
got a lot of new crop," said one 
analyst Robustas have fallen by 
about $100 a tonne since 
mid^January. "With the state of 
the market at the moment we can 
see It declining further," a London 
dealer said. 

Complied from Reuters 



Close 

Previous 

High/Low 

Mar 

663 

565 

667 857 

May 

691 

992 

693 684 

Jul 

719 

720 

722 713 

Sop 

744 

742 

744 737 

Dec 

780 

775 

781 773 

Mar 

811 

807 

812 B04 

May 

830 


626 625 

Jul 

848 


843 843 

Sep 

868 


885 860 


COFFEE - London POX 



Cloea 

Previous 

High/Low 

Mar 

777 

811 

808 777 

May 

807 

839 

840 806 

Jul 

835 

871 

870 835 

Sep 

881 

897 

892 882 

Nov 

888 

92S 

915 888 

Jan 

015 

940 

916 


POTATOES - London FOX 


E/tome 



Close 

Previous 

High/Low 

Apr 

110.5 

119.5 

119.5 118.6 

May 

1405 

139.0 

1403 mo 

Apr 

126.0 

127.0 

1265 128.0 

Turnover IIP (45l lots ot 20 tonnes. 

SO YAM SAL - London TOX E/tonne 


Close 

Previous 

High/Low 

Apr 

12050 

128J0 

12850 

Jui 

123.50 

124.00 

124.50 123.50 


Tumovor 125 (12) lots at 20 tonnes. 


nUMHT - Lon d on FOX 


SlO/lndex point 



Close 

Previous 

High/Low 

Feb 

1228 

1228 

1230 1229 

Mar 

1255 

1285 

1257 1230 

Apr 

1278 

1288 

1278 1270 

Jul 

1101 

1105 

1095 

Oct 

1228 

1235 

1220 

Jan 

1242 


1255 

BF1 

1238 

1347 


Turnover 201 (238) 

GRAINS 

- London FOX 

Eflonna 

Wheat 

Close 

Previous 

High/Low 

Mar 

123.80 

123.45 

123.80 123.10 

May 

127.65 

127-35 

127.60 127.00 

Nov 

116.75 

115.70 

115.73 116.70 

Jon 

119.40 

110.35 

119.40 

Barley 

Close 

Previous 

High/Low 

Mar 

T1&25 

115J5 

11535 

May 

116.40 

11543 

11840 


Turnover. Wheat 248 [428J, Barley 16 (103). 
Turnover Iota 61100 Tonnes. 


Wat - London FOX fCaah Settlement) p/kg 
_ Close Previous Hlgh/Low _ 

Mar 118.0 117.8 118.0 

Apr 11B.0 IliS 117,5117.0 

May 11M 11*3 I1M 114.5 

Turnover. 41 (1ST) lots ot a.ZSfl kg 


Otonne •' LONDON METAL EXCHANGE 


(Prices supifrtted by Amalgamated Motai Trading) CBUDE OR. (Light) 42.000 US galia S/barrel 


Close 


Previous High/Low AM Oiydal Kerb etoss Open Interest 


Atuntalm, tSJV, purity (5 per tonne) 


Total dally turnover 40,122 lots 


: Cash UWLS-1.fi 
I 3 months 1337-7.5 


1294 - 6^5 

1319-20 


130X5 

1339/1326 


1303-0:5 

1329-0:5 1337-8 


149^06 kKS 


Copper. Grade A (C per tonne) 


Toed daily turnover 24.934 lots 


1 Cash 
13 months 


1277-8 

129X5-9 


1261-1-5 

1285-55 


127811275 

1299/1295.5 


1276-1ilS 

1298-ttjS 1295-6 


123504 Ion 


i Land (E per tonne) 


Total dally turnover 1,794 lots 


Turnover 12269 (4823) lots ot 10 tonnes 
ICCO Indicator prices (SORS per tonne). Dally 
price lor Fob.21 85281 (88X60) 10 day average 
tor Feb£4 848.72 (849.59) 


. Cash 


288.25-8.75 286.5-6 


2825-905 


5/tonne 


Turnover; 4108 (4131) lots Ot 5 tonnes 
ICO indicator prices (US cents per pound) tor 
Feb. 21; Comp, dally 8457 (56.01) 15 day aver¬ 
age 58.13 (68.37) 

Storting dose; March C<8G 


3 months 300-023 

296.75-7 

302/300 

301.5-2 

30Q-OJ5 

14309 lots 

Metal (5 per tonne) 




Total daily turnover 2.774 lots 

Cash 8010-20 

3 months 8066-75 

7965-73 

8025-35 

8140/8060 

SQ5D-£i 

6100-2- 

8105-10 

22.544 toto 

Tin (1 per tonne) 

Total dally turnover 1,186 tots 

Cash 5655-66 

3 months 56B5-705 

6660-70 

5700-5 

5630 

5715/5675 

56303 

5674-5 

5685-90 

5.444 lota 

(Ztae. Special High Grade (0 pear tonne) 

Total dally turnover 9.873 lots 

| Cuti 1119.3-20.5 

|3 months 1139-40 

1108-9 

1127-8 

1120/1118 

1142/1133 

1117-8 

1138-40 

1T40-1 

43,634 lots 

LME (Boeing £1$ rate 
SPOT: 1.7480 

3 months: 1.7258 

j 

6 momta: t.7034 

9 months: 1.8844 

‘ 



New 

York 

LONDON BULLION MAftKBT 

(Price* supplied by N M Rothschild) 



GOLD 100 

oy oz.; S/troy 02 . 



Ck7 

hi Previous 

High/Low 

p pQnlng 350.10-35050 

Morning fix 349.00 201.060 

Me moon Ox 34950 200208 


Feb 34H 
Mar 350. 
Apr 35-1 

8 351.2 

1 3515 

1 3M.5 

350.5 348.5 

0 0 

351J 350.2 



Close 

Previous 

H/gh/low 


Apr 

18.43 

18.68 

18.53 

18.29 

May 

18.55 

78 78 

18 68 

18.42 

Jun 

18.72 

18.88 

18.81 

18.68 

Jul 

1879 

1891 

18.34 

16.66 

Aug 

18.82 

19 90 

18.84 

18 71 

bep 

18.83 

18-89 

18.84 

18.73 

Oct 

18.84 

18 09 

1B.B5 

18.75 

Nov 

18 87 

18.89 

19.88 

18.78 

Dec 

18-90 

1891 

18.92 

18.81 

Jan 

18.89 

18 88 

18-85 

18.78 

HEATING OIL 42.000 US galls, cents/US galls 


Cl 030 

Previous 

High/Low 


Mar 

5158 

5271 

5230 

5T25 

Apr 

5150 

5238 

5200 

5115 

May 

5119 

5166 

5146 

5090 

Jun 

6104 

5150 

5115 

5070 

Jul 

5136 

5170 

5150 

5100 

Aug 

5208 

5240 

5210 

5195 

Sep 

5341 

5375 

5340 

5335 

Oct 

5451 

6485 

5470 

5470 

Nov 

5551 

5585 

5510 

5510 

Dec 

5651 

5885 

5660 

5645 


Chicago 


SOYABEANS 5 000 bu min: cents/6QID bushel 



Close 

Previous 

High/Low 


Mar 

SSOto 

576m 

585-0 

575/2 

May 

589/0 

588/4 

595/4 

584/4 

Jul 

598/0 

590/2 

6 OS 1 O 

594/0 

Aug 

60314 

600/4 

609/0 

599/0 

Sep 

605/4 

60316 

60S/4 

602/0 

NOV 

814/6 

613/2 

619/6 

611/2 

Jan 

623/4 

622/0 

628,0 

822/0 

Mar 

632/4 

631/6 

637/0 

830/4 


SOYABEAN OIL 60,000 lbs, conts/ib 

Close Previous High/Low 


Mar 

19 86 

19.58 

20 00 

19.51 

May 

20 (6 

19.89 

20 33 

1983 

Jul 

20.47 

20.19 

20.64 

20.15 

Aug 

20.68 

20 36 

20.75 

2030 

Sep 

20.76 

20 47 

20.85 

20 45 

Oct 

20 87 

20 60 

20 9S 

20.75 

Dec 

2125 

20.97 

2130 

2092 

Jan 

2130 

21 02 

0 

0 


COCOA 10 tonn&s:5Aannea 


SOYABEAN MEAL 100 Ions: Eton 

Close Previous HIgn/Low 


Pays tow 
l[oco Ldo 


38020-350.30 

348.00-349.30 


■Men Gold Landing Rates (Vs list) 


Jun 

Aug 

Oct 


35IIJ3 

3541,6 

357VB 


354.7 

336.9 

359.1 


353.8 

3555 

366.Q 


352.4 
3545 
357, T 



Close 

Previous 

High/Low 


Mar 

175.2 

174.6 

175.8 

173 6 

Mar 

1069 

1070 

1072 


May 

178 0 

177.2 

1T8.8 

176 3 

May 

1092 

1091 

1096 


Jul 

180-6 

180 J! 

181 5 

1795 

Jul 

1128 

1127 

1130 


Aug 

182.0 

181.3 

182.4 

'BO 8 

Sep 

1184 

1162 

1185 

1154 

Sep 

182.B 

1824 

183 5 

181 7 

Dec 

1213 

1214 

1218 


Oct 

197 J2 

187 1 

1980 

196 5 

Mar 

1249 

1242 

1250 

124« 

Dec 

196.5 

1989 

199 B 

193 0 

May 

1275 

1268 

1280 

1280 

Jan 

1994 

199.0 

199 B 

198 6 

jut 

1299 

1291 

0 


-- 





Sep 

1329 

1330 

0 

0 

MAita: 5.000 du min. cants/561b bushni 


Dec 

1364 

1385 

0 

0 


Close 

Previous 

HlglULow 









Feb 

362 J7 

384.0 

362.7 

362.7 


EE*C-; 

17.5001bs: car 

lts /1 be 


Mar 

263/4 




£ months 

isn 

12 months 

3-66 

Apr 

xa-a 

3S6.5 

353.5 

351.5 


Close 

Previous 

High/Low 


May 

270/8 

271/3 

272/2 

270/0 

3 months 

3.61 



PLATMUM $0 troy oc S/troy oz. 


Mar 

85 05 

66 80 


64.50 

68.15 

68 75 
71.80 

75. EQ 

Sop 

Dec 

272/5 

266/4 

276/6 

277/4 

275/2 

$4fvar Ex 

pfflne oc 

US cts equlv 


Close 

Previous 

High/Low 


May 

Jul 

Sap 

Dec 

66 80 
69 80 
72.35 
76.00 

89 55 

89.60 

270/2 

272/0 

272/0 

5P« 

31 months 

6j months 

234JO 
240.10 
248.00 

407.70 

411.85 

416.43 


Feb 

Apr 

Jul 

360. jt 
358.4 
358.0 

360.1 

399.8 

359.3 

0 

350.9 

0 

367.2 

75 25 
78.70 

7«0 

May 

275/6 

279/2 

276/2 

28070 

277/D 

280/4 

274/6 

278/6 

i£ months 

257.40 

426.75 


Oct 

361 1 

362.4 

361.0 

360.5 

May 

83.00 

86.25 

83.00 

83.00 

WHEAT 5.000 bu 

mm; conts/MHb-Dushot 


oIold corns 












85.00 


Close 

Previous 

High/Low 



supplied by Engelhard Metals) 


(f-ugonrand 


S price 


£ equivalent 


SILVER S.OOp trw oz; COiUS/troy oz. 

Circle Previous High/Low 


Ktuflanund 349.7W50.7S 
Maple leaf 361.00-362.00 

njsw Sovereign 8550-6850 


200J8W0OTS 
206.75-207-£S 
4840-4950 


TfUUWD OPTIONS 

Aluminium (99.7%) 

Calls 


Putt 

Strike price s tonne Dee 

Jan 

Dec 

Jan 

1200 

119 

151 

1 

10 

1&00 

29 

79 

10 

37 

1400 

1 

34 

82 

si 

Copper (Grade A) 

Celle 

Puts 

2150 

as 

107 

1 

3f 

2050 

11 

49 

22 

81 

23S0 

1 

17 

111 

128 

Cot See 

May 

Jul 

May 

Jul 

750 

84 

98 

7 

13 

80 O' 

31 

64 

24 

29 

850' 

12 

38 

59 

S3 

Ccicoa 

May 

Jul 

May 

Jul 

ras 

14 

34 

46 

40 

760 

a 

25 

87 

56 

mi 

1 

9 

19 

88 

75 

Brunt Crude 

Apr 

May 

Apr 

May 

18W? 

19 

38 

68 

W 

ISfiQ 


21 




1900 


Feb 

409.0 

408.3 

408 0 

<08.0 

Mar 

409.3 

409.8 

414.0 

406.0 

Apr 

410. B 

411.3 

0 

0 

May 

412.? 

413.2 

417.0 

409.5 

Jul 

418.4 

418.3 

420.0 

413.0 

Sep 

419* 

4 IB 7 

420.0 

420 0 

Dec 

4250 

4252 

426.5 

423. D 

Jan 

426.71 

■*2&9 

0 

0 

Mar 

431.0 

43TJ 

433JJ 


May 

435.5 

435.7 

0 

0 

HIGH GRADE COPPER 25.000 lbs: cema/lba 


Close 

Previous 

High/Low 


Feo 

102. OS 

101.00 

102.40 

101.00 

Mar 

102.TS 

101.10 

IIS 50 

101 80 

Apr 

182-10 

100.76 

101.50 

101.50 

May 

101.73 

100.40 

102 15 

100 90 

Jim 

101 . 3 & 

100.(5 

101.30 

100.80 

Jut 

100.90 

9985 

101.40 

100.40 

Aug 

100.70 

98.70 

100.05 

100 X 

bep 

100 .se 

99 60 

100.80 

10000 

Oct 

100 36 

99.45 

100.65 

100.65 

NOV 

100.401 

99.40 

100.40 

100.40 

SUGAR WOULD “11" 112X00 lbs; centa/lba 


Close 

Previous 

Hlgh/LOw 


Mar 

B-12 ' 

8.13 

8.16 

806 

May 

812 : 

813 

8.19 

8.09 

Jul 

B2T 

823 

8.27 

8J1 

Oct 

B.40 

838 ‘ 

9 41 

&33 

Mar 

8 61 

8.58 

861 

ass 

May 

883 

8.60 

0 

0 

Jui 

866 

863 

0 

0 


COTTON 50.000: cenb/iba 



Mar 

May 

Jul 

408/2 

415/4 

416/4 


Close 

Previous 

High/Low 


385/6 

390/2 

400/2 

403/0 

414.-0 

414/0 

Mar 

May 

Jul 

53 45 

55 58 
57.04 

53.17 

35 50 

56 87 

53.60 

55.70 

57.20 

53.10 

5530 

56.70 

Sop 

Doc 

Mar 

396/0 

404/6 

406/0 

3M(4 

4060 

409(0 

Dec 

59 as 

59 50 

59.85 

59.65 

LIVE CATTLE 40.000 lbs: 

centsriba 


408/0 

404/0 

38M* 

390/0 

400/0 

■mu 


May 

Jui 


61.85 

82.38 


61.30 

8185 


OBANGE JUICE 15,000 lb?; centa/l ba 
Close Previous High/Law 


Mar 

T40.10 

140.05 

142 25 

May 

135 95 

136.25 

138.70 

Jul 

135.05 

134.90 

137.00 

Sep 

131 JO 

IK 00 

133 00 

Nov 

133 50 

123 35 

12500 

Jan 

123.55 

123-25 

12160 

Mar 

12355 

123.25 

0 

May 

123 55 

12125 

0 

Jul 

133.55 

123 25 
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LONDON STOCK EXCHANGE 


Futures lead new advance by shares 

By Terry By land, UK Stock Market Editor 


A STOCK market now 
virtually becalmed ahead of 
the UK budget on March 10 
and the general election widely 
expected to follow within a 
month was led higher by the 
futures markets yesterday. 
Trading volume in shares was 
modest and the gain of 17.4 in 
the FT-SE Index was largely 
achieved in early deals when 
the March contract on the 
Footsie opened very strongly. 

Underlying optimism was 
sustained by expectations that 
a further half point cut in UK 
base rates will either precede 
or swiftly follow Budget day. 
The latest UK opinion polls 
favoured Mr John Major's Con¬ 
servative government, and 
there were new hints from 
political sources that April 9 
has been chosen as election 
day. 


Account Dealing Dates 

TM Besting*: 
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U0 sm two Business days 

i 
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However, the first day of the 
new equity trading account 
made an unexciting start, with 
traders disinclined to adopt 
new strategies in a market 
which this week faces a heavy 
list of corporate trading state¬ 
ments, notably from the bank¬ 
ing sector. 

Share prices opened lower 
behind unimpressive perfor¬ 
mances from equities in New 
York and Tokyo, and were 
restrained by downward 


adjustments in a number of 
leading stocks to take account 
of dividend payments. 

The trend in equities was 
abruptly reversed when the 
stock index futures opened and 
the March contract on the 
Footsie showed a premium of 
around 38 points over the 
underlying cash market The 
stock market moved ahead 
and, although there was little 
genuine investment activity, 
the Footsie broke through the 
2.500 mark to gain 20.7 at 
2,563.0. 

This level proved to be the 
best of the day, however, and 
the stock market merely trod 
water for the rest of the trad¬ 
ing day. A somewhat uneven 
opening to the new session on 
Wall Street, which was 7.8 up 
on the Dow Industrial Average 
when London closed, gave lit¬ 


tle incentive to traders in the 
UK. 

The final reading put the 
FT-SE Index at 2,558.7, a net 
gain on the day of 17.4 points. 
Seaq volume slipped lower, 
recording 440.5m shares traded 
compared with 569.5m on Fri¬ 
day. But traders pointed out 
that the daily Seaq figures 
have proved a poor guide 
recently to underlying retail, 
or customer business in equi¬ 
ties. Friday’s retail business 
was worth £1.3tm, the highest 
total for the month and com¬ 
fortably inside the margin of 
profitability for the London- 
based securities firms. 

The banking and financial 
stocks, which are prominent in 
this week’s list of corporate 
news, closed firmly. Sterling’s 
continued improvement 
against the D-mark buttressed 


confidence in prospects for 
cuts in UK base rates. Retail 
and consumer stocks, the 
immediate beneficiaries from 
lower interest rates, found buy¬ 
ers. 

There was some nervous¬ 
ness, however, ahead of the UK 
trade figures for January 
which are due on. Thursday. 
Analysts' fear that the trade 
figures will be disappointing, 
Kleinwort Benson Securities 
suggesting an increase in the 
monthly current account defi¬ 
cit to around £450m. 

Nomura Research Institute 
warned that the trade figures, 
together with the unemploy¬ 
ment data for last month, will 
draw attention to long term 
trends which may eventually 
undermine the sustainability 
of sterling's current rate 
within the £RM. 
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US still 
buyers of 
Saatchi 

ADVERTISING agency Saatchi 
&Saatchi continued to attract 
unusually large interest on the 
back of encouraging press 
reports about the general state 
of the industry in the US. 

More than 35m Saatchi 
shares were traded yesterday, 
and the price firmed a half¬ 
penny to 17 '/»p. Since last 
Wednesday more than 230m 
shares have been traded which, 
taking into consideration the 
double counting in recorded 
turnovers, represents over 4 
per cent of the company’s 
share capital. 

Observers are confident that 
the interest is motivated solely 
by optimism for economic and 
industry recovery, rather than 
by stakebuilding, although one 
analyst argued that buyers 
may be prematurely optimistic. 
"There is light at the end of 
the tunnel, but it is an 
extremely long tunnel," the 
analyst commented. 

Vickers volatile 

There was volatile trading in 
Vickers shares as the market 
responded to the company's 
full-year figures. The stock fell 
10 initially on the loss of 
£l2.4m, compared with a profit 
of £96-5m last year; the loss 
was slightly larger than ana¬ 
lysts' forecasts. Sentiment was 
further weakened by a lack of 
news on the full or part dis¬ 
posal of the Rolls-Royce Motor 
Cars subsidiary. 

The decline was halted alter 
the analysts’ meeting and the 
shares bounced as the market 
showed appreciation of the 6p 
dividend payment, which was 
at the top of the range of fore¬ 
casts, as well as the probability 
of further tank orders, and the 
better cash flow position than 
bad been expected 

The shares ended 7 ahead on 
balance at 169p on turnover of 
2.1m. Mr Clive Forrestier- 
Walker at Charterhouse Tilney 
said; "This is a very positive 
result, despite the continuing 
weakness in the Rolls-Royce 
business." He forecast 1992 
profits of £37m. 

Hanson saw heavy two-way 
business and closed a '/« firmer 
at 212% p with 9.7m shares 
traded. The buyers, who princi¬ 
pally came from the US and 
appeared to be following a 
recent push by Goldman Sachs, 
were given added Incentive 
yesterday with the publication 
or a weighty piece of research 
from County NatWest’s con- 
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Hopes of an economic recovery over the past year have 
been largely shadowed by the banks sector, as it has tried 
to move out of recession. A year ago, the sector received 
a boost from the leading banks’ results, which were 
better than expected. A tight UK Budget and pessimistic 
economic outlook pulled the sector down through the 
early summer, but it rallied on recovery hopes in July 
and August These had receded by September and the 
banks index fell away. Since then, political uncertainty 
ahead of the general election, with worries over divi- 
dends and provisions, have prompted volatility._ 


glomerates team, which looks 
at the company's long-term 
strategy. It argues that in spite 
of the low rating, negative feel¬ 
ings about the group are 
already discounted, that Han¬ 
son will receive great benefit 
from economic recovery and 
that any downside is protected 
by a large and safe yield. 

Food retailers were boosted 
by positive comments from 
UBS Phillips & Drew and 
James Capel. Argyll moved 
ahead 9 to 327p, J. Sainsbnry 11 
to 39Ip and Tesco 9 to 260p. 

Guinness rose 18 to 594p on 
lack of stock and strong 
demand. Grand Metropolitan 
climbed 5 to 949p before 
today's annual meeting. 
AIlied-Lyons, up 8 at S94p, is to 


buy Modem Maid Products, a 
US food coating concern, from 
Dalgety for £23m. 

Brewers were generally firm, 
including Bass, up 9 at 557p on 
turnover of 2.7m. After a visit 
to Bass on Friday. BZW said it 
was very happy with a profits 
forecast of £580tn for the year 
to September 1992 and reiter¬ 
ated its buy recommendation. 

Leisure group Ladbroke con¬ 
tinued to attract attention 
ahead of its results, due in two 
weeks, gaining 4 to 229p in 
moderate turnover of P..2m. 

Rank Organisation, which 
went ex the dividend yester¬ 
day, surprised some observers 
by shaking off last week’s dip 
in its price, the shares firming 
8 to 66Sp. Forte rose 1 to 231p. 


NEW HIGHS AND LOWS FOR 1991/92 


NEwmmstMjL 

AMERICANS (3) Chase MenhaBan. Eaton, 
tagarartWtand. BANKS (3) Deutsche. HSBC. 
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MUT Computing. »OL Inass. Maw 4. 
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BKUNmna QEIERAL (7) Felrey. Han. 
Halim. PCT, Polymark. P qwaracrsen. Utd. 
SctenUtlc. FOOOMANUFACTUMMG 19 
Cedburys. Oatepah. Unilever. ROOD 
RETAILING « Argyll. Morrison (Wm). 
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HunUoMi Teen.. Moyborn. Smith & Nephew. 
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Global Emtg. Mte, China A Eastern. 
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General Cons. Slppd. Pri.. Gonaata Malay** 
Maju. Gown Adamic. Ktabnrort High Inc. 
Zara Prl_ Leveraged Opportunity. Murray 
Spill Cap. Zara Pit. Pacific Asset*. Do. 
Wrrma. River & Mara. Slppd. Pri.. St- Davids 
Zara Pri. SPRACT 6 3pc-l JJpc Cm. Pig, 

Scot Aslan Pig. Sth Amer. Fund, TR Tech. 
Zara Pri. Tamptatoir Emrg MW., Oo. Ipc 
Loan 2001. MEDIA (2) Central rrv. ftauara. 
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Hi. MOTORS (3) BSG. Cowla <T). Davenport 
Vernon. Jeasopa. Kwlk-F>t OTHER 


TW4NCUL (3) OTHER INDUSTRIAL 
MATERIALS Cl) ECC. Tomlin* 64,pc Pri. 
vtnten. PACKAGING, PAPER A PRINTING 

(2) Oa La Rue, Mtatoirm Reprographic*. 
STORES (9 Bauarwara Cons Plod*. Fine 
Art Oeva. TEXTILES (2) Ingham. Usher 
(F). TRANSPORT (1) Blit. Airways. 
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Baa. OTHER FINANCIAL (9 Ate* Corp, 
London Finance. PACKAGING. PAPER 6 
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81*pc Prt. STORES (1) Madan. TBDUt 

(3) GR. Hawtm. MNEft (f) East Oagga 
Kbiran. Sl Helena Wlltoughbys Cons, 

Do Prta. 


Euro Disney again cele¬ 
brated its inclusion, in three 
weeks time, to the CAC 40 
index in Paris, the shares gain- 
ing 18 to 1573p. 

Power generators PowerGen 
and National Power were 
firmer with the market, and 
also in reflection of a long-term 
buy note from S.G. Warburg. 
PowerGen put on 6 to 228 p and 
National Power 6 to 2l9p. 

The improved political cli¬ 
mate for the Conservatives 
sent water shares higher. 
Northumbrian Water added 5 
at 391p, Severn Trent 6 at 34lp 
and Thames Water 7 at 378p. 

Renewed optimism over the 
economic and political outlook, 
combined with positive reflec¬ 
tion from last week’s figures 
from Lloyds Bank, boosted the 
banking sector. NatWest, 
which reports today, advanced 
11 to 303p as fears over a rights 
issue receded. Analyst Mr Ste¬ 
ven Thorn at UBS Phillips 
&Drew said Lloyds’ capital 
ratio figures were significantly 
better than had been expected, 
and the market is hoping Nat- 
West will follow suit 
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Barclays, which was unaf¬ 
fected by yesterday’s Swaps 
court ruling, rose on the gen¬ 
eral sentiment in the sector by 
Z 1 to 398p. 

Support ahead off the full- 
year results, which are due 
today, helped SmtthffHne Bee- 
cham units to improve 15 to 
4150p, although the “A” shares 
were flat at 928p. 

I Cl appreciated 22 to 1317p 
ahead of full-year results 
expected on Thursday. The 
stock was also said to have 
received some support from a 
strategic note by Credit Lyon¬ 
nais Tj*ing - 

Glaxo, which went ex a 6p 


dividend yesterday, declined 6 
to 813p, with some UK doubts 
still lingering from last week’s 
results. Also, Merck, the US 
company which Glaxo tends to 
follow, had fallen by SI In the 
previous session on Wall 
Street. 

Turnover In BP increased 
sharply after Wall Street 
opened. The shares started qui¬ 
etly in London at the day’s low 
of 2S5p, but finished only V* off 
at 258p following good US buy¬ 
ing. Volume was little more 
than 5m shares in the early 
afternoon, but 18m by the 
dose. Both BP and Shell went 
ex-dividend yesterday, with 
Shell losing 3 to 445p. 

Speculation in the weekend 
press that British Aerospace 
was to hive off its business jet 
and property operations, a 
move which could raise £650m 
for the company, helped the 
shares remain firm as the com¬ 
pany made a I6.ip dividend 
payment. The stock finished 6 
up at 300p. 

Bargain hunters continued 
in Tiphook, helping the shares 
end 33 ahead at 345p on 
healthy turnover of 2.7m. 

Initial disappointment at 
NFC’s first-quarter results 
released on Sunday gave rise 
to early selling and the shares 
closed 9 lower at 230p. 

MARKET REPORTERS: 

Christopher Price, 

Colin Millham, 

Joel Kibazo, Peter John. 


■ Olher market statistics. Includ¬ 
ing the FT-Actuarles Share Indi¬ 
ces and London Traded Options. 

Page 26. 


TRADING VOLUME IN MAJOR STOCKS 
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EQUITY FUTURES AND OPTIONS TRADING 


A LARGE buying order 
triggered a squeeze of stock 
index fixtures, leading to a 
sharp advance in the Marc h 
contract on the FT-SE Index, 
writes Joel Kibazo. 

March opened firmly at 
2,550 with traders moving 
quickly to cover short over¬ 
night positions. An order for 
800 contracts, combined with 
earlier demand, led to a 
squeeze by late morning, send¬ 
ing the contr a cts sharply for¬ 


ward to touch the day’s high 
of 2.587. and pulling the 
underlying cash market 
higher. 

Light mid-session profit-tak¬ 
ing saw the contract drift off, 
and a further decline was 
recorded following the poor 
opening on Wall Street. 

March dosed at 2,579, op 24 
on the previous session and 
around is points above the 
estimated fair value premium 
to cadi of about 6. Turnover 


was a healthy 9,040 contract. 

The traded options market 
remained dull with turnover 
reaching only 22.419 lots. The 
FTSE-100 index option was 
busy, trading 9,031 contracts. 

British Airways was the 
busiest stock option trading 
1.318 contracts with April 260 
calls particularly active. 
Thames Water traded 1,296 
contracts, while British Aero¬ 
space recorded a total of 1,239 
lots dealt. 
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APPOINTMENTS 


Welsh Water plugged 


Holes in the senior 
management at Welsh Water 
created by the surprise depar¬ 
ture of managing director 
David Jeffrey at the end of last 
year have now been plugged. 
Paul Twamley, a partner at 
Coopers & Lybrand Deloitte for 
the past 11 years, has been 
hired as finance director, 
replacing Graham Hawker, 
who was promoted to fill Jef¬ 
frey’s spot in January. 

Twamley. who has worked in 
Wales all his life, and for 28 
years as a chartered accoun¬ 
tant. special ised latterly in cor- 

Hodge Mark 3 

Sir Julian Hodge, the 
87-year-old Welsh financier, 
has long since retired from 
active duty but his name lives 
on at the Julian Hodge Bank 
where his son. Julian, is 
strengthening the management 
team. 

Richard Mathias, aged 43, 
has been recruited from Mid¬ 
land Bank to fill the new post 
of deputy general manager. 
Richard Cave, managing direc¬ 
tor of the bank and one of Sir 
Julian’s longest-serving 
lieutenants, says that the new 
appointment reflects the 
hank's commitment to South 
Wales generally and Cardiff m 
particular. “It is most appropri¬ 
ate that in addition to many 
years experience in banking, 
Mathias was bom and bred a 
Welshman and is Welsh-speak¬ 
ing,’’ says Cave. 


porate finance, with geo¬ 
graphic responsibilities for the 
West of England as well as 
Wales. He was also the audit 
partner for Welsh Water until 
two years ago. 

When Coopers merged with 
Deloitte’s, the terms of the deal 
meant that it was the senior 
partner of Deloitte’s who 
secured the top position in the 
merged entity. Twamley had 
been senior partner at Coopers. 

He acknowledges that one of 
the most important aspects of 
the job - managing relations 
with the City - will represent 


The Julian Hodge Bank is 
the Hodge family’s latest 
attempt to establish a signifi¬ 
cant Welsh financial institu¬ 
tion. Sir Julian, who started 
life as a railway cleric and sold 
insurance door-to-door in the 
evenings, disposed of his first 
venture - the Hodge Group - 
to Standard Chartered in the 
mid-1970s and sat on the new 
owner's board for some years. 
His second banking initiative 
- the Commercial Bank of 
Wales - was bought by Bank 
of Scotland in 1986. 

Compared with earlier 
Hodge banks, the family-owned 
J ulian Hodge Bank is a modest 
affair with assets of £84m, 
shareholders’ funds of £3Sm 
ami pre-tax profits of £3J>m a 
year. It specialises in lending 
to commercial and industrial 
customers and operates out of 
a single office in Cardiff's 
Windsor Place. 



a new departure for him. But 
Graham Hawker, he says, is 
well versed in that department 
and will be hand-holding “until 
the City feels it can deal with 
me”. 


■ David Clifton, md of CRODA 
INTERNATIONAL'S universal 
division, is appointed to the 
main board. Stan Cressey, md 
aFCroda's speciality chemicals 
sector, is to retire at the end 
of March. 

■Michael Schnetzendoif has 
been appointed operations 
director Hilton International 
London. 

■ David Dewhurst is appointed 
group finance director of - 
STRONG & FISHER; he moves 
from the head office of 
Hillsdown Holdings which is 

a majority shareholder of 
Strong & Fisher. 

■ David Pearce has been 
appointed chairman and chief 
executive of KING & 
SHAXSON HOLDINGS 
following the death of William 
D’Abbans; David Mason is 
appointed company secretary 
in place of David Jarrett who 
remains a managing director. 


■Perhaps with an eye to local 
sensitivities, Britain’s biggest 
bank has decided put a Welsh¬ 
man in charge of the biggest 
part of its Welsh business. 
Gareth George, 42, is taking 
over as Barclays Bank's 
regional director for South 
Wales on Jane 1. 

Having Joined the bank in 
1971, he is now moving from 
Bir mingham to Cardiff - very 
much a return home. He was 
bom and brought up in the 
Rhondda valley and went to 
Cardiff University. 

As a “fanatical” nigger man 
he welcomes the chance to be 
among sympathetic colleagues 
for a change; at Birmingham, 
where he has been personal 
sector director for the past five 
years, he was the butt of all 
the anti-Welsh jokes every 
time Wales lost. Like many 
successful clearing bankers, 
George has done more than his 
fair share of charitable work 
and became national president 
of the Round Table at 39. 

George is replacing English¬ 
man, Grant Walshe, who is 
retiring on reaching 60. Hav¬ 
ing been brought in from 
Bristol, Walshe is regarded as 
having done a good job nurs¬ 
ing the bank's business in a 
local economy which has been 
bit hard by the problems in 
Harming and traditional heavy 
industries. 

He quickly established him¬ 
self in Cardiff business-life 
where no function is complete 
without his bonhomie and 
booming voice. He is staying 
on In the city among his 
bridge friends. “1 bring a civil¬ 
ising English touch,” he says. 


LEGAL NOTICES 


bi/hs High Court d Justioa No. 008858 ol 
1B91 Chancery D Mii or 

In the raitar ol 

IBLLBARA INTERNATIONAL liUTTUO 
anJ in Ihs motor d the 
CorrptmiMAc) 1885 

NOTICE IS HEREBY GIVEN thu the 
Order ol Ihe High Court o( Juiilce 
(Chanrart DMalon) doted the 13th January 
1892 araifirmtng the reduction (he capfctf 
ol the above named Company from 
C 10 . 000.000 to £ 2.00 and the Ulbiuie 
approved by the Court showing with 
retped to Ihe capital el the Conpteiy ae 
altored Dm several pariieuters required by 
the above mentioned Act were regttered 
by ihe Registrar ol Companies on 19th 
February 1892. 

Dated this 2SO> day oI February 1892. 
Carrulhers 6 Co. of 29 Shalteabury 
Avenue. London WC2H BPJ SoCcdors tor 
Ihe sboue named Cortpary._ 


No lice of appo/r,|monl of joint 
•dminhtiaiwe receivers. 

CENTRAL GARAGES 
(BRACKNELL) UMTED 
Nature ol business: Car S ectoring Centra. 
Dale of appointment d )olnl adminbusivs 
receivers: 14 February 1992. Name ol 

parson appointing the joira administrative 

receivers: The Governor 6 Company ol 
The Bank ol Scotland. 

Christopher John Bartow and Ctvrstophar 
John Hughe*. Join! AdmJnJetraliva 
Rec e iv er s. (Office holder no 552 and no 
2041). Cork GuOy. Sheiay House. 3 Noble 
Suee*. London EC2V7DQ 


Notice of appointment el joint 
admiiiiatrailica re ce ivers 

CORNMEAD LMTEQ 
Registered nunfcar 1454969. Nature of 
business: Holding and Investment 
Company. Dale of appoinimenl of join) 
admintelullv* receivers; 13 February 
1992. Name ol person appoin ti n g the joint 
administrative receiver*: The G ove rn o r 6 
Conpany ol The Bank el ScollandL 
Ctoiatcpher John Bartow and Christopher 
John Hughes. Joint AdmlnlitriiJve 
Raeeivars. (Ofltee hotter no 552 and no 
2041). Cork Guly. Sheley House, 3 Noble 
Street. London ECZVTPa 


ACS RESEARCH PIC 
Notice is hereby gteen that a Meeting at 
Creators is u be held at Room G 02 . ittur 
Andersen. London WC2R 2 NT. at 1 1.00 
amon2B9i February 1992.toconeldecout 
proposals wndar Section 23(1) ol ihe 
Insolvency Act 1986 and to consider 
eaUbltehing a Comrrtoee Of Credkora. A 
copy of our proposals may be obtain ad 
bom PO Bos 55,1 Surrey Street. London 
WCZR2NT. 

J-4. Talbot. A.W. Brtoriey. U. Fishman. 
MJ_ UcKHcp, JoM AdmbusbsMra 


Notice ol appoKirrS^^SnsnSifaiwr 
Receiver: 

Qwccaa 

Registered number 1871939. Trading 
name: Beccas Boers Limited. Nature ol 
business: Wholesaler d Been 6 Mineral 
Drinks. Trad a classification 12. Date of 
appointment ol joint administrative 
receiver*: 7 February 1992. Name of 
person appointing the Joint adnsnifttative 
reoeivT S ^totional Westminster bank Pic. 

N J Vooghl 8 C J Hughes. Joint 
Administrative Receivers. (Office holder no 
0339 and no 2041 respectively) Orchard 
House. 10 Atoion Place. Maidstone. Kent 
ME14 30Z._ 


B4RUMTTED 

Notice b hereby given that a Meeting of 
Creators is to hMd ai the Chartor 1 Suta 

The Waldorf Hotel. London WC 2 . at £00 
pm on Z7ih February 1992 . to con otter 
our proposals under Section 23(1) at the 
Insolvency Acs 1386 and to consider 
estebSaWng a Cammfcee ol Credaora. A 
oopy d our proposals may be obWned 
tromPn, Baa 55 .1 Surrey Street London 
WC2R2WT. 

J-A. Tatoot. A.W. Briertay, M. Fishman. 
MX. UcWIcpJoint AdmUstratovs 


RESEARCH SURVEYS OF' 
GREAT BRITAIN UIKTED 
Notion is hereby given that a Meeting ol 
Creditor* b to be held at the Charier 1 
Stole. The Waldorf Hotel Lraxlon WC2. at 
10.00 am on 27ib February 1992, le 
consider our proposals under Section 
23(1) of the tnedvenoy Act 1988 and to 
consider esisbfithing a Committee ol 
Creditora. A eopf dt our proposals may 
be obtained tram PO Bo* 65. 1 Surrey 
9M. London WC 2 R 2 NT. 

J.A. Tatoot. A.W. Brierley. M. Rahman. 
U.L UctOBop. Jaka Adminfenttare 


to the nutter to 
Uctvor Spirits Limited 
(to Reosnershp) 
and In the manor to the 
Insolvency Ad 1966 

Registered nuntoor: 2515012. Trading 
Name: Me Ivor Spirfii Limited (In 
Receivership)- Nature ol business: 
Whotesato DtsU button ol Alcehotic Drli* A 
Other Food 6 Drink. Trade dassZication 
81026 810ft Gate ol appointment of Jobs 
adrrmrstrallve receivers: 12 February 1992. 
Name ol person appointing the ]oinl 
administrative receivers: Ha Samuel Bank 
Limited. 

John Martin Iredote 6 Nigel Join VoogM. 
Joint Administrative Receivers, [Ollice 
holder no 006339 and no 002104). Cork 
Gully. 9 Grayir Ian Read. Reading. 
Bstfcshse ROI 1JG._ 


OUE57EL flUMTOUVI 
STUDIES LUSTED 

Not i ce Is hereby given that a Meettog ol 
CredHnre Is lobe held at the Chafer I 
Suite. The Waldod Hotel Lonodn WC2. M 
11.00am on 27th February 1992. to 
consider our proposals under Section 
23(1) of die insolvency Act 1988 and to 
consider establishing a Commit I ae of 
Omfitora. A copy to our proposals may 
bo obtained from PO Box 65. 1 Surrey 
StooeL Loraton WC 2 R 2 NT. 

J.A. Tatoot. AM. Brierley. M. Fishman. 
Mi. lleKBop, Jotat Admeristralore 


ACS INTERNATIONAL PLC 

Mtoios « hereby given that a Meeting to 
Creditors to to be held at Room G02. 
Arthur Andersen. London WC2R 2 NT a> 
10.00 am on 281h February 1992 lo 
consider our proposals under Section 
23(1) ol Ihe Insolvency Art 1986 end to 
consider establishing a Cemmtnee to 
Creditors. A copy to our proposals may 
be obtained from PO Bov 55 . 1 Surrey 
Shoot. London WC2R 2NT. 

J-A. Tatoot, AW. Brierley, M. Fishman. 
M J_ MeKBop, Joint Administrators. 


PHL ESTATES LTD 

Tl e gia e re d number: 248483a 
Nature to business: Property Correrany. 
Trade d ass Buati on: 35. 

Administration Order me(hr: I» February 
1992. 

JA. Tatoot. AW. Briertey. ML. McKilop 
JoM Admririrator*- 


AUDIENCE SELECTION AND 
TELESALES LIMITED 

Notice is hereby given [hat a Meetmg to 
Creditors Is to be held at the Charter 1 
Suite. The Wtodorf Hotel London WC2. al 

I. 00 pm on 2TUi February 1992, to 
consider our proposals under Section 
23(1) to the Insolvency Art 1966 and 10 
consider establishing a Committee ol 
Cretotore. A copy to our proposals may 
be obtained (tom PO Box 55. 1 Sunny 
Street London 1NC2R2NT. 

J. A Talbot. AW. Brtoriey. M. Fishman, 
M.L UtoGtop, Joint AdmHsiralors 


ACS CONSUMER RESEARCH UMTED 
Notice le hereby given lhat a Meeting to 
Creditors is la be held at Ihe Charter 1 
Stole. The Waldorf Hotel. London WC 2 . at 
11.30am on 27th February 1992. lo 
consider our proposals under Section 33 ( 1 ) 
to the insolvency Act I960 and to consider 
establishing a ComriRM to Cre&tors. A 
copy to our proposals may be obtaned 
bom P.O. Box SS, 1 Surrey Street. London 
WC2R2NT. 

J-A. Tafitto. AW. Briertoy. M. Fishman. 
M.L. McKSop. Join AdmlnMfrtors 


AUDITS OF GREAT BRITAIN UMTTED 

Nocca s hereby given that a Meeting to 
Creditors to lo bo held at toe Chart or 1 
Suha The Wsktort HrteL Loreton WC2. at 
3.00 pm on 27th February 19B2. to 
consider our proposals under Section 
23(1) ol the insolvency Art 1906 and lo 
consider establishing a Committee of 
Creditors. A copy to our proposals may 
be obtained Iram PO 8 o« 55. 1 Surrey 
Street. London WC2R 2NT. 

J.A Talbot. AW. Brierley. M. Fishman. 
ML. MeKBop. Joint Admimrtraiof i 


ART GALLERIES 


MARLBOROUGH 

6 Albemarle Street. London 
Wl. CHRISTOPHER 
BRAMHAM 29 January - 
29 February 1992. Mon-Fri 
10-5.30 Sal 10-12.31). 

Tel: 07!-4>29 5161. 
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02 - retr wl f 

29 167 A N/V_,t 

36 113 SCranswtok— t 

- 59 Dates*-T 

19 142 BBaJgeiv_ t 

- - DaniemS)— - X 


35*m +6% 

396 +1 

9* _ 


62 158 BritTbomton- 11 - 

66 - +CML Micro-.-- 241 — 

58 217 Corep People- H - 

39 f«6 CoruolTech- 197 _ 

34 T51 iCranbrook- 16 — 

50 - ■5w—--- M - 

14 169 Densaron- 1 2* — 

04 - KtBMoraa_ 292 _ 

13 209 Domho Print- 41tm -2 

34 * iflrock-ta 156 _ 

1.6 - m*BT - 16 - 

- - ■BBCtrocomps—T 260 +2 

54 153 ■Badron House— ft — 

73 ill Bee Data Proc- 443rd +5% 

11 * ■EnWSriaaCento* 10% +% 

17 ISA ■Eurotharm- 339 +1 


W 10 
VI 48 
ft 23 
302 194 

*420 101% 


175 3818 
3% 111 

131 452 
SO 116 
147 759 


460 651 
12 111 
1S3 8533 
17 938 


79 10% 
337 181 
202 156 


28 U7 
1ft 3452 
538 6977 


175 1173 
357 37.1 


2S - 52 25 170 

107 -I 144 90 M79 

45 - 103 45 5.14 

70 _ IBS 56 37.1 

M3 - 207 116 T11J 

2% +% *49% 179 VUJ8 

2% +%CtflS% £88% 51.1 

ZO - 63% 14% 318 

1ft -1 172 . 100 TIM 

329 +4 3Z7 174 1125 

28 - 87 20 630 

1ft +% 277 107 S5Z0 

27V +3-274% 147 UZD 

132 +0 138 83 Zft# 

28 - 04 13 137 

220 - >19 220 351 

IU +1 -81% *6 434 

5% _ 14% 5 570 

TO +1 142 115 730 


16 ^ 


72 358 
D% 116 
181 MU 
156 3459 
14 165 
<% 551 
*1 115 

10 861 


* 200 ■Farrington!_ 

- — Warrants_. 

33 152 vFialds (Mrs) S_ 

- - BRieayg)- 

32 161 Golden vale E—tg 

- - GdnanFMWa AS_J 

16 135 ■Grwto Central— t 

92 103 betncoreE- -_ 

4.4 S8 HenewoDd-1 

- — BHifcdow!)_tg 

- - IAW5AE-— , ■■■ 

54 295 ■JLt_Tg 

50 169 KakoaKSh__ 

20 ♦ Urttofl Park -- - - 

16 220 ■Matthews/8)- 

- - NesttelBrtSFr- 

33 165 (Reg)Stfc- 

76 162 NrtwtolVnrta)—T 
13 152 ■Northern-gt 

♦ — iHanhimtulin—t 

29 255 ■Perkins-f 

23 160 Ptarmigan-tg 

29 159 MR KM_ 

- - KHeobv Health— 

51 107 ■SUvesentC)-T 

- - ■KJteUon JOMS— 

59 113 Sms _g 


- 230 132 1283 7.0 132 HTale&Ly 

+C 16 8 153 - - 7%pCvF 


-% £43% £15% 10942 
- rd 345 3759 


« Vi* *1 “ ■MP®- 135 -2 *44 

TO JH '!■} l+^MTComp—TZ n ^+G ft 

2w 439 +Tg m 

22 &2 M " "K-Mtaelec- 105 -2 151 

.3. vS« «n ,k 7 Micro Focus- 2823 +28 2323 

*« i ® 5 s 

S «1 5=8 

H 3li3 NewmarklL]- 40 _ 76 


62 -1 04 

78 - 113 

140 -I 319 

104 +2 143 

52 - 79 

11 - 18 


163 294 60 33 Tav 

a 109*2 10 - “Hr 

3759 0 8 399 Ml 


51 1X2 

50 137 
140 136 

102 BJ8 
42 593 
9 599 

<44 1134 
21 496 

76 1U 
110 4X1 
223 97.7 

03 150 
711 3165 
10 103 


107 8SU 113 125 — 

“ 7+7-6 75 - Mask Data A NKT— 


08 399 MiBpatn- 

X3 69 WnSver-_T 

51 53 LkdeverNVR_T 

48 53 BUnhedBlscubs—t 

t - Mabome-3 

t - wessanen R_ 

13 172 

25 353 BMrawto 

<0 103 Ije lelilin 
44 159 mm * * a in 

'•* 15.1 

33 182 "o'" 

53 113 KWH*- -- — —§ 

_ K 5 BAttet Rshcr- 

t - Wpplehy WVart— 
17 125 "fivyo--ig 


—1 27 12 151 - 5* Aegon PI_ £39% 

_ 491 409 0757 61 14.1 Aftaiu DM_G £921 

_ 44 29 245 11 214 American Gen S_ £Z3% 

+5 470 314 3327 32 i9A Amerieanlntl_ £ 00 % 

_ 107 102 768 50 - Aon!_£18% 

- 43 21.7 11 354 fetter OKr.-- EMU 

510 _ sa 4SO 116 28 200 ■Comm (Won_T «M 

298 _ 237 19 296 7.1 51 vDamlGea_ 9ft 

IB -1 111 70 146 55 116 FAJAS__ 31 

354rt +«% 364 137 456 19 173 **B0I£—_tB 07% 

336 +1 439 332 B 8 M 55 154 Ken Actident_- CM 

54 _ 74 sa 449 * — tie 

210 +4 2ft BS 21J 42 112 SnaDXrl— - £39 

12 _ 36 * 10 122 - - HttermnE t iss 

3% _ 8 2 113 - - •WtsuiMarY g £81% 

ICi _ 19 9% 146 - - Kayal 1 mce____ 229 

ea _ 76 fl 586 92 69 SkarwiaSKr_ £12% 

71 _ ft 45 104 16 119 HSnn ASanca_t 270 

04 +£ 91 54 07X3 70 226 Topdannark OKr— £01% 

40+1 ft 38 156 17 161 ■frada indent—fg 40 

299 -2 263 705 2094 19 93 TttvrtarsS £ 12 % 

123 +1 209 . 118 2018 66 72 USF&GS 537 

154 +3 -283 148 t601 69 66 

48% - 9* a 156 66 92 

12D _ *138 81% 312 46 111 

70rt 4% 103 7?i 113 11 17.1 

110 —1 266 180 242 96 103 .. . . 

66 - 95 59 8X2 51 5! - **“ 

£3973 - £3843 EZ857 4JM9 22 132 SESritTS- u 7S 

£3639 _ £3810 £2696 1022 26 131 ■fSJ'Urttt.—M 178 

320 „ 330 170 312 45 113 fiH'ftftfc’i um 

572 +1 -334 333 1613 14 183 L*oty ^ Africa-* KM 

42 _ ft 37 145 56 - 

159 — 172 111 1717 34 116 5 Jo Yri a 1 *“»Y—; 

•jna 0 9 UI t - MonAMan T III 

203 -3 332 203 7296 88 56 ■£ n ? le, ' ,,al f S 

2 % _ 3% I 344 — — rtRefiwo-- 887 

2ft _ 270% 169 7617 33 186 § un Ufe — :- JJf 9 

n _ fj sa 157 45 — Torcnmam*- 

338 —■338% 178% 99.1 41 114 DM Friendly B-T 3ft 

- 4ft 2ft 1471 15 116 

-1 200 125 4144 50 - ■f«IHrtN«T9Tn 

+« ISO 40 541 50 * lliWyi»7in?ll 

+% TO 58 155 51 116 . 

+6 331 252 7037 67 130 pnce 

+4 989 656 7611 15 166 Auihartrad 

_ £59% £43A 9618 28 116 Abwrito&mSr 130 

+9 40 317 1671 <7 143 TT™- « 

_ 23 11% 112 t 96 nroSJS- in 

_ £27% £19% 4736 17 176 IM 


+« 1991/92 IM YU 

Notts Price • Hah kw Ctp£m GTs 

_ £39% — £31% £30 T«6 54 

£021 +1BEBHA £633 14,778 a? 

£Z3% - C2S £14% 1002 50 

£80% +% £67% £37% 11717 06 

£28% -, 1 , £25% E15,; 1601 15 

EM% £77]j EG0% 79U 12 

«M +10 Oft 420 1800 57 


90S _ 1158 370 046 

31 — M S3 726 

97% _ IM 68 3X2 

436 +1 589 *08 1692 

119 -2 231 m 1628 

£35 - EXT/, £34% 3336 

153 - in 125 776 

41% — £48% £35% MLSZ8 

229 +1 491 215 16M 


418 2HJ 7 7 lSfl GwupOw- M - 3 

153 iQrti| pi 114 GrosvenorDev—s 47 — 99 

8% ’in ft - ’V HjH^HWM 97 ... IM 

189 *118 53 141 “ — .2 

149 1556 15 217 2™^- ~ JJJ 

297 814 43 155 "“^Konfl-”% — 19% 

5,1 1148 34 - Warrants-1% - - « 

in HI 41 113 
62 196 52 69 

IBS 8186 77 166 

2S4 1376 56 156 

183 111 1Z0 51 

227 8846 7 3 158 OSOptimum _M 79 — 101 

10 4JH - 6Z4 Zero Brii Pf_157% -% 158 

H & S UK Snrt Go's. a — 100 

Warrants__ 21 — 20 

M^SCSEfSCH ■todependera- 37% — 37% 

12 IM YU Warrants—- I .— 10 

Ow Cap£m Gris P/E "* ■*?«. C *- 1 * . ” T' !« 

£30 1688 54 74 J*Hakfiogs._T 147td -% 162 

£331%770 a7 - Jowb*-—M 54 — 73 

4% 1502 56 - Cep.- - 10 - 28 

7% 11717 06 - JUpOarEHO_VT- 73 

5,, 1601 15 ~ Wamrfs_10_30 

0% 79X3 12 - Keystone_ 408 420 

*£?! “ ■k/etowort Charter- 148x1 +2 103 

3 j£ 5H “ M Ktokmort Dev._ZM_388 

GB M 2 M BT w**wiViine.M ism _ 112 % 

4M 16R U - * 0 !**!;— *** lw ,li 


114 

86 

14 

(5J 

Ql 

14 - - 

10 B6* (61 

06 1P94 173 

rW 

37 

110 41! 39 

126 

ZS 2256 H8 

ire% 

X7 19X7 17J 

IM 

41 2275 165 

sa 

ZD 1»9 >73 

2» 

26 3665 221 

ft 

— — — 

10 

t 648 766 

40 

3X9 479 175 

19 

10 386 396 

97 

10 140 6 338 

K 

7.7 9X3 -34 

17 

— — - 

104 

U <963 152 


13 U II % 

11 i 


229 +1 

£ 12 % _ 

279 +1 

£ 01 % - 


230 ft 1620 133 - 

IA £34% 3319 26 - - 

ITS 125 776 42 a8Y-K o roa- Eiw p c - 

«% £35% 31021 61 -KonaLAKtaS- 

491 215 16M 158 - Warrants- 

£19 £10% 9756 30 51 UncsA London—. 


148nd +6 183 

2M — 308 

ism — 112 % 

116% +% 1W% 
106 _ 171 


- £91A £34% 3319 

- 173 125 776 


276 +1 400 266 1200 

£01% - £90 A £76% 2264 

40 - *!M 38 7X1 

£12% -% £14% £8A 1672 

537 -7 71T 313 4526 


INSURANCE LIFE 


2% _ 3% I 344 

2ft _ 270% 169 76X7 

M 97 68 157 

335 -3ft% 178% 98.1 

429 - 4ft 2« W1 

ID -1 200 125 4144 

ISffitd +5 100 *0 541 

Iliad +% TO 58 106 

303 +5 331 252 7037 

9M +4 909 656 7411 

EB% - £59% £43A 9610 

4W +3 40 317 1671 

17 - 23 11% 116 

£27% _ £27% £19% 4736 


Notes Price - t>ph 

it_ t m — Sri 

Lttel£-M TO — 168 

81 den.—t 979 +0 478 

Ufe Africa-* 653m +10 733 

HatS- 02 -h 03% 

a Abbey_ Mim -4 442 

I Man-1 291 — 369 

KitM-1 231 +1 208% 

W_ 887 — 787 


tow Cap£m Gris P/E 
589 5304 39 - 

148 8211 52 - 

341 1629 63 - 

599 1482 67 160 
£20 1638 *8 - 

312 2691 61 • 

242 3116 58 193 
187 4682 56 308 

577 3306 55 317 

996 7786 55 - 


2% -£34% £24% 1649 

3ft "5 43a 330 2744 


68 - Uhn American 5— 100 _ 

11 57 Warrants—_58_ 

* “ Law Oebenturo—T 47* — 

- Leveraged Opp— M +2 

“ ■loo Amer Vent_ 41 _ 

Warrants- 10_ 

LonAUamc--,t 71 — 

Lon & Strath- 190 _ 

Lowland- 203 _ 

ris P/E M 3 G Dual Inc_ 411 _ 

3S - cap- WM ~ 

“ - ■MSGkwomalncU 42%_ 

“ - ■ cap-17 — 

“■ Package UrwsM M _ 

c, 4 ■ Geared links. M 58 — 

86 193 Zero Dr/ Prt.—— 38% __ 

S 9 job M5G2ndInc—M 175 — 

55 337 Cap- 308 — 

55 - M*tdfc- 271 — 

26 - Maiwn UK lnd_a I02nj _ 

4.1 151 Manaktn._99_ 

Mart Currie Euro_a 78 _ 

■KH Warrants-*1 _ 

WBU Mart Canto Pat- 279 +2 

Du or Warrants-175_ 


39% — 39% 35% 

175 - 223 180 

308 - 390 270 

271 — 301 233 


112 877 82 
X2 950 126 


88% 7.0 1074 106 

121 56 irat 163 

53 IM - - 

IS - 212 383 

63 06 817 180 

18 - - - 

333 46 4559 112 

126 46 r795 165 

2*5 46 3251 200 

95 106 743-299 

02 % - - - 

124 26 1945 198 

BO 56 Ml* -15 

203 06 2950 -95 

295 16 4147 33 

22 - - - 

78 3.1 HOB 109 

34 - 1065 GI 

15% - - - 

325 46 *351 -ao 

33 - 1053 163 

24 - 70 S 419 

56 53 924 144 

174 46 2357 206 

153 13 2056 11 

413 226 - - 

1385 -22015 MO 

42 1X4 - - 

16% - 521 M3 

96 13 HO -97 

58 115 5X7 -71 


tow Gris NAV Pm(.) Morfllerranean Fd_ £»% — C4J% £33% 


■AMnst New Dawn, 


33 1 £0 ■*»*•/- *5% +% TO 

_ RBQ 8%p Nel Cv PI 75m -C 154 


it 1991/92 Ukt YU _ ... 

Ugh low Cap Em Gris P/E 5 Warrants,-- 

+t % 26 80X7 72 95 WMnrtNewBrnt-S 

-2 1ft 57 8710 51 50 **"" **- TW , ■ 

_ *70 223 115 56 86 ■WWWt NewTTwJsa 

+9 *>27 234 % 3638 35 146 

% TO 32 hub 76 46 ■Phtnttl Prt taa_M 

75 106 147 — Zero DZv Pt- 

268 1976 16 150 *«nBt ScotJand— 

26 G 66 — — acorn-- 

23 964 16 118 **? n V— 1 

85% U76 X3 146 Wbm*Tsl T 

^ 187 - 566 ■AmertanTst—t 

124 9X1 1.9 242 —— 

01 24X7 16 * 

258 *394 17 117 Arch Vnodes he- 

395 44.1 45 MO <££ 7 — - 

46 146 t 52 rtBZWConv—__ 

265 37X6 26 136 - 

*54 651* 15 126 

218 1276 4.7 76 SSJ"?®"® 111 — 

84 156 36 113 —- 

13% 176 154 76 “ 


310 04 34S% Z76 

375 +1 3M 231 6X5 

»%_ 14 6% 198 

46S +1 453 336 1687 

£87% £69% £43 6418 

199-754 174 27X0 

4SZ +2 510 399 1643 

17_ 67 16 U2 

US - 583 399 30X1 

503 _ 503 389 146 

443 - 443 209 256 


48l8 +1 

5% _ 
TO +H 
111 +1 
18_ 

7* -5 

M* _ 

132 -1 

710 - 


A B 2 'd 


88 _ 381 71% 


46 434 76 73 

5 538 25 54 

115 7JB 96 67 


76 76 ipipl 

JS li PeU. 


106 176 100 BO 


65 1652 10 145 KStwfckZZ 

70 2X9 295 - T^oc&rpr 

119 71X5 176 110 M&C e 

110 2416 - - SA t - 

124 1B3LS 16 186 S2ZXT~ - 


37 7.11 86 - :- 

10 211 - 1X1 DrtyFwa*-- 

39 217 151 ♦ 

90 1U 92 7.1 T 

43 556 56 126 nrttelE-0 

145 1U 1X1 73 ”g -1 

99 UO 57 1X9 “"VOV-z;-1 


At 126 Hunter S apt*-1 

3.1 551 -1 

an _ ■KwikSeve- 


23 +1 29 

285 _ 178 

ft _ *lft 

849 _ 3S3 

398 _ 455 

57 - 85 

437 _ *48 


25 - 41 

11 -% 30 

111 — in 

157 --245% 

89 — IM 

sim + 1 % 9* 

79 122 

287 +4 Z88 

144 +e 140 

91 — 111 


1991/92 MM YU 
IHh tow CapEm Bril 
41 9 168 

30 3% 1X7 

in 95 UI St 


P/E S Banner homes_ 


HjMwr,- vim 

8tpcklevs— 79 

■aueOrclfc-287 

7%pcCvP1- 1*4 

aredon_- 81 

BTO Dredging-130 

Bril Fittings_tg 171 

■CRH IL- 231 

Cokebroad Rob A_4 48 

Cape- 231 

84pcCv Pf-98tm 

vCbteffato- 100 

v Darcy_t 98 

vEpvnr- 180 

Emtl___ 62 

European Cotoor— U 
■Evered Barton— ft 
■vExjKlura L/V— 18% 

i+lWlUft- 112 

GtobsA Dandy A_ 27 

Grafton E__117% 

Ha ton l£_SM 

■Hcpworth_398 

Hcwssjn_tg 5Snl 

■Haywood WB_ tg 3*4 

CvPt_12W 

■RBtockJobnseiLTg 7S 
■ WtoiMts_ 4)4 


■Eaton_t »% +2% M% 

•JKmgqwn 1C_71% +2% 190 


3% 1X7 - - Manatl Deus_ 

95 561 5G 116 ■Galway_ 

120 78X2 96 172 ■Belwtncli-.— . 

H 3X1 47 215 Merkstoy_M 

59 1X0 40 95 Ban Bros._ _ _ 

77 2X1 XI 86 BO Iren- 

Ift 1497 56 150 BoaiHY_t 

108 1BXB 7.1 - B8 4 EA_t 

69 256 67 94 BBryan t_ . 

M 226 76 1X7 CALA_—___ 

113 2X5 67 61 C*npbel& Arm_ 

187 MX7 18 • Confer!-_ 

33 2.70 t 1X8 ■Crwtato_TO 

183 1226 61 116 ■Countryside_n 

375 547 12 - ' * 

65 868 61 147 

78 M6 4.9 166 

IQS 2X4 47 11.7 

49 246 100 152 

10 164 87 344 


+or 
Price - 
133 +1 

14 +1 *128 

72 % — in 

ft - 80 

12S _ M2 

148 - IBB 

15 _ 74 

Uttd +1 ISS 

25 _ 60 

110 _ 112 

28 - J1 

73 2S4 

ft +2 128 

OI --277% 

ZZ __ 190 

2M +5 -ftl 

no _ in 

0J«d +% 1ft 
7ft — 738 

365 - 3ft 

9M -% 128 

61 - 106 

53 - 92 

20 - 57 

ft - *223 

fM +% 156% 


IX 1991/92 MM YU 
Ugh low capon Gris 
+1 to 131 ara loz 


ffleaiTtoie— 
+Reflex Invsl 


77 17X9 110 
32 763 26 
40 244 
86 276 53 

GO 21.1 40 

16 529 — 


Oris P/E 
102 76 W J 

iia - §*ge 


142 +4 IM 

** = 

37 +1 48 

32 — 60 

•3 _ 123 

34% +5% 1*^ 

m — 9 

4*2 +5® -442 

123 +10 140 

212 +46 499 


23 - ■LowlWmX 

_ _ MAW_ 


r X71 116 66 

45 GJ1 *8 57 SurtUrPTr- 


« +1 

5* - 

106 - 

114 _ 

124 _ 

224 - 234 

M - IM 

25 _ ft 

11 - 29 

83 +2 BI 

18 — ft 
•1—1 75 

12 — ft 

105 _ no 

+% 118I| 

n m vt 
87 +1 IM 

1390 +10 14ft 
17V +5 198 

101 - MB 

278 +3 291 

znt - 291 

320 - 380 

"A = ■» 

5*4 -2 era 

IM -1 141 


MehSe Street- 83 _ 90 

46 1241 -40 Warding_ 8 _ 11 

- ■MeniiamsTst—M 199 _ 233 

- - - Uerfn W Green —1 71 _ 83 

inns -u! . w * rart5 - 11 — 26 

57 122.1 213 Mawynd--t 248* +2% 2U 

- - _ BMonXi -- - 339 - 376 

06 755 M.1 “S3! 1 *- TO — TO 

- - — Warrants—._ 30 _ 35 

16 751 208 ■Moorgate &i*-M 108% _ 1 ft 

- warrants- 41 _ 48 

156 712-4X5 Margin Grafts he. IS -C 101 

“ “ — ■ Warran ty 17 -I 29 

U 3X2 288 Muidbost_.t ft « 

*6 953 306 Murray Brill ft " m 

UlsnS UD ZeroP*Cv^‘94 £88 _I CM 

36 216 5 3m “ urav lne -«3 — 2M 

- - _ 8 -— 228 2*1 

X2 J290 178 "•unaYbrt-H 240 +1 Z47 


12% 569 

11 2J8 

4 569 

190 896 
107 186 
179 19X7 


u SenmDM- £2M £235 £1911X183 


GO 21.1 40 110 UnurWlra^- 

16 569 - — +Stamau r*- 

77 316 X9 1X8 Snr C«nwite__ 

21 261 42 1X3 -- 1 

71 U U 116 MTetor wimi. - 

3 X34 - - Trace Comps- 


■351 2111; 
1ft S 


29 1186 
192 1016 
22 261 
1% 1S14 
aa i5js 


40 - 42 

69 - IN 

22 - 34 

41 - 74 

43 +% 44% 

34 _ ft 

2*9 +7 289 

201 +17 300 

IB - 18 

GG - ft 


30 4JU 
58 265 

14 160 _ 

74 29 561 * - ^“■“ 

% 15% 376 16 1X6 U-- 

50 ft 463 5.7 - mmh * 

S9 102 3X2 14 1X4 ~ 

» US it ittSEESSs-t 

_Sespak_ 1 

fnfPflrtn^H jCiMMiylC- : 

■Commurty HaptL 
1991/92 Mkt YU —t 

j. kw Cap Era Gris P/E ^wiEyaois—t 

» 73 *46 42 146 *g«tt - 

% 283 1.131 11.1 S9 E* 0 "*-1 

% 71 20U 116 - rtptox o— -1 

M T12 3846 100 187 7 

15 115 1586 4 0 7X4 - 

■ IK 1256 76 72 Hafstond A NKr- 

M 7B 8X1 Hi - 8 l*ri.- 

81 54 n.7 66 54 

ft 25 146 159 166 "J*"*?!?*—-- 

79 118 1659 50 116 f+kmtWgh Tach_t 

M 210 7951 53 06 - 

19 39 UO t 83 ^.PaMtotogy - 

" " 

hynochfGSG)_ 

■oeEdmes—t 

LByiajs- 


80 26 ■ParkFood-M 

_ 5 ; ■Eabotwry fj)—Tg 

24 189 ■ Tkto - 1 

54 Bfl MHW'T'kv m 
16 196 ■fWartrfftttsS.tg 

20 _ Watson & PMp_ 

7J • 


— 

448 

265 

3750 

22 

_ 

839 

464 

8616 

15 

_ 

343 

218 

1276 

X7 

_ 

123 

84 

160 

30 

__ 

’*•% 

13% 

176 

184 

+5 

Tfi 

1ft 

«m 

00 

+5 

IBS 

123 

8X0 

30 

~ 

2K 

ire 

22X9 

36 


TM 

37 

6BJ 

155 

+10 

m 

300% 

6662 

35 

-1 

401 

ire 

*20 

1.7 

+7 

■291 

20 s 

5644 

27 

+1 

m 

138 

13X3 

24 

_ 

116 

77 

22.7 

39 

__ 

381 

225 

11X1 

51 


34 BBraBh Asaete— 79% +% ftt 

1X7 8P?C V 'J'“ : -BO* 1 !!*-Clftf 


124 95% 

234 l£ 

IN 66 

ft 18 

29 7 

VI 55 

ft 12 

76 40 

ft 7 

110 101 


11J _7 ~ Wanants_ 


xi 11 a ■owntrysue-D tra +% 158% 

22 - Courtney POM_f •% _ « 

51 147 ■Crest NkSuL-- M M _ 133 


62 458 116 56 

438 3X9 4 5 95 

355 438 t 
75 2416 59 394 

51 1X4 59 - 

47 765 SO - 
8 534 24 - 

43 1BU 2X7 - 

59 5X2 XG 116 


Notts Pnce 
- 175 


4.9 166 5%pcCvPf_ 
47 11.7 ■Croston- 


!■* “ »BrtAwoMaee— Mem +g-863% 

n Z 7%pCvrt_: 78 - 111% 

rS Z «>u^»- to% — me 

£ “ bfr_ -r no -2 no 

^ 1,6 Wumbn- 170 _ 2M 

* “ BUpdCvP)-- ft _ 89 


87 344 Dean6 Bowox_4g 


nl 59% 24X1 IQS 114 Dondun 


Lafarge FFr_ 

Latham [jj-_t 

Lineman-1 

SpCvPI_ 


■Mafley_ 

■Marshals- 

6%pO/P1_ 

■M^W_ 

iNeedler_ t 

■Newman-Toriks- 


■PiWngton- 

■PPHsiseai- 

■ranupe_n 

•lOueigorti-* 


CM% — £41% 

156 -5 294 

43 _ 118 

M _ 110 

118 _ 282 

112% _ 137 

ft +1 W 

7*Jd +3 90 

411 _ 484 

79 _ 10 

164 — 177 

a _ as 

137 +4 210 

39 -I 68 


- ■*Dunton- 

5.6 EBC- 


25 1.79 - - ■Etfng nd - , 

107 186 54 57 «w_ 
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FT MANAGED FUNDS SERVICE 


' Currant Unit Trust prices are available on FT Cityline. Calls charged at 36p/minute cheap rate 
and 48pftninute at all other times. To obtain a tree Unit Trusl Code Bookie I ring (071) 925-2128. 
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FT MANAGED FUNDS SERVICE 


i Currant Unit Trust prices are available on FT Cityline. Calls charged at 36p/minute cheap rata 
and 48p/miiuJte at afl other times. To obtain a free Unit Trust Code Booklet ring (0711 925-2128. 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 


Dollar retraces early gains 
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THE DOLLAR retraced early 
gains yesterday, after touching 
important technical barriers 
against the yen and D-Mark. 

The US currency reached a 
high of DM 1.6647 early in the 
day, up from a London opening 
of DM1.6610. But it failed to 
breach the DM 1.6650 barrier, 
and fell back to close in Lon¬ 
don at DM 1.6510. In New York 
it edged up to end at DM 1.6S25. 

Against the yen, the dollar 
pushed upwards through the 
important Y129 level in Asian 
trading. The final impetus 
came from a S2bn purchase by 
a big Japanese player deliber¬ 
ately aimed at breaching the 
Y129 level, market sources 
said. 

The US unit had ended in 
New York on Friday at 
Y 128.95. By the London open¬ 
ing it had reached Y 129.45, but 
had dropped back to Y 129.15 
by the close. In New York it 
finished still at Y 129.15. 

One influence was a com¬ 
ment to Reuters by a Bank of 
Japan official that the dollar 
might fhce strong market resis¬ 
tance at around Y130. Coming 
after last week's intervention 
by Japan, this was seen as a 
heavy hint of official opposi¬ 
tion to a Y130 rate. In spite of 
such comments, the dollar’s 
weakening was "Largely a tech¬ 
nical correction”, argued Mich¬ 
ael Feeny of Sumitomo Bank, 
“not a panic caused by fears of 

£ IN NEW YORK 


central bank intervention'’. 

Market participants had 
been reminiscing during the 
day about the last large-scale 
concerted intervention a year 
ago. he said. On that occasion, 
central banks failed to hold 
down the dollar for more than 
a week or so. Such recollec¬ 
tions now, he added, were “per¬ 
haps a sign that the market is 
turning still more bullish". 

Sterling was caught in the 
dollar backwash, trading at 
$1.7350 in the meming (com¬ 
pared with Friday's 81.7460) 
but closing at Sl.7485. Against 
the D-Mark, the pound rose 
from Friday's DM ££822 and an 
opening rate of DM2.8847 to 
touch DM2.8852 before closing 
at DM 2.8835. 

Sterling tracked its floor 
against the peseta for much of 
the day, rarely rising enough 
above it to encourage hopes of 
a green light for an easing in 
UK interest rates. The market 
noted weekend comments by 


Mr Carlos Solchaga. Spain's 
economy minister, which 
pointed out that the room for 
manoeuvre on peseta Interest 
rates was limited by the 
actions of other EMS countries. 

Mr Solchaga said: “It might 
be possible, if wages are fixed 
in accord with inflation goals, 
to lower rates a little and 
therefore not have the peseta 
near its upper limits, although 
I fear the currency markets 
will not easily let us do it.” He 
added that if the UK cut inter¬ 
est rates in view of the coming 
elections, the effect on Spanish 
rates might depend on the size 
of the British cut. “If it is a 
small drop, perhaps we would 
not need to change ours." 

Interpretations of these com¬ 
ments varied: London dealers 
were reading it as an indica¬ 
tion that Spain would be 
unlikely to cut rates before the 
UK did. But share prices in 
Madrid moved higher in antici¬ 
pation of an interest rate cut 
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Bulls, bears and stags, and now Pelikans too! 
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28610-28630 
36445 - 37175 
24.45-25.00 
3.6715-36735 


Feh.24 £ 

£ l 

S 0572 
DM 0547 
YEN 4.435 
FFr. 1.021 
SFr. 0J84 
NFL 0309 
Ura 0.463 
CS 0.481 
BFr. 1.684 
Eta 0.710 


EXCHANGE CROSS RATES 


DM Yen FFr. SFr. N FI. Ura CS BFr. Eo 


2.605 3-240 
L490 L854 
0.905 1.125 
1155 MJ7 
2.661 3309 
1 1344 

0.804 1 

1205 1499 
1.254 1559 
4386 5.455 
1.850 2J0L 


2.078 59.40 
1389 33.98 
0.722 20.63 
9.215 263.4 
2.123 60.67 
0.798 22.80 
0341 18.33 
0.962 27.49 
1 28.59 

3.498 100. 
2.476 42.19 


0.489 I ta 


Floating rate Iran Official rate:£11550 S6680 Yea per 1,000: French Fr. per 10: Lira per 1000: Belgian Fr. per 100. 


MONEY MARKETS 


Rates little changed 


UK RATES ended the day “if 
anything slightly firmer", as 
one dealer put it, as the market 
came to terms with the realisa¬ 
tion that there was unlikely to 
be a base rate cut before the 
Budget on March 10. 

“1 think a lot of people came 
in this morning with lingering 
hopes of a cut.” said the dealer, 
H but realised that wasn't 
likely.’* 

The key three months inter¬ 
bank rate, which closely shad¬ 
ows base rates, ended the day 
unchanged at lOft-lOK per 
cent. 

Short sterling futures opened 


UK daring bank base lending rate 
1L5 per cent 

from September 4, 1991 


two basis points higher at 
S9.82, but ended at 89.S0, 
unchanged from Friday. This 
indicates that, although the 
market may not be expecting 
an immediate base rate 
reduction, one is still 
anticipated before the contract 
fails due on March 18 . 

The overnight rate swung 
throughout the day, opening at 
10 % -10% per cent but falling as 
low as 9‘A per cent by early 
afternoon. It then firmed all 
the way back up to lOVi per 
cent at the close as several big 
banks found themselves short 

The forecast shortfall was 
originally put at around £L4bn, 


much higher than expected. 
The Bank of England acted 
early to take out most of the 
shortage, buying £750m of 
Band 1 bank bills at 10% per 
cent outright, and £450m of 
paper for resale to the market 
on March 12 and 13 at 10ft per 
cent. 

The shortfall was later 
revised upwards to £l.5bn. and 
the Bank bought another 
£250ra of Band 1 bank bills at 
10 % per cent 

In spite of the publication of 
economic data showing that 
French GDP was fiat in the 
fourth quarter, the Bank of 
France left its intervention 
rate unchanged at 9.60 per cent 
at a securities repurchase 
tender to allocate funds for 
injection into the money 
market today. It accepted bids 
for FFr41.8bn in new liquidity, 
FFr3. lbn less than the 
FFr44.9tm that will leave the 
market today. 

German call money rates 
were unchanged at 9.45/55 per 
cent as dealers waited for this 
week's repurchase transaction. 

In the US, the Federal 
Reserve refrained from open 
market operations, in spite of 
analysts* expectations that it 
would add reserves to the 
banting system. 

Federal funds were trading 
at 4 per cent, up from Friday's 
3.90 per cent average. Traders 
are awaiting testimony today 
by Mr Alan Greenspan, Fed 
chairman, before the senate 
banking committee. 


FT LONDON INTERBANK FIXING 

or00 id Froao 3 antes US ddtan 6 rotes US Dalian 
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MONEY RATES 


NEW YORK 


PH me rate- 

Brotar tan rate.__ 

FedJrods_ 

Ftd. forts 31 MlSVSRlM.. 


Fratkh»L...._„,_ 

Paris__ 

Zrafca_ 

AroUrdata.___ 

Toljo„____ 

Bnaseir.~~rZ.'Z 

Dublin_ 


Onenomh- 

TMoaoih_ 

6 % Hmradk... 

6 SZar KBOotfa_ 

4 0 rare*/- 

- Troftar- 


Treasury Bills and Bonds 

- 3.94 Tkreejrar._ 

- 4.10 Ftetjear-.. 

—- 4.0* Sensrev- 

_ 4J1 lOfMf.. 

- 4.47 30*or- 

- 5.43 - 


-5.98 

-6.80 

-7.13 

-7.48 

_7.97 



Ok 

khntb 

Tiro 

Moroks 

HR 

MODUS 

Sh 

Mortis 

9509.60 

9509.60 

950950 

9.45955 


9VU> 

9V10 

9B-9B 

9^9^a 


9^ 




125-121( 


10^, 

lOfe-LOH 

94-9S 

loi-ioj 

101,-101, 


LONDON MONEY RATES 


Feb 24 

Orernlgbt 

7 days 
notice 

Inurtnnk Offer_ 

** 

lOfe 

Sterling CDs. 



Local Authority Deps.... 
Loral Authority Booth.. 

Dtsanot Mkt Dtps. 

Company Deposits. 

10'a 

io <a 

10* 

10 tj 


: : i“5 $ ffl “S 

EINr : : “J ? : 

SWtuSteita'ofte;" “ " w AX 465 4.85 

IS5iir«gS:S«r;: : - li li 8 

ECU linked Den. Offer. - - irtt iVV ,% jg 

ECU Unked Dqi.Bld... - - 9jf 9jf xo* 9“ 

Treasny BIIIsCselD,- ooe-raonUi 10 per centr three moatits wr cere.- six mania 9>i vrmr 
Bank Bills tell): one-mo mil 10 £, sxr refit) ^ mo^ 9U w WL Tr»ryBllta:%me 
lender ruerfdlyo wn9.7 678 Pt. EOSD Fixed Rate steflng Export Flnanre. Make ih day 
Janu ary31.1 992 . Agreedratesrvpertod Fre»^6.1992to Man*24.199Z, Sdierael:TL7S 
Sfa -SraBr in Mteta ce rayjor period Jan 1.1994 U January 31,1992, 

S<ht*re IVA\ft l0.7U pa. Laal AuttoHyaid Flnaare Houses seven days' notice, ollws sraw 
days’ fixed. Finance Houses Base Bale 11 from Fatetiju^ 1 1992; Bar* Deposit Rates for soms U 
£2" notfen 4 pre tta. CretBlcates of Tax Deposit (Series 6); OesST£100,000 and over 
held un der one month 7 per cert; one-tfira nwpUu 9ij per etitt: three-six martins 9 per cent; 
i'lwj" "5^5,? P«r rant; nh^trvrite months 9 per cent: Under GOO.OOO 7 percent from Sept 
5.1991. deposits withdrawn for cart) 5 per cent 


MANAGEMENT 

EDUCATION 


The FT proposes to publish this 
survey on 

April 9 1992 

It will be of particular interest 
to our audience of 104,000 
businessmen in the UK 
responsible for making 
personnel/training decisions 
who read the weekday Financial 
Times. If you wish to reach this 
important audience of decision 
makers please contact 
Sara Mason 
on 071 873 3349 or 
Fax 071 873 3064 
for further information. 


Data source: BSfRC Businessman Survey 1990 

FT SURVEYS I 


ACROSS 

1 Valiant choir somehow held 
a note (6) 

4 Glaring example of fabulous 
killer (8) 

9 Up-to-date design centre (6) 

10 The Italian buried In freshly 
dug trench in Buckingham¬ 
shire (8) 

12 Switched-on motorists may 
have It! (8) 

13 Hibernating snake wrapped 
around shelter (6) 

15 Staple food? (4) 

16 Penitentiary with unlimited 
accommodation (4,6) 

19 Duplicate of the same type 
(6.4) 

20 Cut price bargain (4) 

23 Capture In French bunker 
(6) 

25 What gun-runners take Dart 
in? (4,4) 

27 A consumer whose tastes 
are all too human (8) 

28 They are linked with land 
measures (6) 

29 Uttle Desmond marries but 
doesn't expect to be happy! 
(°) 

30 A girl came in to study the 
weapon (6) 

, DOWN 

1 A girt i rather upset (7) 

2 that nins on tracks 

3 It's natural to find a hotel 
and eat out (6) 

5 He foots the bill - and it 

hurts! (4) 


6 Your ills may turn out to be 
Imaginary (8) 

7 One-man women (5) 

8 Pink gin ordered for a VIP 
(4,3) 

ll Close agreement (7) 

14 They shoot out from hiding 
(7) 

17 Feeling a nose isn't well¬ 
shaped (9) 

18 Two women smiling as one 

19 Compelled a company to 
have a new creed (7) 

21 Don't stop, although a per¬ 
son's upset (5.2) 

22 Spasmodic trouble for our 
airways (6) 

24 Picking-up points (5) 

26 Henry's Inst catch from the 
nver? (4j 


Solution to Poole No. 7,781 ** 
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WORLD STOCK MARKETS 


AUSTRIA 


FRANCS (cMtfcmtfl 


> February 24 



Austrian Airlines... 2,870 
Crediunsun Pf.... 567_ 49 

cviT 


I General_3.780 +10 

..YN..B97 48 

JungwtnlMtr -L2.000 4400 

Perlmomcr Zement " 45" 

Radex HeraklHn ... 660 48 

Refsinofaus Snx.. 1,740 -10 

Steyr Daimler-286 +2 

Detacher Mimsit.. 440 +1 

Vertmnd (Bn A_ 548 44 

5,240 +10 
.1,160 45 


February 24 Fra. + or - 

ACEG-Unlon Min _ 2,480 485 

AG Group.2.040 

Arbed..3.995 465 

BBL.3.270 +10 

Bank Inti a Lux.11,800 *50 

BamiGea Lux Pts ... 11,823 +75 

Ban*..1,188 +22 

Bekaert.11.075 +325 

CBR Ciment-8740 +380 

Cobtpa-4,950 +30 

CnbepaAFVl.4.850 

Cockerllt Priv.163 +3 

CWnjyt.4,900 +30 

Ddhab* Fra Lion _ 8.923 +160 

Electrabd .4,950 -20 

ElectrabflAFV.4.870 .... 

Etectrafina ACT.... 2.750 425 

GBL .. 3.365 +15 

GBLAFV1.. ..3.350 .... 

GIB Group-1738 44 

GIB Group AFV_ 1.262 -6 

Geeftern..3&0 +22 

GecheniAFV.355 

Generate Ranooe... 6440 *20 

Geo BanqxeAm.. 6750 .... 

Gewaert.6.750 +40 

KredieUunk.4.655 45 

KredlelbU AFV.4.6S0 450 

Pan H oWing Lux ... 13,600 +100 

Peironoa .—.10.500 -25 

Powrrfln...2,470 

Fowerflri AFV.2.460 

Royale Mat .4,430 +35 

fepkBctaffVl_4,290 420 

SocGoi Beige.2760 +45 

5k Sen Be* AFV ,._z. 100 +15 

Safina.11.800 +175 

Sohray--12750 +100 

Tessenderio ..5,950 +100 

Tessenderio AFV ... 5.410 +10 

Traetebel-8,100 +100 

Traaetael AFV 1 ...7.900 .... 

UC8__20775 +25 

UCBAFV ..19,425 +175 


DENMARK 

February 24 Kr +er- 
BalUca Holding Reg _ 670 -11 

Blkubeu..295 -1 

Carisbera A ..374 -5 

D/S 1912 A .98,100 

Danteco_817 +1 

Den Danske Bulb .... 331 -4 

East Asiatic.163 -1 

FLSIMB .. ..._630 

Great Nortflc.340 

Hafnla Hldgs A.517 

Hafnla HkfesB.390 -5 

ISS iml Sen B.855 -4 

Jyske Bonk Reg .... 334 

Laurltzeo <J1 B.1.840 +10 

NKT A/5.360 

NoreNwdB_534 

Sop/ins Berend B... 1,810 +10 

Super! os..5,100 

TogSanmaiic.920 

UrMinmarkA .22270 +4.30 


HMJM __ 

February 24 Mia +ar- 

Amer.75 +070 

CuHor ...69 50 +1-50 

EmoR.18.60 +0.10 

Hubuntari 1 Free.... 115 

KOP.„.16.B0 40.10 

Kune 8 Free.440 

Kymmene.82 -0.70 

Mntra B Free.75 *3 

Nokia Pref Free.... 65 

Pobiota B Free.72 43 

Repoia (Free).50 -K)J0 

Stockmann B. 135 

7ampefla Free.24 

Unlus Bk C Free .... 14.40 .... 


francF 


February 24 

Fic. 

+ 9f- 

AGF. 

.. 533 


Accor... 

..789 

+29 

Air Llqplde...... 

Alcatel Alsthom. 
Ainll Entrepr.... 

Axa.—.— 

a if* 

..758 
..(>06 
.. 1,055 

..905 

*B 

+1 

-55 

+7 

+1 

46 

-1 

+10 

mid ... 

BNP Cert In*. 

BamlreCle. 

Rrahln-ftn .. 

■a «7U 
.. 1.106 
..359 
.. 501 
boa 

Be9M»-S>3r (nw_480 


February 24 


Fes. 


+ or— 


Bangraln.. 

Brogues. 

CGIP ._. 

CUB Radtra/m 

CanaH*.. 

Cop Gemini 5. 

Cantfour.. 

Casino. 

Cetciem __ 

CharHHirs - 

i2ah MedHerranee 

Coglfl -.. 

Gaparex . 

CCF....... 

CrFooc France 

Cred Lyonia). 

Credit Nationals . 

Daman._.. 

Docks de France.. 
DolHusMlrgCle. 

EBF. 

Earn CleGenl_ 

Ett-Aouiulne Cms 
EssHcrlm_ 


Eurocora___ 

Euro Disney __... 

Gxor_ 

Floextel. 

Font Ixonoahi.... 
From Cet Au* 
GTM-Entrepow... 
Gal. Lafayette — 
Gaumont (Soc N).. 

Gajpbyslqoe_ 

Kacheoe.. 

Havas .. 

I metal . 

bimdtFrance.... 

immobanque ....... 

ImntobPtienlx 

todusuic/fe_ 

interbatl . 

InterUdMlqae. 

IVMH .. 

Lafarge Coppre.... 

L'Orcal ^ZZ. _ 

Legrart.. 

legrb..._ 

Lyme Eaa* Dana.._ 

Matra. 

MwfTn-Gerin 

Michel In B -. 

Moulinex. 

Navigation Mtxte , 


2.756 
610 

LIDO 
307.90 
2714 
156 
7S3 
1755 
540 
352 
665 
200.60 
990 
565 
1.170 
2.750 
41650 
290 

RIP 

2.234 
406 
38770 
265 
384.10 
1.680 .... 

W* 3 

+1.70 


46 

-7 

~I_20 

+19 

+7.90 

+60 

-170 

+10 

+16 

+1 

-9 

-35 

+470 

+5 

-12 

+37 

+100 

+7.50 

+10 

45 

+30 

+1 

+3.10 

45 

+ 1.10 


74 

154.70 


Orson -_ 

Paribas__ 

Paris Recscompte. 
Pernod Rkard ... 

Perrin 1 ... 

Peegeot .. 

PIlHDll .. 

Pollet.. 

Prlotem ps(Au) 
Prnmodes 

Radtoudm_ 

Redouts . 

flmiwPMeacCU 
RpusseMJcIaf ... 
silk: . 


Saint Debain ..... 

Saint Louis. 

Sanofi... 

SdmeWer.. 

' SA. 


SebSA... 

Seflmeg. 


SI men-- 

Skis Rnsslgnol 
5oc Gamfe dr Fr_ 
Sommer-All Ibert 
Sp1e8atignalls 
Suez IFln del 

TalUingn- 

Thomson C S F... 

Total B.. 

UAP.. 

LIFE Locaball ... 

Unlball.. 

Union ImmobFr 

Valeo —.— 

Vallourec. 

Worms Ck.. 


:i#8l 

. 615 

. 1.473 

.654 
.627 
166 
.502 
. 315 
815 
.680 
. 150 
6730 
449 
.710 
4790 
. 356.10 
775 

S£“ 

.508 

ISO 

537 

169.80 

17770 

L183 

110 

250 

41b 

260 

1712 

& 17 ' 

294 

471 

849 

i^ 9 

i^° 

10 s 

Mf 0 

1.369 

1.210 

713 

1.980 

478.90 

464 

835 

539 

1.455 

340 

342 

2.800 

5*7.20 

254 

567 

310 

522 

459 

700 

274.10 

365 


-030 

-aa 

+10 

412 

+3 

-24 

+13 

+1370 

+4 

-0.10 

+5 

-5 

+3 

+10 

+3 

+10 

45 

-2.40 

-2 

-1 

+U.10 

-1 

45 

+21 

+0-80 

49 

+6 

45 

411 

■A" 

4“ 

42 
-16 
430 
-20 
-9 
+35 

428 

45 

43 

429 
+12 
+24 
+7 

413.90 

-2 

+1" 

+n 

46 

4030 


+1 

-3 

+7 

44 

+4 

-12 

-L90 

-5 







AEG- 

AGlnd&Veric. 

Aachea Udi (Reg) 
Allianz AG 

Altana lnd. 

Asko.-. 

AjfcoPrf.. 

BASF. 

Badonrerk ...._ 

Bayer ......__ 


BMW(Br) .... 
BwerVerelmbk... 

BtHersdorf.. 

Berliner Bank ..... 

Berliner Kraft. 

BHFBank-. 

BMflng Bert _ _ 

Colon >a Knzn- 

Coksda KoeieraFf..- 

Commerzbank. 

CbnOneiiUlAG 


22670 

710 

B63 

2770 

658 

71770 

645 

248.60 

26270 

299.70 

409 

55670 


.427.80 

790 

264 

12570 

428 

986 

263 

20.70 


41.40 

+5 

+35 

H3 

-L50 

41.10 

+1 

+2 40 
+170 
4070 
-120 

-170 

-070 

+14.80 

HS 

-0.40 

40.40 


Febroaiy 24 

Dm. 

4- ar — 

DLW. 



Daimler-Benz_ 

751 JO 

-0.50 

Deckel IFr). 

. 129 



. 348 

+050 

lEWrvflPfliWli 

. 185 


. 722.56 

*3 

IM 1 .'!.,—'. 1,. 

. 16130 

*050 

f Douglas HUg. 

659 

+9 

| Drauerwerfc. 

. 311 


1 1 

. 359 St 

-0.40 




398 

-2 

■EsraffiPif? iii 

.780 



.196.50 

-1.50 

nepag Lloyd . 

.565 

-10 

HetdribZem . 

.965 

*5 

HenketPrl. 

.59530 

-050 

Herlltz.. 

.377 

-1 

Hoehtlef.. 

1.230 

+10 

Hoechst.. ... 

.259 

+3.90 

Woeseh.. 

.259 


HaJzmareiPfi .... 

2.163 

+13 

Horten. 

18650 

+1 




+9 

KalliSaix. 

14850 

*050 

Ksrstadi. 

644 

*6 

Kaufhof . 

492 


KHD.. 154.50 

*0.90 

Klockner Werke.. 

126 

+150 

Lahmqer. 

82950 

+150 

Lrifhelt.^. 

.47450 

+450 

Unde.. 

617 

+14 

Linotype-Hell .... 

37450 

*650 


166 



.123 

-1 

I MAN.. 

37450 

44 

MAN Pref ...... 

297.50 

+3 


.28750 

+250 


760 


TTT-^tJtPJPW! 

574 

+050 


427.70 

*2.80 


2.750 

+10 


230 



560 

-10 

I Porsche. 

615 

45 

1 Preusrag_...... 

381.80 

+4.80 


1.465 

*3 

IL ' ■ nij'TlL? 

297 


lEirrrrriTi/J* 

226 

*1 

Irl.'iiXi'-'-.iJiii 




317 


Rosenthal. _ 

274- 

-8 

Schering.— 

645.50 

+750 

Sdraaltach luted 

56450 

-150 

Slemeos. 

t>83.70 

+4.20 

Ik ■ . J' IJM 

500 

-3 


563 

+3 

iTTnssen... 233.30 

+230 

Vara .. 

322 

*450 

Veto .. 

371.70 


VEW. 

213 

cTm\ 

Veretp-West .. 

338 

+050 

Vlag.-. 

379.80 

*650 

irm. mm 

BEEJ 


Iti-tt-_.T. .TdiiM 

310 

EZm 




Zandm Fdnpap .. 

21850 

+150 

IITALY I 

| Ftaraary 24 

Ure 

+ BT- 


3,970 

+30 


5505 

— # 

ir^r- rfjTTTPpp 

4.920 



148 



12565 

+114 

Btego (Cartlerel.. 

8,450 

-30 

□R. 

Caff are Spa. 

HP 

+14 

+2650 

Cemattlr.. 

2.495 

-16 

C/galiaie/- 

Cotide Fin ........^ 


-3S 

+25 



+35 

+59 

EnfCbem ... 

1.215 


Erldanla___ 

6,900 

+266 

Ferrozzl Fin. 

1,765 

*26 

FlatPriv.. 

3540 

*40 

Fiat.. 

Rdls. 


-7 

+40 

Fondlaria. 

Gemini.. 

38500 

i,iS 

+200 

+10 

Generali Asskur_ 

31,055 

c. ■ 

Gllartflbl.._. 

2545 

+42 

IFIPrtv. 

13,000 

-30 

rateable.—. 

5,i|o 

-25 

RakxiBentl_ 

19,600 

+150 


3567 

+17 


7#“ 

-100 

+5 


1^6° 

+120 

+6 

01/netU.. 

2.965 

+66 

Pirelli & Co. 

4500 

-40 

Pirelli Spa......... 

1,125 

+12 




IrmiiMl 

MU +45 I 

7,450 -40 1 

Saffa A. 

Safpem..... 

Slrtl Spa... 

SMI .....5 ..:..:.:— 
SnUBPD- 

SIC) ... 

Toro Asskur. 

Tool Franco _— 
t/ofoenr... 



HCTHERLANDS 


SWEDEN temUned) 


February 24 


FIs. 


ABHAamHettos_ 

ACF HU DcpBeci 

AEGON.- 

A/wM.-. 

AKZO- 

AMEV Dep Rees.... 
Boh lxos Dtp Has — 
amaDl/WQMki — 
BMnomTCtDpfia.- 

CSM Dtp Rees. 

MF .. 

OSM .... 

Dordtscbe Petr. 

Ehevler Dtp Rees ... 
Fokfcer Dep Rees .. 

Ganrnia... 

GbzBme Dep Rees — 

Hetatken... 

Hound Beion. 

KMgHemOepftB... 
Honter Douglas .... 

iHCCalland.. 

btKtdM Dtp Ikes — 

Inu Mueller -. 

KLM.-. 

KNP... 

Kota P^tort Dpftes... 

Kenrnen... 

Nediknd... 

Nl]«erd-TenCate .. 
HsirVtrBedDpta— 
Dee V Grim...»— 
IhinniflMDpta — 

Philips.- 

PolyGram..— 

RoOeco.. 

Rodamro—— 

Rutlnca __ 

RnrtniB...—...... 

Raya! Dutch- 

U Winer Dep Rees.... 

VNU..— 

VMFSuak_ 

Warns Dm Bea — 
Woken u Dip Sms — 


46.90 
34 

12720 

8670 

14570 

3670 

47.70 
67JO 

44.30 
96 
25 

105.90 

132.40 

113.40 
32 

102.90 

34.10 
17370 
213 

56.20 

74.80 
5970 

50.80 
64 JO 
40-10 

46.70 
50.60 
1020 

59.70 
102.90 
17410 
73 

45.30 

32.40 
42-90 
100 20 
54 

99.80 

72.20 

143.40 

194.10 

81.40 
4770 
89.50 

71.10 


-0.30 

- 0.20 

-I 

+ 1.20 

- 0.10 

-&S0 

-1 


40.70 

40.40 

40.50 

+030 

-070 

-1 

-1 

40.80 

+1 

-0.40 

-070 

40.60 

-0.40 

40.20 

40.80 

-6.40 

- 0.10 

40.70 

-030 

40.90 

-0-1Q 

-OJ 

40.: 

-0.: 

40.10 

+1.60 

-0.80 

-0.50 

40.70 

-0.70 


NORWAY 


Frimary 24 


Aker a Free. 

BcrgemA- 

DtanonkBkFree — 

Dynolad.. 

Efton Free. 

HatMHKAFiee — 
Kvaerner Free..—... 

. 

Norsk Data A. 

Norsk Hydro. 

UankeSoagAFree — 

Orkla Free. 

Saga Pet A Free — 

' " 8 Fret. 

(JM>. 


UmSbxdraadFree 
Unitor ..._ 

vard.—. 


Kroner 

+ or- 

53 

-5 

115 

-1 

.16 


100 

-1 

. 60 

-2 

.268 


.202 

-4 

74 

-3 

.4.10 


.136 

-050 

.100 


153 

-3 

92 

+1 

.93 

+1 

.3.90 

-a .io 

113 

-2 

.60 


87.50 

-250 

.72 

-050 


SPAIN 


February 24 


Pb. 


Alba(Corp Fin).... 
Angpnesas.. 


4.950 +160 
1.180 -10 
2J40 +115 

2,915 *25 
3.490 +15 
+15 


.11390 430 
.4.170 450 


Bilbao VI zc 

_Cabal Hlsp ... „ . 

Banco Exterior — 3,430 

Banco Popular .li-39 

Banco Santander 

Banesto..3,210 +25 

- 2330 .... 

3-395 -75 

Drapados.2,165 +75 

Elno AgHcoias.2.160 -10 

EfeOiaVIesgo—27 75 +5 

Endesa (Br).3JO0 -55 

Ereros.. 382 -4 

Feesa..769 +3 

1,225 -15 

2,035 425 

743 +U 

.4,0^ .... 

Mapfre.4,635 -65 

Mrtroracoa. 

PorUaravald .. 

fteptai.-. 

SN1ACE. 


HMroel Cantabr... 
Iberdrola... 


. 4,tJ» -w 

.4,630 *40 

. U.900 4300 
. Z.&5 .... 

. 179 -6 

. 880 

.596 46 

.6.460 460 

. 1.135N +40 

.625 -2 

.4,440 440 
. 1,085 .... 

. 1,050 +10 
.2.550 +20 


SWEDEN 


February 24 

Kroner. +0r — 


+2 

+1 

3 

+2 

HZ’ 


February 24 


Kraaer. +ar- 


Incentive 0 Free.. 

161 


Haft* Deo 

235 


Nobel Free. 

1250 


Procardia B Fite.... 

194 

+1 

Sandalkea 8 Free ... 

375 

4fl 


125 

-3 

^TTiCTlrrlB 

4250 

*2 

SKF B Free. 

1D3 


Sura Kopp 8. 

257 

-2 

SCAB Free. 

102 


5rSg.NaadJ.S Free . 

77 

+1 

TreHtborg B Free .— 

122 


voire B Free. 

375 


IT II 1 ~ 1 —1 

February 24 

Frv 

+ 0T- 

AdUIntlCBi). 

440 

+10 


80.50 

*5 


976 



8850 

+050 

BalolsePtg.. 

1.950 



3.690 

+70 


666 

+12 


CSHMgsIBri.2,040 +40 

Oha GWgy (Bn — 3,400 +10 

atta Gelgy(Reg) ...3,420 +40 

C3* Geto (Pi Ca) —.3 J00 +30 

Elcktrowau.2630 +10 

Elria.1.730 440 

Fhcher fGeo)........ 1.010 +5 

Fischer Pig_178 

Fordo.2J00 +60 

HoMerbk (Br).4.880 460 

HotisuH(Br ).— 5,050 +50 

J el moll.1J80 +50 

Jelmoll Ptg CIS 285 

UadbiGyr.1.145 +5 

laMb&GPikrPU.— 89 

LeuHold(Br)_1.750 .... 

Leu Hold Ptg.314 +1 

Mag Globus Pt?.... 692 +3 

Mlkran iReg)_315 

Molor-Columbns .. 1,150 *20 

Nestle.9.430 +50 

Nestle IRegj..9,350 470 

On—Buerhie(Br)... 352 42 

PaigesaHId.1,130 -10 

Pirelli ..230 +1 

RJcbemun A (Br) ...15,000 .... 

Roche (Br).4,230 -70 

Roche (Genussl.2.800 .... 

Sandat Br .. 2.500 +20 

Sondoz PLCts.2710 420 

Smdoz Reg.2,610 +20 

Schindler I Br).3,800 -100 

Schindler (Pi Cts).... 765 -5 

Sika Reg A.790 

Surveillance (8r).„ 8.050 +110 

Swissair .658 *3 

5-.sSss BanklBri ..„ 303 +1 

Swiss Bank Ptg_271 +1 

Suds Relnscrarce . 2.910 +10 

SwissfletasPtfl ....559 +2 

Swiss VoUabk .94S 

Union Bank Br.3.830 420 

Union Bank Pig.... 15070 .... 

Winterthur_3,620 

Winterthur Ptg._703 -3 

Zurich In..4,400 450 

Zurich Ins Ptg.2,140 +30 


501/TH AFRICA 


February 24 


ABSA ... 

AEO_... 

Allied Tech. 

Anglo Am Coal. 

Anglo Am Corp. 

Anglo Ant Gold. 

Anglouaal N_ 

Barlow Rand. 

Buffets. 

CHA Gallo.- 

DeBeas/Centenary.. 

DeeUoaal Gold. 

Driefonteln. 

East Rand Gold. 

Handstand Gold ... 

First Nat Bank. 

farSueteUW — 

Conor .. 

Gold Fields SA 

Hartebeest.. 

Hlghve/d Steel...... 

_-0R. 

Kinross Gold. 

Kloof Gold-. 

Ubanofl Gold.. 

Liberty Ufe SA. 

Mai ho Id.-.. 

Jlledeor. 

OK Bazaars- 

PalaboroMng. 

PremierGp .. 

Rembrandt Grp. 

Rembrandt Cntri ... 

Rust P tot... .. 

SafivfK&taaie._ 

SageHMs....... 

SmNbfCOUd 

SA Brewers.. 

SA Man Amcor..... 

Tiger Oats. 

Tongaat Hulett. 

Vaal Reefs.. 

Western Deep. 


9.85 

9.30 

105 

125 

120.75 
227 
75 

55.25 

29 

2570 

89-25 

7.10 

39.25 
6 

23.254 

5970 

30.75 
1070 
754 
15 

11.75 
L60 
37 

30 
2.40 
41 
35 

17.75 
10 
67 
37 

25704 

194 

66704 

92 

9 

118 

5375 

27J5 

39.75 
a 

2134 

1144 


-1.25 

-15 

+2 

+0-25 


40.40 

-0-15 

-1 

-oao 

-0-75 

-0.05 

-3.75 

-0.50 

-oin 

-0.50 

-0.25 

-0.25 

-0.50 


-070 

-0.75 


*0.25 

+1 


JAPAN 


AUSTRALIA (uadtaud) 


February 24 


Yen +or — 


Afinomoto......... 

AUbwio Broke hd. 

All Mlppea Alnans— 

Alps Electric. 

AmodaCo. 

Amano Corp —— 

Aedo Construction . 

Anri Iso. 

Aokl Coro.. 

Ara«an«ICoLtf-. 
Asahl Breweries... 
Asahl Chemical.... 

Asahl Glass- 

Asahl Optical. 

AsfcsCoro __ 

Atsugl Nylon. 

gy ...... 

Chah. 

CSK. 

CalpksFood. 

Calsonlc. 

Cam* .. 

Canon Saks. 

Casio Computer... 
Central Finance ... 

Central Glass. 

Chiba Bank. 

Chlyoda Corn.__ 

CWytuumiM —. 

CbubuEl Pwr. 

ChugalPharm. 

Chugoka El Power 
Qtlten Witch ..... 
DaJcd Chemical ... 

Oaldo Steel. 

Dale) Inc.. 

Daffubi. 

DantoiKngsBk— 
DaHchlPharoi — 

DaUc/nhufs .. 

Dalkyo Kanko. 

Dalmoralnc. 

Dal Nippon Ink .... 
Dai Nippon Fhartnac.. 
Dal Nippon Print.... 
Cal Nlppoo Toryo ... 
DatahowaPanv... 
Dal Tokyo F&M . .. 

Dalwa Bank. 

Daiwa House. 

OahraSec.. 

DeraiVs Japan. 

0ow> Fire & Mar.... 
Dowa Mining Co ... 

EbaroCorp. 

Elsxl. 

Ezakl 61 ico. 

Fanpe . 

FudoConstrscuon... 

Foil Bank. 

Full Electric. 

Full Film. 

Ft# Fire & Mari ae.- . 

Fu 1 Heavy lnd. 

Fu 1 Spinning. 

Fo Ikura. 

Fujisawa Pharm ... 
Fuftti Tourism... , 

Fu itsu. 

Fnndcawa Elea .... 

Gakken . 

GenSeklyu-. 

GodoShusei. 

Green Cross. 

Grm-Cl Chemkal .. 

Gutae. 

MankyuCoro. 

Honsain El Rlwy ... 

Haseko. 

HauoriSefto . 

HaeamHGumi. 

Helwa Real Est. 

HNki Motors. 

Mrese Electric ... 
Hiroshima iBank) . 

Hitachi. 

Hitachi Cable.. 

Hitachi Credit. 

Hitachi Koki. 

Hitachi Maxell. 

Hitachi Metals. 

Hitachi Sales- 

Hitachi Zosen. 

Hokkaido Ota Pur.... 
Hokkaido Takush .. 
Hokur/ku El fter... 

Honda Motor. 

Honshu Paper. 

House Food lnd. 

HoyaCoro. 

IHI... 

jhara Chemical. 

Ueegaml Tsushlnkl . 

Max. 

India Bank Japan ... 

hekl&Go. 

lactM__ 

hhltaraSangyo .... 

huaa Motors.. 

Uoham Foods. 

itmnan & Co_ 

ho Vokado.. 

Nratsu Elec. 

Izunalyn. 

fe::::::::::::: 

Jt paiihtdtSCa 


..L350 +10 
..610 


-11 


.. 1,010 -20 
.. 9>Q -20 

.. 2,000 -10 

_&5 +10 

.. 1,100 
..6l6 -a 
..5.170 -30 
.. 1,270 410 
. 685 -5 

..1,160 -20 
.4fe -5 
.483 -6 

.760 +1 


. 1200 -50 
.1^70 -30 


saa 

3,940 +50 
1.140 .... 

439 -1 

1J70 -10 
2.680 -10 
1.210 -30 
Abb -5 
512 -18 

lj890 -30 

2,740 400 
1.140 -20 

2.250 -70 

785 -5 

+3 
-9 


£S 

1,060 

1.970 

1.600 

1.070 

a* 

& 

1,060 

18° 
508 
1,520 
1,580 
1,370 
4 170 
6*2 
2.030 
665 

HP 

351 

670 

721 

1780 

1.850 


420 

-30 

-30 

-70 

420 

-19 

+10 

-100 

+10 

+10 

460 

-23 

+10 


-19 

-4 

-30 

-30 

-70 

42 

-i'4 

-10 

-10 

-2 

-15 

46 


721 

-24 

540 

-5 

862 


1070 

+20 

2.150 



+10 

-2 

702 

-8 

653 

-32 

507 

-14 

695 

-8 

1.380 

-20 

690 

-15 

803 

-21 

750 

-16 


819 

850 

777 

2.230 

960 

1.530 

895 

676 

598. 

2.160 

638 

2,490 


610 

2,250 

1.930 

543 

618 

SSo 

M2 90 

2760 

430 

316 

933 

356 

4,050 

5^1 

1.960 

720 

$8° 

906 

578 


-40 

42 

-5 

-5 

-10 

-15 

-20 

-2 


+10 

-12 

-20 
-18 
+10 
-20 
-7 
—2 
+14 

4« 

42 

-40 

j9" 

-20 

+4 

-20 

-9 

+10 

-20 

-6" 

-22 

+4 


February 24 


Yea + ur- 


Japaa Radio .. 2520 -10 

: Japan Sud Wnrta 525 45 

Japan Storage Ban.—1,040 -20 
Japan Syn Rubber — 540 -6 

Japan Wool.. 1.680 -60 

JitJo Paper.......... 586 46 

JBSCO...L6S0M -50 

Kagome.1,060 — 

Kitlma .... 1270 -30 

KahenPhano_1750 -20 

Kaudenko.3.010 420 

Kanebo-520 

Kandca ... 625 -4 

Kanematsu Corp ... 579 -9 

KansalET Power ...2.510 -120 
KansalPalm.560 +3 

Kao Coro_UOO -20 

Kawaari Heaerlixl _. 500 +3 

Kawasaki Klsoi.... 432 -Z 
Kawasaki Steel.— 353 -5 

KeUn Elec Ekwtsi—830 -10 

KeioTelWEI Rw_700 -24 

Klkkoman.990 -50 

Klndw.— 2,500 +60 

KMu Nipp Rnllway786 -14 

Kirin Brewer_ 1,270 -10 

Kobe Steel.. X3 -2 

Koha Motif ..2430 .... 

Kokusal Electric _ 2.900 +50 

Koknyo..1650 -20 

Komatsu ——..690 -20 

Kooks..726 -32 

Koto Seiko Co ...... 705 -2 

Kubota Corp.540 -22 

Karntgaf-Cionl .... 696 +6 

KumlaTChemlcal - 630 44 

Kurabo lnd.. 679 +23 

Kuraroy...1460 -20 

Kureha Chemical... 570 -5 

Kurita Water-2,430 -20 

Kyocera...4.080 -120 

Sb hyp __508 +28 


Mima Si 
Kyushu 


.Hakfco.1.150 

Salum Bk_999 

El Power... 2.340 

Lion Corp.648 

Long Tenu Credit 1,060 

Marta Coro.1.240 

Maklno Milling ....812 

MokitsCorp.ZJUO 

Marubeni .. 499 

Margdal Food _.... 680 

Marul.. 1.580 

Marolchl Steel —1,490 

M'sbtu El |nd.1450 

M'shlca El Wk.1,260 

M'shKs Koto.. 1,43 0 

M'shhaRefrig.8bZ 

Mazda Motor Gary — 493 

Helll Milk .881 

MeijlSelka.819 

Mercian Cora-1.030 

Mfkail Coca Cola2,630 

Mlnebea.636 

MlnoluCamera ... 465 _ 

MbanHMw-1,440 

MTNjM Bk.2,240 

M'bUHCorp.1410 

M'bhhlElec.528 

M‘MsM Estate — 1,070 
M'Ushl Gas them.... 509 
M'bUil Heavy lnd....633 

M UI-Jil Kase!-491 

M’ftWrt MaterliH ... 502 

Wblshl Oil.?21 

M'btshl Paper .— 653 
H'Mshl Petdiem— 824 
M'bftW Plastics ... 5a 

M'MsM Rayon.409 

M'bUiltoel.974 

M’blslil Tr&Bk.1470 

M'hb&f Warehouse.. 1420 
Mitsubishi Betting.. 697 

Mitsui Co.674 

Mitsui Eng Ship.... 500 
Mltsol Ftxtosan .... lj£I6 

Mitsui Maine.823 

Mitsui Mm Asa—.. 415 
Mitsui Oik Line—475 
Mhail Peahen).... 690 

Mitsui Soko -802 

Mitsui Tabo Kobe-.L370 

Mitsui To«W .397 

Mitsui Tr&Bk 1430 

Mlutikoshl.L080 

Mitsumi Elec...... lit 10 

MbaJI boa Works ... 613 
MUono Sporting... 1450 
Machhta Pharm.... 2.190 

Murata Manufaa. 2.010 

~ccoro.1.050 

NGK Insulators.1.IB0 

_ “ " Plug ... 793 

.. ..j..430 

NKKCorp.323 

NOKCofp. 

NSK...590 

NTNTwo Bearing -.535 
Nachl FuJlkcuW .... 545. 


Nabase.- - 

N*5oT* Railroad... 650 
National Mouse.1.590 

NhW«—. htf 0 

Nkhlrel. 

Ninon Cement.7» 

Nihon Nonn ..fg 

Nftod Parkserlzln#660 


+50 

-SB 

*20 
-20 
+10 
-20 
-B 
+7 
-13 

-id 

-40 

+18 


-ID 

-30 


-6 

-14 

-12 

+4 

-10 

-li 

-80 

-00 


-40 

-36 

-4 

-12 

-16 

-30 

-50 

-13 


*20 

-7 

-20 

-10 

-a 

-410 

-20 

-20 

-7 

-11 

-6 

-3 

-10 

-5 

-15 

-40 

-7 

-10 

-50 

-16 

>10 

49 


Febnutry 24 


Yen 


+ pr- 


Nltaata Eng.665 +6 

HlkxoSeC..762 +2 

Niton Corp ..770 -13 

Nintendo_—.10.600 -500 

NhpOuCmBlBMk8,030 -50 
Nippon OcnkB 549 
Nippon Denso.— 1,261 
Nippon El Glass .... W50 

Nippon Express.727 

Nippon Fire_ 576 

Ktoua Flaw Mils .. .684 

N&ooHodo.2,680 

Nippon Kayaku — TSJ 
Mippro unto Metal.— 700 
Nlppoa Mot Pack —1.790 +20 

Nippon Mining.440 

Nippon Oil..TOO 

Nippon Palit.700 

Nippon Road-1361 

NlDOonSanso ...... 555 

NIWOoShsoy»...._l s 3fcO *20 

Hlpeov Sbeet Glass 568 +1 

Nippon Shlepan ... 851 -17 

Nippon Shlnyaku... 1,410 +10 

Nippon Soda. 715 -Z7 

Nippon Stainless... 699 

Nippon Steel-348 

Nippon So Ian-630 


-B 

i 1,260 -60 

-60 
-U 
-28 
-S 
-40 


-9 

-24 

-42 

-10 

-5 


-25 


Nippon So ton ...... 630 -14 

ItalTVIkMA_19 800 .... 

NTT..761.000-9000 

Nippon Yakln.. 616 -32 


Nlppuyuscn-,567 

NipponZ hhi ..597 

NhhUwtsu Constr 1,160 

Nissan Diesel_535 

Nissan Motor_6 30 

Nlsset Sangyo.—_ 1^360 
Ntsshhi Flour. 

NlsshlnOII... 


-9 

-12 

-30 

-io 

■40 

-15 


Nlsshinbo lnd-1^120 -30 


Ntofao Ivral 

Italn Electric 


-19 
1^70 -40 


NlnhiFood.£370 -30 

Nltsiko..734 -2 

Nltto Bosekl_454 -11 

Nlttn Oenka-1^60 .... 

Nomura-1^00 -20 

Hurl taka.1,130 -30 

OdaknEkdricRuv... 873 -24 

OMwyashWiiirnl.- 733 -9 

Oil Paper-837 -3 

Okl Electric_509 -6 

Okoma Coro.1,030 -30 

Otomm-Ouml _1,210 -10 

Olympus.1330 -20 

omron Corp ..1J40 -30 

Onoda Cement.580 -17 

Ono Pharm —.5,840 +20 

Dnmd Kadtlyama.. JL530 
Orient Corp-839 -2 

Osaka Gas.- SSO .... 


Penta Ocean.917 

Pioneer Elec.3,270 

Prfma Meat Pact.-. 576 


__ 551 

Ricoh.550 

fibyal Co.1400 

Ryobl ..5b0 

Sanden_600 

SMkyn-2*590 

Stnrto.1,740 

Snnwa Bank_1.630 

Samoa Shutter.1,180 

Sanyo Electric .493 

Sanyo Kokuaku ... 559 

5apporo Brews.1.090 

.Sesnm......6330 

SelbuRollwar.2,990 

Seim Transport.... 1,780 
FoodSi .1.290 

...:..1^00 

SeWnil Chemical - 1,160 

Seklsnl House.1J70 

SettsnGorp.—.529 

Seven-Eleven.8,070 

Sharp..1^60 

Sbttoka Elect Pwr... 2,450 

Shlmln Corp.1,140 

Shln-Etsu Cnem.... 1580 

Sbionogl ..887 

aiseldo.1,630 

Shochlku.1510 

Sbokusm Jutakn .. 645 
SboMAJumlnlBni . .660 

Shows Denko.348 

Shwra Elec Wire ...599 

Shows Sangyo_620 

Shown SheTrSek ... 1450 

Skylark... 1,90 0 

Soow Brand Milk ....779 

Sony.4050 

Stanley Electric....6TO 
Sum homo BafaHHe . 532 . 
SumHomo Bonk ... 1,710 
SntnltamoCement... 524 
Saaitonwacmfcai - 435 
Sumitomo Corp .... 9«_ 
SumHomo Elea.... 1.050 
SimUtoaioHeavy... 563 

ESKEfzS 

SmluwoMtiallial... 351 
SuBdnaalimife9.H.950 
Sumitomo Realty.. 896 
Sumitomo Tr&Bk . 1200 
5wnltmWantomi — 702 
Suzuki Mour-650 

TOKCorp.4.W0 

Tahel&rp.805 

Tabho Pharm.1.890 


-U 

-110 


-13 

-16 

-7 

+50 

-10 

-10 

+10 

+2 

+11 

-10 


+10 

-10 

-50 

-30 

-10 

+9 

-80 

-20 

-30 

-20 

-2 

-10 

*60 

-5 

-7" 

-1 

-M 

-50 

+1 

*30 

-3 

-9 

-50 

-13 

-5 

-IB 

-20 

>12 

+1 

-ZB 

-3 

-12 

+14 

-30 

-18 

-9 

-60 

-8 

-60 


February 24 Yen +or- 

Taijo Fishery.400 -5 

Takaoka Electric... 893 -18 

TakaraShuzo...790 -6 

Takashimaya 1^70 SO 

TakedaChein ..._1,190 

Tanabe Selyalai __ l'OlO -30 

TeUla.476 -14 

TeflmkuOII.. 736 -21 

TekkenCorp.1.050 -10 

TaGadOBiiM._ 830 -3 

TobHhlnu Carp — 812 -18 

Tobu Railway.782 +2 

Tod--805 -52 

Tobo ... 17,500 +700 

Tobeka Elect Power ... 2,800 +60 

Tokal Book.. 1,160 +10 

Total Carbon.610 -20 

Tokico..465 

Tokto Marine.1.060 -20 

Tntaiyanu Soda ....480 -8 

Tokyo IBank).1,230 +20 

Tokyo B’castlng 1.450 *20 

Tokyo Dome.2^20 -160 

Tokyo El Pwr_3,200 -30 

Tokyo Electron.2350 -30 

Tokyo Gat.-499 -10 

Tokyo Rope.B31 -19 

Tokyo Steel.2.460 .... 

Tokyo style..1370 +20 

Tokyo Car...700 -18 

Tokyo Corp.772 -14 

TokyuLand.540 +10 

TonenCorp.1350 -50 

Toppao Printing ... 1,290 -10 

Tom* lnd.606 -9 

Toshiba Elect .609 -1 

ToriAa EiK&Caastr - 1.500 -30 
Toshiba MaSlnery .. 781 -24 

Toshoka.- 1,080 -20 

Tosoh Coro.5O0 -19 

Toll)..1,620 -30 

Toyo Construct.655 -11 

Tigoda Alton Loon ... 1.540 -70 

Toyo Ink..750 -21 

Toyo&anetsu.926 +2 

TivoSeltan..3,760 -140 

Toyota Motor.1.450 -10 

ToyoTlreiRub.642 -8 

ToyoTttlBkg—1.260 -50 

itinDiMMa— 710 -5 

Tsogami...685 «5 

UBElnds.434 -1 

Unlilka_437 -10 

Victor tJVO _1410 -50 

Wacul.919 

Yamaha Coro .. U50 -BO 

Yamaha Motor—TOO -5 
Yamalcbl Sanities.... 710 -10 

Yamanoadil.2.850 +30 

YaanUke Hnxyirtl.. 1360 .... 

Yamato Kogyo — 1,270 -20 
YamatoTnnsboR._ 1,140 -10 
Yamazakl Baring . 1,970 -20 

YasudaFlre.740 +13 

YoadaTst&Bks —1200 -10 

YavkawaEJec ..... 613 -4 

YckogamElec—980 +10 
Yokohama (Bank). 1,170 -10 

Yokohama Rubber _. 660 -19 

Yomlurl Land.1,350 +20 

Yos5ltotal Ptiann.. 1.180 -20 

Ymca Battery Co.870 +2 

Zexel Carp.S80 -15 


AUSTRALIA _ 

Fabcmy 24 AastS 

AFP..0J3 

AWA. LlO 

AbW+oyle .4JSa* 

Amcor .6.72 

Ampolex.5.10 

Arnutts.. 6.78 

too.1.27 

»Bank .4.0tSr 

Aust Gas UOit..... 3.13 

AustNatlnos. 2 

BMP.13.64 

8TR Mylex.. 232 

Bora).— 3.27 

Boug-vllle Copper . 059 

Brambles inds.16.90 

Bridge 0».0.40 

Brt»rl«ln« .. 0.75 

Burns Phllp ..3^5 

CSR..458 

CRA...13.90 

CaitexAua.2.65 

Coal Allied lnd..-.. 10.60 
Coca Cota AfuaUl ....850 

Cola (Ayer ..12.46 

Comalco._.... 3.94 

Coram Bk Aort ....730 

Cntsnder.143 

Dominion Mng.037 

Email.3.86 

Energy Res.130 

FAI Insurances —.. 0.69 
FJetehw Cblloge ... 246 
Fosters Brewing.... 2.04 

Gen PropTtt.231 

Goodman Fielder .. 1.48 

Handle (J).. 2.70 

HibhlandiGold..... 154 

ICIAust.. 5.65 

JennHw.0.82 

Kldsun Gold-1.54 

Lend Lease.16.68 

MIM.2.49 

Moyne Nlckles.752 


40.12 
*0 05 

- 0.01 

- 0.01 

+O.D1 

* 0.02 

* 0.02 

- 0.02 

- 0.02 

-0.06 

* 0.01 

+0.26 

*0.03 

40.10 

40.14 

+ 0.12 

*0.04 

40.07 

-$02 

-0.05 

-0.03 

* 0.02 

- 0.01 

+ 0.01 

40.08 

40.01 

-0.06 

- 0.01 

- 0.02 

+ 0.02 


Fdbraaiy 24 

AottS 

+ w— 

Metal Uonof. 

2.03 


, 1 

0.25 

-0.04 


7.46 

*052 


ft9l 

-051 


17.80 

*0.20 


1J0 

+0.03 


2.48 

*0.03 


5^8 

+0.04 


0.92 

-0.03 


151 

-0.02 

Pioneer IrrtJ . 

2.92 

-0.05 

Placer Pacific. 

2.80 


QCT Resources. 

12S 


Renlson Gold- 

4.97 

-0.03 

Roth mans Aust.... 

U.66 

-0.04 

SA Brewing. 

2.89 



2.80 

-0.04 

Smith IHwd)- 

5.65 

+0.06 

Sons of Gwalla_ 

420 

-0.04 

Stockland Tst. 

2-44 

-0.01 

TNT. 

L92 

-0.01 

Telecon Coro NZ.... 

1.68 



0.77 

550 


4003 



.. 5.04 

+0.08 


.. 4.40 

-005 


.Z1B 

+0.04 

Wcstpac...-. 

WoodsidePet.... 

..452 

..350 

+0.01 

HONG KONG 

Febnary 2* 

HJC5 

+ or- 


Amoy Props__ 

Bank East Asia.20.70W 


_US 

East Asia_20.71 

Cathay Pacific — JX40 

Cheimfl Kong-21.10 

CMnaUgU.._26.60to 

China Motor.2930 

Cross Harbour_15.80 

Dairy Farm Inti.... 1050 

Eresvp.355 

Guoco ...5L83 

HSBC....39.75 

Haag Lung De*.9 

Hang San Bank ... 39.25 
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TOKYO - Most Active Stocks 

Monday 24 February 1992 
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On Business in TUrkey ? 

Enjoy reading your copy of the Financial Times 
• When you are at the following hotels: 
ISTANBUL 
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• When you are travelling 
on scheduled flights from and to: 
ISTANBUL with 







































































































































































































































































































































































































































































































































FINANCIAL TIMES TUESDAY FEBRUARY 15 W2 


4:00 pm prices February 24 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 
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£M ^ W% 65% Morgan S01 aw 1.7 9 691 57% 

5rf5 W% JBMarrteonKk IX £219 413 50 


13% ,3% 13% -% 

72% 72% 72% 4-1, 

1*27 26 28% +1% 


1% 10 +% 

H »»' 57% 36 58% -1% A 

1X 3019 413 so 49% 49% -% 74% 

OX ,521 X1 63% 61% X% 4-1% 15? 

0.76 10 222289 81% 79 79 -2 28% 

, 0 77 ®b 2% 2% «% 

OX 7.4 178 9% 9% 9% -% 19% 

H 407 1= *» d!2% 12% ,31! 


43% 43% BearSlPIA 


'W n *?.** 2 15% ,2% doormat tey 

OM 3.1 82053 19% 19% 19% -% X% 26% Conm Cara 

3 13 7 0 2 44 % 44% *5 +% 

- — , ts% 10% Camper As* 


Samsung Full Remocon DAT: 
DT-850 



3S% »% Compaq Core 123820 30% 3V 29% -*} 

2% 1% Camprshans 4 364 2% 2% 2% 

16% 10% Camper Ass £10 00 163032 16% U% ,9% +% 

ISO 76% Caraptr Sd 20 *63 80% 91% 81% 4% 

9 BConsrtrTGp 005 £8 79 37 8% 8% 8% 4% 

9% 9% Comstock P OX 80 1892 uS% 9% 9% 

35% 29% ConAgra 004 10211963 30% 30% 30% 4% 

21% 20% Conned NG 144 60 14 47 21% 20% 20% -% 

20% 18% Connect En IX £3 12 X 20% 19% 19% -% 

2i% 13% ConnorPer 127440 21% 20% 20% -% 

64% 82 COnoE4X 469 70 2 X 62% 82% -% 

X% 25% C(W EON ( IX 7.6 10*338 25% d25% 25% -% 

86% 05Cons Ed PT 6.00 70 7 S5% 66% 65% 4% 

19% M% Cons Frteo 134039 u!9% M% 18% -% 

43% 34% Cone Net G IX 68171139 34% 34% 34% -% 

X 80 Cons Roil s IX 20 151428 8*% 82% 82% -2 

14% 11 Cons Store SI 1886 13% 13% 13% +% 

79% 61 % Conseco 016 00 8 618 78 74% 75% +% 

41% 34% Condor In 084 10 15 176 40% 39% 38% -I 

56% 53 CPwr 416 A18 7 8 3 5* <*S3 S3 

90% 85% CPwr 7.46 7.45 i£ ZlOO BOh 88% 904% 
93% 88Con P7.S8 70S £4 zlOO 92% 92% 91% -1 

29% 21 Con, Medic 283449 21% d>9 19% -1% 

40% 33% ContSk PI 3.76 9 4 47 40% 40 X -% 

24% IB ConlBkPIA ZX1£0 169 24 23% 23% 

16% 9% COM Bk 100 8.1 104994u16% 16 16% 4% 

»%»% Cart Carp 2BO 90911488 28% Z7 28% -M% 

12% 9% Com Dan 155703 11% 11% 11% -% 

7% 8% Conn HWs 117 u7% 7% 7% 4% 


42% 33% Ffcmcwood £88 20X 748 40% 40% 40% 

35 S% Rmdng Co 1 IX Al 83008 29% d29 29% 

X% 45% RlghdRy OX £5 24 290 62 91% 51% 

47% 43% Rroe EC* £84 £0 131048 44% 44% 44% 


6% 5 IntefUdl ,1 ,72 5% 5% 5 

% {1 Ida logic 0 183 % % 

19% 13% Inter Rag 6 891 18% 19% 16 

01% 20V kiMrcap IK Ii 103 21% 20% 21 

1 ooamterco 01883 A A 

1% 38% -% 9 J* •% bitariaka 4«6% d0 6^ 

81 51% +% ®8% X% IBM 404 S.4 2381X 90% X% X' 

83 94% +1% "b Wl F8F £72 £6 X £75 102% 102 102 

1% »% -2 »% 26 In* MrtU OX £1 ,3 423 X% d2S% »: 

- ■* 78% SB % bn Paper x l.w 2-2 IBSOU 78% 76% 76' 

59 52% Impubilc 4 OX 14 £21400 58% 58% 56- 


10% 10 Pmsm Ms z 0.75 7 6 

8% 7% Piownilads 1 £81 10.0 
8% 8% PaOtsmMtt x 0X108 
8 7% PueunPremi 087100 

A Daniel Crp 


, 2 % 

33% +1% 
14% -% 


l n 28 « W7 3 GS% 84% X? 4*. 

ill! a * S-BOSSSSE® 14% ,4? ,4% -% 

„ 032 1 8»E» 2T% a? 27 -% 

01* «_ 12% ttnuitum Cn 4 igi 141. 13% 13% -u 

9% -% JBj} JTQuestVai 0 OX 2 0 280 ui9% ,g? it? 

Lki ill i?i J !2^2y ,WV “ IP 150 89 X7 U 13% 13% 13? 4% 

ai II a, 3 IX 30 11,2,2 19%dl8% » -% 

♦% 33 045 15 14 161 »% 27% 27% ’ 


21 % 4 % 

31% -% 


as-5 


39% 27% Ford 


lymetu 2M4 u I3T045 *4 <* 443, 44<5 

i% M ower s 0.70 40 21 480 18% d15% 13% 

*2 Fluor Corp £40 00 M 824 44% 44 44 

23 Foote C8B IX 40 17 178 29% 27% 27% 

SFoeertll G 13 S 7% 7% 7% 


3% 4% IntersUhn 
X% 31% IntstPw a 
2* 20% kitatsn 
18% 12% Int Rock 
9% 8% In) Tochn 
39% 431] bra.Game 


OX IA 221400 58 % 55% 
12 109 7 % 7% 

208 84 11 37 32% 32% 
22 130 72 22% 

14 332 14% 14 

131248 8% d8% 
*81190 39 SB 


IX 40 7DBS 87% X 


9% 8% Franco Gro 007 20 
8% 7% Fraud Pr r £72 B.1 


725 u9% 9 

148 8 41 


% 7% 4% 2? *0,190 S3 66 56% -8% 

% 38% -% ”b 27% fnMP£X_ 2X 7.9 .2 29% 29% X +% 

% 29% +5 Si 2S fe? , *!lf aE 173 ™*SU8 »% 24% 24% 


58% 60% frankl Ra £52 1 0 18 567 50% d48- 


X% 32lpak»Ent 1.X £812 323 33 % 33% 

ly 7% Irish 1mm 25 7% o7% 

10% 9% Italy Fund 067 6.1 1*9 9% 9% 

47% 44% Hal 3075 * 3X 70 — " 


% 7% -H - N - 

V Si -U ®? nc *’ ora 4.0,1 1W 17% 17% 17% 4.4 

’ . v® NCH Corp V00 l.B 13 BS m S7Sa *7% ^7 

,L «L 4 3 J? “b NYSE 88 an 8.6 3 u,S i 

S »b ^ sisiKjr. « 


- R - 

'5% 11% RAC Inem « 1X 100 K 


M% 33% -% 

d7% 7% +4 

9% 9% -% 
45% 48 -% 


’ 1x100 » ,24 , a % ,34 _% 

b 44 131 ,M 7,33 «'{j Mb n% 44 

2 -2 ii2 . 41 lot. aiDH wk 

m _! 18RLI Corp 0 46 25 9 43 19 \ ittil iqu 

% « Ji 010 78 = w ”% k H 

2 j..i .r* '°b ROCTalwnn JI 

t °- 7C,1 ° ■ 'ti s% "2 s% is 

1 12 »b 51 % Rateteh Pu 1J0 £3 16 BOB 36% Ml! J% iv 

% 3 25~L?» 9?= °» 7 «“ ”% Si X% *h 


.4 10% 8Fredericks £06 0015 29 9% 8% 9 -% II? 5?.* 138 73 *6 45% 40 

I? *7% 43% FmgMcMPI 1.X 4.1 4 45% 45% 46 19 b 17 b »•* Corp 93807 ,8% 18% 18% 


.90 6SITiw X? 3*% -% *! H 

30 “iss « g? a 4 sissss’s.’i aai ^,i «? .% 

woa i*5 74? ^ Ife rST^S, 11 11 % ’55 ^ 

s X ' 5 "5 ^ «b SUEZ'#, ox *0" S ££ -% 


r 1 r* 

i% - G - 

40 -% 47% 44 QATC 307B 366 8.5 34 45% 45% 45% 
1% X% 23% GATX Corp IX *7 7 520 27% 27% 27% 


, . - J - 

43% 39% J River PF 308 78 12 43% 43 4S% +% 

44% X% J River L £50 80 131 u44% 43 43% +4 

'*? JWP lnc 121401 18% 16 18% -t-% 

14% 7% Jackpot En 002 £0 48I9S3 14% 14 14 

’Si? 37 2X 34% 32% 33% -% 

8% 5% Jakarta Gr 281 7% 7% 7% +% 

6% 3% Jamotway 3 MO u5% 3% 6% -% 

11% 9% Jap ok 103 10% ID 10% 


Serial Copy Management System (SCMS) 
8 Times High Oversampling with 2 DAC 


13 12 Conv H PI 1.40110 ,40 12% 12% 

16% 10% Comn Com 4721a 14% 14% 

4% 3% Cooper CO# 3 397 3% 3% 

69% 53% Coopar I raj 104 £1 18 TR 38% 57% 

61% 44% Cooper TiR OX £3 X 846 uS2 SI 

6% 5% Core Ind 00* 30 87 X 6% 6% 

40% 28% Coming OX 00 208834 34% 33% 

*4% 13% Counsb Tm OX 10 65 13% dl3% 

48% 34% Country 0 £44 10 20*606 X% <03% 


13 11% Crtig 


i Cm*, Mrz 07915.0 B 233 5% 5% 5% 


16 85 11% Tl% 11% 


27% 23% Crane Co 0 76 £8 10 389 27% £7% 27% 
27% 25% Crawford £40 16 TS 32 X% 26% »% 


49% 38% Cray Rea 10 2» ..... 

9% 8% CRI Inyd M 1.W 11.7 11 XI 9% 9% 9% “b 60% 

13% 11% CHI Ua Re 2.44214 9 1G2 11% 11% 11% 9% 

83% 48Crtd Care 75 £09 »% *9 *9% -% 19% 

47% X% DewpasU, 05£ 10 28 95 41% 40% 41% 4% 75% 

91% 82% Crown Cow X 996 90% 89% 90% -% 38% 

11% OCRS Slrr z £12 I.0MlMu1T% 11% M% +% X% 
15% 10% Crystal Be £08 00 7 140 13% Ub Ub +% 63% 


9b $4 -% 

lib 11b 

*9 *0% -b 


Technotegy that vvorks for Sfe 


7% 7% 4% 34% X% GTE * 1.70 S01SU3B Mb X 

12b ,2b -% 34 31% GTt £475 « £« 74 24 33% 33% 

14% 14% +b 16% 17BTEF1X IX 70 2,00 17% 17% 

3% 3% Mb 10% GatoeUI 6q 100 80 331u11% M% 

57% 67% -% 84% £1% Gallagher £64 £718 241 £4 23% 

Si S1% 14% W}% Ottos* Lw 1.70130 3 12% 12% 

6% 8% 4b 3GahrHsta 00* 10 013X 4% 3% 

31% 33% 4% 48 41% GonnaltCa IX 20 23X15 u*8 *6% 

:i3% 13% -% »% 46 Gap Ine 0X 0.9 354323 50% 49% 

33% Mb -3 1* 13% Gemini I I 1.0* 7.8 X 13% 13% 

3% 3% 14 12% Gemini il o Zt ,0 5 185 13% 13% 

M% 11% +% ,*% 10% Gonwrp £00 44 14 838 14 13% 

£7% 27% -% X% 27% Gee Aw bn> A3213.1 IX 28% 28% 

26% 28% 20% 18 Gen On £S£ 20 «9*9 19% 79% 

41% 42% 4% 61 % 83% Gen Dyaoni 1.00 1.7 8 7SE 68% 57% 

9b 9b “% 80% 73% Gan CMC ZX £7 UB722 u«% X 

11% 11% 9% 8% Gen Hon £34 4012 042 8% 6% 


M% 49% 
13% 13% 


33% -% 

«% -% 
11% +% 
24 

12% 4b 
4 4% 

47% +1% 

»% 4, 

13h -% 


. *0% 34% Johnson Co IX 30 17 579 39% X 30% 

-? "7% 96% Johnson x 1.60 t.6 Z257BB 100% 96% 100b +1b 

+% 15? _12J 0 httten 000 AO SS 13 16 ui 15 

37% S% Joune M x £84 £4 2, 407 34% 34% M% 4% 

4% 

ft - K - 

V e *J!S 2I % 27% -b 


% NovtenrSS 
0.05 Navistar W 


S7227 « 

244 ulb 


1» u.vj oamsuir v» uu , , 7 

39 Navhtar G GOT 120 ms .J 7V —i* -I* 


in, ; -h 

SrfSS""'B^B *3 
. srssssi “»wasj» 5 


10 RJR Not, 

11 Robert rial 


*0% 10% ta% 

13% ,J % >3% -b 

K> s% n2 -% 


10 230 42% 41% 42% 4% 


,0 5,1 3i w£ Zb “5 ^ .W 30 135218 51% 51% 51% +% 

A J m m *! 1 384 KH &i«9» 50 11 IX 23% X% 23% +2 

.J 8148 ” *1 8 O*t*»C»40 45Q 70 zlOOu6l% 81% M -a% 

3-1 149 28% 28% 3*| —% g 2fi% KanCi£03 203 80 2 wl vru Ml- j,. 

H O^TK eIi! "i? '9% 17% KattebP Pf 2X110 8 152 19% 19% ,9? -% 

67 ^5, Sb “?* 8 BbKaiwhSy 100120 n Jg 1 a ’ 

“ “J* "b 3 4KaiMbSenr 12 960 4% 4% au -U 


MGenMnE £X £6 242S9 


WbgbtaSMSh. IX 1.8X 193 73% 
34% Xb Kaimas Gas 1.72 SO 16 9,0 34% 


giu as’t 
19% 19% 

6 a 
4% *b 
X S 
042% 42% 
<3% 13% 
27% 27% 
73% 73% 
5* 34 


% Nw Valley 
3 % N Van ty A 
1 N Volley B 


«b 28% RgUtnoiiic OX Spa « Si '£> ' 2 $ ^ 

ft» .•! js «5 -S 


43 44% +|% 


Conilmwd on n*xt 


X. 





FINANCIAL TIMES TUESDAY FEBRUARY 25 1992 



NYSE COMPOSITE PRICES 


NASDAQ NATIONAL MARKET 4-00 pm pricas February 24 


YU. PISO CImi Prev. im 

ON. X E 100, tflgb UMdinlt Clou High Lew Stock 


HUH! LOW Stock ON. X E106* Msb LowQuoN Clou 

Continued from previous pegs 

40% 33% Rusull Co 072 0 8 26 2*0 37% 37 371. -1,1 

751. 19% Hyflsr Sy«l 060 i * 291919 25 2*7, 24% -% 

28 22*. Ftytnnd Gip O.60 2.3 22 603 27% M% 201, -11,1 


YVL PI St, Clou Pm. 1093 

Dkf. % ElOOm Hgta Low Quota Oeu tflghLow Stock 


01*06 

VW. Pf St, Clou Pm. 

ON. % E100, M0> Low Quote Clou 


- s - 

21 12*a B Anna (0 138 71 17 *8 181, 19% 19% 

18% i5V acoRusco oa uig 20 a tr\ u +% 

79% 24V SPS Tccftno 126 4.5 22 117 28V SUV 76*1 —V 

1 hSutcnUUI 0 19202 TWH ■ }| % 13 

13 12% StWna ftl % 131 102 7 73 127, 12% 12% +V 

11% RljSoIourt 015 14 10 380 10% 10% 10% -V 

16 1*4 Skfofl'd Sc 6 37 19% 14% 14% -% 

28% 25% SateNKIn 034 lJ ZB 684 28 % 28% 20% 

20% 16% Seaway 37 953 17% 17% 17% -1, 

4% 3% SolawiyWSG 3 * 3% * 4% 

3612 29% StAtePWer 023 03 48 87u38% 36 38% +% 

34% 32% SUCSLAP 172 52 13 ID 33% 33% 33% -% 

75% 66% Si Paul a 272 3 6 7 204 72% 72 72% +% 

7% 2% SatauU C<rp 0 56 5% 5% 5% -% 

7S% 61% Sana MM« 100 1.8 182737 6*% 63% 64% 4% 

14% 13% Solomon Br 161 115 431 14% 13% 14 -% 

32% 28% Snlomomnc 06* 2.1 71307 30 % 30% 30% +■% 

46% tf% SteOgo GiE 2 50 6 5 12 419 43 % 43 43% -% 

3% 2% 3ontaFeEOo 040 133 25 43 3 % 3 3 -% 

9% rSanikFoERi 016 19 28 479 8% 8% 8% ■*■% 

36% 33SantaFsPac 275 52 10 K 33% 33% 33% -% 

14% 11 % SantkFeSth 213818 11% 611% 11% -% 

57 49%£wa Lao 100 1 9 182007 52 % 51% 52% 41% 

5% I % Satin 266 5% 5 6 -% 

3% % Sawn 080 0 50 35 6 M 2% 2% 2% -V 

44% 40% Scant Corp 262 8 3 12 291 41% «i% 41% -% 

*7% *0% ScoCWP 2 72 6 7 121477 40 % 40% 40% -% 

66 54% ScMnngPI 132 33 19383 56% 56% 57% +% 

64% 57% Sch'bwiQot 120 2.0 213941 60% 59% 60% +% 

36% 29% SctrwublCT 0 16 0 5 23 411 30% 30 30% 

9% 6% BQrwttzer 16 80 7% 7% 7% 

19% 15% ScMMAUn a 0.J8 09 62 799 17% 17 17% 

9% 7% Scotman o 10 11 13 315 9% 9 9 -% 

44% 34% GcaoPip* > 060 19 27 620 43% 42% 42% -V 

15% >3% ScudWWteF 018 19 1*3 15 14% 14% -% 

9V 8% ScudCkriEnF 030 33 62 9 8% 9 4-% 

24 JOSoa Coni 0 70 3a 6 184 20% 20V 20% 

15% 14% SaeCI *675 1.48 93 4 <5% 15% 15% +% 

123% 113V Suarun Co 2 00 1 7 151326117% 116% 116% -% 

25V 21% Seagull En 20 199 22% 21% 21% -% 

16% 12% SP* Corp x 040 2.5M 179 W 15% 15% -% 

56% 44% Sealed Air 31 586 55% 6*V 55% +% 

45% 37 9m Rote 1 200 48 126335 43% 42% 40% -V 

35% 29% Sec P«C 1.52 43 59224 35% 34% 35% +% 

12% 12% SaMgnSeli 094 6 8 217 12% t?% 12% 

31% 24% Senoormal 030 1 1 26 633 26 % 26% 26% -% 

51 42 Saqua A 0 60 12 43 20 46 48 48 -l« 

57% 46% Sequk 9 0 50 0 9 30 15 uSS S7% 57% 

27% 23% SarviceCpl 056 2.1 16 *S2 26% 26% 28% 

27% 23% Sonricaror 191 7311 ISO 28% 25% 26 4-% 

50% 34 Slaw Ind 0 30 0.6 811984 49% 48% 49% -% 

74% 6% Stmwtmtt Nt 7.00 IS 3304$ 13V 13% 13% -% 

10% a% Sftetoy WU 0.24 2.4 29 81 10 10 10 -% 

56% 46% Shell TrAT 3.14 6.4 131650 48% 48 49 4-1% 

29% 25% Stiarwte Wl 0 44 16 16 564 27% 27% 27% -% 

27V 21% STIC nays 39 569 27 26% 26% 

14% 8V Showboai 0(0 0 8 30 407 13% 12% (3 -% 

24% 22% Sierra Pk 1 54 60 13 MS 23V £3% 23% -% 

24% 19% SfgnalApp 4 99 21% »% 21% 4-% 

31% 21% Signal Bnk 090 26 31 884 30 % 29% 30V ♦% 

29 22SUlconQr 43 622 2B% dJ7% 28% +% 

12 W% Clreler , 100 9921 S3 11% 11% 11% 

16% 11% SMZter 016 1 314 352 12% 12% 12% +V 

17% 15% Skyline 0 46 26 45 79 17 17 17 -% 

4% 3% SL bids 011 27 2 26 u*% 4 4% 

8% 6% SmfthCoro 020 12 M 330 0 6% 9% -% 

6% 6% Smith Inti 471116 8% 7% 6% +% 

66 79 SraldlKBcNn 132 1.919 26 81% 60% 81 -% 

80% 71% StnunKfi Eo 170 2 4 1197 72% 71% 7? -% 


29 22SIUconOi 43 622 »% <IJ7% 28% 

12 W% filmier X 100 6921 S3 11% 11% 11% 
16% 11% SBZter 016 1314 352 12% 12% 12% 

17% 15% Skyline 0 46 26 45 79 17 17 17 

4% 3% SL bids 011 2.7 2 26 u*% 4 4% 

8% 6% SmflhCoro 020 12 M 330 8 6% 8% 

6% 6% Smith Inti 471116 8% 7% 6% 

66 79 SmidlKSchm 132 1.919 26 81% 60% 61 

80% 71% StnWKfi Ed 170 2 A 1197 72% 71% 7? 

43% 33% Smites fa t 0.44 1 I 24 33d 40% 40% 40% 

39 33Smoker j , 036 1 129 164 33% 433 33% 

37% 32% SnapOnTta t 106 2 9 20 434 u37% 36% 37% 

6% 5% Snyder 06 0 20 3 3 16 32 6% 6 6% 

!] % SoWron □ 0 <20 A d% .i 

38 V 29 V £cn« Iocs 3X0 6JJ 161610 29 % 029 V 29% 

36 30% Sony ADA 037 12 15 161 31% 31% 31% 

15% 10% Sdtftabn * 0 60 4.0 412363 ut5% 14% 14% 

45 % 43Sours Cap 1 3 50 01 25 44% 44% 44% 

36% 32% SouWCkrSU 2.50 71 ZlOO 34% 34% 36 

21% 19% SmJaralnd 144 70IS 64 21% 20% 20% 

16 12% southdown 0X0 3 5 5 226 14% M 14% 

14% 13 SthNalCp 048 3.4 10 21 14 14 14 

34% 31 South'! Co 220 7 1 113163 31% d30% 30% 

45% 41% SoutnnlGE 206 4913 26 42% 42 42% 

33% 30% SouthnNET 1 76 05 13 229 32% 31 % 32 

40% 32% SouthWAIrl 0.10 02 601891 40% 39% 40% 
12% 10% SaMWQas > 070 60 15 377 11% 11% 11% 

33% 29 SouthWEJHQr 0X8 1.9 12 147 29% d26% 29% 

34% 31 i 223 71 12 200 3(%d30% 31% 

13% 11% Spain Fund 246 12 11% '2 

8% 6 Scarton Cp 7 SI 5% 6% 6% 

B 6% SpragueTec 005 08 82 111 6% 8% 6% 

36V 30% Springs 1 20 3.1 25 272 u36% 38% 36% 

34% 27 SM Conun 052 1.6 12 281 29% 28%' 28% 

12% 8% Ski Woks * 032 27 17 190 11% 11% 11% 

14 11% standPaem 30 843 12% 12% 12% 

34% 23% Sid Prod 048 1 428 S3 34 33% 33% 

26% 22Standee 078 3912 2 2S% 26% 25% 

41% 32% Slanhoma 092 2 7 15 *60 34 33% 33% 

48 40 SlanMlyWk 124 2 6 201518 47 % 48% 48% 

78%.24% Starred 0 56 27 21 14 25 25 23 

11 V 10% Saw Uua x OS2 86 10 10% 010% 10% 

20% 16% 3UFedBL i 044 22 9 635 20 19% 19% 

9% 5% SwrtgBerp > 020 22 8 119 9 8% 8% 

5% 4% SlMlgCham 0.30 62 19 76 S 4% 4% 

35V 19% SterlgSwra IB 232 20% 20% 20% 

10% ?V Slrtel Rn 27 24 9 8% 8% 

31 27% 8to net Well 080 2,1 28 18 29% 29% 29% 

32% 24% Slone Cert x 0.72 2.4 372278 29% 29% »% 
3% 2Skxie«idae 5 66 2% 2% 2% 

70 8 Storage Ea 0.B3 AS 11 26 9% 9V 9% 

78 38% Storkoe Te 772708 71% 89 70% 

54% 43 Stratus 24 B74 53% 53V 53% 

31 % 29% SlrtdaRlle s 030 10221589 2BV 29% 29% 

31% 77% SMlan 1.20 3.9 9 65 31 90% 30% . 

6 4% Suave Shoe 030 18 2 Iff 5 V 5 8% 

1DV 9 Sun Ms A > 1.W111.0 9 180 10% 10 10 

4% 2% Sun Db B ( 0.13 3.0 3 271 4% 4% 4% 

11% 8% Sun Electr 8 288 9% 9% 9% 

9% 7 V SooEmij/i 1.1213010 39 8% B% 9% 

47% 34% SundHrmnd 1 IQ 2.4 14 824 48% 45% 48 

2% 1% SMMNnkPI 119579 21 2% 2% 2% 

1% % SunsniuMn 880 1% > 1 

39% 35% Suiunmi * 100 2 613 513 37% 38% 37% 

16 13% Supar Food i 034 2313 145 14% 14% M% 

27% TfiSaptr «im i 0.72 2.7 12 902 26% d2B26% 

44% 33% Superior 0.28 0.6 23 378 44% 43% 44% 

13% 12% Swtt, Ho tv 0.03 02 150 13 12% 13 

26% 78% Symbol Tec 251289 23% 29% 23 

12% 9% Syme Corp 15 87 12% 12% 12% 

18% 17 Synovia Fn 0.42 2.4 15 103 17% 17 V 17% 

54% 4«% 9y«9B Crp r 092 19 2491*5 47% 46% 47% 

48% 4iV Syne Carp 040 09 251305 44% 44% 44% 

15 HSyweraaCn 20 81 11% 11% 11% 


48% 41 TRW Inc i 1.80 40 19 850 45% 44% 46% +% 

1% ti TacamaBaal D 49 i OJM 021 

30% 24% TMwen Pd 104 78 % 27% 28% 

4V 3% raffoyfna 020 52 0 108 4 3% 3% -% 

7% 6 V Talley PI 100 14 0 3 y% 7% 7% 

70% 61% Tanbrand, 1 36 71 25 323 64 % 63% 63% -V 

14% 11 Tandem ru4255uis% 14% 14% ■♦% 

31% 24TandyCarp 060 70 133197 30% 29% 29% -1% 

13 71% Ifcna Uui > 0 93 74 13 n% 12% 12% +V 

41% 36Teco Ensrg 172 4614 343 37% 37% 37V -% 

22% 18% TeMronN 060 3212 375 18% 18% 18% *■% 

1% fi Toknon. Cp 3 116 u1% IV 1% 
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Price date tuppUod by Totokun. _ . _ 

Yearly high, and low, rsflad the period tram Jan 1, 
excluding me IriM trading day. Whom a spilt or slock 
dhridand amounting to 25 percent or mors has been paid. Ms 
year's high-only rang, and dividend are shown lor the new 
siock only. UnUss aomtwisa noted, ranea m dNidend «ra 
annual tHsburument, based on Die latest dadaraUon. Soles 
Hguras ore unotBcIN. 

,-dlviaend also omit), bonhuol rale o> dNMend phis stock 
dWhJond. o-UquWoflnn dMdsmt ckPcsHed. rf-now yearly low. 
o-dhridend dedarod or paw in preceding 12 mondn. g-dhn- 
dend in Canadian lunda. subject to 1S% non-mddenca la*. 
hdivMand dedarod alter splh-up or stack dividend. Jdlvldend 
paid Dm ywr. omitted, deferred, or no action taken at laMri 
dMdano meeting k-divldend dadored or paid Mis year, an 
accumidallve h»ua with dNtdend, tn armn. n-naw issue In 
Me past 62 aaan The Ngh-iow range begins wIM the Marl of 
hading, rw-naxl day delivery. P/E price-oaminge ratio, ndlvi- 
dend dectareo or paid In preceding 12 month*, pan stock 
dhridand s-Mock spilL DNldends begin wlih date of spIlL 
l l aul e, l-dlvldand paid in stock In orecodlng 12 imnMs. 
ash mated cash value on e»-dMdend or ex-datnbutlon one 
u-now yearly high, v-trsdinp hailed. vL-ln bankruptcy or 
receivership or being reorganised under Die Bsnkrupey AcL 
or eecuridM assumed by such companies- wd-distribund. 
wLwhan Issued wwNritn warrants. x-ex-OMdond or mvrlgms. 
xtHoem-dlBiribiaion. xw-wtthout warrants. y-ex-Qvideiid and 
safes In full ytd-ytekl z-sates In hill. 
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The FT proposes to publish this survey on 
28th April 1992 . 

This survey will be included in the FT of that day and 
will be printed in London, Frankfurt, Roubaix, New 
Jersey and Tokyo. It will be distributed in 160 
countries world-wide. 

For further information about advertising in the 
survey, please contact 

Patricia Surridge in London TeL(071) 873 3426 fax 071 873 3079. or 
Nina Kowalewsfca in Warsaw 
Tel.(22) 48 97 87 
Fax (22) 48 97 87 
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WORLD STOCK MARKETS 

AMERICA 


Tuesday February 25 1992 


Investors show caution as 
Dow edges to new high 


FI NANCIAL TIMES 

France and Mexico gain from buoyant US 1 


Wall Street 


ALTHOUGH US stock markets 
lacked a firm direction yester¬ 
day in the absence of fresh eco¬ 
nomic news, the Dow blue chip 
indicator edged ahead to an 
all-time high, writes Patrick 
Harverson in New York. 

At the close the Dow Jones 
Industrial Average was up 2.23 
at 3,282.42, just eclipsing last 
Thursday's record of 3,280.64. 
The Standard & Poor’s 500 fin¬ 
ished 0J82 firmer at 412.28, but 
the Nasdaq composite of over- 
the-counter stocks, still under 
pressure from profit-taking, 

slipped 4.82 to 62433. Turnover 

on the New York SE was light 
at 178m shares. 

Although the Dow has 
reached new highs in recent 
days, the energy behind the 
market's rally from mid- 
December to mid-January 
appears to have dissipated. 

Investors are now picking 
their stocks more carefully, 
sector rotation remains a domi¬ 
nant theme, and analysts pre¬ 
dict that the market will proba¬ 
bly not make further strides 


until it has evidence of an 
improvement in corporate 
earnings. 

Among individual stocks. 
General Motors dipped 8% to 
J37% after reporting a $43bn 
loss in the full year of 199L 
Although the losses and the 
plant closures had been expec¬ 
ted, they underlined how hard 
the recession has hit the US 
manufac turing base. Ford and 
Chrysler eased in tandem, by 
$% to $36% and $% to $16% 
respectively. 

RJR Nabisco rose early on 
but ended unchanged at $10% 
in active trading after the com¬ 
pany announced that it had 
bought back Slbn of high-cost 
debt in a private transaction. 
This will result in a first-quar¬ 
ter after-tax charge of about 
SlBOm. 

Bank of Boston fell $1% to 
$18% as investors reacted to 
last Friday's news that the 
banking group had filed to 
offer 8m common shares. 

Eljer Industries weakened $1 
to $9% after the company said 
that it would take special 
reserves, write-offs and adjust¬ 
ments totalling $30m in the 


fourth quarter of 199L 

Tbxas Instruments eased $% 
to $38% on news that the com¬ 
puter chip manufacturer is in 
tfliicw to buy file rights of 
Chips & Technologies' inte¬ 
grated circuits that imitate 
Intel's 386 microprocessor. 
Intel, quoted on Nasdaq, 
dropped $2% to $65%. 

Elsewhere on the Nasdaq 
market. Zenith Laboratories 
jumped $3% to $23% on reports 
that a US district court had 
ruled that Zenith's Cefodroxil 
drug does not infringe a Brls* 
toI-Myers Squibb patent 

Canada_ 

TORONTO stocks closed a nar¬ 
rowly traded day on an uptick, 
ending a string of nine straight 
sessions of losses. Today's fed¬ 
eral budget kept traders cau¬ 
tions. although most said they 
were expecting no major 
changes. 

The composite index was 
finally 6.6 firmer at 3,543.2, 
while advances edged ahead of 
declines by 297 to 290 after 
a volume of 26.6m shares val¬ 
ued at C$237m. 


By Antonia Sharpe 

S ignificant movements in 
second-line markets were 
disguised by a muted 
global equity performance last 
week. According to the FT- 
Actuaries World indices, the 
world Index rose just 0J2 per 
cent in local currency terms. 

France was the week's big¬ 
gest gainer, advancing 43 per 
cent and returning to levels 
seen just before Iraq invaded 
Kuwait in August 1990. The 
market accelerated during the 
week in big volume as foreign 
and domestic investors aggres¬ 
sively bought stocks with expo¬ 
sure to cyclical industries and 
to the US economy, ahead of 
the close of the February 
account on Friday. 

Analysts attribute the 
bourse's bullish mood to Wall 
Street, which reached a record 
high on Thursday, the stronger 
dollar, and to the sheer weight 
of money as international 
investors switched funds out of 
Germany «nH into France. 

The market has also been 
encouraged by positive com¬ 
ments on the economy from 
the finance minister and by 

EUROPE 


signs that the government is 
committed to improving the 
stock market's fortunes by 
creating personal equity plans 
and further privatisations. 
There is a general belief among 
analysts that French equities 
have further to run. 

Mexico followed France with 
a 3-6 per cent rise in local 
terms, also buoyed by Wall 
Street, the prospect of lower 
interest rates, and foreign buy¬ 
ing pressure. News on Friday 
that foreigners will be allowed 
to buy financial shares is 
expected to keep the market 
strong in the near term. 

Hopes of cheaper money pro¬ 
duced a 3 per cent gain in Mal¬ 
aysia, where cuts in deposit 
rates by local banks under¬ 
mined efforts by the central 
hank to keep interbank rates 
above 8 per cent. 

Malaysia was also lifted by 
speculative buying in the gam¬ 
ing sector. Tanjong was 
heavily bought on reports that 
its controlling shareholder 
planned to develop Kuala Lum¬ 
pur's race course Into a “city 
within a dry”. 

By contrast. South Africa 
was the week’s worst per¬ 
former, losing 43 per cent in 


I Yaar Hartal 


the wake of the government’s mabkk TS 1H PPtSPMCTIVE 

defeat in a local by-election —- - 

and President F.W. de Kim* s % ^ 

announc ement of a referendum 
on his reform programme. ’ 

Lower gold prices, which took 

7 per cent off the local mar- Au3tria . + 2 M 

kefs all-gold index, were also . +1.34 

to blame. Denmark. -O ” 

One analyst says the market Finland. + 

is unlikely to recover from the France. +4 'lT 

weight of rights issues cur- Germany.■■ 

rently under way until well Ireland. 

into the next quarter. Some Italy... yJ-S 

Rfi.7bn ($2.4bn), a large sum for Netherlands. + 

the South African market, has Norway. ™ 

already been raised in cash Spain. 

calls so far this year. ®"fSSiZS . +1 57 

South African equities are Switzerland. 

also depressed by the effects of - +i!m 

the worst drought in decades. EUHOPE — _ 

Which is likely to Slow eco- Australia. +0-22 

noraic growth to L5 per cent. Hons Kong. -0 “ 

down from previous forecasts japan. - 0 28 

of 2 per cent, and reduce the Malaysia. + 2.98 

trade surplus this year. A New Zealand... +2.10 

downturn in consumer spend- Singapore. + 164 

ing is a further weight on the .“ 

market. mqa .......... *0.29 

The week’s second worst per- Mexico" . +3.60 

former was Norway, which fell _Hi-- — 

3.6 per cent, depressed by South Africa. 

wato ofl p rigs toUowfe g the WQmJ , KDEX ^ 

Opec meeting and by a record __ 

net loss in 1991 from Norsk 
Hydro, the market leader. 
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Kuwait delays bourse reopening 


CAC-40 nears 2,000 at start of new account 


THE reopening of Kuwait's 
stock exchange, closed since 
the Iraqi invasion in August 
1990, has been delayed until 
the government finalises an 
ambitious plan to write off all 
banking debt in the emirate, 
writes Mark Nicholson, Middle 
East Correspondent 
Exchange nffimais indicated 
in January that the market, 
which had an annual turnover 
of around $3bn before the Gulf 
war. might open next month. 


However, they now say that 
they are still awaiting financial 
reports from the 56 listed com¬ 
panies - which cannot be pre¬ 
pared until the debt plan is 
approved. 

Details of the buy-out are 
still being discussed by the 
National Council. Kuwait's 
interim assembly, and 
approval is expected by the 
end of March. The government 
is proposing to buy KD5.84bn 
($20bn) of debts from the banks 


and finance houses in return 
for a special sale of govern¬ 
ment bonds. 

Some KDLSbn of the debt is 
a residue from the 1982 col¬ 
lapse of the informal Souq al 
Manakh stock market, th£ 
remainder being debts out¬ 
standing to hanks before the 
Gulf war. 

Once the debt scheme is 
approved, bourse officials say 
the market could reopen 
within weeks. 


ASIA PACIFIC 


Nikkei drops below 21,000 
as yen falls against dollar 


Tokyo 


THE NIKKEI average fell 
below 21.000 as worries ahead 
of testimonies by a leading pol¬ 
itician concerning a political 
bribery scandal, scheduled for 
today, and the dollar's rebound 
against the yen discouraged 
investors, writes Emiko Tern- 
zono in Tokyo. 

The index finished 318.57 
down at 20,973.24 after opening 
at the days high of 2L286.70 
and hitting the day's low of 
20,890.37 just before the close. 

Turnover shrank to 130m 
shares from Friday's 200m, the 
lowest so far this year. 
Declines overwhelmed 
advances by 639 to 287, with 
188 issues unchanged. The 
Topix index of all first section 
stocks lost 1434 at 133632. and 
in London the ISE/Nlkkei 50 
index eased 130 to 1,172.72. 

News that Mr Zenko Suzuki, 
the former prime minister, will 
testily in today's parliamen¬ 
tary session regarding his 
involvement in a political brib¬ 
ery scandal prompted light 
selling. 

Hopes of a cut In the dis¬ 
count rate, which had buoyed 
share prices last week, also 
receded, and rumours of a rise 
in the capital gains tax sent 
jitters through the market. 
Pessimism about the expiry of 
March futures contracts also 
prevailed. 

Concern about corporate 
earnings depressed the high- 
technology sector. Nippon- 
denso, a car air-conditioner 
maker with close ties with 
Toyota, weakened Y60 to 


Y1360 on reports of record low 
sales and pre-tax profits for the 
current year to March. 

Companies predicting that 
they would fall into the red in 
the current year lost ground. 
Victor of Japan fell Y50 to 
Y1.110 and Ricoh Y13 to Y550. 

Tokio Marine and Fire 
dipped Y20 to Y1.060 on reports 
that claims for typhoon dam¬ 
ages would erode its namings 

Speculative issues were 
among the few gamers of file 
day, on short-term buying. 
Clarion rose Y40 to YL230 and 
Nippon Carbon Y80 to Y 1320 . 

In Osaka, the OSE average 
slipped 5.19 to 22,67337 in vol¬ 
ume of 1813m shares. Traders 
attributed 95 per cent of the 
activity to cross-trading ahead 
of the March book closing. 
Companies with connections to 
the Sumitomo group were 
briskly traded. Sanyo Electric, 
the day’s busiest issue, held at 
Y4S3 and Sumitomo Chemical 
was flat at Y435. 

Roundup 

AUSTRALIA recorded its high¬ 
est close for more than a 
month, while the rest of the 
Paci fic Ri m was mixed. 

AUSTRALIA rose on opti¬ 
mism about tomorrow's eco¬ 
nomic statement The All Ordi¬ 
naries index gained 5.5 to 
1,6273 in turnover of A$208m, 
against A$235m. 

CRA climbed 16 cents to 
A$13.98: analysts said a weaker 
Australian dollar and hopes of 
an upturn in commodity prices 
was boosting the mining sec¬ 
tor. Commonwealth Bank put 
on 7 cents to A$730 after the 


government said it did not plan 
to sell any of its 70 per cent 

holding 

HONG KONG slipped more 
than 30 points In the first hour 
of trading before rallying 
slightly. The Hang Seng index 
ended 2035 off at 4.175.62 in 
turnover of HK$L6bn, down 
from HK$2.1bn. Wharf Hold¬ 
ings retreated 30 cents to 
HKJ12.40 on rumours of an 
offer of Wharf warrants by 
Hong Kong Realty. 

SEOUL eased as investors 
grew cautious ahead of the 
general election on March 24. 
The composite index shed 333 
to 637.73 in 1839m shares. 

TAIWAN’S weighted index, 
up 60 points initially, finished 
a net 436 down at 5.07034 in 
turnover of T$59bn. Reports 
that the central bank planned 
to remove its ban on foreign 
equity investment lifted finan¬ 
cial stocks. 

NEW ZEALAND fell as for¬ 
estry stocks declined. The 
NZSE-40 index receded 10.14 to 
1,48935 in turnover of NZ$19m. 
Fletcher Challenge shed 6 
cents to NZ$339 and Carter 
Holt Harvey eased 3 cents to 
NZ$2.40. 

MANILA’S composite index 
rose 3233 to 1,18831 in volume 
of l-38bn shares. Philippine 
Long Distance Telephone 
gained 15 pesos to 885 pesos. 

SINGAPORE was above the 
day’s worst after late support, 
the Straits Times Industrial 
index losing 404 at 1315.01 in 
volume of 54m shares (86m). 
KUALA LUMPUR’S composite 
index dipped 437 to 61036 on 
profit-taking in volume of 
653m shares (9L7m). 


THE CONTINENT started the 
week in a positive mood, 
though trading became 
increasingly technical, writes 
Out Markets Staff. 

PARIS rose for the sixth con¬ 
secutive day as the new 
account opened, but it came off 
the day’s high on afternoon 
profit-taking. Dealers reported 
that a large US sell program 
hit the market just before the 
close. The CAC-40 index 
reached 1393.44 at midday but 
closed at 137632, up 1415. Vol¬ 
ume eased to FFr3.6bn from 
FFr43bn. 

Dealers were divided about 
the CAC-40's chances of rising 
above 2,000 this week. The 
CAC-40 was last above 2,000 on 
July 20, 1990. Some were wor¬ 
ried that the bourse was run¬ 
ning out of steam and that 
there would not be enough vol¬ 
ume to push the index through 
this chart resistance point. 

Euro Disney rose another 
FFrl.70 to FFr154.70 with 
775,900 shares following last 
week's news that it would 
replace Perrier in the Cac-40. 

Cerus, the French holding 
company of the Italian entre¬ 
preneur Mr Carlo de Benedetti, 
added FFr530 to FFr13450 on 
rumours that a third party 
wanted a 10 per cent stake. 
Hachette and Matra advanced 
FFr1330 and FFr5 respectively 
to FFr166 and FFr180 as inves¬ 
tors searc hed f or laggards. 

FRANKFURT overcame a 
hesitant start and ended at 
another 18 -month high. Dealers 
cautioned that the market was 
becoming too technical and 
had lost touch with fundamen¬ 
tals, such as the slowing econ¬ 
omy and the increased cost 
pressure on earnings. The DAX 
index closed 11.47 higher at 
1,729.10, while the FAZ index, 
calculated at midsession, rose 
532 to 701.98. Volume fell to 
DM63bn from DM8.6b n. 

Viag rose DM6.30 to 
DM379.80 after reporting an 
expected 203 per cent rise in 
1991 profit. The mechanical 
engineering sector was also 
firmer with Preussag up 
DM480 to DM38L80 and Linde 
DM14 higher at DM817. 


SOUTH AFRICA 

JOHANNESBURG closed 
weaker on uncertainty over 
the timing of the referendum 
on political reforms. The over¬ 
all index fell 25 to 3,511, 
matching a similar fall on the 
all-gold index which closed at 
1,189. The industrial index 
shed 1 to 4324 
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SwKKtoitMm _ 

MILAN was encouraged by 
good February inflation data 
and prices continued to firm in 
the after-market. The Comit 
index rose 3.51 to 540.08 in 
turnover estimated at LSObn 
after L845bn. 

Eridania, which is about to 
come under the control of its 
French subsidiary Bdghin-Say, 
saw its ordinary shares rise 
1366- or 4 per cent to L6.900, 
while its saving shares added 


b*m vatu* woo {snami}. 

L215 or 43 per cent to L5.240. 
Dealers said these gains 
reflected late demand on Fri¬ 
day and that volume W8S li ght. 

Cementir fell another Ll6 to 
13,495 as the stock's specula¬ 
tive premium evaporated. The 
stock has lost 10 per cent since 
last Thursday, when it became 
clear that Caltagirone, Cemen- 
tir’s new majority shareholder, 
would not buy out minority 
shareholders. 

MADRID rose on speculation 
that the central bank would 
cut interest rates today. The 
general index gained 1.40 to 
26035 in turnover estimated at 
Ptal2bn. Telefonica reversed 
some of last week's losses to 
end up Pta40 or 3.6 per cent to 


Ptal.135. 

AMSTERDAM consolidated 
after Friday's rally, as 1991 
results due from Unilever 
today and Philips on Thursday 
kept activity low. The CBS 
Tendency Index edged up 0.1 to 
126-2. KLM fell 40 cents to 
FI 40.10 in active trading fol¬ 
lowing weekend reports that 
merger talks with BA had 
reached a critical stage. Royal 
Dutch recovered from last 
week's poor results, moving up 
FI 1.6 to FI 143.40. Akzo, which 
reports 1991 results tomorrow, 
gained F1L20 to F1145J0. 

BRUSSELS rose to a 10- 
month high following a cut in 
the central bank's seven-day 
advances rate. The Bel-20 Index 


gained 1435. or 1.2 per cent, to 
1 196.89 in turnover of ft 
BFrl35bn. 

CBR, the cement group, put 
on BFr4Q0 to BFrB.750.0 on 
speculation that SGB might 
sell its 43 per cent stake. 

ZURICH closed firmer, 
though uncertainty over the 
direction of German and US 
interest rates made investors 
cautious. The all-share SPI 
Index rose 5.8 to 1,139.5. having 
earlier reached a high of 
1,140.1. m J 

STOCKHOLM ended mixed 
in quiet trade, the Affars- 
varlden General Index down 
03 to 931.3. Astra free B-shares. 
having risen as high as SKr577. 
finished up SKr5 at SKr570. 
Ericsson free B’s lost early 
gains and closed unchanged at 
SKrll3. 

HELSINKI waited for results 
from Repola and Nokia, due 
later in the week. The HEX 
index put on 7.9 to 935-9 in 
turnover of FM34-5m. 

ISTANBUL fell to a three- 
month low. the 75-share index 
closing down 381.62 or 9.6 per ^ 
cent to 3,603.89. 
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FINANCIAL TIMES CONFERENCES 


WORLD 
PHA RMACEUTIC ALS 

| London, 16 & 17 March 1992~| 

The conference will focus on how pharmaceutical manufacturers are globalising 
their organisation and operations in response to the demands of a changing 
marketplace and will examine the new management skills required in the coming 
decade, as companies move from a corporately managed, R&D led organisation 
to a more market reactive structure. 


Speakers include: 

Mr Heini Lippuner 

Chairman of the Executive Committee 
CIBA-GEIGY Limited 

Professor Dr Horst Meyer 

Head of Pharma 
Bayer AG 

Dr Hans-Peter Slgg 

Vice President of the Executive Board 
Sandaz International ltd 

Dr Henry A McKinnell 

Chief Financial Officer 
Pfizer Inc 

Mr William U Parfet 

President 
The Upjohn Co 

Mr Hugh R Collum 

Finance Director 
Smith Kline Beecham 

Dr Hakan Mogren 

President & CEO 
AB Astra 


Mr James N Wilson 

President & COO 
Syntax Corporation 

Dr Annin M Kessler 

Chief Operating Officer 
F Hoffmann-La Roche Ltd 

Mr Peter W Ladeil 

President 

Marion Merrefl Dew Europe AG 

Dr Debby Jo Blank 

Vice President 

Strategy and Business Development 
The Dupont Merck Pharmaceutical Company 

Professor Trevor M Jones 

Director Research, Development & Medical 
The Wellcome Foundation Limited 

Mr Jean-Jacques Bertrand 

Executive Vice President 
Rhfine-Poulenc Rorer SA 


A FINANCIAL TIMES CONFERENCE 
Coopera 


_& Lybrand and Pharmaceutic al Business News 
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